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MEMO TO: Lou Kuchinie, Jr. DATE: September 30, 1988

CoPIES TO: Hal Morris FROM: Bill Balaz
Hal Lewis
Denise Dragoo
AT: Sunnyside

supliecT:  SUNNYSIDE RECLAMATICN

As ycu are aware, Russett Industries visited Sunnyside last week. The
purpose was to provide an opportunity for them to determine interest in
scrap and salvage of the mine should that become necessary. As a result
of the visit, two developments have occurred.

1, There is an interest in making an offer on Sunnyside.

2. They have offered a proposal to reclaim #2 Mine for salvage
rights in that mine (see attached copy).

We are currently putting together a copy of the three-volume Sunnyside
data book and plan to ship it to them this week. Russett Industries has
signed a confidentiality agreement.

The proposal assumes the following:

1. Kaiser secures the appropriate approvals from bankruptcy court
and secured creditors, including the state of Utah.

2. Russett Industries has access to underground and surface equip-
ment on the property., They will hire operators, supply diesel
fuel and other consumables, and keep equipment maintained within
reason,

3. Kaiser will assist Russett in hiring experisnced shot firers
should concrete structures require blasting for demolitiom.

4. Kaiser will have an on~site manager.
5. Estimated project duration is three to four months.
The following benefits may be obtained by purauing this proposal:

1. Reclzims a portion of the property thereby raducing the
associated liability (estimated at $197,200).

2. Provides the estate with income of $7,077.

J. Emphasizes Kaiser's commitment towards compliance.
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4, Provides the opportunity for employment of UMWA and salary
personnel.

5. Lowers the overhead, thereby making the property potentially
more attractive Lo 28 prospective buyer.

The only disadvantage is the removal of miscellaneous assets and scrap
jceme from the #2 Mine. A partial list of potentialily recoverable ltems
{g attached. This should be verified before signing a contract.

In the author's opinion, this project offers an opportunity to make a
significant stride toward resolving a portion of Sunnyside's veclamatiom
liabilities at no cost to the estate, It is, therefore, recommended that
this project be presented to the appropriate parties and bankruptey court
approval be obtained.

It may also be appropriate, as a courtesy, to inform BP Coal if this pro-
ject is approved to ensure it does not compromise their interest in the
propatty.

Please advise on the appropriate course of action.

Bill Balaz

BB:th

Attachment
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PARTIAL LIST OF POTENTIALLY SALVAGEABLE ITEMS IN SUNNYSIDE #2 MINE

Track - 14,350 Linear Feet

Trolley Line - 4,000 Feet

High-Voltage Cable - 10,700 Fest

Medium-Voltage Cable - 11,600 Feet

4 gnd 6" Pipe ~ 7,800 feet

125 HP Pump - 1

753 HP Pump ~ 1}

150 HP Pump - 1

36' Belt Drive - 1

42't Belt Drive ~ 2

Section Transformers - 6

Substation - Surface -~ (1) 1,000 KVA 4100/4160
(3) 200 KVA 4400/2300
(1) 30 Amp Circuit Breaker

*Jeffery Ventilation Fan, 7' Diamecer, 150 HP
* This may be usable for B Canyon

An inventory of the mine should be made to confirm the above quantities,
locate the assets, and identify additional salvageable material.
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RUSSETT INDUSTRIES
65 Mariand Place
Colorado Springs, CO 80906
Page No. of  Pagas
7/ PROPOSAL SUBMITIED 10 PHONE DALE 7 N\
KAISER COAL . 9-27=-88
STREET JOR NAME
102 8. Tejon Sunnyside Mine #2
CITY, STATE AND 2t CODE J08 LOEAT
Colorado Springs, CO 80603 Slonyside, Utah
ARCRITECT DATE OF PLANS JOB PHONE
y,
We hereby prapode 1 lutrish matenals and laoos Necsssary iof the SOMpieLion GF:
SEE ATTACHMENT A e
wld 2 .

All material is guérantees {c be a3 spacitied. Ail wark 1o be sompieted N & sulse
stantist workmaniike manner actarding to specifications submitted, per standard
practices, Any aitaration or devistion from coove spacifications invoiving extra
£0st3 will be exacuied onty upon writien arders, and will becoma an oxirs charge
SHET ANH aDOve tha estimate, Al agresments Gontingent upon sirikes, acciients of
usiays beyons our cantrel, Dwner ta carey tlre, tornado and ather necessary in-
surance. Qur workers are Tully covered by Workmaen's Compensation inturgnes, -

days.

23 izaciftad, Paymant will os mads 3¢ outling abovs.

Oate of Aecaprance:

ACCEPTANCE OF PROPQOSAL The above pricss, spscifications sng condi- /

tiong ere salisfaclary and are neredy ascepied. Y ou are authorited to 4o the work

Signatune

\.
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ATTACHMENT A

A. We propose to remove salvageable materials located in Mine #2 at the
Kaiser Coal Sunnyside Coal Mine Complex in Sunnyside Utah. All mater-
ials considered to be salvageable are materials and equipment leading
to and inside of the Kaiser Coal #2 Mine with Portals at Water Canyon
and Fan Canyon,

B. As part of this proposal, Russett Industries will provide all land
reclamation services as follows: :

1) All concrete buildings, slabs, and retaining walls shall be
removed from site, .

2) All tunnels shall be filled:at least 25 feet inward from en-
trance with non=-cumbustible materials.

3) All Portal Entrangea (@ _shzll be sealed per Utah specifica~
tions, oo

4) Approximately 7,000 llmesr”feet of road shall be reclaimed.

5) Approximately 490,000 square feet of ground shall be traated
and hydro-mulched, The slurry mixture shall contain Beed,
fertilizer and "tac"” to insure adhesiveness.

6) Soil and slope treatment.

&) Treated soil shall be applied at a minimum ovarlay of
4 inches of topsoil searcifiaed into existing ooil with
sn application of 46-5-12~7 fertilizer, This rats shall
be applied at a minimum of ten pounds per 1,000 square
feet. If existing soil has & high acidic PH reading lime=-
stone or comparable .basic material will be applied to
lower the acidity,

b) Contour drainége diteh lines will be installad and terrac-
ing in areas subject to extensive erosion.

¢) Excelsior blanketing shall be applied to any area with a
greater than 18% slope. '

d) The seed mixture shall be selected and applied per direction
from a county or state extension service agent or comparable
person knowledgeable in this particular location and the so0il
composition.

C. Proper insurance, workmens comp. and personal liability will be provided
for protection of labor and property,' Where necessary and required,
Rugsett Industries agrees to use UMW employees and pay prevalling wages
and fringe benefits. ‘

D, Russett Industries agrees to pay to Kaiser Coal the sum of §7,077.00
for salvageable material and to complete the reclamation at no charge

to Kaiser Coal.
ly, ;g

David J. Russett
Russett Industries

Respectful

2 4, mowths
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