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Michael O. Leavitt

March 1, 1999

Johnny Pappas, Sr. Environmental Engineer
Cyprus Plateau Mining

847 Northwest Highway 191

Helper, Utah 84526

Re: Termination of Memorandum of Agreement Between Cyprus Plateau Mining Corporation and
the Utah State Department of Natural Resources, Division of Oil, Gas & Mining, Cyprus Plateau
Mining, Price River Coal Pile Project, AMR/007/907/L., Carbon County, Utah

Dear Mr. Pappas:

Enclosed is a copy of Cyprus Plateau’s memorandum of agreement (MOA) for the Price River
Coal Pile, dated November 4, 1987. I would like to bring your attention to the first paragraph on page
four of the agreement, which states,

“This memorandum of agreement shall become effective when signed by the designated
representatives of the parties to this agreement. The agreement shall remain in effect for three
years, or until terminated by mutual agreement or by either party upon 30 days written notice to
the parties. Amendments to this agreement may be proposed by either party and shall be adopted
only upon written agreement by both parties.”

On January 27, 1999 the Division approved amendment 99A at the Star Point facility for the
transportation of coal mine waste to the Willow Creek facility for processing. During that review
process, two questions came to bear regarding the status of the agreement. Was the agreement still in
effect? and what would be required to terminate the agreement? Legal counsel for the Division has
advised me to provide you with correspondence which terminates the MOA, in the unlikely event that the
MOA did not expire after the three years.

By way of this letter, I am informing you that the Division considers this MOA terminated
effective November 5, 1990. If you have any questions regarding this letter or the MOA, please feel free

to call.
i%(é
> Mining

Mary Ann Wri
Associate Dire
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" o Dee C. Honsen, Executive Director
Oit. Gos & Mining Dignne R. Nielsen, Ph.D., Dwvsion Orectos

355 W. Norn Tempie « 3 Tiod Center - Suite 350 - Sait Lake City, UT 84188-1203 - 801-838-5340

November 20, 1987

Mr. Bob Lauman

Manager of Technical Services
Cyprus-Plateau Mining Company
P.0. Drawexr PMC

Price, Utah 84501

De%uman : -

Re: Price River Coal Pile Project, AMR/D07/987/L

Enclaosed is Cyprus-Plateau’s copy of the Memorandum of
Agreement (MOA) for the coal pile. Thank you for your help and
patience in drawing this up.

The Division is very pleased to be working with cyprus-Plateau
en this project. It is gratifying to draw on industry expertise in
solving praoblems.

Thank you for referring we ta Van Mays. 1 am copying the MOA
to him so he will have information on the per ton agreement. We are
working out the details of payment for the two items.

Your candor and promptness in bringing ¢oal transport issues to
our attention are appreciated. It is helpful to us in working to
improve the situation.

Sincexrely,

Administrator
Abandoned Mine Reclamation Program

van o PostiFaxNowe 7671 [0 T lacdio® 1\

Enclosure: MOA % o Taew fa0pas, F™ Wan \ Do kR0
cc: Van Mays CalDopt et 3
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MEMORANDUM OF AGREEMENT
BETWEEN
CYPRUS-PLATEAY MINING CORPORATION
and
THE UTAH STATE DEPARTMENT OF NATURAL RESOURCES
DIVISION OF QIL, GAS & MINING

This Agreement is between Cyprus-Plateay Mining Corporation, 3
Corporation of the State of Delaware (hereinafter *Cyprus®) and the Division
of 0il, Gas and Mining (hereinafter "Division®);

WHERFAS: ﬁmisanabammmimsibetpmmichislmtedthe&ioe
River Coal Pile {"PRCP") in the vicinity of the Utah Power & Light Carhon
Generating Plant on whith approximately 256,000 tons of coal are stored;

H£13EAS: The Division wants to reclaim the PRCP and to perform
reclamation activities to eliminate hazards created by past mining activities
that affect the public®s hesith, safety, and general welfave;

WHEREAS: Cypmslwsagreedtomeeivethecoalfmthemw;
WEREAS: The Division will, on occasion, transpart coal from the PRCP

smdentertpmtreCypmSminesitepemita:eatodepositthecoalinmtis
hmasthemalprocessingwastepilearxialsorefenedtojntheSta:Pcaint

Mining and Reclamation Plan (MRP) as the "refuse piie".

WHEREAS: Cyprus does not want its property or right of way damaged or
harmed in any way that would affect the operation of its mining facility.

THEREFORE; The parties hereby agree that:

1. Ouly authorized employees, agents, and/or contractors of the Division
may enter upon that portion of the Cyprus mine permit area more .
particularly described as the coal processing waste pile and raw coal

ing tube area, to offload coal from the PRCP at the direction of
Cyprus personnel.

2. Cyprus and the Division will each provide a representative to serve
as a primary contact during the period of this agreement.

3. The Divisjon expressly assumes liability for any and all injuties
sustained by its employees, and waives liability of Cyprus for any .
and all injtries sustained by Division employees. In addition, the
Division expressly indemnifies and holds Cyprus harmless for any
injuries, damages, or other claims of any type or nature made or
sustained by Division employees or any other person as a resylt, or
in any way related to, the removal of the Price River Coal Pile.

NWAY SONINTW NYIATIYTd:UWONT 07T AR-1Z-030
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Agreement
Cyprus-Flateau Mining Corp. and Division

v

ADvYd

7.

The Division agrees to indemnify Cyprus from and against any and all
liability, including attorney's fees, arising from disputes involving
contractual agreements entered inte between the Division and its
employees, agents, or contractors.

Cyprus agrees to reimburse the Division at the time of sale far the
processed coal from the PRCP as set forth below:

a) The time of sale shall mean the loading of processed coal
from the PRCP into tail cars or trucks for the purpose of
delivering the coal to a customer.

b) The reimbursement shall be at the rate of $0.50 per
processed ton (net or clean ton).

c) The reconciliation of PRCP coal sales shall be on a
quarterly basis; the initial reconciliation period shail be
the 4th Quarter, 1587. Payment shall be made hy the 30th
day of the wonth following the end of the quarter.

d) Far the purpose of recovery, tons delivered to the
tube shall be detemmined by weigh ticket or average truck
weight. Recovery factor shall be the 43X recovery factor
determined from Division washability studies and Cyprus®
actual washing tests using PRCP coal as a stand alone
plant-feed companent.

Neither the Division nor Cyprus shall undertake any activity, either
expressed or implied, nor make any representation which purports to
bind the other.

The Division shall have the Right of Access to the Cyprus mine permit
area at all times for the purpose of inspection of the Division
Abandoned Mine Reclamation Program activities,

Except as set forth in this Agreement, Cyprus shall furnish no
matezrial nor labor in connection with the reclamation project. The
Division will bear the expense of all work performed at the PRCP and
for transporting the coal to the Cyprus coal processing waste pile
and/or the taw coal stacking tube.

Cyprus shall provide all material and labor in connection with the
processing and storage of ¢oal arkl coal waste from the PRCP,

£8922.,.£89108:Al NHAY 9NININWN NYIILYId:-WOoNd &A:=2Z1 A|R-1Z-030
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a) Maximum height of ¢ i used coal hayling
Tactor or traile i
purposes shall not exceed 12 feet. : ror

€) Hard ha ~
: dst:’ steg. toed_smes, and safely glasses with side '
of the cah of post shallby T
o the truek, Dust masks be whene e O
here are high levels of airborne dust. o e

d) Truck drivers shall Tucks undernea
uck Temain in their i
buildings, conveyors or galleries. t white th

e} 1t is recommended tha ivi agents, empl
L the Division, its t
gtsrggt:zs will undertake mine safety trainin;'and ?mmees, e
€Ly provisions set forth in the training. s *

The Division agrees to impgse time frame ypon
disposition of coal from the ngp Oyprus for

. .
thecypms ag;-:ejss g Tecelve approximately 100,000 raw tons of coal f
PRCPOf ol mfter, additional deliveries will be g o
cypminimmms. y Tements upon 30 day auvamemmestby

5

13. The Division a i i
Nikioy grees to deliver a minus six (6) inch raw coal to

NHAY ONINIW NYIILVYId:HWOodd Se:21 B6-12-023d
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Cyprus~Plateau Mining Corp. and Division

This Memorancum of Agreement shall become effective when signed by the
designated representatives of the parties to this agreement. The Agreement
shall Temain in effect for 3 years or until teminated by mutual agreement or
by either party upon 30 days written notice {o the parties. Amendments to
this Agreement may be proposed by either party and shall be adopted only upon
written agreement by both parties.

CYPRUS-PLATEAY MINING CORPORATION:

: C THecroinoun Yk deiid

George ©. Trevorrow, Date
Vice President and General Manager

DEPARTMENT OF NATURAL. RESOURCES, DIVISION OF OIL, GAS & MINING:

APPROVED: DIVISION OF UL, BAS & MINING

w\i&k _U-4-31
nne R. Nielson Date

Directar
4}431‘yz‘#&\ ' 1 Roberts
&R W&r 0 Budget Officer
APPROVED T FORM: APPROVED S
ATTORNEY gEgAL'S OFFICE UTAH DIVISION OF FINANCE

Barbata Roberts
Assistant Attorney General

b WO741P-54
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Oil, Gos & Mining

355w North Temple « 3 Tnod Center - Suite 350 - Sait {oke City. UT 8£180-1203 - 831-53£.5320

July 15, 1987

HAND DELYVERED 7/15/87

Mr. Robexrt G. Lauman

Manager of Technical Services
P,0. Drawer £MC

Price, Utah 84501

Dear Mr. Lauman:

Re: Price River Coal Pile Propssal AMR/G07/907/P

The Division has received your proposal to process the coal
pile. It is clear that you and your staff have put a tremendous
amount of thoyght and analysis into this problem. ¥e reviewed the
propasals and have decided that we are very interested in pursuing
the options which you have offered to us. To that end, we would
like to meet with you at your earliest convenience to begin
discussions.

We sincerely appreciate the support which this demonstrates on
Plateau Mining Companyts part. You and your staff are to be
commended for the dedication to finding creative solutions to this
frustrating situvation.

Sincerely,

Kenneth E. Nay
Associate Director of Mining

STATE OF UTAH . ﬂ‘%ﬁ
@ NATURAL RESOURCES Nofman M. Bangerter. Govemor

) DengﬁramLaeamNeDMxmm
Oianne R. Niglsan, Ph,D,, Division Director

MAWsvmn
Enclosure
¥O317P/34
ON eQual OPRAMTYNly @mDioyes
Jodd £922LE9108: A1 NIWAY SNININWN NYILYId:KW0oadd 93:21 86-1<c-03d4d
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Associate Director of Mining

Utah Bivision of 0il, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

RE: Price River Coal Pile
Dear Ken:

Thank you for the opportunity to bid on the Price River Coal Pile in
conjunction with the Abandoned Mine Reclamation Program. The Division's
jpvitation is 2 challenqing undertaking at this time. At Plateau, we feel
encouraged in the knowledge that we should be able to market the recoverad
coal values. Constraints that may limit the viability of the Division's
proposal and Plateau's capacity to fulfill a sale of this product are:

a) Artificial Tow spot coal sales price;

b) Excess capacity;

c) Inventory currently held at Plateau:

d) Less than required storage capacity at Plateau;

e) Concern in maintaining strict adherence to customer contracts:
f) Low ash fusion tamperature of Price River coal;

g} Re-handling costs at Plateau.

Processing

We are capable at Plateau of full or partial washing. Upon
jnvestigation of the supplied data, we have determined that the coal will have
to be fully washed. It is anticipated that 45¢ of the coal will be
recovered, reducing the ash level from about 29% to 12%. A 12% ash coal is an
acceptahle blend product; however, cleaning the coal will most likely lower
the ash fusion temperature. Therefore, the product will have to be blended
with a high percentage of Plateau coal. We propose to blend the two vraw
coals ahead of the plant, thereby producing an 8.2% ash combined product -—-
about 1.7% above our normal average. The resultant heating value of the blend
should conform to most utility contracts.

PLATEAU MINING COMPANY % Au'”
g A Subsidiary of Cyprus Coal Company /A’ —
P:O. Demuet PUC Price, Liiah 84501 N
Telaphone (801) 637-2875 ﬁ& Y /&9 , /@7 /P
e 75 JUN 29 1987
DIVISION OF
Resoctate Drccta OIL, GAS & MINING

NHWAAY SINTNTW NYAIYTAWONS Qa1 AR-17 -390
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June 26, 1987 JUN 29 1087
DIVISION OF
Mr. Keaneth E. May OIL, GAS & MINING

Associate Dirvector of Mining

Ytah Bivision of 011, Gas and Mining

355 West North Temple
3 Triad Center, Suite 350 s
Salt Lake City, UT 84180-1203

RE: Price River Caal Pile

Dear Ken:

Thank you for the opportunity to bid on the Price River Coal Pile in
conjuniction with the Abandoned Mine Reclamation Program. The Division's
ijnvitation is a challenging undertaking at this time. At Plateau, we feel
encouraged in the knowledge that we should be able to market the recovered
coal values. Constraints that may limit the viability of the Division's
proposal and Plateau's capacity to fulfill a sale of this product are:

a) Artificial Iow spot coal sales price;

b) Excess capacity;

¢) Inventory currently held at Plateau:

d) Lless than required storage capacity at Plateau;

e) Concern in maintaining strict adherence to customer contracts;
f) Low ash fusion tamperature of Price River coal;

g) Re-handling costs at Plateau.

Processing

We are capable at Plateau of full or partial washing. Upon
investigation of the supplied data, we have determined that the coal will have
to be fully washed- It is anticipated that 45% of the coal will be
recovered, reducing the ash level from about 29% to 12%. A 12% ash coal is an
acceptahle blend product; however, cleaning the coal will most likely Tower
the ash fusion temperature. Therefore, the product will have to be blended
with a high percentage of Plateau coal. We propose to blend the two raw
coals ahead of the plant, thereby producing an 8.2% ash combined product ——
about 1.7¥ above our normal average. The resultant heating value of the blend
should conform to most utility contracts.

1174 Iovd €89¢ceLEBIOB:-Al NHAVY ONINIW NUY3ILVYId-HWOad 11:21 86-1¢c-23Ad
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Mr. Kenneth E. May
&me 26, 1987
Page 2

Due to the size consist and smount of ash in the fines, a partial wash
gc;;:- ;v;‘!l result in 94-95% recovery; however, the ash is reduced by only 4%

Site Starage

Plateau proposes to store the unprocessed coal on the existing refuse
pite and also on the flat adjacent to the property gate. We have capacity
available for less than half of the material to be relocated. Plateau will
r‘ehand4i }j the coal, loading and trucking to the raw coal stacking tube as
requiread.

Recovery

Platean proposes to determine the amount of recovered tonnage through
truck haul count on the unprocessed side against plant recovery of the Price
River coal as a "stand alone* processed component measured by belt scales.
The recovery factor may be checked periodically by feeding the plant only
Price River coal.

Processed Coal Disposal

Plateau anticipates that 112,000 saleable tons should be recovered from
an estimated 250,000 tons provided. The product can be shipped only to
select customers. WHe should be able to complete disposal of the product by
year-end 1989. If the pruposed customer does not re-negotiate the contract,
then both the Nivision and Plateau will be holding a refuse pile on a
relocated site.

Rebate of Sales Price to the Division

Upon a cursory review of Plateau’s handling costs, 1 believe a 2.5%
payment based on F.0.B. rail car sales price, or 8% on margin -- about $0.50
per ton represents a reasonable payment to the Division.

Sumnary

At first glance this invitation appears toc be an excellent revenue
generating opportunity and, in an escalating energy market, I am sure the
material could move. However, the constraints noted above introduce risk at
a time when we have plenty of high margin coal available inm stockpile.
Plateau is pleased to submit this proposal in an attempt to expedite the
initiation of an excellent concept, and to assist the Division to defray the
cost of the project. We can viseualize that the constraints plus internal re-
handling on top of 45% recovery as deterrents to the feasibility of the
project. He must reserve the right to withdraw this response o the
Division's proposal. Plateau would have to deter any agreement contingent
upon washing a trial shipment and the Oivision being ahle to locate a storage
site for the balance of the material. A remote storage site, however,
jncreases the re-handling cost on 2 net basis.

O

Jovd €8ecLELR1IR8:Al NWAY ONINIW NYILVId:HOodd 11:21 86-12-023d4
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Mr. Kenneth E. May
Jdune 26, 1987
Page 3

If the Division and Plateau favorably elect to pursue this venture,
Plateay would anticipate an envivonmental assessment from the Division
relative to the impact of this material on Plateau’s compliance and Permit
status. .

Plateau may be in a position to process small volumes of this coal in
Tate July or Octoher of this year.

Sincerely,

Sl e i

Robert G. Lauman
Manager of Technical Services

REL fkam

Attachmelts

cc: J. Jd. Spiecha
files ENV 8

JOovud €822LEQ108:Al NWAY ONINIW NUILYId:WOodd 2r1:21 86-12-730
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PROPOSAL

Division of 0il, Gas and Mining

355 West North Temple

3 Triad Center, Suite 3560 i
Salt Lake City., Utah 84180-1203

The wndersigned, in compliance with the Invitation for Proposals for
the EECEIPT OF THE PRICE RIVER COAL PILE, having examined the

instructions and coal quality analyses and the pile itself, and having

considered the location at the receiving facility and all other
conditions surrounding this proposal, including the permitting and
preparation of the site, hereby propose to accept the pile in

acqordance with the items

Divigion as stated below. The undersigned understands that the
Division, as part of an AML reclamation project, will incur the
expenses involved in performing the work of preparing the site and
transporting the material to the site.

For your consideration, the following information is to be considered

for award of the contract:

-

specified with the percentage return to the

A. Name and description. of the facility at which the coal will be
recelived: .

Cyprus-Flateau Mining Gorp., an affilizte of Cyprus Minerzls Company; mine
and processing site located ar Wartis, Utah. the underground mime, marerial
Storage aud coal processing facilities are located within T.155., R.7E. and
R.8%., SLEM on approximately 6,700 acres of Federal, Stare, Coumty, Privste
aund Fee snrface.

B. Permit status of the processing facility:

Ihe processing facility is contained within the Permit Area of approved

Minc and Reclamation Plau, Permir ACT/007/006; this document was approved in

Janvary, 1982. The rercwal of this pemmil Is anticipated to be approved by

the Division in July. 1987. An amendment to the mine plan, the “New Lands™

document, should be approved in Auguse, 1987,

4

/A
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C. P.:;i:ent of the site preparation required for receipt of the coal
pile:

Plateau would have two sites withia the permit area to store msterial from the

“Price River Coal Pile." Site i1, on top of the existing refuse pile, does nor

require site prepararion. Site #2, contained wirhin the "Rew Langs™ application,

will require permitting, grubbing, tepsoil removal. cunc—off dicches, and a culverry
structure to Pond f4. An oprimistic projection is thar half of the mterial
available could be accepred in Siteg # and #2.

D. Estimated cost of the site preparation:
Site #2 preparation cost is estimated at $20,000;

Site reclamation $6_000.

E. Dates site preparation work may begin and be completed at the
facility:
The referenced Site #1 may receive material immediately; Site #2 could be pre-
ared_eto receive coal n_c letion by the Pivision of 3 modificarion to srore - -
coal on the sire.

F. Percentage of the sale price of the unprocessed coal to be paid to
the Division:

Flatesu propases to compensate the Division 2.5Z of the base sales price, uno
calorific adjustments, F.0.B. rail car to the Division. For the purpose of thic
proposal, it is xnticipated that 2.57% will represent $.350 per ton sold or $53,000
on the tommage recovered. -

The undersigned certifies that all reclametion fees or eivil penalty
assessments required by the provision of the Surface Mining Control
and Reclamation Aet of 1977, P.L. 95-87, 30 U.S.C. Sec 1201 er seqg.,
have been paid.

Respectfully submitred,

NAME OF COMPANY_ Cyprus-Platean Mining Corp. DATE June 26, 1987

-

éfo&ﬂf &. LAL msd
NAME OF AUTHORIZED SIGHER

11711 Jovd £9celLEQ1IOB8:Al NHAY ONINIW NYILYId:WOoAaAd E1:&1 86-12-2330





