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MINE SITE INSPECTION NARRATIVE

COMPANY: CANYON FUEL COMPANY, LLC

MINE: Skyline Mine

PERMIT NO: C0007005

DATE OF INSPECTION: April 26, 2017

WEATHER: Mostly cloudy and cool. Wisps of snow.

COMPANY OFFICIAL: Gregg Galecki, Jeremiah Armstrong, Craig Brown
Utah Division of Qil, Gas and Mining (DOGM) PERSONNEL: Priscilla Burton

OSMRE OFFICIAL: Dan MacKinnon

Overview

OSMRE conducted a partial independent inspection with DOGM personnel and operator representatives
on April 26, 2017 which concentrated on ditches, culverts, and sedimentation ponds. Overall this
inspection found the sediment and surface water control to be effective and functioning as designed. A
few minor maintenance issues were identified. No enforcement actions resulted from this inspection.

Proof of Reclamation Bond

The operator provided documentation showing an adequate Surety Performance Bond for the
permitted site.

Culverts, Diversion Ditches, and Sedimentation Ponds at the Mine Surface Facilities

We inspected the following culverts, ditches, and sedimentation ponds. They are listed and described in
the order they were inspected. Unless otherwise noted, water was flowing through, into, or out of these
structures at the time of inspection.

UC-2 inlet. Water flowing through, could only observe at a distance due to unsafe terrain (snow and
steep slope). Trash rack appeared mostly clear other than a dead tree fall on the upper portion that was
not currently impeding any water flow. Appears to be functioning as designed (Figure 1). OSMRE
recommends (1) the entire inlet, including the trash rack, be maintained (e.g. cleaned, cleared, and
repaired as needed) as soon as possible and (2) this maintenance project follow a safe work plan.



DD-1, DD-2, DD-4. Inspected at the entrance to the main mine facilities, all appeared to be functioning
as designed with no damage observed.

DC-3 inflow and outflow. Open, clear of debris and sediment, appeared to be functioning as designed.
DD-6 and DC-1. Open, clear of debris, appeared to be functioning as designed.

UC-3A. Observed at the lower portion of the topsoil pile, appeared to be fully competent and
functioning as designed.

Topsoil drainage ditch. As observed from the bottom of the pile (did not walk the ditch due to safety
concerns), appeared to be functioning as designed with no damage. Snow and ice present on the banks
and ditch bed (Figure 3).

DD-9A through D. Open and fully competent without any obstructions that would impede water flow.

Sedimentation Pond. Filling with sediment, there are two curtains that slow water velocity and help
drop sediment into the pond. The operator stated due to the above average precipitation during the
winter that caused sediment to accumulate and wear out one of the curtains, it is in need of
replacement (Figure 2). This curtain is on order, according to the operator

DC-5, from the sediment trap to the sediment pond. Inlet and outlet clear and appeared to be
functioning as designed.

DD-6 and DD-7. From the main entrance to the sediment trap these appeared to be functioning as
designed, no damage to concrete or any other part of the structures (Figure 4).

Sediment trap right after DD-7. This trap appeared to be functioning as designed and was close to
needing to be emptied at the time of this inspection (Figure 4).

UC-10. As we drove to the Loadout Facilities, we drove past the outlet of this culvert which appeared to
be functioning as designed with no maintenance needed.

UC-9. This outlet appeared to be functioning as designed, with no undercutting, sediment buildup, or
other compromising characteristics that would require maintenance (Figure 5).

Culverts, Diversion Ditches, and Sedimentation Ponds at the Loadout Facilities

Unnamed Culvert inlet, for the undisturbed creek to bypass the facilities. Appeared clear and
functioning as designed (Figure 6).

DD-1. Running along the south side of the main Loadout road, appeared clear and functioning as
designed with minimal running water.

DC-1 inlet. Clear, appeared to be functioning as designed.



DC-2. This structure was in need of maintenance at the time of this inspection. It was clogged and
should be cleared and the surrounding hill should be supported (Figures 7 and 8, with 8 showing the
maintenance performed after this inspection on this inlet). The group spoke about this culvert inlet, and
the operator stated there are plans to dig the hill back a bit and install gabion structures to prevent
sediment clogging this inlet in the future. The outlet to this culvert was clear (Figure 9, top culvert).

DC-1 outlet. This culvert outlet needed some maintenance; sediment buildup was partially blocking the
flow of water (Figure 10). Maintenance was performed after the inspection and appears to have solved
this problem (Figure 11).

DC-3, 4, 5 outlet. This outlet was somewhat clogged and damaged (Figure 9, bottom culvert). Directly
after the inspection, the operator cleared and opened up the culvert (Figure 12).

DD-8 outlet. Clear and appeared to be functioning as designed.

Sediment trap previous to the sediment pond (i.e. Hal’s Clearout Trap). Appeared to be functioning as
designed with no maintenance issues noted at the time of the inspection (Figure 13).

Sediment Pond. Decanting at the time of the inspection, all outlets and inlets appeared to be functioning
as designed. Sediment curtains also appeared to be functioning as designed. A willow tree was growing
in the decant station, which was removed directly after the inspection by the operator.

Maintenance ltems

One maintenance item was not noted until after the inspection and the closeout meeting, while
looking at the inspection pictures. This maintenance item has been described in an email to DOGM,
with a request by OSMRE to DOGM to inform the operator that it is present and maintenance work
should be performed when this structure is safe for the work.

e UC-2inlet has a dead tree fall in front of the trash rack, which should be removed and the
entire inlet inspected for proper function.

Maintenance items noted below and agreed upon as a result of this oversight inspection are
contained in their respective categories above and listed below:

e Main Facilities Sedimentation Pond sediment curtain. The operator stated that one of the
curtains is scheduled to be replaced (the replacement is on order) due to the above average
precipitation during the winter causing sediment to accumulate and the curtain to become
overly worn. DOGM should follow up on this curtain replacement.

e Loadout Facilities DC-2. Inlet should be cleared and the surrounding hill should be supported.
The group spoke about this culvert inlet, and the operator stated there are plans to dig the hill
back a bit and install gabion structures to prevent sediment clogging this inlet in the future.



Follow-up on this long term solution to this problem (e.g. installing gabion structures as the
operator described) by DOGM is recommended.

e Loadout Facilities DC-1 outlet. This culvert outlet needed some maintenance; sediment buildup
was partially blocking the flow of water. Maintenance was performed after the inspection and
appears to have solved this problem.

e loadout Facilities DC-3, 4, 5 outlet. This outlet is somewhat clogged and damaged. Directly after
the inspection, the operator cleared and opened up the culvert.

e lLoadout Facilities Sediment Pond Decant Station. A willow tree was growing in the decant
station, which was removed directly after the inspection by the operator.
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Figure 1. Inlet to UC-2. Note the dead tree fall (red arrow).



Figure 2. Main Facilities Sedimentation Pond. Note the first curtain (red arrow) due for replacement with its high sediment
load on the main inlet side.



Figure 3 - Topsoil Ditch, functioning as designed with snow and ice covering this structure.



Figure 4 - DD-6 and DD-7, functioning as designed. Note the sediment trap filling in the foreground of the picture (red arrow
at the inlet).
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Figure 5 - UC-9 outflow, clear, no maintenance appears to be needed.



Figure 6 - Unnamed culvert that allows the undisturbed creek to bypass the Loadout Facilities. Appears to be clear and
functioning as designed.



Figure 7 - DC-2 at the Loadout Facilities. The inlet to this culvert was clogged (behind the grate in this picture, red arrow) and
required maintenance.



Figure 8 - DC-2 of the Loadout Facilities inlet cleared the right after the inspection. This maintenance will need to be regularly
performed until erosion structures are installed. The operator mentioned there are plans to install gabion structures to
prevent this erosion in the future.



Figure 9 - Loadout Facilities, at the time of the inspection, DC-2 outlet (top culvert) and DC-2, 3, 4 outlet (bottom culvert). DC-
2 outlet is clear with no maintenance needs. DC-3, 4, 5 outlet is a bit damaged and had sediment that should be cleared (red
arrow).



Figure 10 - DC-1 outlet at the Loadout Facilities requiring some maintenance, as the culvert is significantly clogged.



Figure 11 - DC-1 at the Loadout facilities after maintenance was performed after the inspection and appears to solve the
problem; the outlet is clear.
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Figure 12 - Loadout Facilities DC-3, 4, 5 outlet (bottom culvert) maintenance performed. Damage to the culvert repaired and
outlet cleared.



Figure 13 - Sediment trap at the Loadout Facilities, functioning as designed at the time of the inspection.



Figure 14 - Sediment pond at the Loadout Facilities, appears to be functioning as designed.



LEXON Insurance Company
10002 Shelbyville Road, Suite 100
Louisville, KY 40223

April 26, 2017

Department of Natural Resources
Division of Oil, Gas and Mining

1594 West North Tempe, Suite 1210
Salt Lake City, UT 84116

To Whom It May Concern:

The following Surety Performance Bonds written by Lexon Insurance Company covering Permit No.
€/007/0005 with Canyon Fuel Company, LLC, as principal, remains in full force and effect throughout the
term of the renewal.

Bond No. Bond Amount Mine Name
1093362 $5,799,000 Skyline Mine

It is agreed and understood that the referenced bonds are not cumulative in nature, regardless of the
number of years they may remain in effect. Itis further agreed and understood that the Surety does not
waive any rights or remedies under law by the issuance of this letter.

LEXON Insurance Company

41&2)\&&;@(_1@){%%

y:
Theresa Pickerrell, Attorney-In-Fact

State of:  Kentucky
County of: Jefferson

| certify that | know or have satisfactory evidence that Theresa Pickerrell signed this document; on oath
stated that she was authorized to sign the document and acknowledged it as the agent or representative
of the named surety company which is authorized to do business in the State of Kentucky for the purposes
mentioned in this document.

Dated on: _April 26, 2017
e .
)J)/Mwﬂza 0{ Troninn . 77

Signature of Notary  Sandra L. Fusinetti
My commission expires February 13, 2020
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