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June 30.2010

Daron Haddock
Utah Division of Oil, Gas and Mining
Coal Program
1594 West North Temple, Suite 1210
Salt Lake Citv. UT 84114-5801

EcrthFcnr
Engineering, Inc.
Engnneers/Scientsts
73245o. Uruon Pcsk Ave.

Slutel00
Midvqle, Utcrh 84047

Telephone 801-561-1555
Fcp< 801-561-1861

www.eqfihlatcom

Plateau Mining Corporation, Star Point Mine, ACT1007/0006
Conditional Approval Submittal, Task ID# 3534

Dear Mr.

On behalf of Dennis Ware of Plateau Mining Corporation,I am pleased to submit eight clean
copies of an amendment to support planned changes to the Star Point Mine permit. This
documentation is submitted in response to the Conditional Approval letter issued by you on June
30, 2010, identified as Task lD# 3534.

Included herewith are the required Cl and C2 forms with clean copies of the associated text,
exhibits, and maps. Please contact me at 801-561-1555 or Dennis Ware at435-650-2951if you
have any questions.

Sincerelv.

F;g^"/inflq-
Richard B. White, P.E.
President
EarthFax Engineering, Inc.

Dennis Ware (Plateau Mining Corporation)
Brandon Treese (ConocoPhillips Company)
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APPLICATION FOR COAL PERMIT PROCESSIN 
PY

Detailed Schedule Of Changes to the Mining And Reclamati

Permittee:
Mine:
Title:

Star Point Mine

Plateau Mining Corporation
Permit Number: ACT/007/0006

provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit

application. Individually list all maps and drawings that are added, *p;;;; or removed'from the plan' lnclude changes to the table

of contents, section of the plan, or other information as needed to ,p..in.Aty iocate,. identify and revise the existing Mining and

Reclamation Plan. Includt pug", section and drawing number as part of the description'

Post-minine land use change and bond release request Task ID# 3534 - Clean

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

Unnumbered page atthe begiruring of section f OO, entitlffi

Section 100, page 100-3

Section 300, pages 300-3 and 300-4

400-2 and400-6 t

Section 800 (in its en

Add the followins, to Exhibit 412-20Qa

"Memorandum of ODtion"

"Conditional Use Permit"

Letter to landowners concerning bond release request, with list of landowners

Exhibit 880.100b

Section 100
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Star Point Mines

On June 30,1999, the stock of Cyprus Amax Coal Company was sold to RAG American Coal
Company. Subsequently, Cyprus Amax Coa[ Company was merged into RAG American Coal
Company, with RAG American Coal Company being the surviving entity.

Due to the fact that the permittee is no longer affiliated with Cyprus Amax Minerals Company or
Amax Energy Inc., Cyprus Plateau Mining Corporation changed its name, effective June 30,
1999. The new name of this same corporate entity is Plateau Mining Corporation.

Therefore, all references to Cyprus Plateau Mining Corporation (CPMC) should now be replaced
with Plateau Mining Corporation (PMC) when reading the Mining and Reclamation Plan. The
Permittee stayed the same, only the name changed from CPMC to PMC.

RAG American Coal Company was converted to RAG American Coal Company, LLC on
3110104. The stock of its parent, RAG American Coal Holding, Inc., was sold to Foundation Coal
Corporation on 7130/04. RAG American Coal Company,LLC changed its name to Foundation
American Coal Company, LLC on 7130/04

RAG American Coal Holding, Inc. changed its name to Foundation American Coal Holding, Inc.
on 819104. Foundation American Coal Holding, Inc. was converted to Foundation American Coal
Holding, LLC on 8l 19/05.

Foundation Coal Corporation was owned by Foundation Coal Holdings, Inc. Alpha Natural
Resources, Inc. merged into Foundation Coal Holdings, Inc. on7/3T109, and the surviving entity
changed its name to AlphaNatural Resources, Inc. Foundation American Coal Company,LLC
changed its name to Alpha American Coal Company,LLC on7l31l09 Foundation American Coal
Holding, LLC changed its name to Alpha American Coal Holding, LLC on7l3ll09.

Due to the various intra-corporate reorganizations, the current ownership structure of Plateau
Mining Corporation is as follows:

Alpha Natural Resources, Inc. - ultimate parent company that is publicly traded
Alpha American Coal Holding, LLC - 100% owned by Alpha Natural Resources, Inc.
Alpha American Coal Company, LLC - 100% owned by Alpha American Coal Holding, LLC
Plateau Mining Corporation - 100% owned by Alpha American Coal Company , LLC

Therefore, all references to RAG American Coal Company should now be replaced with Alpha
Natural Resources, Inc. when reading the Mining and Reclamation Plan.

Section I 00. Introduction



112.500. SURFACE AND MINERAL OWNERSHIP.

Legal or equitable owners of record of areas to be affected by surface operations and facilities are
as follows:

The road used to access the mine and many of the surface facilities associated with the mine is County
Road No. 290. Carbon County 290 will remain in place after postmining reclamation to provide access to
land above the mine area, as required by the postmining land use plan.

On January 31,2002, Sunnyside Cogeneration Associates (SCA) acquired certain assets, including the fee
properfy, rights-of-w&y, personal property, and waste coal refuse pile (Map 112.500a). On December 14,
2009 ConocoPhillips Company (COP) entered into an option to purchase 40 acres of land from PMC (see
Map 4I2.200a). Upon Phase III bond release of this area and exercise of the option, COP will become the
owner of the surface land indicated on Map 112.500a and this land will be removed from the PMC
mining permit area. Referto Map 112500a for surface ownership associated with the soil borrow area
and the COP option.

Surface Ownership

Plateau Mining Corporation
999 Corporate Blvd.
Linthicum Heights, MD 21090

United States Government
Bureau of Land Management
Price, UT 84501

John J. & LaRue Petitti
8 2 2 W . 1 8 0 0  S .
Price, UT 84501

Coal Ownership

Plateau Mining Corporation
999 Corporate Blvd.
Linthicum Heights, MD 21090

United States Government
Manti-La Sal Forest
Price, UT 84501

State of Utah
Division of State Lands
105 State Capitol Building
Salt Lake City, UT 841l4

Sunnyside Cogeneration Associates
One Power Plant Road, P.O. Box 159
Sunnyside, Utah 84539

United States Government

State of Utah

The major lessee of the surface areas to be affected by surface operations or facilities is Plateau Mining
Corporation ("PMC") as shown on Map I 12.500a, Surface Ownership. The only holder of any leasehold
interest in the coal to be mined is Plateau Mining Corporation. Coal in two parcels within the present
permit area is controlled by other owners as shown on Map 112.500b, Coal Ownership and Cultural
Resource Survey Areas. No mineable coal exists in either parcel.

Map 112.500a
Map 112.500b

There are no known purchasers of record under real estate contracts of surface or coal interests for
property to be mined or the surface areas to be affected.

Page 100-3 Revised 212010



TABLE 321.100a
Permit Area Vegetation Type Acreage

VEGETATION TYPE ACRES I

Douglas Fir 2120.05

Aspen 2012.17

Mountain Grassland 167 r.22

Mountain Shrub 1137.89

Spruce/Fir 7 52.33

Sagebrush 709.43

Pinyon-Juniper 582.23

Saltbush 81.44

Barren 17 .24

TOTAL ACRES g0g4(u)

@Th" cutqrt pernit area currently comprises 8885 acres. After the original prepa:ation of this
table, Iand was temoved ftom the penrrit ^tu.nrL the Mountain Grassland, Mor.rntain Shnrb, and
Sagebnrsh vegetation t1pes, tho.by reducing the total pernit area.

The smallet scale maps were used to calculate the acre4ge of vegetation qpes within the permit area
and the lrrger scale maps were used to calculate the extent of existing disturbance. These maps were
compiled from ̂ vaneqr of sorxces. Mapping onginally conducted for CPMC in 1980 and 1981 was
used as a basis for portions of the vegetation ffvrps. Mapping completed in these two years was
conducted by Endangered Plant Studies, Inc. (EPS), and consisted of work covering the lower
portion of the surface facilities ate , particulady those ̂ re s surrounding the proposed Refuse
Expansion Area.

In 1982 the Environmenal Senrices G-up of Getty i\finng Co-p^y conducted deailed vqetation
mapptr€ at the proposed Comet Canyon Fan Srte, the prcposed Subsoil Stoclpile Area and in the
proposed Unit Tratnloadout Area.

Mapprng for the most of the permit ateav/as completed d*i"gJuly 1986. Initially, vegetation types
were mapped from a combination of black and white or color aeid,photographs taken in 1983 and
1985, reqpeaively. Field vedfication of the rnapptrg lnduding the current extent of disnlbance was
conducted drnngJ"ly 1986. The mapptng of the vegetation within the Castle Valley Ridg. kase
Ttat areas was completed duingJ"ly 1988. The mapplrrg of the vegetation was frnaltzed following
the completion of field sampling efforts in Litrle Park Canyon i"J"ly 1,991,.

Since no information could be obtained outlining the characteristics of the vegetation prior to 1916
when the mine opened, photogaphs aken :r;r1976 (pdor to when the curent major e4pansion took
place) and professional judgment was used to extrapolate the commtnity types for previously
disturbed areas. The SCS soils rnapplng used this same kind of extrapolation. CPMC feels that the
curent assessment is the best available in fuht of the available information.

Page 300-3 Revised: 4/2010



The disturbed vegetation acre4ge by Tpe for selected prc-SMCRA @ut continuously used for mining
af,ter SMCRA) areas and all post-SMCRA areas eiluding County Road 290 arc induded in Table
321.100b.

TABLE 321.100b
Disturbed Acreage by Vegetation Type

VEGETATION TYPE ACRES

Mountain Shrub 51 .31

Pinyon-Juniper 2r.3r
Sagebrush nt.67@)

Douglas Fir 7.24

Mountain Grassland t3.41

Saltbush 8.01

Aspen 0.44

TOTAL ACRES 2]..33g(i ')

(o) The soil borow atea is pernitted to disturb a total of 24acres; however onty the quantity of
g@u/ft mediurn rquited for disurbution wilt be harvested; drru there is a potential for less distubance.

ohhe current disturbed area currently comprise s 87,Z4acres. After the odginal prepa:ztion of this
table, Phase III bond release was granted for lands in the Mountain Gmssland, Mountain Shrub,
and Sagebnrsh vegetation types, thereby rcducing the perrnitted distr.rrbed area.

PLANT COMMUI\TITY DE,S CRIPTIONS

Table 321.100a, Permit Area Vegetation Acreage Typ. indicates that the permit area
encompasses 9,084 acres with the lower portions of the pernit area dominated by p-yo*j*ip"q
sagebrush and saltbush vegetation qapes and the mountainous portions of the pernit areadominated
by coniferous fotests containing Douglas fir, Engelmann spruce and Subalprne fir and the deciduous
species aqperi, and mourrtain shnrb commurrities. Grass dominated areas ale also common in many
mor:ntainous areas.

According to Table 321.100b. Disturbed Acreage by Veg"tation T)p., seven vegetation types have
been disturbed in connection with pre-SMCRA (continuously used) and post-SMCRA mining
activities. A list of the dominate plants growing in each of these plant communities is presented on
Table 321,.1,00c,in Exhibit 321.1,Na. A bdef description for each of these community types has been
glven below.

Page 3004 Revised: 4/2410



and coal mining fits appropriately into the overall land use scheme. Land productivity data were obtained
from USFS and BLM.

Besides coal, oil and gas are the known minerals ofvalue in the environs of the permit area. A few wells
drilled in a field adjacent to the permit area produced gas and oil from 1924 to 1976. On December 28, 1990,
the BLM approved the Drunkards Wash Unit (Unit) for the production of gas, including but not limited to
coalbed methane. Since then, and as expanded, the Unit encompasses approximately 94,000 acres within
Carbon and Emery Counties. There is a producing well within the pemit area and several adjacent to the
permit area.

411.130. Existing Land Uses and Land-Use Classifications.

Recreational use of the general region of the permit area consists of hunting, camping, picnicking,
mountain biking, horseback riding, ATV riding, and hiking. Snowmobiling also occurs where the slopes are
not too steep.

The PMC property and adjacent area are currently used for gazing, recreation, forestry, oil and gas, and coal
mining. The majority of the surface under which PMC has federal leases is managed by the USFS under tho
multiple use and sustained yield concepts. Lands under state leases are used for grzing and access to the
underground mining operations, including personnel and material supply and coal haulage from the
underground mine to the preparation facilities. Coal preparation and management facilities are located on fee
land.

ConocoPhillips Company (COP), formerly River Gas Corporation, intends to develop their oil and gas leases
and other mineral estates in the area adjacent to the mine facilities and contemplates using the pre-exiting
roads in the area. COP is a working interest owner in and unit operator of the Drunkards Wash Unit. Also
Carbon Counfy's communication and relay facilities exist atop Stax Point Ridge, adjacent to the mine
facilities.

Utah Railway Company owns the siding fiack, right-of-way and access road at the Wattis Junction at
Plateau's Loadout. Therefore, Utah Railway Company expects.the track and access road to be retumed in
good condition following the removal of the silo, conveyors and any other structures (see Exhibit 412.200a).

USFS lands on Gentry Mountain Meadow and Castle Valley Ridge arc grazpd by cattle. Gentry Mountain
Meadow is grazed by 1,440 head of cattle, and the Castle Valley Ridge is grazed by 236 head of cattle
between July 26 and September 30. Private land owned by U. S. Fuel Company is grazed by 200 to 300 head
of cattle between May and November. The land managed by the BLM within the permit boundary is grazed.
There are four livestock allotments, three for cattle and one for sheep. Total grazing allowed is 650 animal
units per month.

Recreational use of the area affected by mining operations consists primarily of hunting and camping.
However, growing use of the area by mountain bikers, ATV riders and hikers has been seen over the past few
years. Heavy hunting of elk and mule deer occurs on Gentry Mountain. Gentry Mountain is frequently used
for camping. There is no merchantable timber although much of t}re area is covered by Douglas fir, aspen,
pinyon pine, and juniper. Timbering in the area will be dictated by the surface land owner(s) and no
plans/contracts are known to exist for harvesting the limber in the area. During the life of the mine the land
use should remain the same: recreation; grazing; wildlife; and mining, During the last five years, land use
within and adjacent to the permit boundary has changed substantially.

The Manti-La Sal National Forest has established the Castle Valley Ridge Trail System which includes a trail
in the area of PMC mining as shown on Map 521.12191, Subsidence Monitoring Plan. This trail crosses the
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4II.224. COAL SEAMS OR OTHER MINERAL STRATA MINED.

PMC is located in Wattis, Utah, with the mine portals at approximately 8500 feet above sea level.
The coal-bearing strata are in the lower 400 feet of the Blackhawk Formation of the Mesa Verde Group.
Coal has been extracted from three seams, which, from uppermost to lowermost, are the Wattis, Third,
and Hiawatha Seams. When mining began in the early 1900's, entry was made into the Third Seam and
coal was extracted from it first. Mining was expanded into the Wattis Seam. Slopes connected the Wattis
Seam with the Third Seam and provided access to the virgin western reserye area.

411.230. thru 411.250. EXTENT OF COAL OR OTHER MINERALS REMOVED.

From I9l7 through 1963 approximately 12,000,000 tons of coal were removed from the Star
Point Mines by Lion Coal Company. Between 1967 and the fall of l97l approximately 750,000 tons of
coal were extracted by Plateau Mining, Ltd. United Nuclear Corporation as LINC Plateau Mining
Company mined approximately 5,000,000 tons of coal between the fall of l97I and July 21, 1980. PMC
has mined approximately 12,000,000 tons between 1980 and 1990.

4I2. RECLAMATION PLAN.

4I2.IOO. POSTMINING LAND USE PLAN.

The postmining land uses will be the same as premining uses except for the areas of industrial postmining
land use shown on Maps 542.200a and 542.200c, which will have a higher and better use through further
development and processing on oil and gas within the Drunkards Wash Unit. These premining land uses
include livestock grazing, wildlife habitat, recreation and forestry in the areas belonging to USFS. Table
412.100a, summarizes the disturbed areas and their postmine land uses. Refer to Exhibit 412.200a for
property exchange, easement, right-of-way, maintenance, lease, and use agreements.

4I2.I10. ACHIEVEMENT OF PROPOSED POSTMINING LAND USE.

Forestry as a postmining land use will be achieved by the implementation of the Reclamation
Plan as discussed in response to R645-301.300. This Plan provides for replanting tree species compatible
with native species where appropriate.

Recreation as a postmir,ring land use will be achieved by implementing the Reclamation Plan. This Plan
allows for reclaiming disturbed areas, replanting species compatible with grazing, wildlife and forestry.
The land will be utilized for recreation as it was prior to mining activity. Public access to the area will be
by County Road No. 290, which will remain after final reclamation as an essential part of the postmining
land use.

Oil and Gas development will be located where the preparation plant and mine rescue training field once
were. The areas will be graded to facilitate the well pads and utility corridor. A conditional use permit
has been obtained from Carbon County to allow for the proposed land use change (Exhibit 412.200a).

Reclamation of the refuse pile is discussed in Section 540 and 550 of this M&RP. The implementation of
the reclamation plan should be sufficient to return the refuse to the intended postmining land use.

412.120, thru 412.130. RANGE, GRAZING, AND oIL AND GAS LAND USE.

Postmining land uses are to be achieved by effectively reclaiming disturbed areas including the
establishment of a diverse vegetative cover compatible with wildlife and livestock grazing. The
alternative postmining industriat land use will be achieved through proper grading of the well sites and
utility corridor capable of supporting the higher and better use. PMC, the surface and/or mineral estate
owner, has entered into a Lease and Surface Use Agreement with Phillips to allow access to and
development of leased substances (Exhibit 4lZ.Z}Ail.
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AREA
PRESENT

OWNERSHIP PREMINING USE
PROPOSED

POSTMINING
USE

ABILITY TO
SUPPORT

PROPOSED
POSTMINING USE

LAND USE IN RELATION TO MINE FEATURES

Mine Site and Exploratory
Excavations

USFS, Private,
State

Wildlife, Grazing
Recreation

Wildlife, Grazing
Recreation

Conveyor and Powerline
Routes

Private, State Grazing Grazing, Power
Line Route

County Road 290 Private, BLM,
State

Service Road Service Road

Coal Processing and Unit
Train

Private, BLM Grazing, Wildlife,
Recreation

Oil and Gas,
Grazing, Wildlife,

Recreation
Corner Canyon Fan

Breakouts
USFS Grazing, Wildlife

Forestry, Recreation
Grazing, Wildlife

Forestry,
Recreation

LAND USE IN RELATION TO PHYSICAL FEATURES

Flatlands Oil and Gas,
Wildlife/Grczing

Habitat

Adequate

Canyons Wildlifei Grazing
Habitat

Adequate

Moderate Elevations:
North & East Slopes

Wildlife/Grazing
Habitat

Adequate

South & West Slopes Wildlife Habitat Moderate - because of
harsh natural conditions

High Elevations; Steep land
North & East Slopes

Wildlife Habitat Adequate

South & West Slopes Wildlife Habitat Moderate - because of
harsh natural conditions

TABLE 4l2.l00a.
Postmining Land Use

412.140. thru 412.200. CONSISTENCY WITH SURFACE OWNER PLANS AND
APPLICABLE UTAH AND LOCAL LAI\D-USE PLANS.

The reclamation plan is consistent with all state, federal and local land use plans and programs,
including surface water plans. Re-zoning of certain areas formerly within the Star Point permit area for
oil and gas operations is approved by the Carbon County Department of Planning and Zoning Conditional
Use Permit included in Exhibit 412.200a.

The surface owners of record agree with the post mining land uses. No other comments have been
received. Copies of letters sent to the land owners by PMC are presented in Exhibit 412.200a, Land
Owner Letters . Exhibit 412.200a also contains various documents pertaining to postmining land uses.
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412.300. SUITABILITY AND COMPATIBILITY.

Following the removal of the surface facilities, the affected areas will be restored to a condition
capable of supporting the postmining land uses. This will be achieved by implementing the reclamation
plan described in response to R645-30l-542 or as required by the Division's Oil and Gas regulations.
Specifically, the affected area will be regraded to the approved contour, drainage patterns will be restored,
soil material will be reapplied and the seed mixtures will be planted.

All reclaimed areas will be capable of supporting the postmining land uses. Based on the results of
interim vegetation, vegetation test plots, ongoing vegetation monitoring and data gathered over two
permit terms, the soils in the disturbed areas are capable of supporting a variety of vegetation compatible
with current and postmining land uses.

4I3. PERFORMANCE STANDARDS

413.100. thru 413.120. POSTMINING LAND USE.

All disturbed areas will be restored in a timely manner to conditions that are capable of
supporting premining land uses or higher or beffer uses.

413.200. thru 413.220. DETERMINING PREMTNING USES oF LAND.

The postmining land uses will be the same as the premining land uses, except for those areas
where oil and gas development are to occur. Although PMC has no control over the activities of others
associated with oil and gas operations in the area, these operations will need to meet the regulatory
requirements of the Utah Division of Water Quality, including the implementation of Storm Water
Pollution Prevention Plans under R3l7-8. Thus, these future industrial land uses should not adversely
effect water pollution.

413.300. thru 414.300. CRITERIA FOR ALTERNATIVE POSTMINING LAND USES.

Phillips is in good standing in the State of Utah. Phillips is a working interest owner in, and is
unit operator of the Drunkard Wash Unit. Existing wells recover gas from state, federal, and private
mineral estates within and adjacent to permit area.

The use does not present any actual or probablehazardto public health or safety, or threat of water
diminution or pollution; and the use will not: be impractical or unreasonable; be inconsistent with
applicable land-use policies or plans; involve unreasonable delay in implementation; or cause or
contribute to violation of federal, Utah, or local law.

The Lease and Surface Use Agreement between PMC and Phillips addresses the surface landowner of the
lands within the permit area of knowingly requesting that a variance be granted so as to render the land
shown on Map 542.200c after reclamation suitable for an industrial use. The Lease and Surface Use
Agreement funher requires the Phillips to perform all reclamation of which may be required by federal or
state law. The Division of Oil, Gas and Mining will funher oversee Phillips activities on PMC's fee
surface.

420. AIR QUALITY

421. thru 422. CLEAN ArR ACT AND orHER APPLTCABLE LAWS.

PMC has and will continue to make every effort to comply with requirements of the Clean Air
Act, the Clean Water Act, and the laws pertinent to this section. The information presented in R645-301-
700 describes how the hydrologic resource will be protected. NPDES permit UT-0023136 will continue
to be in effect for the PMC operations. The applicable air quality permit issued by the Utah State
Department of Health will be maintained and PMC will endeavor to comply with these permits.
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The Utah State Health Department does not require air quality monitoring programs except for major
sources. PMC has not implemented a monitoring program. Meteorological data, including wind speed
and direction, were collected over a three year period to establish a baseline for prevailing winds in the
event monitoring equipment placement becomes necessary.

Fugitive dust control measures have been implemented on all facilities at PMC. All surface operations
including construction and reclamation operations are conducted utilizing dust control measures.
Approval orders have been received from the Utah State Department of Health for all facilities at PMC.
These approval orders are as follows: Coal Production Increase and Waste Area Expansion approved
Aug. 5, 1981 ; Fly Ash Collector for Mine Repair Boiler approved Nov. 6, 1981 ; Rock Dust Distribution
System approved March 18, 1982; Coal Fired Boiler Lion Deck Bath House approved March 15, 1985;
Unit Train Loadout approved April 28, 1982; and Unit Train Loadout Modification approved August 19,
1985; Approval Order For Modification to Star Point Coal Mine and Processing Facility DAQE-886-96,
September 20,1996. A copy of Approval Order DAQE-886-96, replacing all Approval Orders issued for
this location is presented in Exhibit 422a, Air Qualrty Approval Correspondence .

Unpaved roads are periodically watered when conditions dictate. Speeds on these roads are restricted to
twenty five miles per hour to reduce fugitive dust. Chemical stabilization has not been necessary. In the
event it does become necessary, nontoxic agents will be used.

The main access road, which carries the vast majority of traffic, is paved to prevent fugitive dust. Traffic
is restricted to established roadways.

Accumulations of coal, rock and other dust forming materials are promptly removed from roads.
Unpaved roads are periodically graded and compacted to stabilize the surfaces.

Dumping of coal has been restricted and eliminated where possible by constructing stacking tubes.
Heights of free-falling coal have been reduced to the lowest level possible. Coal in the system has surface
moisture from the mining and washing processes which helps reduce fugitive dust. Coal stockpiles are
inspected daily, and burning areas are removed and cooled to prevent funher burning.

All transfer points on conveyors are enclosed to prevent fugitive dust losses. Conveyors have covers to
prevent dust loss. Fugitive dust from loading of coal at the silo and the truck loading point is controlled
with chutes, hoods and by reducing the drop distance as well as with water sprays.

The coal refuse material contains approximately 20% moisture which eliminates any fugitive dust from
this material. After it is spread and dried, it crusts over which reduces dust loss from the pile.

Disturbances to land are kept to a minimum to prevent unnecessary dust. Those areas which are disturbed
during construction that are not necessary for surface facilities are promptly seeded to stabilize the surface
material.

Very little surface drilling and blasting are conducted at PMC. When they occur, appropriate measures
are used to control dust emissions.

423. ST]RFACE COAL MINING AND RECLAMATION ACTIVITIES EXCEEDING 1,OOO,OOO
TONS PER YEAR.

No surface mining takes place at PMC.
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R645-301-800. BONDING AND INSURANCE

810. BONDING DEFINITIONS AND DIVISION RESPONSIBILITIES.

8I1. TERMS USED.

812. thru 812.700. DIVISION RESPONSIBILITIES -- BOI\DING.

820. thru 820.133. REQUIREMENT TO FILE A BOND.

The bonded area is shown on Maps 52I.l21athrough52l.Izldand Map 5-1 in Exhibit 233. The
entire permit area is bonded. The current bond is filed on the form provided by the Division and for an
amount equal to or exceeding the bond amount previously determined by the Division under R645-301-
830. The current bond form is attached as Exhibit 820.100a, Reclamation Bond. The bond has been
updated to include the soil borrow area.

820.200. thru 820.352. FORM OF THE PERFORMANCE BOND.

PMC will continue to use a surety bond to satisfu R645-301-800.

830. thru 830.130. DETERMINATION OF BOND AMOUNT.

The bond amount is determined by the Division.

830.140. DETAILED COST ESTIMATE.

PMC has determined a reclamation liability of $10,581,000 including regrading of the refuse pile
to enhance reclamation, the cost of monitoring activities after initial seeding, and appropriate
contingencies. See Exhibit 820.1 00a for further details.

830.200. thru 830.300. MINIMUM BOND AMOUNT.

Initially PMC bonded for $10,581,000 for reclamation of 173 acres of disturbed land. PMC
proposed to add 24 acres of disturbance for a soil borrow area (refer to Exhibitz33). Appendix 8-1 of
Exhibit 233 contains the bond calculations for the soil borrow area. In addition a copy of the bond
summary sheet for the borrow area has been included in Exhibit 820.100a. After the Division has had an
opportunity to review this permit application and determine the bond amount based on the calculation of
the revised reclamation liability a new Reclamation Agreement and bond for the amount determined by
the Division will be provided by PMC. A copy of the current bonding form is presented as Exhibit
820.1 00a.

The bond amount will be revised as phases of the reclamation plan are deemed by the Division to be
complete. Any revised reclamation liability amount reflects the addition of all revisions to the permit
application, and assures perform anee of reclamation, restoration and abatement work associated with
PMC's underground coal mining activities.

830.400. thru 830.500. ADJUSTMENT OF AMOUNT.

PMC agrees to re-evaluate the perforrnance bond from time to time when the permit acreage is
revised, standards of reclamation change, or when the cost of fufure reclamation work changes.

Page 800-l Revised: 212010



PMC will, from time to time, request reduction of the performance bond amount when circumstances
warrant a reduction.

840. thru 840.520. GENERAL TERMS AND CONDITIONS OF THE BOND.

The bond purchased by PMC meets the General Terms and Conditions.

850. thru 850.320. BONDING REQUIREMENTS FOR UNDERGROUIID.

The bond will remain in full force until the reclamation is completed as outlined in the approved
Mining and Reclamation Plan. It is not anticipated that the bond will be fully released less than five years
after seeding of the disturbed aarcage.

Long-term intensive agricultural postmining land use is not anticipated.

860. FORMS OF BONDS.

860.100. thru 860.120. SURETY BONDS.

The PMC bond is a surety bond.

860.200. thru 860.260. COLLATERAL BONDS.

PMC will not use a collateral bond.

860.300. thru 860.380. SELF-BOhIDING.

PMC will not self bond.

870. thru 870.200. REPLACEMENT OF BONDS.

If PMC replaces its current bond the replacing bond will provide equivalent coverage and
conditions.

880. thru 880.932. REQUIREMENT TO RELEASE PERFORMANCE BONDS.

PMC commits to the requirements of R645-301-880. through R645-301-S80.932. Phase II bond
release was granted to PMC by the Division on June 12,20A8, reducing the remaining bond amount to
$734,000 (see Exhibit 880.100a). PMC requests Phase III bond release on the 40 acres of land in SE/4
SE/4 Sec. 9, T. l5 S., R. 8 E. that will be purchased by ConocoPhillips for use in natural gas production.
After Phase III bond release of this area, PMC requests that the reclamation bond associated with the Star
Point Mine be reduced to $672,000.00 (see Exhibit 880.100b).

890. thru 890.400. TERMS AI\D COI\DITIONS FOR LIABILITY.

The certificate of liability insurance is in Exhibit 117.100a (2).
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Add the following to Exhibit 412.200a



METVIORANDUHI OF OPTION TO PURCHASE REAL ESTATE
CARBON COUNTY, UTIIH

THIS MEMORANDUM OF OPTION TO PURCHASE REAL ESTATE, CARBON
GOUNTY, UTAH (the "Memorandum") is made and entered into effective as of the 14th
day of December, 2009, by and between PLATEAU MINING CORPORATION, a
Delaware corporation, with an address of P. O. Box 30, Helper, Utah 84526 (hereinafter
referred to as "OptionoF'), and CONOCOPHILLIPS COMPANY, a Delaware
corporation, with an address of 3960 E. 56th Avenue, Commerce City, Colorado 80022.
(hereinafter referred to as "Optionee").

WITNESSETH:

THAT, WHEREAS, Optionor and Optionee entered into that certain Option to Purchase
Real Estate, Carbon County, Utah (the "Option") dated concurrently herewith, whereby
Optionor granted to Optionee the exclusive right to purchase the surface estate in that
certain tract or parcel of land located in Carbon County, Utah, ds further described
below:

Townghiq lF South. Ranse I East. SL33M
Section 9; SEf4 $Et4

containing 40.00 acres, more or less; and

WHEREAS, in lieu of recording the Option, Optionor and Optionee have executed,
acknowledged and delivered this Memorandum for recording purposes.

The rights and obligations of Optionor and Optionee and their respective successors
and assigns are subject to all of the terms and conditions of the Option, reference to
which should be made for a complete statement of such rights and obligations.

The term of the Option shatl he for a period of three hundred sixty-five (365) days
comrnencing on the effective date hereof,

Should there be any discrepancy between this Memorandum and the Option, the Option
shall control.

A copy of the Option may be found at the hereinabove mentioned addresses of
Optionor and Optionee.

All the terms, conditions and covenants of this Memorandum and the unrecorded
controlling Option shall be binding upon and shall inure to the benefit of the successors
and assigns, respectively, of each of the parties hereto.

$*# P t8*fr'gE ffr- orn= F#fr
Feer  $14"00  Cash
F i l ed  8y r  K f t
VIKKI FARI.IETT, fterorder
CARBOH COUI.ITY' IORF.ORATIIlN
Fcr : Cill'l0C0pHILLIF's [0f'tFffHY



GORPORATE AGKNOWLEDGEMENT . UTAH

srArE oe Pur*qlvtn** I
COUNW OF 6run tu

The foregoing instrument was
2009, by Jarnes J, Bryja, the
corporation.

,r-'W
acknowledged before me this 1) 

' 
day of

President, of Plateau Mining Corporation, a Delaware

) ss.
l

Nbtarial$eal
Karen M. Zalorn, NolarY Public
Frankti n Trtp., Greene County

fviy Osrnmi$sbr Epiies t lardr 2' 2A1 1

Notary Publlc

[{Ember, Pennsylvarria Assoclatlon of Notarles

My Gommlseion expires' fl4tL'AL +* ;a U

methis lf loayof *

Address i

My commtssion expires, 0/' !5- ::fr d

Notary Pu

Ent EO4SSE BkS714 rs  0545



fN WITNESS WHEREOF, Optionor and Optionee have executed this Memorandum in
duplicate effective as of the date first above written.

OPTIONOR:

PLATEAU MINING CORPORATION

OPTIONEE;

CONOCOPHILLIPS COMPANY

mes J,

Ent SO4Sge th *71.4 Fg +544



CONI}TTIONAL I}SN PERMIT
COUF{TY OF CARNON

NEPARTMNNT OF PLANNING

TI{IS PERMIT ISSUED AS T'ER SgCTION 4"2,17 ANil 3.3.31 OF T"}Tg
DEVELOPMENT CODE OF CARBON COIIN"|Y 

'I'O:

CONOCO P}II LLI PS COMI}ANY
p,o. Hox ssl

PRICIIN UTAII 8{5OI

fiRAN]]NG A CONDIT'IONAL L]SE Pf;RMTT T'O L}RILL AND OPilRA'TA TWO fiAS
WELLS TN THE SEI4 SE/4 T}F $UC. 09.'f I5S. R{}8H.

DATED: June 30. ?010

EXACTIONS:
Comply rvith all *rdinances of Carbon County and larvs of'ttre Stat* of tJtah.
$tore and disptse of all g*rhage prnperly zurd promptl;*
C*nrol dust as dictated by rnad/rventher ccnditions.
No open fires allowed on site.
Keep gatss closer{ ancl install cattle guards to protect livest*ck, in areas where
livestock is or can be present.
Control noxicus r,veeds per County ordinance.
Control all surface water used/produced on site through the ccnstruction of henns
and pits with pit liners and fencing around pits.
Repair any Clounty r:oads damaged ns directed by County Road Supen isr:r"
hfitigate emission *l' f'umes, sn:oke, noise, vibration CIr odcr beycnd the
bs$ndaries of the property.
Install purnp in the hols. Iluililing i+'ill only he used if an ah*ve ground pump is
used. Construct cxttle-guards ar*und pump jacks t$ pr*tect rvildlife and livest*ck.
Fost and rnaintain a safb speed.
M*nitor liquids at the well site and in pit.
Install tbncing around pits.
Lorver level ereision cofitr$l.

AI}ROVEI} I]Y

l .
2 ,
J .

,/l.? .

5.

6.
7.

8.
9.

t0 .

I  l .
12.
t3 .
14 ,

t
T-'RANKI}Ti HA'THAWAY
NF,IJT ITY ZONIN{i ADMINISTR ATOR



PLATEAU MINING CORPORATION
P.0. BOX 30
HELPER, UTAH84526

Dennis N. Ware
Controller and Administrative Manager

Phone: (435) 472-0475

April 6, 2010

Subject: Application for Permit Area Reduction, Post-mining Land Use Change, and
Phase lll Bond Release, Star Point Mine, Plateau Mining Corporation

Dear ***:

Plateau Mining Corporation has filed an application with the Utah Department of Natural Resources, Division
of Oil, Gas and Mining for a reduction in the Permit Area and change in post-mining land use from wildlife to
industrial for a 40-acre parcel and Phase lll bond release for an 8-acre parcel associated with Permit
ACT/007/0006. The reduction in the permitarea appliesto land comprising the SE/4SE/4 Sec.9, T. 15 S., R.
8 E. The post-mining land use of this parcelwillchange from a currently approved wildlife use to an industrial
use. The Phase lll bond release applies to 8.0 acres of previously disturbed but subsequently reclaimed land
within the aforementioned parcel. The purpose of this change is to allow sale of the parcel for oil and gas
development on fee surface within the Drunkards Wash Unit underthe provisions of the Utah Coal Mining and
Reclamation Act pursuant to R645-301413.300 of the Utah Coal Program Regulations. Upon Phase ll bond
release, the surety bond filed by Plateau Mining Corporation to cover reclamation of the Star Point Mine was
reduced to $734,000. lt is proposed that this bond amount be reduced by $62,000 to $672,000 upon Phase lll
bond release of the aforementioned 8.0 acres.

Copies of the complete permit application are available for public inspection at the Utah Division of Oil, Gas
and Mining (1594 West North Temple, Suite 1210, Salt Lake City, Utah 84114-5801) and at the Carbon
County Courthouse (120 East Main, Price, Utah 84501). The Utah Division of Oil, Gas and Mining wil l  now
evaluate the proposal to determine whether it meets all the criteria of the Permanent Program Performance
Standards according to the requirements of the Utah Coal Mining Rules.

Written comments, objections, and requests for public hearing or informal conferences regarding this proposal
may be addressed to:

Utah Coal Regulatory Program
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

The closing date for submission of such comments, objections, and requests for public hearing or informal
conferences on the proposal must be received in writing by May 24,2010.

Sincerely,

Dennis Ware
Controller & Administrative Manager



o

o

Individuals receiving notification of Star Point bond release request:

Henry Austin Tlerty Kencka, Field Manager
Office of Surface Mining I Bur"a,.t of Land Management
1999 Broadway, Suite 3320 | tZS South 600 West
Denver, colorado 80202-3050 | price, utah 84501

Bill Bates, Regional Supervisor I David Levanger
Division of Wildlife Resources I Carbon County Planning & Zoning
3 19 North Carbonville Rd. #A I na East Main Street
Price, Utah 8450 I price. Utah g4501

Carbon County Commissioners I f.ff McKenzie
120 East Main Street I Bureau of Land Management
Price, Utah 84501 | p.O. Box 45155

salt Lake city, utah 84145-0155
Kevin Carter, Director I
Trust Lands Administration I erice River Wwater Improvement District
675 East 500 South, Suite 500 I zes South Fairgrounds Road
salt Lake city, utah 84102 | price, utah g4501

Ted Farmer, Area Field Manager I Howard Sargent, Forest Supervisor
MSHA I Manit-La Sal National Forest
215 East Main Street I Sgg West price River Road
Price, Utah 84501 | price. Utah g4501)

James Fulton, Chief, DFD I Randy Scott, General Manager
Office of Surface Mining I Sunttyride Cogeneration Associates
1999 Broadway, Suite 3320 | #t po*er plant Road
Denver, Colorado 80202-3050 | Sunnyside, Utah 84539

weston L & scot Stella Hamaker I trrtichael stiewig
490 W Stake Farm Road I fieta Manager
Price, Utah 84501 | Bureau of Land Management

125 South 600 West
Jim Karpowilz, Director I price, Utah 84501
Division of Wildlife Resources
1594 West North Temple
Salt Lake City, Utah 84114

o
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Exhibit
990.100b



EXHIBIT 88O.1OOb

CALCULATION OF REVISED BOND AMOUNT
IN SUPPORT OF LAND SALE TO
CONOCOPHILLIPS C OMPANY

Disturbed acreage included in June 2008 Phase II bond release:
Reduction in disturbed acreage after ConocoPhillips land purchase:
Remaining land not subject to COP purchase/Phase III bond release:

Percentage of Phase II land remaining after COP land purchase:

Bond amount following June 2008 Phase II bond release:

Proposed future bond amount ($734,000 x 0.916), rounded:

95.3 acres
8.0 acres

87.3 acres

9r.6%

$734,000

$672,000


