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LEASE AGREEMENT

This Lease Agreement (the ““Lease”) is entered into on June 3, 1998, between Footprint,
L.L.C., a Utah limited liability comparry (*Lessor™), and Covol Technologies, Inc, a Utah
corporation (“Tenant”). The parties agice as follows:

1. PREMISES. Lessor, in consideration of the lease payments provided in this
Lease, leases to Tenant the land known and designated as the north half of the “Footprint”
property located in Sunnyside, Utah, which is more particularly described as set forth in Exhibit
“A™ attached hereto and incorporated herein. The premises shall only include the buildings on
the demised premises which Tenant elects to retain. The Luildings which Tenant doe not retain
will not impose any responsibility of "fenant for any potential environmental liability or asbestos
removal. 1n the event the option to purchase is excrcised, as hereinafter set forth, all buildings
existing on the property shall be the responsibility and obligation of Tenant. Tenant shall be
responsible for asbestos removal and any other potential envisurunental liability that may exist or
arise with respect to the buildings which its elects to retain. Tenant shall not be responsible fo1
any potential environmental liability with respect to the land purchased or leased. Tenant
acknowledges that Lessor is not responsible for environmental liability with respect to the land.

2. TERM AND OPTION 1O PURCHASE. The Lease term will begin on July 1,

11998, and continue for a period of five (5) years, until June 30, 2003. The first lease payment

shall be due on July 1, 1998, At any time during the Lease term, Tenant may purchase from

Lessor the leased Premises for the sum of Two Hundred ‘thousand Dollars ($200,p000). No

deduction will be allowed for lease payments made prior to the purchase by Tenant of the leased

Premises. The Lessor covenants to convey legal title, without encumbrances, consistent with the
title received by Lessor, to Tenant upoh the exercise of this Option.

3. LEASE PAYMENTS. ‘T'enant shall pay to Lessor rent duting the five (5) year
term on the following schedule: first year - $2,000 per month; second year - $2,500 per month;
third year - $3,000 per month; fourth and fifth years - $3,500 per month. The lease payments are
payable in advance oo the first day of each month. If rent is not paid within ten (10) days after
the due date, Tenant agrees to pay a late charge of five percent (5%) of the past due monthly
payment, Lease payment shall be made to the Lessor at 140 South Newton, Albert Lea,
Minnesota 56007, which address may be changed from time to time by the Lessor.

4. PROPERTY TAXES. Lessor shall pay all real estate taxes during the Lease term
up to, but not exceeding $2,300.00. Any tax sums in excess of $2,300.00 shall be paid by Tenant.
As used herein, the term “real estate taxes™ shall include any form of assessment, license fec,
commercial rental tax, levy, penalty, duty, charge or tax imposed by any authority having the
direct or indirect power to tax against the premises. Tenant shall pay all personal property taxes
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and assessments against und levied upon trade fixtures, furnishings, equipment and other personal
property of tenant contained on the premises or elscwhere,

5. LIABILITY AND CASUALTY INSURANCE. Tenant covenants that it will,
at all times during the term of this Lease, at its own cost and expense, carry a policy of Combined
Single Limit, Bodily Injury, and Property Damage Insurance, including premises operations and
products, insuring Lessor and Tenant against any liability arising out of ownership, Tenant’s use,
occupancy or maintenance of the Premises. Lessor shall be named as a co-insured and loss
payce. Such insurance shall carry limits of not less than One Million Dollars ($1,000,000).
Certificates of such insurance policies shall be delivered to Lessor promptly after the issuance of
the respective policies. '

Tenant intends to provide vasualty insurance and pay all casualty insurance premiums
applicablc to the premises during the Lease term, naming Lessor as a co-insured and lost payee,
in an amount equal to the full replacement value of the buildings and fixtures, and insuring
against the perils of fire, vandalism, and malicious mischief. If for any reason the Tenant does
not insure the premises, the Tenant will notify Lessor that there is no insurance coverage. If
Tenant acquires insurance, Teuant will require the insurer to notify Lessor in the event of a lapse
of insurance coverage.

Lessor and Tenant each hereby waive any and all rights to recover against the other, or
against the officers, directors, employees, agents and representatives of the other, for loss of or
damage to such waiving party to the extent that such loss or damage is insured under any
insurance policy in force at the time of such loss or damage. The insuring party shall, upon
obtaining the polivies of insurance required hereunder, give notice to the insurance carrier or
carricrs that the foregoing mutual waiver of subrogation is contained in this Lease. To the extent
available all insurance policies maintained pursuant to this Lease shall contain a “waiver of
subrogation” endorsement or claus, ’

6.  UTILITIES. Al utilities for the premises, including water, shall be the exclusive
obligation of tenant.

7. MAINTENANCE AND ALTERATIONS. Tenant accepts the property as being
in good order and repair, unless otherwise indicated in wiiling. Tenant shall, at its own expense,
maintain the premises in a clean and reasonable manner, including all buildings, equipment, and
fixtures, and shall surrender the same, at the termination of this Lease in as good as condition as
received, normal wear and tear accepted. Tenant shall be responsible for all repairs required for
damages during the Lease term, unless such damages were caused by Lessor,



8. LESSOR’S LIABILITY. Lessor shall not be liable for any damages or losses
to Tenants, uther pergons, or property caused by Tenants or other persons. Tenants take the
premises 1n its “‘as is condition” and acknowledge that the premises are safe and appropriate.
Tenant specifically assumes the risk of the bridges and buildings, and their current condition.

9. INDEMNI'TY. lenant covenants with Lessor that Lessor shall not be liable for
any damage or liability of any kind or for injury to or death of persons or damage 1o property of
Tenant or arty other person, except Lessor or any individual under its control, during the term of
this Lease, by reason of the use, occupancy and enjoinment of the Premises by the Tenant or
person thereon or from any activity, work or things done, permitted or suffered by Tenant in or
about the Premises or elsewhere, and that the Tenant will indemnify and hold harmless the Lessor
from all liability, claims or damages, on account of any such real ot claimed damage or injury and
from all liens, clasms, and demands arising out of the use of the Premises and its facilities, or any
repairs or alterations which the Tenant may make upon said Premises. Tenant shall further
indemnify and hold the Lessor harmless from and against all claims arising from any breach or
default in the performance of any obligations on Tenant's part to be performed under the terms
of this Lease or arising from any negligence of Tenant or Tenant’s agents, licenses or contracts.
Notwithstanding the foregoing, Tenant shall not be responsible for any potential environmental
liability with respect to the land purchased or l¢ased. Tenant acknowledges that Lessor is not
liable for any environmental liability with respect to the land. Lessor shall indemnify and hold
the Tenant harmless from and against all claims arising from any breach or default in the
performance of any obligations on Lessor’s part to be performed under the terms of this Lease
or arising from any negligence of Lessor or Lessor's agents, licenses or contracts.

10. EXEMPTION OF LESSOR FROM LIABILITY. Tenant hereby expressly
agrees that Lessor shall in no event be liable for any damage to or destruction of any property
from and after the date hereof and during the Lease term whether such damage or injury results
from conditions arising upon the premises or other source or place, regardless of whether the
cause of such damage or injury v1 the means of repairing the same is inaccessible to Tenant
regardless of whether Lessor knew or should have known of the potential of such damage or

injury.

11. DEFAULTS. Either party shall be in default under the terms of this Lease, if it
fails to fulfill any Lease obligations to which it is bound. In the event of default, Lessor may
serve Tenant with a three day notice to pay rent or quit and proceed with an eviction action or
elect to cure the default and the cost of such action shall be added to Tenant’s financial
obligations under this Lease. The defaulting party shall pay all costs, damages, and expenses
(including reasonable attorney's fees and expenses) suffered by the non-defaulting party by
reason of the default, All sums of money or charges required to be paid by Tenant under this
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Lease shall be additional rent, whether or not such sums or charges are designated as “additional
rent”. Any default by the Tenant under the terms of this paragraph shall texminate the Tenant’s
option to purchase the premises unless the default is cured and the parties remain governed under
the terms of this Lease.

12.  NOTICE. Notices under this Lease shall not be deemed valid unless given or
secved in writing and forwarded by mail, postage pre-paid, addressed as follows:

Lessor: Footprint, LL.C.
¢/o Greg Jensen
140 South Newton
Albert Lea, Minnesota SG007

Tenant: Covol ‘I'echnologies, Inc.
3280 North Frontage Road
Lehi, Utah 84043

Such addresses may be changed from time to time by either party by fn’ovid’mg notice as set forth
above, ’

13. ASSIGNMENT. Tenant shall not voluntarily or by operation of law, assign,
transfer, mortgage, sublet, of otherwise transfer or encumber all or any part of Tenant’s interest
in this Lease ot in the premises, without Lessors prior written consent, which consent shall not
be unreasonably withheld. Regardless of Lessors consent, no subletting or assignment shall
release Tenant of Tenant's obligations or alter the primary liability of Tenant to pay the rent and
to pecform all other obligations to be performed by Tenant hereunder, The acceptance of rent by
Lessor from any other person shall not be deemed to be a waiver by Lcssor of any provision
hereof, Tenant may not assign the Option to purchase without the Lessor’s consent.

|4 HOLDING OVER. If Tenant remains in possession of the Premises or any part
thereof after the expiration of the Lease term without the express written consent of Lessor, such
occupancy shall be a tenancy from month to month, Lessor and Tenant shall be bound by the
terms of this written Lease, and Tenant shall pay a rental amount equal to the rent last paid by
Tenant under the terms of this Leass, or any increase imposed by Lessor.

15. SURRENDER. On the last day of the Lease term, or any sooner termination,
Tenant shall surrender the Premises to Lessor in a broom clean, sanitary and good condition,
ordinary wear and tear accepted. Tenant shall repair any damage to the premises occasioned by
the removal of Tenant's trade fixtures, furnishings and personal equipment, which repair shall
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) 16, ENTIRE AGREEMENT/AMENDMENT. This Lease contains the entire

'agreement of the parties and th  are no other prormscs or conditions «  :ting the terms of this
Leasc in any other agreement whether oral or written. This Lease may be modified or amended in
writing, if the writing is signcd by the party obliguted under the amendment.

17.  SEVERABILITY. If any portion of this Lease shall be held to be invalid or
unenforceable for any reason, the remaining provisions shall continue to be valid and enforceable.
If & court finds that any provision of this Leasc is invalid or unenforceable, but that by limiting
such provision it would become valid and enforceable, then such provision shall be deemed to
be written, construed, and enforced 2s so limited.

18. CUMULATIVE RIGHTS. The rights of the parties under this Lease are
cumulative, and shall not be construed to be exclusive unless otherwise required by law.

19, GOVERNING LAW. This Lease shall be construed in accordance with the laws’
of the State of the Utah. '

20. SIGNATURE IN COUNTERPARTS AND BY FAX. The parties to this Lease’
agree that it shall be valid and binding upon execution, and that the execution of this Lease may.
be done in counterparts and signatures may be delivered to the other party by facsimile, '

DATED this 30 day of May, 1998,

Cévol Techmalogies, Inc.
By: Asael T. Sorensen
Its; Corporate Secretary and Counsel

Fo;tprint,

By: Greg Jexfse
Its; Manager
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WHEN RECORDED RETURN TO:
LeBoeuf, Lamb, Greene & MacRae,
1000 Kearns Building

136 South Main Street

Salt Lake City, Utah 84101
Attention: Penrod W. Keith

A i e

UITCLAIM DEED
(Sunnyside Coal Company Footprint Property)

Penta Creek L.L.C., a Utah Limited Liability Company, and
Magnificent Seven L.L.C., a Utah Limited Liab111ty Company, for
good and valuable con81deratlon, the receipt and sufficiency of
which is hereby acknowledged, hereby quitclaims and releases,
without warranty or representation of any kind or nature, to.
Kenneth A. Rushton as chapter 7 trustee for Sunnyside Coal
Company, a Utah Corporation, all of Grantor's right, title and
interest in and to the real property located in Carbon County,
State of Utah, described in Exhibit A attached hereto, and for
the reasons set forth in the letter attached hereto as Exhibit B.

GRANTOR: PENTA CREEK L.L.C. GRANTOR: MAGNIFICENT SEVEN L.L.C.

DI (-

S. Its: M\ML‘,\

STATE OF UTAH )
1 88S.
COUNTY OF SALT LAKE )

PERSONALLY appeared before me, the undersigned authority in
and for the aforesaid jurisdiction, the within named

re e , who is the o b of Penta Creek LLC, who
ackndwledged to me that he signed and delivered the above and
foregoing instrument in said capacity as on the

date and date therein written, after having been first duly
authorized to do so.

GIVEN UNDER my hand and official seal this the Jf) day of
November, 1997.

§Z§?§*{n§“?f° W&%A_/

My Commission Expires:

}-3J-00>

JANL 1 4. FLATNESS
NOTAKY FUBLIC~MINNE
5/ MY COMMISSION EXPIRES sfa%o




STATE OF UTAH ) 00066524 Bk00410 Pg001Ss

:SS.
COUNTY OF SALT LAKE )

PERSONALLY appeared before me, the undersigned authority in
i.;({:l for the aforesaid jurisdiction, the within named

Y3 , who is the Mem\nsry of Magnificent Seven
LLC, &ho acknowledged to me that he signed and delivered the
above and foregoing instrument in said capacity as
on the date and date therein written, after having been first

duly authorized to do so.

GIVEN UNDER my hand and official seal this the q = day of
November, 1997.

uC-Q.,Y\\-/\(M

ry Publ ic

O ok \ea_

My Commission Expires:

\-2\-Qcan

1590
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EXHIBIT A
unnyside al Company Footprint P er

Section 32, Township 14 South, Range 14 East, SLB&M:

S ¥ NW % SW ¥ NE %; SW Y% SW % NE ¥%;

W% NE % NW % SE %; W% NW ¥4 SE Y%;

W X% NW % SW % SE Y%; S % SE 4 NE % SW ¥%; SE % SW Y4;
E ¥ SE % SW % SW %4

Section 33, Township 14 South, Range 14 East, SLB&M:
S ¥ SW % SW %

Section 4, Township 15 South, Range 14 East, SLB&M:
N ¥ NW Y% NW %

Section 5, Township 15 South, Range 14 East, SLB&M:

NW % NW ¥% NE %; NE Y% NW % NE ¥4%;

NW ¥ NE % NE %; N % NE ¥ NE Y% NE ¥4%;
% NW % NE ¥ NW %; NE ¥ NW % NW %
% SE % NW % NE ¥%; W ¥ SW % NW ¥%;
% NW % NW % NW %; SW %4 NW % NW %;
% E % NW % SW %; W % NW % SW %;
W % SW %.

SL 48839.1 65061 00825
5/13/98 3:57 pm
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WHEN RECORDED RETURN TO:
LeBoeuf, Lamb, Greene & MacRae, L.ER }HEA°
1000 Kearns Building ' :

136 South Main Street :
Salt Lake City, Utah 84101 Iy
Attention: Penrod W. Keith

TR L s

QUITCLAIM DEED
(Sunnyside Coal Company Footprint Property)

Sunnyside Land, L.L.C., a LOUISIANA Limited Liability
Company for good and valuable consideration, the receipt and
sufficiency of which is hereby acknowledged, hereby quitclaims
and releases, without warranty or representation of any kind or
nature, to Kenneth A. Rushton as chapter 7 trustee for Sunnyside
Coal Company, a Utah Corporation, all of Grantor's right, title
and interest in and to the real property located in Carbon
County, State of Utah, the so-called “Footprint Property,
described in Exhibit A attached hereto and illustrated in part
with the attached survey.

GRANTOR: Sunnyside Land L.L.C.

By ! G‘"} g’f“W

Its:MANAGING AGENT

STATE OF LOUISIANA )
:88.
COUNTY OF ST. LANDRY )

PERSONALLY appeared before me, the undersigned authority in
and for the aforesaid jurisdiction, the within named
D. CREIG BRIGNAC , who is the MANAGING AGENT ©f Sunnyside Land,LLC,
who acknowledged to me that he signed and delivered the above and
foregoing instrument in said capacity as MANAGING AGENT on the
date and date therein written, after having been first duly
authorized to do so.

GIVEN UNDER my hand and official seal this the 29TH day of
May, 1998.

Notary Public Hfgy
Residing in  WAS TON LE)UI‘SIANA)

My Commission Expires:

FOR LIFE

SOUTH EASTERN UTAH
TITLE COMPANY
ORDER NG,

K50 -C



EXHIBIT A

(Sunnyside Coal Company Footprint Property)

Section 32, Township 14 South, Range 14 East, SLB&M:

S ¥ NW ¥% SW % NE
W % NE ¥ NW % SE
W % NW ¥ SW % SE
E % SE % SW % SW

U; SW % SW % NE ¥%;

“; W ¥ NW % SE %;

“; S % SE Y% NE % SW ¥%; SE ¥ SW Y4;
Y

Section 33, Township 14 South, Range 14 East, SLB&M:

S % SW Y% SW %

Section 4, Township 15 South, Range 14 East, SLB&M:

N ¥ NW ¥4 NW %

Section 5, Township 15 South, Range 14 East, SLB&M:

NW % NW % NE ¥; NE % NW ¥ NE %;

NW % NE % NE %;
W % NW ¥ NE % NW
W % SE ¥4 NW % NE
E ¥ NW % NW % NW
W % E

NW % SW % SW %.

N ¥ NE % NE ¥ NE %;

Y; NE ¥ NW % NW ¥%
U; W % SW % NW ¥%;
Y; SW % NW % NW Y%;

% NW % SW %; W % NW % SW %;
W

00066563 Bk00410 Pg00257

207
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YSIDE COAL COMPANY

SECTION 5 T.15S. RU4E
PROPERTY SURVEY

GRAPHIC SCALE

{wrey
[ Y

LEGEND:

— o ——— o — PROPERTY LN

— SCCTION LINF

—_— = 1/4 SECTION tINF

40 ACRE UINT

............. 10 ACRF ULINE

SEZTION CORNER TOUND
SECHON CORNER CatC
PROPERTY CORNER SET

PROPERTY CORNER FOUND

SURVEYOR'S CERTIFICATE

1. C. DENILE MCKENNA, RLS., DODIR!"C!M“MIIMAMR[O
PROFESSIONAL LAND SURVEYOR HOLOWG NSE NO. 156790 AS
PR(SCR!KDBVIME UWSWMSTATIWUTMMWIWNM

OFFICE
OF'MMMSCR!KDKLWMYOMESIWWM
AND FROM THE WFORMATION GIVEN 10 D( HAVE BEEN CM[I(D AND
ACCURATELY STAKED OM THE GROUND AS SHOWN ON

o
QM‘%
C. DeNie Mckenng
Registersd Lond Swveyor Ko 156790

ORIGINAL  DESCRIPTIONS
SECTION 5, TOWNSH® 15 SOUTH, RANGE 14 EAST, SL.BaM:

PARCEL 1: NW 1/2 NW 1/4 NE 1/4

PARCEL 2: NE 1/4 NW 1/4 NL 1/4

PARCEL 3: NW 1/4 NE 1/4 NE 1/4

PARCEL 4: N 1/2 NE 1/4 NE 1/4
1/4

NE
PARCEL $: NE t/4 Nw 1/4 NW 1/4
PARCEL 6: W 1/2 nw 1/4 NE 1/4
NW 174

ACTUAL DESCRIPTIONS
SECTION S, TOWNSHIP 15 SOUTH, RANCE 14 EAS], SL.O.&M.:

PARCEL “8°
BEGINNING AT A POINT 330.06 FEET S BYI8'SYE TROM THE NORTHWES)
CORNER Of SECTION 5, TOWNSHIP 15 SOUTM, RANGE EASY, SALT LAKE

BASE AND MERHDAN AND RUNNING THENCE 5 69'3!'57'[ 330.06 FLET;
THENCE S 0013 38°W 67948 FEET; THENCE N BS‘QB‘)T' 330.07 FEEL:
THENCE N O0'13°39°C 680.41 FELT 10 THE POINT OF BEGINNING
CONTAINS 5.15 ACRES. MORE OR LESS.

PARC[\ c

GINNING AT A POINT £81.34 FLET 5 00 1340°W FROM THE NORTHWELST
COﬂN[R OF SECHION 5, JOWNSHI® 15 SOUTH, RANGE 14 [AS!, SALE tAKE
BASE AND MERIDIAN AND RUNNING DIENCE S BT°48°32°f 66014 (1335
THENCE S O0'13°38'W 679.48 FELT; THENCE N BYSB'ISW 660.1% FIH1;
THENCE N OC13'40TE 681.34 FLET IO THE POINT OF BECINNING
CONTAINS 10 31 ACRES. MORL OF LE!

PARCEL 5
BEGINNING AT A POINT §60.12 FEFT S 69'.)8'57[ FROM 1111, NDRTIWS ST
CORNER OF SECTION 5 TOWNSHIP 15 SOUTH, RANGE 14 {AST, SALT LAXS,

BASE AND MERWDIAN AND RUNNING THENCL S BIIESTE 66012 1ILT;
THENCE S OO 13 35'W 677.63 FEE) THENCE N B548°37'W 660.13 VELT,
THENCE N 001 38°C 679.48 FEEY Io THE POINT OF BLCINNING
CONTAINS 10.28 ACRES, MORE OR LISS,

PARCEL 6

BECINNING AT THE NW CORNER OF ML NE |/l OF INE NW 1 /4 O8 'Jcnon 5 A1 A
POINT 1320.24 FEET S BTIB'SZ7E FTROM THE Nw CORNER OF StCIION

TOWNSHIP 15 SOUTH, RANGE 14 EAST, SALT 1AKE BASE AND WERIDIAN AND

RUNNING THENCE § 89°38'57°f 330.06 FEET: THENCE S OM13°34"w

676.70 FEET. THENCE N B 48'32°W 330.07 FLEI; THENCE N OO0 15°35%°¢

677.63 FEET TO THE PONT OF Bt

CONTAINS 5.13 ACRLS. MORT OR 1£SS.

PARCEL 8

BECINNING AT THE W 1/4 CORNIR OF SECHON S, 'mﬂ" 15 SOUTH RANGE 14
EAST, SALT LAXE BASE AND NERIDAN AND RUNNING THENCT N O71 340°f
1362.68 FEET THENCE S B58°15F 660.15 FLET; lMNCl S 013w
1358.97 FELT. THENCE S B42°26'W 66019 '"7 0 MR TOING OF D GINNING.
CONTAINS 20 62 ACRES. MORE OR 10SS

PARCEL 11

BIGINNING AT A POINT 660.19 1L{! N BF42°26°L FROM Tt W 1/4 CORNLR OF
SECTION 5, TOWNSHIP® 15 SOUTH, RANCE 14 TAST, SAUT 1AKI. BASL AND

MIRIDIAN AND RUNNING TMINCT N 897427261 .!3009 FEET, T NGE

5 001335°W 1321.00 TLEY, BINCY S 8952°01°W 330.09 1515, it NCE

N OO0 13°36°C 1370.08 LTET 10 Tt POINT OF B GINNING.

CONTAINS 10 003 ACRLS, MOHT OR 1ESS

PARCEL 12

BIGINNING AT THE W 1/4 CORNER OFf SECTION 5, TOWNSIN® 15 SOUIH, RANGS 14
EAST, SALT LAKE BASE AND MIRHNAN AND RUNNING THENCE N BQ"T?GL(

660 19 FEET. THENCE S QU 1336w 132008 FEEL THINCE S RFS2'01°w

660 19 IFLT, THENCE N ODISINE 131A 24 FEFT 10 THf POINI OF  BEGINNING.
CONIAINS 19 993 ACRES. MORT OR 1155

PARCEY 13 N

BEGINNING AT A POINT 65912 FFI1 N 0013 S8E TROM THE SW CORNER Of
SECHON 5, TOWNSHIP 15 SOUTH, RANGE 14 EAST, SALT LAXE BASE AN

MERIDAN AND RUNNING THENCE N 00 13'38°W 659.12 FEFT; THENCE

N BY52°01°C 66019 FECT; THENCE S OO 1Y IEW 660.04 FEIT, THENCE (¢
S BIS6'AT W 660,96 FEET 10 INT POINT OF BLCINNING.

CONTANS '9.997 ACRES, MORE OR LLSS

By

Dote

Project Nurber __£SVYN9?
Designed By COM ___ Orown By_CmLm_

Fag Nome L]

Checked By_SSC

Dote L

Eckhoff, Walson & Preator

v .

ENCINEEZRINC

N I

FOOTPRINT PROPERTY
SHNNVEINE  1ITAH

SUNNYSIDE COAL COMPANY V
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foung Soc Cor

SUNNYSIDE COAL COMPANY

SEC. 32 T.14 5. R4 E

Found 1/4 Cor

./,,

o

|
N

'PROPERTY SURVEY

23

GRAPHIC SCALE

Ty

LEGEND:
PROPERTY UNE
SECTION LINE

1/4 SECTION UNE
40 ACRE UNE

10 ACRE LINE

? SECPION CORNER FOUND
Y SECTON CORNER CALC
@ PROPERTY CORNER SET
® PROPERTY CORNER FOUND

SURVEYOR'S CERTIFICATE

), C. DENRE MCXENNA, RLS‘.OOKREBYC(RT‘Y THAT
PROFESSIONAL LAND SURVEYOR HOLDING L Nl“mB
MWDMMMUTKSTMENUTM AND THAT WITH
PERMISSION OF THE OWNERS HAVE COMPLETED A momnomc:
SURVEY OF DESCRIBED BELOW ANO TO THE DEST OF MY ABRITY
AND ORMATION GIVEN IOME HAVE BEEM COMPLETED AND
ACCURATELY S'AK[DN THE GROUND AS SHOWN ON THIS MAP,

C. DeNite McKenno 1
Registered Lond Surveyor No. 156790

i’

ORGINAL DESCRIPTIONS
SECTION 32, TOWNSHP 14 SOUTH, RANGE 14 EAST, SA.B.&M.:

PARCEL ). S 1/2 NW 1/4 SW 1/4 NE 1/4;
PARCEL 2. SW 1/4 SW 1/4 NE 1/4;
PARCEL 3. W

X 1/4 SE 1/4;
PARCEL 6. S 1/2 SE 1/4 NE 1/4 SW 1/4;
PARCEL 7. SE 1/4 SW 1/4;

€ 1/2 SE 1/4 Sw 1/4 SW 1/4.

ACTUAL DESCRIPTIONS
SECHON 32, TOWNSHIP 14 SOUTH, RANGE 14 EAST, S.L.O.AM:

PARCEL 8
KMAVAMMNWS"M‘STL’WMWS‘I

oy
1320.. ; THENCE S O0'O6°46°W 13201
CONTAWS 40.03 ACRES,

Projecl Number . ESI30V97

Owsigned By COM___ Orown Oy..ﬂ!&_

Fie Nome E:

No. Revision

Checked By 55C____ Dote _L.___.’ ?

8y | Date

' N Eckhoff, Watson & Preator

ENGINEERING
3995 South 700 Rast. Suite 308, SUC. UT.

SUNNYSIDE COAL COMPANY
FOOTPRINT PROPERTY
SUNNYSIDE  UTAH
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WHEN RECORDED RETURN .O: 264

LeBoeuf, Lamb, Greene & MacRae, L.L.P. 00066S6S  BrO0A0 PRO0R64-00273
1000 Kearns Building

136 South Main Street AN B, 0BRIEN-COUNTY OF CARBON o B
Salt Lake City, Utah 84101 REQUEST: SOUTH EASTERN UTAH TITLE CO

Attention: Penrod W. Keith

QUITCLAIM DEED
(Sunnyside Coal Company Footprint Property)

Kenneth A. Rushton, as Chapter 7 trustee of Sunnyside Coal
Company and acting on behalf of Sunnyside Coal Company, a
Colorado Corporation (collectively “Grantors”), for good and
valuable consideration, the receipt and sufficiency of which is
hereby acknowledged, hereby quitclaims and releases, without
warranty or representation of any kind or nature, to Footprint
LLC, a Utah limited liability company, all of Grantors' right,
title and interest in and to the real property located in Carbon
County, State of Utah, described in Exhibit A attached hereto
commonly referred to as the Sunnyside Coal “Footprint” Property.

Grantors' conveyance is in accord with the Order dated
May 21, 1998, in In re nysi mpany, Case No. 94-12794
CEM pending in the United States Bankruptcy Court of the District
of Colorado (“Ordexr”) which Order authorizes and provides for
Grantors' sale and conveyance of such water rights to Penta Creek
LLC, a copy of which Order (without exhibits) is attached hereto
and incorporated herein by reference.

GRANTORS: KENNETH A. RUSHTON
SUNNYSIDE COAL COMPANY

By: CM " 442/

TheIri] . Tl
{ _

STATE OF UTAH )
:Ss.
COUNTY OF SALT LAKE )

PERSONALLY appeared before me, the undersigned authority in
and for the aforesaid jurisdiction, the within named Kenneth A.
Rushton, who is the trustee of Sunnyside Coal Company who
acknowledged to me that he signed and delivered the above and
foregoing instrument in said capacity personally and as trustee
of Sunnyside Coal Company on the date and date therein written,
after having been first duly authorized to do so.

ﬁ4 GIVEN UNDER my hand and official seal this the 625 day of
MA , 1998.

7 Pt phon
Notary Public
Resjiding in E;ade;kL{w_C@quﬁj

NOTARY PUBL
KRISTIN HUGHES

136 South Mein #1000
S8t Lake City, Utah 84101
My Commission Expires

Octoder 1, 1909
STATE OF UTAR

My Commission Expires:

lo], |44

SOUTH EASTERN UTAH
TITLE COMPANY

ORDER NO. m /SO ~C
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Section 32, Township 14 South, Range 14 East, SLB&M:
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Section 33, Township 14 South, Range 14 East, SLB&M:
S ¥ SW ¥ SW Y%

Section 4, Township 15 South, Range 14 East, SLB&M:
N % NW % NW %

Section 5, Township 15 South, Range 14 East, SLB&M:

NW % NW Y% NE %; NE % NW % NE %4;

NW Y NE ¥ NE %; N ¥ NE %4 NE % NE ¥%;
¥ NW % NE % NW %; NE ¥ NW % NW %
% SE % NW % NE %4; W % SW % NW %;
% NW %4 NW %4 NW %; SW % NW % NW %;
% E % NW % SW %; W ¥ NW % SW %;
4 SW % SW %4.
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Einal
IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF COLORADO
)
In re: )
) CASE NO. 94-12794 C
SUNNYSIDE COAL COMPANY, )
)
)

Debtor.

ORDER RESPECTING TRUSTEE'S MOTION FOR APPROVAL TO
SELL FOOTPRINT PROPERTY AND WATER RIGHTS FREE AND
CLEAR OF CLAIMS ENCUMBRANCES AND INTERESTS PURSUANT
TO SECTION 363 OF THE BANKRUPTCY CODE

This maner is before the Court on the motion (the "Morion")! of Kenneth A. Rushton,
the Chapter 7 trustee appointed in this case (the "Trustee"), pursuant to 11 U.S.C. §363 10
sell certain real property of the estate known as the "Footprint Property” and warer rights
attendant thereto free and clear of interests to Penta Creek L.L.C. The Court, having
reviewed the Motion and the objection filed thereto by the Utah Division of Oil, Gas and
Mining ("DOGM?"), and finding thar the Trustee has settled the objection with DOGM and
DOGM has approved the form of this order, and finding thar no other writien objections have
been filed to the Motion, and taking notice of the file in the case, finds that it is appropriate 10

grant the Motion as set forth below.

1T IS THEREFORE ORDERED that, pursuant o the terms of the Foorprint
Property sale agreement (the "Agreement*), a true and correct COpy of which is artached
hereto as Exhibit B), the Trustee may sell the Foorprint Property and attendant water rights
idenrified therein to Penta Creek L.L.C. or its designee ("Buyer”) under the rerms and
conditions of the Agreement, but subject to the following modification to such Agreement:

Section 5 of the Agreement is amended 10 add the following language:

The Motion has been corrected and supplemented by the Trustee in that certain
document entitled "Trustee’s Corrections and Supplement to Motion for Approval to Sell
Footpriat Property and Water Rights Free and Clear of Claims and Encumbrances and
Interests Pursuant to Section 363 of the Bankrupery Code (filed with the Court May 15, 1998)
(the "Technical Correction®), so this Order is based on the Motion subject to the Technical
Correction. A copy of the Technical Correction is aached hereto as Exhibit A.

nesunny$ . 498 ' . -
£35%
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It is expressly recognized by the Buyer and the Seller that the Buyer, after it
purchases fram Seller, intends to sell and lease and shall scll and lease certain parts
of the "Foorprint Property”, consisting of about 210 acres, which Footprint Property
is described more particularly in the Agreement anached hereto as Exhibirs , but
subject 1o the corrected legal description in the Technical Correction attached hereto
as Exhibit A , 1o COVOL Technologies, Inc., a Utah Corporation ("COVOL"). The
parties recognize that COVOL is anempting to obtain approval from the Utah
Division of Oil, Gas and Mining ("DOGM") of a post-mining land use with respect
10 certain parts of the Footprint Property. DOGM has expressed concern over the
performance 6f COVOL under its intended post-mining land use. To facilitate the
sale of the Footprint Property to Buyer, COVOL, the Buyer, and the Seller agree to
the following provisions.

Sa. Addition © : Agreement. Recogni i
Party Beneficiary. COVOL shall execute this Agreement as a party
and agrees, by so signing, 10 be bound by the covenants contained in
this section § (including all its subparts). COVOL, Buyer and Seller
expressly recognize that the terms and covenants in this section arc
made for the benefit of DOGM and DOGM is accepred as & third-
party beneficiary fo this Agreement with rights to enforce any
provision or covenant in this Agreement and is specifically earitled to
enforce the provisions of this section 5 (including all its subparts)
against any of the partes hereto by means of equitable remedies
including negative or affirmative injunctions including seeking the
same from the Bankruptcy Court to the extenr such court has or
rerains jurisdiction over such enforcement action, or the Third
District Court in and for Salt Lake County, Utah. It is agreed by the
parties that this section 5 shall be binding upon the successors or
assigns of the parties. Provided: To encourage and induce DOGM to
approve an alternative post-mining land use of light industrial,
including but not necessarily limited 1o that specific light industrial use
as proposed by COVOL for the Foorprint Property, the Seller, the
Buyer, and COVOL, on behalf of themselves and their respective
successors and assigns, hereby certify 1o that this agreement and the
order approving same impose no conwractual obligations in their favor
vis-a-vis the United States of America, the U.S. Office of Surface
Mining Reclamation & Enforcement, the State of Utah, DOGM, the
Utah Board of Oil, Gas & Mining, or any of their respective agents,
employees and contractors.

Sb.  Asbestos Qbligation (Deadline; 11/15/1998).—The obligation assumed
by COVOL, for itself and irs successors and assigns, under this
paragraph is referred 10 herein as the "Asbestos Obligation.” To
encourage and induce DOGM to approve the alternative post-mining

- Jand use of light industrial, as proposed by COVOL for the Footprins

R-5unny€.498 2
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Property, by November 15, 1998, COVOL, for itself and irs successors
and assigns, agrees that, if the approval is made by DOGM, and if
COVOL timely closes on its contemplated purchase and lease from
Buyer, COVOL shall, ar its sole expense, remediate all known
potentially hazardous materjal within the structures and areas to be
retained by COVOL. Specifically, COVOL, for itself and its successors
and assigns, agrees it shall mitigate the asbestos materials as identified
in the pre-demolition asbestos survey conducted by IHI Environmental
of Salt Lake City, dated October 20, 1997 (a wrue and correct copy of
which is reproduced as Appendix H in COVOL's filing with DOGM
enritled, "Post Mining Land Use Change Application, Sunnyside
Property, April 1998", and which is hereby incorporated by this
reference). COVOL agrees it shall get all required permits and shall use
qualified personne] timely to complete said ashestos remediation work
in a workmanlike manner in accordance with all applicable state and
federal laws. :

Site Safety Obligation (Deadline; 11/15/1998) .~~The obligation
assumed by COVOL, for itself and its successors and assigns, under
this paragraph is referred 10 herein as the "Site Safety Obligation”. To
encourage and induce DOGM 10 approve the alterative post-mining
land use as proposed by COVOL for the Footprint Property, by
November 15, 1998, COVOL, for itself and its successors and assigns,
agrees that, if the approval is made by DOGM, and if COVOL timely
closes on its contemplated purchase and lease from Buyer, COVOL, for
jtself and its successors and assigns, shall, by November 15, 1998, at its
sole expense, abate any safety hazards which exist within the arcas
retained by COVOL. Specifically, COVOL, with regard to the hole in
the upper bridge over Grassy Trail Creek, COVOL, for itself and its
successors and assigns, agrees that it shall by said deadline repair, gate
or otherwise secure said hole so it will not pose a hazard to the public
and site workers. Also, with regard to the structures and areas at the
Sunnyside site retained by COVOL, COVOL, for itself and its
successors and assigns, also agrees it shall by said deadline install
reasonable site security measures, including signs and gates to restrict
access and to prevent unauthorized entry to the site.

Waiver of Rights to Contest Decision of DOGM. COVOL
recognizes that there remains ceriain actions which must be
undertaken by COVOL (the "Remaining Actions™) prior to the
acceptance and approval by DOGM of an alternative post-mining land
use of light industrial on the Foortprint Property, such as the specific
light industrial 1and use described in COVOL's proposed post-mining
land use, including but not limited 10 delivery of an acceptable lenter
of credit to DOGM and OSM 1o guarantee COVOL's performance of
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the Asbestos Obligation and the Site Safety Obligation. In paricular,
the Remaining Actions are set forth more particularly in Paragraph Se
and 5f. COVOL represents that it will be able to complete the
Remaining Actions by June 5, 1998 (the "Submission Deadline”). If
the Remaining Actions arc not campleted by the Submission
Deadline, the Trustee, COVOL, the Buyer and the Seller irrevocably
agree that none of them will:

(1) interfere, hinder or obstruct in any way the Debror,
DOGM or OSM in post-sale reclamation or inspection activities on
the Foorprint Property including any action such parties may take
with respect to the destruction of any buildings or structares oa the
Footprint Property or the realignment of certain stream channels.

(2) prevent, hinder or interfere with the Debtor, DOGM or
OSM, or any of their respective agents, contractors, employees, or
legal counsel, in entering upon the Foorprint Property to perform any
act related to reclamation of such land including to inspect the land,
to survey the land, 1o re-contour the land, to re-vegetate the land, to
demolish any buildings or structures used by the Debtor as part of the
coal mine, or to otherwise complete any other reclamation activities
consistent with the Utah version of the Federal Surface Mining and
Control and Reclamation Act of 1977, Public Law 95-87, 11 U.S.C.
1201 et seq. ("SMCRA"), codified at Urah Code Ann. §8 44-10-1 et
seq. (1953, as amended) and Urah Admin. Code R645 er scq.
(implementing administrative rules) ("U-SMCRA").

" (3) seek any suit in law or equity against DOGM, OSM or the
governments of the State of Utah or Federal Government or any
branch or agency thereof thar alleges recovery under any theary of
contract, tort, eminemt domain, taking, emporary taking, inverse
condemnation, or regulatory taking with respect to any of the
reclamation activities of the Debtor, DOGM, OSM or any agents or
employees as set forth herein or pursuant to the laws cited above, as
this Agreement is intended 1o provide said agencics and persons a
blanker release for all such claims, if any, which may now exist or
which may arise hereafter.

. i eadline: 6/5/1998).--The obligation
assumed by COVOL, for itself and its successors and assigns, under
this paragraph is referred to herein as the "Letter of Credit Obligation.”
By 4:00 p.m. Salt Lake City time on June S, 1998, COVOL agrees, tor
itself and its successors and assigns, that it shall deliver 1o DOGM a
$100,000 letter of credit for the joint benefit of DOGM and OSM,
issued by a federally-insured bank authorized to do business in the

4
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State of Utah, in a form acceptable to DOGM, 1o secure COVOL's
timely and workmanlike performance of the Asbestos Obligation and
the Site Safery Obligation. COVOL agrees that the Letter or Credit
shall not be released by DOGM (or OSM) unless and until the Director
or Acting Director of DOGM (or the Denver Regional Disector of
OSM) issues a lenter centifying that COVOL has, ina timely and
workmanlike manner, completed the Asbestos Obligation and the Site
Safety Obligarion. To call the lenter of credit, COVOL, and its
successors and assigns, agrees that, upon presentation to the issuing
bank of a lerter signed by the Director or Acting Director of DOGM (or
a lenter signed by the Denver Regional Director of OSM) certifying that
COVOL, or its successors and assigns, has not timely and satisfactonily
performed the Asbestos Obligation and/or the Site Safety Obligation,
the issuing bank immediately shall pay DOGM (or OSM, if OSM is the
moving agency) $100,000. DOGM (or OSM, if OSM is the moving
agency) shall thereafier be entitled without interference from Buyer,
Seller, COVOL, or the Trustee, or any of their respective successors
and assigns, to use said Lerter of Credit funds 1o reclaim the portions of
the Sunnyside Footprint Property retained by COVOL if DOGM
approves COVOL’s proposed altemnative post-mining land use. i
defaults by COVOL require DOGM (or OSM, if OSM is the moving
agency) 1o call the letter of credit in the manner set forth herein,
COVOL, Buyer and Seller expressly agree that DOGM (or OSM, if
OSM is the moving agency) shall have the right, but not dury, if
sufficient funds are available, 1o use the Letter of Credit funds to
demolish the swuctures at the Sunnyside site previously retained by
COVOL, even if it would be less expensive for DOGM (or OSM, if
OSM is the moving agency) to only complete the unfinished work on
the Asbestos Obligation and/or the Site Safery Obligation. In the event
that DOGM (or OSM, if OSM is the moving ageacy) calls the Lener of
Credit in the manner set forth herein, funds shall only be used by
DOGM (or OSM, if OSM is the moving agency) within the Footprint
Property to reclaim those areas intended to be left for the benefit of
COVOL’s proposed alternative post-mining land usc. Any funds
remaining from the Lenter of Credit following final reclamation shall be
returned by DOGM (or OSM,, if OSM is the moving agency) to
COVOL, or its successors and assigns. COVOL and its successors and
assigns shall not be liable for any reasonable costs or liabilities in
excess of the amount of the Letter of Credir.

The Deed & Lease Obligation (Deadline: 6/5/1998).—The obligation.
assumed by COVOL, for itself and its successors and assigns, under this
paragraph is referred to herein as the "Deed and Lease Obligation.” By
June 5, 1998, COVOL shall deliver to DOGM wue and correct copies of
fully signed leases and deeds from the Buyer for all portions of the

5
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Footprint Property identified in COVOL's proposed altemnative post-
mining land use. In particutar, COVOL, or its successors and assigns, shall
deliver 1o DOGM signed deeds and lease agreements with Buyes
substantially in the form amached 10 COVOL’s filing with DOGM
entitled, "Post Mining Land Use Change Application, Sunnyside Property,
April 1998", which forms are hereby incarporated by this reference). The
Deed & Lease Obligation is essential to confirm to DPOGM that COVOL,
or its successors and assigns, has, in a timely manner, acquired the rights
to conduct operations at the site within all or pant of the Foorprint Property
of the Sunnyside site. Provided, the portion of the Foorprint Property
described more particularly as Parcel 8 in Section 5, Township 15 South,
Range 14 East, Salt Lake Base & Meridian (the "Exempt Parcel”) is
exempt from strict compliance with the Deed and Lease Deadline. With
regard to the Exempt Parcel, COVOL shall deliver the applicable deed
and/or lease to DOGM within 20 days after the Trustee and Buyer have
cleared the existing technical cloud on the title to same.

! ent to Leave Mining S i ~To encourage
and induce DOGM 10 approve all or part of the altemative post-mining
land use of light industial, including bus not limited to that specific light
industrial land use proposed by COVOL for the Footprint Property, the
Seller, the Buyer, and COVOL, on behalf of themselves and their
respective successors and assigns, hereby certify 1o DOGM, that they, as
current and prospective future landowners, lessors and/or lessees of record
of property intercsts in the Footprint Property, are aware that any coal
mining structures and facilities DOGM approves for retention as part of
the proposed light industrial altemnative post-mining land use shall become
property of said landowners, as their respective interests of record may
appear, and that any liability or costs associated with such structures and
facilities shall become those of said landowners, as their respective
interests of record appear.

No Govemmental Liability. ~To encourage and induce DOGM to approve
the altemative post-mining land use of light industrial, including but not
limired to the light industrial land use as proposed by COVOL for the
Footprint Property, the Seller, the Buyer, and COVOL, on behalf of
themselves and their respective successors and assigns, further agree that
the United States of America, the U.S. Office of Surface Mining
Reclamation & Enforcement, the State of Utah, DOGM, the Utah Board of

-0il, Gas & Mining, and their respective agents, employecs and

contractors, shall not be held liable or accountable to, the Seller, the
Buyer, and COVOL, or any of their respective successors and assigns, for
any liability or costs associated with such swuctures DOGM ultimarely
approves to be retained by COVOL or others if DOGM approves the

271
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proposed light industrial alternative post-mining land use in whole or in
part

Si.  Right of Entry.—Despite any of the foregoing, COVOL, the Buyer and
the Seller agree that they will at all times grant access at no Cost 10
DOGM, the U.S. Office of Surface Mining Reclamation and
Enforcement ("OSM") or the Debtor, and their respective employees,
agents, and contractors, {0 enter onto the Foorprint Property 10
undertake reclamation activities and inspections as authorized by
applicable law and by the police power of such agencies.

5j.  Survival Clause.~The Seller, the Buyer, COVOL and the Trustee agree
that all of the provisions herein and in other paragraphs of the Agreement
for the benefit of the United States of America, the U.S. Office of Surface
Mining Reclamation & Enforcement, the State of Utah, DOGM, the Utah
Board of Oil, Gas & Mining, and their respective agents, employees and
contractors, shall survive the execurion, delivery and recording of the
various deeds and leases contemplated by and berween the Seller, the
Buyer, and COVOL, and any of their respective successors and assigns.

sk.  Time is of the Essencg ~The Seller, the Buyer and COVOL are aware that
DOGM currently plans to conduct a public meeting at Sunnyside on April
29, 1998 at 6:30 p.m. to discuss the intended reclamation plans for the
Sunnyside Reclamation Project, and that DOGM plans that bids for
construction of the site will be noticed and available on or about May 4,
1998 with the bid opening and bid award to occur by the end of May.

- Reclamarion construction is anticipated to commence carly in June.

Therefore, the Seller, the Buyer and COVOL agree that ime isof the
essence with regard 1o COVOL’s deadlines herein.

IT IS FURTHER ORDERED that the foregoing amendmeiu to section 5 of the
Agreement is incorporated by this order and made a part hereof and relate 1o the sale of the
Foorprint Property which is described with particularity in Exhibit a antached hereto; and

IT IS FURTHER ORDERED that neither the Buyer nor COVOL shall have, except as
expressly provided in the foregoing language, any financial liability with respect to the
reclamarion of the Footprint Property either by law or by contract; and

IT IS FURTHER ORDERED thar neither this order nor the sale of the Foorprint
Property under section 363 relieves the Debror of any liability, including financial liability, for
the reclamation of the Footpriat Property; and ‘

IT IS FURTHER ORDERED that the Trustee shall separately account for and preserve
the proceeds from the sale of the Foorprint Property, and

Meaunify8 458 7
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IT IS FURTHER ORDERED that the parcel of real property described more
particularly in Exhibit A to the Technical Correction constitures the true and correct final
amended description of the Foortprint Property for all purposes of this Order and the
Agreement; and

IT IS FURTHER ORDERED that, pursuant to the relief requested in the Technical
Correction, the entities who obtained any part the Footprint Property by inadvertence and -
mistake are hereby ordered expunged from the title to the extent such parties voluntarily -
reconvey the mistakenly transferred acreage to the Sunnyside Trustee and its estaie;
specifically, Frank Bames, Sunnyside Land L.L.C. and Sunnyside Timber L.L.C., shall be
expunged from the chain of ritle on the Foorprint Property and such expungement may be
accomplished by the filing the voluntary reconveyance instrument along with a copy of this
Order in the real property records of the applicable county or counties; and

IT IS FURTHER ORDERED that the Trustee be allowed 1o pay the costs of Suanyside
Land L.L.C. and Sunnyside Timber L.L.C. associated with the reconveyance of the
mistakenly transferred portions of the Footprint Property. which costs are not to exceed
$1500, unless adequate documentation is presented to the court for approval and served on
creditors explaining the basis of such costs; and

IT IS FURTHER ORDERED that the transfer of Footprint Property as described more
particularly in Exhibit A 1o the Technical Correction and of the water rights identified in the
Agreement shall, excepr as set forth above, be free and clear of all liens, encumbrances, and
interests, with valid liens to amach 1o the proceeds of the sale; and

IT IS FURTHER ORDERED that the Trustee shall, within no more than 30 days afier
entry of this Order, record a true and correct certified copy of this Order (including its
Exhibits) with the County Recorder for Carbon County, UT to impart coastructive notice of its
conrents to all persons interested in the Footprim Property. The Seller, the Buyer, and
COVOL shall have a dury 10 execute any additional documents as may be required to facilitate
the recording of the Agreement and this Order.

DATED this J/iay of May, 1998.

Charles E. Matheson
Chief Bankruprcy Judge

s-subtyf.a98 4
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Ralph C. Petty -
Weiss Berrett Petty, L.C.
170 South Main, Suite 1100

Salt Lake City, Utah 84101
QUIT-CLAIM DEED

Footprint, L.L.C., a Utah limited liability company, grantor, of 140 South Newton, Albert
Lea, Minnesota 56007, hereby CONVEYS AND QUIT-CLAIMS to Covol Technologies, Inc.,
a Utah corporation of 3280 North Frontage Road, Lehi, Utah 84043, grantee for the sum of TEN
DOLLARS ($10.00) and other good and valuable consideration, the receipt of which is hereby
acknowledged, the following described tract of land in Carbon County, State of Utah, to wit:

See Schedule A attached hereto |

WITNESS the hand of said of grantor thls & day of May, 1998.

,ZL,QDV\/

Footpnnt
By: Greg .Tens anager

STATE OF MINNESOTA )
: 88,

COUNTY OF FREEBORN )

On the 2 i day of May, 1998, personally appeared before me Greg Jensen, Manager
of Footprint, L.L.C., a Utah limited liability company, the signer of the foregomg instrument, who

duly acknowledge to me that he executed the same
D R
l\fotézy Public?

Residing at Albert Lea, Minnesota

“NANCY E. VERHEY
NOTARY PUBLIC-MINNESOTA
FREEBORN COU

NTY
My Comm. Expires 1-31-2000

O o e A

SOUTH EASTERN UTAH
TlTLE COMPANY

M- vsD-C



That property South of the center of Grassy Trail Creek in the following:

Beginning at a point North 0 deg. 13' 39" East 174.12 feet along the Section line from the East
Quarter Corner of Section 6, Township 15 South, Range 14 East, Salt Lake Base and Meridian,
and running thence southwesterly along a curve to the right, with a radius of 979.93 feet, through
an angle of 9 deg. 19' 48", for a distance of 159.57 feet, having a chord that bears South 66 deg.
47" 06" West 159.40 feet; thence South 71 deg. 27' 00" West 4,020.79 feet along the South line of
a 50 foot right of way of the Denver and Rio Grande Railroad, as described in a certain deed
dated July 29, 1929, to the West line of the Northeast Quarter of the Southwest Quarter of said
Section 6; thence North 0 deg. 50' 04" East, along said West line, 1,160 feet, more or less, to the
South line of State Highway 123 right of way; thence Easterly along said South line of State
Highway 123 right of way to the East line of said Section 6; thence South 0 deg. 13' 39" West
1,400 feet, more or less, along said East Section line to the point of beginning.

Less Denver and Rio Grande Railroad right of way.
Less that portion of land known as Tax Serial #1B-502~002.

Also Less, that portion of land known as Tax Serial #lB—502%346.
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EXHIBIT A

Section 4, Township 15 South, Range 14 East, SLB&M:
N 1/2NW 1/4 NW 1/4
Section 5, Township 15 South, Range 14 East, SLB&M:

NW1/4 NW 1/4 NE 1/4,NE 1/4 NW 1/4 NE 1/4;

NW 1/4 NE 1/4 NE 1/4; N 1/2 NE 1/4 NE 1/4 NE 1/4;
W 1/2 NW 1/4 NE 1/4 NW 1/4; NE 1/4 NW 1/4 NW 1/4;
W 1/2 SE 1/4 NW 1/4 NE 1/4; W 1/2 SW 1/4 NW 1/4;

E 1/2 NW 1/4 NW 1/4 NW 1/4; SW 1/4 NW 1/4 NW 1/4;
W 1/2E 1/2NW 1/4 SW 1/4; W 1/2 NW 1/4 SW 1/4,
NW 1/4 SW 1/4 SW 1/4
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