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December 2, 1985 . GAS & MINING

Ms. Dianne R. Nielson, Director
Division of 0il, Gas and Mining
355 West North Temple,

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Mr. Allen D. Klein, Administrator
Western Technical Center

Office of Surface Mining, Region V
Brooks Towers

1020 15th Street

Denver, CO 80202

RE: Withdrawal of B Canyon Area and South Lease Property Coal
Mine Permit Applications

As you know, Kaiser Coal Corporation has undergone major changes
in its management and philosophy within the last year. Under new
directives, Kaiser Coal is confident that it is now on a prudent
path toward development of its coal reserves in the Bookcliffs
Formation.

In the last four years, two mine permit applications were
prepared by Kaiser under past corporation directives and have
been on file with the Utah Division of 0il, Gas and Mining (Utah
DOGM) and the Federal Office of Surface Mining (OSM). They are
the B Canyon Area application, submitted in May 1985 and the
South Lease Property application, submitted April 12, 1982.

Partially as a result of Kaiser's changes in management and
philosophy, these applications are no longer viable. Therefore,
Kaiser Coal Corporation is formally requesting withdrawal of
these applications from further agency review.

Kaiser presented a new permitting strategy for development of
additional Sunnyside coal reserves to the Utah DOGM on October 8,
1985 and to OSM on November 5, 1985. From these meetings and
some follow-up discussions, Kaiser feels a consensus was reached
with Utah DOGM and OSM on a conceptual permitting strategy,
summarized as follows:

1. Kaiser Coal will receive final agency approvals for the
Sunnyside Mines Permanent Program Permit in early
January 1986.
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2.

Kaiser Coal will receive final agency approvals for the
Sunnyside Mines Permit Revision in early January, 1986.
This approval will ensure continued operation of the
longwall system at Sunnyside and allow approximately 14
to 18 months of development mining (one panel) in the B
Canyon area.

Kaiser Coal will withdraw the B Canyon Area permit
application package (PAP), submitted in May 1985. This
action is effective with this letter.

Kaiser Coal will prepare a PAP to encompass both the B
and C Canyon areas. The B/C Canyon PAP will be a
comprehensive document which will address the current
Sunnyside surface facilities that will be affected by
mining in B/C Canyons. The B/C Canyon PAP is scheduled
for submittal in June 1986 and approvals would be
needed by June 1987. As part of this effort Kaiser
Coal will continue to uphold earlier commitments,
including the following:

a. The B/C Canyon PAP submitted by Kaiser Coal
will be a comprehensive stand-alone document.
There will be no cross referencing between
the B/C Canyon PAP and the Sunnyside Mines
permit.

b. Kaiser Coal will hold frequent meetings with
the Utah DOGM staff to discuss all components
of the permit application. This should
result in a permit document more acceptable
to the Division than any document which would
be written without consultation with Division
staff.

c. Kaiser Coal will make no more short term
requests for mining in the B/C Canyon areas
if the Utah DOGM staff will work with Kaiser
Coal personnel to establish a schedule for
completion of the B/C Canyon PAP and work to
meet that schedule.

d. Kaiser Coal will meet with Utah DOGM staff
and OSM staff personnel to agree on a
workable timetable for the B/C Canyon PAP.
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e. Kaiser Coal is committed to improve its
record of on-the-ground compliance at the
Sunnyside Mines.

5. Kaiser Coal will withdraw the South Lease Property PAP,
submitted in April 1982. This action is effective with
this letter.

6. Kaiser Coal will prepare a PAP for the Horse Canyon
Mine which will be submitted in 1986. A specific date
will be presented once plans are formulated.

Please let me know if your understanding of the items I have
outlined differs from ours. If we do not hear from you, we will
assume that you concur with this letter and will proceed
accordingly.

We will arrange to have someone pick up the withdrawn
applications from your respective offices within the next few
weeks.

Please contact me if there are any questions.

Sincerely,

artin P. Holmes
Manager Permits and
Regulatory Compliance

MPH/k1lk

cc: Charles McNeil
Clyde Borrell
Charles McGlothlin
Jeff Desautels
Tom Hopkins
Allen Czarnowsky
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