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 Skyline Mine 
 

Paul Jensen 
Geologist 
HC35, Box 380 
Helper, Utah 84526 
(435) 448-2693 
 
 August 14, 2018 

 

Daron Haddock 

Permit Supervisor 

Utah Coal Regulatory Program 

Division of Oil, Gas & Mining 

1594 West North Temple, Suite 1210 

PO Box 145801 

Salt Lake City, Utah 84114-5801 

 

Re:  Intent to Conduct Minor Coal Exploration, Canyon Fuel Fee Coal Flat Canyon, 2018 

 

Dear Daron: 

 

Attached are five copies of an Intent to Conduct Minor Coal Exploration for six exploration 

boreholes (designated 1-18, 3-18, 4-18S, 4-18B, 7-15) in Flat Canyon, north and west of Electric 

Lake.  Also included are the DOGM application forms C-1 and C-2.  The type of exploration 

proposed is conventional truck-mounted core drilling.   

 

If possible, we would like to initiate drilling operations as early as August 27, 2018.  Sections of the 

application dealing with wildlife/vegetation/soils and cultural history sites are enclosed in separate 

folders for inclusion in Skyline’s confidential files as needed.  Also included in the document is the 

Temporary Water Change approval for use of Skyline Mine water for drilling, the surface 

landowner agreements, and the fee coal lease documents.  I appreciate your consideration of this 

application. 

 

If you have any questions, please contact me at (435-448-2693).   

 

Sincerely,  

 
Paul Jensen 

Geologist 

Canyon Fuel Company, Skyline Mine 

 

Encl. 

PHJ:phj 
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INTRODUCTION 
 
Canyon Fuel Company – Skyline Mine (a subsidiary of Bowie Resource 
Partners) is submitting this Notice of Intent to Conduct Minor Coal Exploration to 
the Utah Division of Oil, Gas, and Mining (UDOGM) in order to obtain approval to 
conduct coal exploration and reclamation activities in the Fall of 2018.  The type 
of exploration proposed is conventional core drilling.  A total of 5 holes will be 
drilled on fee land; one hole on surface owned Collard Family Trust, one hole on 
land belonging to the C.K. Cox Family Corp, two holes on Cox Inc, and one hole 
on Cunningham et al.  The surface owners also own the mineral rights where the 
exploration hole will be drilled except for the location on Collard property, those 
minerals are owned by SITLA and the location on Cunningham property, those 
minerals are owned by Pacificorp.  This exploration work is being conducted in 
conjunction with a Federal on-lease exploration plan submitted to the Bureau of 
Land Management.  This application is formatted to address the specific 
requirements of R645-201-200. Other related information is given in Appendix A 
through E.  Five copies of this notice are submitted. 
 
 
R645-201 Coal Exploration:  Requirements for Exploration Approval 
 
The proposed exploration plan qualifies as minor exploration as described in the 
State of Utah Coal Mining Rules R645 section R645-201-200. 
 
R645-201-221 
The name, address and telephone number of the applicant are: 
 
    Canyon Fuel Company 
    C/O Skyline Mine 
    HC 35 Box 380 
    Helper, Utah  84526   

 435-448-2693 
 
The applicant is the same as the operator of the proposed exploration plan.  
Correspondence regarding this exploration plan should be addressed to: 
 
    Paul Jensen 
    Canyon Fuel Company 
    C/O Skyline Mine 
    HC 35 Box 380 
    Helper, Utah 84526     

435-448-2693 
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R645-201-222 
The name, address and telephone number of the representative of the applicant 
who will be present during and be responsible for conducting the exploration is: 
 
 
     

Paul Jensen 
    Canyon Fuel Company 
    C/O Skyline Mine 
    HC 35 Box 380 
    Helper, Utah 84526   

435-448-2693   
 
At times a consulting geologist may act as representative of the applicant.  The 
UDOGM and USFS will be notified of the consulting geologist’s name and 
address if one is used. 
R645-201-223 
 
The exploration area is generally located in central Utah east-central Utah, 
approximately three miles southwest of Scofield near Flat Canyon and Electric 
Lake (Map 1).  The legal descriptions of the mineral ownership is as follows: 
 
SITLA Fee 

Section 29, Township 13 South, Range 6 East, S.L.P.M. 
SE, SE, Section 29, Township 13 South, Range 6 East, Salt Lake Base 
Meridian.   
Acreage: 40.00 
 

 
C.K. Cox Family Corp Fee 

Section 32, Township 13 South, Range 6 East, S.L.P.M. 
Beginning 5 chains East of the Northwest corner of the Southeast quarter 
of the Northeast quarter of Section 32, Township 13 South, Range 6 East, 
Salt Lake Base and Meridian; thence South 40.00 chains, thence East 
10.00 chains, thence North 40.00 chains, thence West 10.00 chains to the 
point of the beginning.  Excepting therefrom that part in the state road right 
of way.   
Acreage from county tax records: 8.57 acres 
Tax Serial No:  21162 
 
 

Cox Inc Fee 
Section 32, Township 13 South, Range 6 East, S.L.P.M. 
Beginning at the Northeast corner of the Southeast quarter of the 
Northeast quarter of Section 32, Township 13 South, Range 6 East, Salt 
Lake Base and Meridian; thence South 40 chains, thence West 5 chains, 
thence North 30.03 chains, thence South 79 degrees 18 minutes East 4 
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chains, thence North 5 chains, thence North 79 degrees 18 minutes West 
4 chains, thence North 4.97 chains, thence East 5 chains. Excepting 
therefrom the part in the state road right of way.  
Acreage from county tax records: 15.43 acres 
Tax Serial No:  21156 
 

 
 
Pacificorp Fee 
 Section 10, Township 14 South, Range 6 East, S.L.P.M. 

SW, Section 10, Township 14 South, Range 6 East, Salt Lake Base 
Meridian.   
Acreage: 160.00 

 
 

The private mineral ownership is located in Sanpete County, Utah.  The 
documents allowing minor coal exploration within the boundaries of the private 
mineral ownership is included in Appendix D.  Map 2 shows the location of the 
proposed boreholes.   The proposed drill sites are located on private surface land 
belonging to the Collard Family Trust, C.K. Cox Family Corp, Cox Inc, and 
Cunningham et al. The surface access and use agreements are included in 
Appendix C. 
 
The proposed exploration area is located in Flat Canyon and Little Eccles 
Canyon (Map 2).  The area lies within the Wasatch Plateau physiographic 
province.  Flat Canyon and Little Eccles Canyons both drains eastward into 
Electric Lake, 6 miles southwest of the town of Scofield.  Topography in the area 
is mountainous with narrow east-west trending ridges and deep canyons. 
Elevation ranges from approximately 8000 ft. to 9200 ft. 
 
The exploration area is underlain by sedimentary rocks of late Cretaceous age.  
Two formations crop out in the area including the coal-bearing Blackhawk 
Formation and the overlying Price River Formation.  At least three potentially 
mineable coal seams occur in the area including the Lower O’Connor A and B 
seams and the Flat Canyon seam. 
 
Strata in the area dip uniformly from 2 to 8 degrees west-northwest.  Several 
faults have been identified in the area.  A number of igneous dike zones also 
exist in the exploration area. 
 
Rock types are predominantly sandstones, siltstones, shale and coal.   
 
Vegetation in the exploration area occurs in the Mountain Brush and White 
Fur/Spruce plant communities.  Upper Huntington Creek supports game fish.  The 
exploration area is important habitat for raptors, elk, mule deer, cougar, bobcat, 
black bear, and small mammals.  



 5 

  



 6 

Map 2 – Exploration drilling locations, equipment/helicopter staging area, and 
water tank/pump. 
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R645-201-225 
Threatened, endangered, or special interest species in the exploration area 
include the goshawk, sage grouse, bald eagle and peregrine falcon.  Exploration 
and reclamation activities will not occur within one half mile of known breeding 
and nesting areas during breeding or nesting periods.  Appendix A (confidential 
file) contains the 2005 BEBA and Wildlife Resources reports for the area.  
Additional biological surveys were completed in the area in 2006 and 2008, and 
copies are included in Appendix A.  A site specific biological survey was 
conducted in June 2018 by Mace Crane of Alpine Ecological in the area of the 
proposed drill holes; this is also included in Appendix A.  No Mexican Spotted 
owls are known to occur in the area.  
 
EPG, LLC has completed a cultural resource evaluation on and near the 
proposed drill sites which is attached in Appendix B (Confidential File). Tetra 
Tech has completed site specific biological surveys of the sites (Appendix A 
Confidential File). 
 
R645-201-224 
Timetables for exploration related activities by drill type is given below.  Table 1 
is an approximate timetable for conventional drill holes located on LDS Church 
property.  It is anticipated that exploration activities will start on approx. 
September 1, 2018.  This schedule is estimated only and may have to be altered 
depending on such factors as contractor availability, drilling conditions, weather, 
water availability, etc.   
 
TABLE 1: 
 

EVENT WK 1 WK 2 WK 3-6 WK 7 WK8 

Prepare access 
roads and drill 
pads as needed 

     

Move drill 
equipment to site 
and drilling 

     

Remove 
equipment 

     

Reclaim drill pads 
and temporary 
roads 

     

 
 
 
 
R645-201-225 
The general method to be followed during conventional rotary drill hole exploration, 
reclamation, and abandonment procedure is: 1) repair the existing roads where 
needed, make temporary access roads where needed and prepare the drill sites, 
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2) rotary drill, core, log and complete the exploration drill holes as water monitor 
wells, 3) reclaim the drill sites and access routes.  No blasting will be done for road 
building or repair. 
 
Conventional drilling will be accomplished utilizing rotary and continuous core 
drilling techniques.  Drilling will involve one rotary/core rig capable of drilling 
3,000 ft.; with necessary support equipment such as supply trailers, portable 
water tanks, mud tanks, compressors, fuel tanks, etc.  The drilling procedure will 
be to rotary or plug drill to core point and then continuously core through the coal 
zone.  Drilling fluid will mainly be water with some foam, polymer, and/or mud as 
drilling medium.  
 
Water for drilling and dust suppression will be transported from the Skyline Mine 
site hydrant and/or other permitted areas via 1,500 gal. water trucks.  An 
approved Temporary Water Change from the Division of Water Rights is in place 
and included in Appendix E.   
 
The only coal to be removed during exploration activities will be cores.  Cores will 
nominally be 2.5 inches (HQ) in diameter.  Given an approximate average 
projected thickness of 9 ft. for each seam, Lower O’Connor B seam, Lower 
O’Connor A seam, and Flat Canyon seam, approximately 300 lbs. of coal will be 
removed (75 lbs./hole, 25 lbs/seam) from the four conventional holes, one hole 
will not be cored. 
 
Temporary drill pad and road construction is planned for this project.  Earth 
excavation will mostly be done for drill sites using a D-8 Cat (or equivalent) and 
road grader.  
 
Drill sites will be approximately 150 ft x 150 ft in size.  A track mounted backhoe 
and/or a rubber-tired backhoe may be used at times for construction of mud pits 
which will measure approximately 20 ft x 40 ft x 10 ft deep.  Excavation will 
include grubbing, removal and separate storage of the soil A horizon and, if 
needed, removal and separate storage of material below the soil A horizon to 
make a level drill site.  One to four mud pits will be excavated in the material 
below the soil A horizon if there is sufficient soil depth.  No hazardous material or 
trash will be disposed of at the drill site.  The only material disposed of at the drill 
site will be cuttings and any drilling foam and/or mud which will be placed in the 
mud pits.  Figure 1 shows the typical layout of a truck-mounted drill rig site. Small 
leaks of petroleum products will be cleaned-up with absorbent pads and any 
contaminated subsoil will be removed and contaminated pads and rags will be 
hauled off the site and disposed of in an approved waste site.  No blasting will be 
done when constructing the drill site.   Drill sites have been selected such that no 
trees will be removed during construction of the drill sites. 
 
Regulations cited in R645-202-232 relative to roads will be followed as they 
apply. Temporary access road construction width for the road will be 
approximately 14 ft and the least amount of disturbance will be made while 
constructing the access route as possible.  New road placement has been 
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selected to follow existing logging roads as much as possible so as to reduce 
impact to undisturbed areas.  No soil disturbed during access road construction 
will be disposed of.  Material will be sidecast to each side of the road for later use 
during reclamation.  Map 2 shows the temporary access routes.  Temporary 
access roads will be reclaimed upon completion of drilling.   Temporary road 
alignment has been selected such that no trees will be removed.  Disturbance to 
wildlife will be minimized by utilizing the existing roads and trails and eliminating 
the need to build roads with heavy equipment.  No wetlands or riparian areas are 
known along the proposed routes.  No utility or support facilities are present in 
the area.  
Reclamation is an integral part of the exploration activities and will progress as 
contemporaneously as practical with the other exploration activities.  
Reclamation of drill sites and temporary access roads will occur as soon as 
possible upon completion of drilling operations.  The topsoil will be redistributed 
and replaced.  The topsoil surface will be roughened, pitted, and/or deep gouged 
prior to seeding to help alleviate soil compaction, increase soil stability, and to 
increase water harvesting.  It is possible the surface owner may not allow deep 
gouging and will require the site be recontoured and roughened to a lesser 
extent.  If such is the case, the desires of the surface owner will be provided to 
DOGM in writing.  Reclamation will include reseeding the disturbed surface 
utilizing the approved seed mix. No damage to public or private property will 
occur. 
 
There will be no diversion of overland flows. 
 
It is not anticipated that acid- or toxic- forming materials will be encountered 
during exploration because none have been encountered previously.  Samples of 
drill core will be analyzed for acid- and toxic-forming materials.  These samples 
will be taken from the 10 ft. interval above and below each seam of mineable 
thickness if core recovery has occurred.   
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    Figure 1.  Typical conventional drill site setup. Note: The berm will be 
constructed of excavated mud pit material or imported material. 
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The method of revegetation is intended to encourage prompt revegetation and 
recovery of a diverse, effective, and permanent vegetative cover.  The following 
seed mix was prescribed by the U.S. Forest Service for the reclamation of 2017 
Upper Huntington Canyon area drill holes and will be also used in 2018 (the seed 
mix as approved by UDOGM will be utilized):  

Seed Mix 

 
The pure live seed (PLS) rating will be 99% containing a maximum of 1% weeds, 
none of which are toxic and only seed meeting the State Seed Act will be used.  
Certification tags will be retained by the permittee.  The vegetative cover 
resulting from this seed mix is considered capable of stabilizing the soil surface 
from erosion. 
 
Upon completion of drilling, holes 1-18, 3-18 and 7-18 will be plugged and 
abandoned with a cement, bentonite, or cement/bentonite slurry to full depth.  A 
brass tag will be placed at the top of the drill hole stating the operator’s name, 
drill hole number, and legal description.  The tag will be placed in cement at 
ground level.  Holes 4-18B and 4-18S will be completed as water monitor wells in 
the Blackhawk Fm, above the coal zones, and in the Star Point Sandstone, 
below the coal zones, respectively. 

 
Estimated depth and other drill hole information is given in Table 1.  Disturbed 
area will include drill pads and temporary access roads.  Total disturbed area 
acreage is estimated at 3.15 acres as shown on Table 1. 
 

 
       Drill Site  

 
Location 

Total 
Depth  

(ft) 

Disturbed Area 
(acres) 

1-18 SE SE Sec 29 T 13S R 6E 2,550 0.331 

3-18 SE NE Sec 32 T 13S R 6E 1,735 0.331 

4-18B NE SE Sec 32 T 13S R 6E 1,680 0.331 

4-18S NE SE Sec 32 T 13S R 6E 1,100 0.00 

  Pounds 
PLS/acre 

Western Wheatgrass Elymus smithii 2 
Basin Wild Ryegrass Elymus cinereus 1 
Intermediate 
Wheatgrass 

Elymus hispidus 2 

Yellow Sweet Clover Melilotus officinalis 1 
Blue Leaf Aster Aster glaucodes 0.25 
Silvery Lupine Lupinus argenteus 1 
True Mahogany Cercocarpus montanus 1 
Lewis Flax Linum lewisii 0.5 
Small Burnet Sanguisorbia minor 1 
 TOTAL 9.75 
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7-18 SW SW Sec 10 T 14S R 6E 1,575 0.331 

Temp Road to 
3-18 

Distance & Width (ft) 400 X 14 0.128 

Temp Road to 
4-18 

Distance & Width (ft) 350 X 14 0.112 

Temp Road to 
7-18 

Distance & Width (ft) 150 X 14 0.048 

  TOTAL 1.61 acres 

 
There are no occupied dwellings or pipelines located in the exploration area.  No 
trenches will be dug and no structures will be constructed nor will debris be 
disposed of in the exploration area.  The permittee or his representative will have 
a copy of this Notice of Intention to Conduct Minor Coal Exploration while in the 
exploration area available for review by an authorized representative of the 
Division by request. 
 
R645-203-200 
Canyon Fuel Company requests that the Division not make any drilling 
information available for public inspection relative to coal seam thickness or 
quality.  This information is considered crucial to Canyon Fuel Company’s 
competitive rights. 
 
R645-202.230 
No adverse impacts to stream channels will occur during water pumping or 
drilling activities.  An approved “Temporary Change of Water” is in place with the 
Division of Water Rights (Appendix E).  It is projected that approx. 0.3 acre/ft. of 
water will be utilized during the project.  
 
R645-202-231 
A cultural resource survey has been conducted for the area on and near the 
drillhole site. A copy of the cultural resource survey is included in Appendix B 
(confidential).  Threatened, endangered, and sensitive plant and animal survey 
information has been developed by the U.S.F.S. and Maxim Technologies during 
their work relative to Canyon Fuel/Canyon Fuel Company’s 2005 Exploration 
License and Plan approvals (Appendix A, confidential). Tetra Tech conducted a 
site specific biological survey on the proposed drill site (Appendix A). No nests 
were observed during those surveys. 
 
R645-202-232 
Temporary drilling access road construction is planned for this project as 
previously described.  Regulations cited in R645-202-232 relative to roads will be 
followed as they apply. 
 
R645-202-235 (R645-301-624.210, R645-301-731.121, R645-301-731.218)) 
Geologic logs of drilling will be kept.  Any appreciable water encountered during 
drilling will be logged, noting depth, geology, and estimated flow.  Any such 
zones will be evaluated for potential water monitoring.   
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Figure 1 shows a drawing of the approximate drillsite setup. 
   
If the drill hole begins to make excess water, such water will be pumped into the 
constructed mud pits at the drill site.  From there it will be hauled to an approved 
waste water disposal site.  At no time will excess drill water generated in the drill 
hole be allowed to run on topsoil on the surface. 
 
Fresh water pumped to the drill site to be utilized for the drilling process will be 
allowed to run off the site over topsoil as long as it contains no drilling additives.  
This is necessary to allow cooling of the engine during rod tripping or when water 
tanks overflow at the drill site.  Measures will be taken to disperse the water flow 
over the topsoil such that no erosion occurs. 
R645-301-525-200 
No major utilities pass over, under, or through the exploration area.  Use of roads 
and development of the exploration site will not disrupt or damage any utility 
service. 
 
R645-301-527.230 
Roads utilized as part of this minor coal exploration plan will be maintained in a 
safe condition, including proper control of fugitive dust to minimize effects to fish, 
wildlife, and related environmental values. 
 
R645-301-731.100 
An approved Temporary Change of Water for water to be used in the drilling 
process is in place (Appendix E). 
 
R645-301-742.410 thru 742.420 
Surface disturbance will be limited to drill sites and temporary access roads.  No 
changes will occur to drainage patterns.  No perennial or intermittent stream 
drainages will be crossed by temporary access roads or drill sites.  Excess water 
will be placed in the mud pits and then hauled to an approved waste water 
disposal site.  Contributions of suspended solids will not occur. 
The potential for water pollution will be minimized by keeping pollutants away 
from the drill hole and in their containers.  Materials used during drilling 
operations will be selected to be as non-polluting as possible.  All spills of 
polluting materials will be removed from the area and properly disposed of. 
 
No mixing of surface and ground waters is possible because all drill sites will be 
above perennial and ephemeral stream drainages. 
 
Drill fluids and/or cuttings will be contained within mud pits.  If necessary, excess 
fluids will be pumped out and excess drill cuttings and core will be hauled off and 
disposed of properly. 
 
Canyon Fuel Company will retain all drill and geophysical logs. 



 
 
 
 
 
 
 

APPENDIX A 
 

2018 SOILS SURVEY 
2018 VEGETATION SURVEY 

 
(CONFIDENTIAL FILES) 

WILDLIFE SURVEYS 
 

2018 BIOLOGICAL SURVEYS 
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APPENDIX B 
(CONFIDENTIAL FILES) 

 
CULTURAL RESOURCE INVENTORY 

 
 

EPG 
(U-18-TD-0309) 
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APPENDIX C 
 

SURFACE ACCESS AND USE AGREEMENTS 
 

COLLARD FAMILY TRUST 
C.K. COX FAMILY CORP 

COX INC 
CUNNINGHAM et ux 

PACIFICORP 
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APPENDIX D 
 

APPROVAL FOR MINOR COAL EXPLORATION  
ON FEE MINERALS 
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Director's Actions Date (office use only) 7 A^t 7oß

Fund: SCH

RIGHT OF MINERAL ENTRY
FOR MINERAL EXPLORATION

THIS Non-Exclusive Right of Mineral Entry Permit ("Permit") is made and entered into this
lrl day of N. 2018 (he "Effective Date"), between the State of Utah,

tt''o"gr'tneSct'ooffirustLandsAdministration,675East500South,Suite500,
Salt Lake City, Utah 84102 ("SITLA"), and Canyon Fuel Company, 225 North 5th Street, Ste.
900, Grand Junction, CO 81501 (the "Permittee").

NOW THEREFORE, in consideration of Permittee's payment of One Hundred Dollars
($100.00) ("ROE Fees"), SITLA authorizes the following:

Definitions

a. Permitted Property: The property generally described andlor depicted in Exhibit A

b. Commencement Date: June 1, 2018

c. Termination Date: May 31,2019

d. Authorlzed Activities: Permittee will conduct mineral exploration utilizing industry
methods, practices and standards that are typical for the Commodity permitted in this Permit. It is
expressly understood and agreed that no bulk or commercial size samples or quantities of any
mineral substances may be removed from the Permitted Property or stockpiled on or off of the
Permitted Property pursuant to this permit.

e. Permitted Equipment: Permittee will have only the equipment necessary to carry out
the Authorized Activities on the Permitted Property.

f. Commoditv: Coal

Rieht of Mineral Entrv. SITLA grants Permittee, its employees, agents, sublessees, assignees,
or invitees, the right, on a non-excluSive basis, to enter the Permitted Property for the Authorized
Activities. Permittee shall only use those state trust lands identified as the Permitted Property for
the Authorized Activities. SITLA grants Permittee the right to enter the Permitted Property on the
Terms and Conditions listed herein.

[Remainder of page intentionally left blank]
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TERMS AND CONDITIONS

1 Interests and Conflicts of U This Permit is issued on a non-exclusive basis.
Permittee shall be responsible to noti$ holders of state issued interests in the Permitted Property,
as such interests are set forth on Exhibit B attached hereto, of Permittee's rights and plans
hereunder. Permittee accepts this Permit subject to all such existing interests and accepts
responsibility for coordination of its activities with such other interested parties. SITLA reserves
the right to issue additional rights-of-entry or convey other interests in property on SITLA land
encumbered by existing rights-of-entry without compensation to Permittee.

2. Term. This Permit shall commence on the Commencement Date and terminate on the
Termination Date, unless otherwise terminated for failure to comply with the terms of this Permit.
Permittee agrees to remove all trash and debris from the Permitted Property by the Termination
Date.

3. Permits. Permittee shall obtain all required permits for surface disturbance from the Utah
Division of Oil, Gas & Mining before commencing any surface operations.

4. Care of Permitted Propertv. SITLA reserves the right to inspect the Permitted Property
subsequent to the expiration of this agreement and to recall Permittee for correction of any
violations of any of the covenants set forth herein. All provisions of this agreement pertaining to
the Permittee's responsibilities hereunder shall be deemed to survive the expiration or earlier
termination of this agreement.

a. Structures and Surface Disturbance Permittee agrees that there will be no permanent
structures constructed nor shall any surface-disturbing activities be committed upon the
Permitted Property other than specifically authorized in this Permit.

b. Use of Existing Roads and Trails Permittee, its employees, agents, sublessees,

assignees, or invitees are allowed to use the existing roads within the Permitted Property
unless stated otherwise herein. Any damage done to existing roads within the Permitted
Property shall be repaired at Permittee's expense. All roads shall be left in good condition.

c. No Waste" Pollution Prevention Permittee shall neither commit nor permit any waste
on the Permitted Property. Permittee shall take reasonable precautions to prevent
pollution or deterioration of lands or waters which may result from the exercise of the
privileges granted pursuant to this Permit. Permittee will maintain the Permitted Property
in a clean, well maintained condition at aIl times. Upon completion of activities,
Permittee will remove all trash and debris from the Permitted Property.

d. Scraping. Removing Trees and Vegetation ProhibitedPermittee acknowledges that
scraping and removing trees or vegetation is prohibited unless specifically authorized by
this agreement. In aîy aîea wherein scraping is done or the natural condition of the soil
is materially disturbed, upon completion of the activity, the soils shall be retumed to their
natural condition with seeding of grasses and/or native plants as required by SITLA.
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e. Firewood Gathering Prohibited The gathering of firewood is by separate permit only.

f. Inspection of Property Permittee acknowledges that it has been afforded an

opportunity to inspect the Permitted Property and, based upon such inspection, hereby
accepts the Permitted Property in its existing, as is condition, subject to all existing
hazards to person or property, whether natural or manmade.

g. Prevention of the Spread of Noxious V/eeds Permittee shall comply with R850-41-1310.

h. Drilline Restoration If drilling is authorized by this permit, any mud used must be
properly contained in pits, and upon completion, these pits must be hlled and restored to
their natural contour with the land left in a restored condition with seeding of grass and
native plants as required by SITLA.

5. Restoration and Reclamation. All operation which disturbs the surface of lands contained
within or on trust lands shall be required to be reclaimed by rehabilitation of the disturbed area as

described in the plan of operations approved by the agency, and as required by the laws
administered by the UDOGM or as required by any other state or federal agency. Restoration and
reclamation shall be pursuant to 8R50-24-700 and will be at Permittee's sole expense.

6. Fire Prevention. Permittee shall at all times observe reasonable precautions to prevent fire
on the Permitted Property and shall comply with all applicable laws and regulations of any
governmental agency having jurisdiction. Permittee agrees to reimburse SITLA for the costs of
suppressing fires caused by Permittee or its employees, agents, sublessees, assignees, or invitees.
In the event that a fire should occur, immediate suppression action will be taken by Permittee
utilizing manpower and equipment available. This action will be at no cost to SITLA. In the event
it is necessary that SITLA take action to suppress the hre, all costs associated therewith shall be

bome by the Permittee.

7. Authorized Activities. Permittee, its employees, agents, sublessees, assignees, and invitees
shall only conduct those activities expressly enumerated herein.

8. Permitted Equipment. All personnel and participants shall follow the age and education
requirements and equipment requirements for the Permitted Equipment, as required by applicable
law and the rules established for the Authorized Activities.

9. Cultural Resources. A cultural resource survey is required before any ground disturbing
activity or undertaking, including seismic survey activity. It is hereby understood and agreed that
all treasure-trove, all articles of antiquity, and critical paleontological resources in or upon the
Permitted Property are and shall remain the property of the State of Utah. Such articles shall be

handled pursuant to 9-8-301 et seq., 79-3-l0l et seq. and 76-6-902 of Utah Code Annotated, and
Utah Administrative Rules 850-60-100 et seq. Permittee agrees to cease all activity on the
Permitted Property and immediately notify the Division of State History and SITLA if any
discovery of human remains or a "site" or "specimen," as defined in Section 9-8-302 or 79-3-102
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Utah Code Annotated (1953), as amended, is made on the Permitted Property, and continue to
cease all construction or maintenance therein until such time as the human remains, "site" or

"specimen" in question has been treated to the satisfaction of SITLA.

10. Reportine. Permittee agrees to timely provide SITLA a copy of all well logs, geological

interpretations, mineral assays, geologic data and other information gathered relative tò the

Permitted Property by the Permittee or by Permittee's contractors or agents pursuant to activities
conducted under this permit.

1 1. Default. If Permittee is in default or otherwise breaches any provisions hereof, under this
Permit, SITLA shall provide written notice of such to Permittee and shall permit Permittee to have

thirty (30) days to cure such defaults or breach. Failure to cure in this time period may result in
SITLA terminating this Permit. Termination shall be effective upon the SITLA's written notice.

Upon receipt of such notice, Permittee shall immediately surrender possession of the Permitted
Property to SITLA and any improvements (if previously authorized) on the Permitted Property

shall, at SITLA's discretion, be forfeited and become the property of the SITLA. In addition,
SITLA may exercise any other right or remedy available atlaw or equity.

12. Covenant Asainst Liens. Permittee shall not suffer or permit to be enforced against the
Permitted Property or any parts thereof, and shall indemnify and hold harmless SITLA, its
directors, officers, employees and beneficiaries for, from, and against (i) any mechanics',
materialman's, contractor's, or subcontractor's liens arising from; and (ii) any claim for damage

growing out of the work of, any construction, repair, restoration, replacement, or improvement
done by or on behalf of Permittee. Permittee shall pay or cause to be paid all of such liens, claims,
or demands before any action is brought to enforce the same against the Permitted Property. If
Permittee shall in good faith contest the validity of any such lien, claim, or demand, then Permittee

shall, at its expense, defend itself and SITLA against the same and shall pay and satisfy any adverse
judgment that may be rendered thereon prior to execution thereof and in the event of any such

contest Permittee shall at the request of SITLA provide such security and take such steps as may

be required by law to release the Permitted Property and any portion thereof from the effect of
such lien.

13. Insurance. Permi ttee,at its sole cost and expense, shall at all times during the term of this
Permit maintain in force an insurance policy or policies insuring against all liability resulting from
injury or death occurring to persons in or about the Permitted Property arising from or related to

the use of the Permitted Property. The limits of the policy shall be no less than $2,500,000.00, in
the aggregate for two or more persons in an occuffence and $1,000,000 per person in an

occuffence, with respect to personal injury, death and property damage. Both SITLA and

Permittee shall be listed as insureds on the policy or policies. The original of such policy or
policies shall remain in possession of Permittee provided, however, that Permittee shall provide
SITLA with a duplicate of the policy at or prior to the execution of this Permit. Notwithstanding
the foregoing, Permittee shall have the right to satisfy its insurance obligations hereunder by means

of blanket, layered, umbrella, conventional andlor manuscript forms of the required policy or
policies. The insurance policies required under this Permit shall contain provisions (i) to the effect
that the insurance shall not be canceled or modified without thirty (30) day's prior written notice
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to SITLA and (ii) waiving all rights of subrogation against SITLA. All such policies shall be

issued by a company or companies rated "4" or better by the most current edition of Best's

Insurance Guide, responsible and authorized to do business in the State of Utah, and shall be

approved by SITLA.

14. Liability; Indemnification. Permittee shall be responsible for all damages and claims
incurred in connection with the activities conducted by it on or about the Permitted Property.
Accordingly, Permittee agrees to indemnify, defend and hold SITLA, its directors, trustees,

officers, employees and beneficiaries harmless from any and all claims, suits, damages, losses,

expenses, costs and liabilities (including interest, penalties and attorneys fees) arising out of or in
any way related to (i) the use of the Permitted Property by Permittee, its servants, employees,
agents, sublessees, assignees, or invitees, including, but not limited to, claims for personal injury,
death, property damage; or (ii) breach of the terms of this Permit; or (iii) noncompliance with any
law, rule or regulation.

15. Bondins Provisions. Prior to the issuance of the Permit, or for good cause shown at any time
during the term of the Permit, upon 15 days'written notice, the applicant or Permittee may'be
required to post with SITLA a bond in the form and amount as may be determined by SITLA to
assure compliance with all terms and conditions of the Permit. This bond may be in addition to
any bond required by another agency, such as UDOGM. Refer to R850-24-600 for complete
bonding rule.

16. Notice. Any notice contemplated herein to be served upon Permittee shall be in writing and

shall be deemed sufficient if deposited in the United States mail, postage prepaid and certified or
registered, and sent to the address first set forth herein or at any such other address as Permittee
may from time to time designate by written notice to SITLA. Notices intended for SITLA shall
be in writing and shall be deemed sufficient if deposited in the United States mail, postage prepaid

and certihed or registered, and sent to the address first set forth herein or at any such other address

as SITLA may from time to time designateby written notice to Permittee.

17. Amendments or Modifications. If Permittee desires to change any ofthe terms ofthe Permit,
Permittee shall make application following the same procedure as is used to make an application
for a new right of mineral entry. An amendment fee pursuant to R850-4 must accompany the
amendment request along with other appropriate fees. Any modification of this Permit shall be

binding only if evidenced in writing signed by each party or an authoúzed representative of each
party.

18. Assignments. A right of mineral entry may be assigned to any person, firm, association, or
corporation qualified under R850-3-200, provided that the assignments are first approved by
SITLA in writing; and no assignment is effective until approval is given. Any assignment made

without such approval is void. Refer to R850-41-1400 for complete assignment rule.

19. Compliance with Existine Laws. Permittee, in exercising the privileges granted by this
Permit, shall comply with the provisions of all valid federal, state, county, and municipal laws,
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ordinances, and regulations which are applicable to the Permitted Property and the Authorized
Activities and all operations covered by this Permit.

20. Utah Law Applies, Successors and Assisns. This Permit shall be interpreted and governed

by the laws of the State of Utah, without regard to its choice or conflicts of laws provisions that
may refer the interpretation hereof to the laws of another state, and the provisions hereof shall
inure to and be binding upon the successors and assigns of Permittee.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the parties agree to the terms of this Permit.

STATE OF UTAH, SCHOOL AND INSTITUTIONAL
TRUST LANDS ADMINISTRATION (SITLA):

(

l
A/ooos-7. rT*'¿3
(print name)

fus¡sø,¿¿-ò"*tv*'
(title)

CANYON FUEL COMPANY (PERMITTEE):

(signature)

îLrte^ l. ¿I*lc t'
(print name)

v? .fccrc i Çenvol (,-^ftl
(title)

APPROVED AS TO FORM
SEAN D. REYES
ATTORNEY

By:
Special Assistant Attorney General
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EXHIBIT A

Permiued Property in Sanpete County, State of Utah:

Township 13 South. Range 6 East. SLB&M
Sec 29: SEY^SE%

containing 40.0 acres, more or less.
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TEMPORARY WATER CHANGE 

UTAH STATE ENGINEER 
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