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LAW OFFICES .

PruUITT. GUSHEE & BAGHTELL

ROBERT G. PRUITT, JR.
OLIVER W. GUSHEE, JR.
THOMAS W. BACHTELL

A. JOHN DAVIS, Il

JOHN W. ANDERSON
FREDERICK M. MACDONALD
ANGELA L. FRANKLIN

{

March 29, 1995

James W. Carter, Director

Division of Oil, Gas and Mining

Department of Natural Resources

State of Utah

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Attention:  Lowell Braxton and
Pamela Grubaugh-Littig

SUITE I850 BENEFICIAL LIFE TOWER

80! S31-8446

Re:

TELECOPIER (801} 531-8468

SaLT Laxe Crry, UTAH 84111-1495

OF COUNSEL
JOHN F. WALDO
BRENT A. BOHMAN
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U.S. Fuel Bona’ Ad]ustment- 4 FU s
Stipulation to Change Bond . # , ¢ : /
Amount, Hiawatha Mine, .
ACT/007/011/94B, Folders #3
and #4, Carbon and Emery
Counties, Utah

In response to your letter of March 19, 1995 addressed to U.S. Fuel Company
and, on its behalf, enclosed are two (2) complete signature copies of "Stipulation to
Change Bond Amount," reflecting execution by the State of Utah on March 20, 1995 and

on March 24,

1995 by U.S. Fuel Company, together with exhibits,

Affidavit of

Qualification of the Permittee, Affidavit of Qualification for the Director and copies of
my letter of March 1, 1995 addressed to Lowell Braxton.

Thank you for your cooperation in regard to this matter.

OWG:sh
cc:  Gary Barker (w/out encl.)
Bennett Bayer (w/encl.)

Enclosures
0395.97

0395\corricarter. Itr

Very truly yours,

()

O. W. Gushee, Jr.
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March 1, 1995

TELECOPIER (801 531-8468

OF COUNSEL
JOHN F. WALDO
BRENT A. BOHMAN

| |
{D:v OF OIL, GAS & MINING |

Lowell Braxton

Associate Director

Division of Oil, Gas and Mining
State of Utah

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, UT 84180-1203

Re:  Bond Adjustment No. 94-B, U.S.
Fuel Company, Hiawatha Mine,
ACT/007/011, Folder 4, Carbon
County, Utah

Dear Lowell:

Reference is made to our telephone conversation regarding the February 13, 1995
letter signed by Jim Carter informing U.S. Fuel of the bond adjustment to a total of
$2,838,000. We discussed the fact that we are dealing with a simple change in the bond
amount. Therefore, it is not necessary to do-a new reclamation agreement, etc.

I have prepared and enclose for your review and approval a form of Stipulation
to Change Bond Amount, together with Exhibits referred to in the body of the form. The
proposed Stipulation follows, as a guide, a previous Stipulation to Change Bond Amount
between the Division of Oil, Gas and Mining ("DOGM") and U.S. Fuel in 1986 when
the bond was increased in connection with approval and execution of the Mining Permit.
The enclosed form, however, includes additional items, per our discussion, confirming
no change in the requirement to comply with the Permit in completing reclamation and
necessity for approved replacement bonding with an assignment of the Permit. The



Lowell Braxton
March 1, 1995
Page 2

proposed Stipulation is an expeditious and efficient manner to take care of the bond
adjustment.

Please advise as soon as possible on the acceptability of the Stipulation as our
transaction is proceeding on schedule, as far as I can tell, to a final closing in the near
future. Upon hearing from you, I will obtain U.S. Fuel’s execution and then return it
for DOGM’s execution.

Very truly yours,

)/))

ee, Jr 7/

OWG:sh

cc:  Gary Barker
Enclosures
0395.97

0395\corr\braxton.lor



(Renewal) Permit Number ACT/007/011

March 13, 1992
(Amended June 9, 1992)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203
(801)538-5340

STIPULATION TO CHANGE BOND AMOUNT

STIPULATION attached to and forming part of Permit Number ACT/007/011, Hiawatha Mine
Complex, Carbon and Emery Counties, Utah.

By stipulation of October 29, 1986, the Division of Oil, Gas and Mining, State of Utah,
(DOGM") and United States Fuel Company (Permittee) agreed that its total reclamation bond
to be posted for the Hiawatha Mine Complex in respect to the Mining and Reclamation Permit
issued to United States Fuel Company was $3,779,000. By letter of November 23, 1994
addressed to DOGM, Permittee requested adjustment in the total reclamation bond amount. In
reference to Permittee’s request, by letter of February 13, 1995, DOGM informed Permittee that
it has established a new total reclamation bond amount of $2,838,000.

United States Fuel Company and DOGM hereby stipulate and agree that the adjusted total
reclamation bond amount to be posted for the Hiawatha Mine Complex operation is $2,838,000
and is complied with as follows: |

1. Bond No. K01733369, issued on behalf of United States Fuel Company (principal)
with an effective bond date of April 8, 1983, by Insurance Company of North America, as
surety (as changed by Rider dated effective November 14, 1994), in the amount of $1,450,000,
copy of which is attached as Exhibit "A"; and

2. Self Bond in the amount of $2,329,000 as provided in that certain Self Bonding
and Indemnity Agreement dated October 29, 1986, copy of which is attached as Exhibit "B" to
this Stipulation, as reduced by DOGM’s February 13, 1995 adjustment, copy of which is
attached as Exhibit "C", to $1,388,000.



3. Permittee agrees that the described bond adjustment does not change or modify
the requirement to comply with the terms of the Permit, laws and rules applicable thereto,
including reclamation of all areas disturbed by coal mining operations even if the cost of actual
reclamation exceeds the adjusted total bond amount.

4. The Permit may not be assigned or transferred without the approval of the
Director, DOGM, and, if approved, the described bonds shall not be released untit DOGM has
approved and accepted a replacement reclamation bond. |

United States Fuel Company and the State of Utah, acting by and through DOGM, do
hereby execute the foregoing stipulation.

UNITED STATES FUEL COMPANY

owes 3/2/ 15 /Za%/ e Z/Zi

Prem ent

STATE OF UTAH, Department of
Natural Resources, Division of
Oil, Gas and Mining

Date: oM ﬂum&é ) )99y

J ames W Carter

Direct j.L:

0395.97
0395\forms\stipchng.bnd



AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I, Michael Watson, being first duly sworn under oath, depose and say that he is the
President of United States Fuel Company; and that he is duly authorized to execute and deliver
the foregoing Stipulation to Change Bond Amount; and that said PERMITTEE is authorized to
execute the same and has complied in all respects with the laws of Utah in reference to
commitments, undertakings and obligations of DOGM Renewal Perrmt Number ACT/007/011,

March 13, 1992, as amended June 9, 1992.

Michael Watson, President

STATE OF UTAH )
)ss:

COUNTY OF CARBON )

Subscribed and sworn to before me this &< fg day of M , 1995.
DIANA B. HOUGHTON

SN\ NOTARY PUBLLC - STATE of LT
1401 WEST 2060 NORTH g 4 é; 6 M

HELPER. UTAH 84526
CCMM. EXP. 8-14-97 NOTARY PUBLIC

My Commission Expires:

OO’ /5/“ ?7 Residing at: gﬁlﬂﬂ(/} W &¢jé2 é




AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

I, James W. Carter, being first duly sworn under oath, depose and say that he is the
Director of the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing Stipulatior to Change
Bond Amount; and that said DIRECTOR is authorized to execute the same by authority of law

on behalf of the State of Utah.
AN

. Carter, Director
Divisipn of Oil, Gas and Mining

STATE OF UTAH )
)ss:
COUNTY OF SALT LAKE )
A
Subscribed and sworn to before me this o0~ day of _ “rlacl , 1995.

JANICE L. BROWN
Notary Public g )

STATE OF UTAH Lo 7 KDt trme

N £}
R
e N%TEUPTE Essosrm CE&:V t}r Wi NO‘;}(RY PUBLIC

My Commission Expires:

/;ﬁgddflx ) é ?} /éff ReSidiIlg at.&dw éér‘ W/‘b



.\ ) . . K01733369

. EXHIBIT "A"
- MR FORM 5 (Revised January 1983)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES AND ENERGY
DIVISION OF OIL, GAS AND MINING
4241 State Office Building
Salt Lake Ciry, Utah 84114

THE MINED LANDS RECLAMATION ACT

. .
Fokchodekdokkk Ak

'The undersigned U.Se FUEL COMPANY

ag principal, and
surety, hereby jointly and severally bind ourselves, our helrs, adminlstracors

éxecutors, successors and assigns unto tha State of Utah, Division of 0il, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining

in the penal sum of ONE MILLION FOUR HUNDRED FIFTY THOUSAND

INSURANCE COMPANY OF NORTH AMERICA as

’

dollars ($ 1,450,600
one, but not both, of the above-tamed agencles.

The principal estimated in a "Notice of Intention to Commence Mining

Operations and a Mining and Reclamation Plan," filed with the Division of 0il

). Such sum shall bBe payable to

Ges and Mining on the 8TH day of APRIL :
19 83 , that 290 acres of land will be affected by this mining
operation In the §tate of Utah. A descriptiocn of the affected land is attached .

hereto as Exhibit "A."

If the principal shall satisfactorily reclaim the above-mentiocned lands
affected by mining by the said principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and comply with the Rules and Regulations adopted in
accordance therewith, than this obligation shall be void; otherwise it shall
remain in full force and effect until the reclamation {s completed as outlined

in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a
piecemeal or cyclic basis, and the land is reclaimed in accordance with such

plan, then this bond may be reduced periodically.

In the converse, if the plan. provides for a gradual increase in the area
of the land affected or increased reclamation work, thean this bond may

accordingly be increased with the written approval of the surety company.
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NOTE: Where one signs by virtue of Power of Attornmey for a surety
company, such Power of Attorney must be filled with this bond. If the

principal is a corporation, the bond shall be executed by its duly .authorized
officers with the seal of the corporation affixed.

NI
. i e,

Sy
. Qj ' ._;.‘\f /
U.S. FUEL COMPANY Py L

A | -
Principal (Company) ’5 v

"".?d ..9 .,T\'. "
/ ""-'n:n:\'.n:\\""
ByV - Sr. Vice President

cial - Position

Date: April 8, 1983

INSURANCE COMPANY OF NORTE AMERICA
Surety (Comparty)

By &l )‘. . .
; %:f;gcms I o% étety - Position

3\ \
KATZLEEY A, BLACK, ATTORWEY-IN~PACT

DATE: Q}MJ 5,1993




Lo Q POWER OF ATTORNEQ 589558
- INSURANCE COMPANY OF NORTH AMERICA

PHILADELPHIA, PA,

Know all men by these presents: That INSURANCE COMPANY OF NORTH AMERICA,
a corporation of the Commonwealth of Pennsylvania, having its principal office in the City of Philadelphia,

Pennsylvania, pursuant to the following Resolution adopted by the Board of Dircctors of the said Company
on May 28, 1975, to wit: : .

“RESOLVED, pursuant to Articles 3.6 and 5.1 of the By-laws, the following Rules shall govern the execution for the Company of
bonds, undertakings, recognizances, cantracts and other writings in the nature thereof: :

(1) That the President, or any Vice-President, Assistant Vice-Pre<ident, Resident Vice-President of Attorney-in-Fact, may execute for
and in behalf of the Company any and all bonds, undertakings, recognizances, coatracts sad other weitings in the nature thereof, the
same o be atlested when necessary by the Seciclary, an Assistant Sccreliry or a Resideat Assistant Secretary and the seal of the
Company allixed thereta; and that the Presidant or any Vice-President may Ippoint and autharize Resident Vice-Presidents, Resident
Assstant Secectarics and Attorneys-in-Fact 1o 50 cxecute of aitest 10 the exccution of all such wrtings on behalf of the Company and
10 affix tho seal of the Company thereto.

(2) Any such writing cxecuted in accardance with these Rules shall be as bindin
by tha Predident and attested by the Secretary.

{31 The signature of the Prosident or 3 Vice-President and the scal of the Company may be affixed by facsimile on any power of
attorney granted puriuant to this Resolution, and the signature of 1 certifying ofticer aad the scal of the Company may be affixed by
acsimile to any cuctificate of any such power, and any such power or cartificate bearing such facsimile signatuce and seal shali be valid
and hinding on the Company.

(4) Such Resident Officers and Attomaeys-in-Fact shall have autharity to certify or verify copies of this Resolution, the By-Laws of the
Company, and any affidavit or record of the Company accessary to the discharge of their dutles.

(S} The passage of this Resolution does not revake any earlier authority granted by Resolution of ‘the Board of Directors on June 9,

8 upon the Company in any case as though signed

1953.~

does hercby nominate, constitute and appoint LARRY R. MILES, RANDY L. LEININGER, KATHLEEN A.
BLACK, SUE ANN CURRAN, DAVID L. DOUGLASS, JOHN E. ROGAN, and ROBERT L. DONNELLY,
all of the City of Pittsburgh, State of Pennsylvania --- ———— ——=

, each individually if there be more than one named,
itfTrue and lawful attorney-in-fact, to make, exccute, seal and deliver on its behalf, and as its act and deed

any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof. And the
execytion of such writings in pursuance of these presents, shall be as binding upon said Company, as fully

and amply as if they had been duly executed and acknowledged by the regularly elected officers of the
Company at its principal office.

IN WITNESS WHEREQF, the sald ... MTCHRAEL.-B .- FODOR: wenmemmmmnmeooeoooeon verenane , Vice-President,
has hereunto subscribed his name and affixed the corporate seal of the said INSURANCE COMPANY OF
NORTH AMERICA this ___4th ool day of 19,8

(SEAL) -
1~ . ’ Vice-President
STATE Of PENNSYLVANIA
COUNTY Of PHILADELPHIA } 8. ) L <
On this _.._4th ay of ...... February . A, D.1 83 before me, a Notary
Public of the COMMONWEALTH OF PA.. in and for the County of PHILADEOLPL?EK CAITI® e eanns
..... MICHAEL B. FODOR et eeemee e eeeeeeeese ey Vice-President of the INSURANCE

COMPANY OF NORTH AMERICA to me personally known to be the individual and officer who executed the preceding
instrument, and he acknowledged that he executed the same; that the seal affixed to the preceding instrument is the
corporate seal of said Company; that the said corporate seal and his signature were duly affixed by the authority and
direction of the said corporation, and that Resolution, adopted by the 8oard of Directors of said Company, referred to
in the preceding instrument, is now in focce.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my official seal at the City of PHILADELPHIA

the day and year first above written. . o—--
Y >~ LETITIAH, CLARK 'y,
.......... R PPty ptpepe: 14

. Hotary Pubtic Phita, Phila. Couﬂf;m X
My Commasson Eaoues August 22. LETITIA H. CL

" (SEAD “Notary Public.

7F T, My commission expires

- =1 1, the undersigned, KXIEIHK Secretary of INSURANCE COMPANY OF NORTH AMERICA, do hereby certify that
o ;}‘tbgo nal POWER OF ATTORNEY, of which the foregoing is a full, true and correct copy, is in {ull force and cffect.
vk 31 oA 10 witness whereof, | have hereunlo_ subscribed my paine as Kt Sccm(aty,énd affixed the corporate seal
\\l?b”{’\leorporaﬁon, this bm day of (AL ¥ . 19 3ﬂ/’

. 2 A Ao
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Rider 1o be attached 10 and form a part of Bond Number K01733369 j

onbehalfof _ U-S. Fuel Company

{Name)

{Principal},
{Address)
andin favor of State of Utak, Division of 0il, Gas, and Mining (DIVISION) and the U.S. (Obligee).

Department of the Interior, Office of Surface Mining, Reclamation, and Enforcement (0SM)
executed by the Company ndicated above {Surety) in the amount of One Million Four Hundred Fifty Thousand

Dollars ($1.450,000.00  effective April 8 19 83

The Pnnc«pal and the Surety hereby consent to changing the said bond as follows

The following language is added to the bond:

"In the event.the Cooperative Agreement between the DIVISION and OSM
is terminated, then the portion of the bond covering Federal Lands
will be payable only to the United States, Department of Interior,
Office of Surface Mining.™

This change is effective November 14 19 91

Nothing herein contained shall vary. alter or exterd any provision or condition of the bond other than as above stated.

Signed, Sealed and dated this 13th day of November : L1991

Fuel Company

BLM/;?U /ﬂ/jmr%/

ames G. &lson J ﬁérc‘ﬂlfm PreSLdent

insurance Company of
Amy R Voss, Attorney~In~Fact

B85-4983¢c Fom 63091 Pid mUS A



STATE OF ILLINQIS) SSs:
COUNTY OF COOXK )

I, shirl Rogers a Notary Public in and for said County, in the State
aforesaid, do herqby certify that Amy R. Voss of the INSURANCE COMPANY OF
NORTH AMERICA who is personally known to me, appeared before me this day
and acknowledged “hat _she signed, sealed and delivered the foregoing
instrument as hér free and voluntary act as Attorney-In-Fact of the
INSURANCE COMPANYEOF NORTH AMERICA, and as the free and voluntary act of
the INSURANCE COMEANY OF NORTH AMERICA, for the uses and purposes therein
set forth.

Given under my mand and Notarial Seal this _!3th day of November ‘
A_D. 1991.
FOFFICIAL SEAL"
Shirl Ragers

No(a:'y Public. State of 1tinois ///“"/{— /‘20/'\;(4/1
My Cﬁammxsﬁlon Expirzs 120 /-' “Notary Public

[ I
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insurance Company of Norh Americc
a CIGHA comoany

Know all men by these presents: That INSURANCE COMPANY OF NORTH AMERICA, a corporation of the Commonwealih
o( P ,q ylvania hoviag its principe! -tice an tne City of Pruladetohia, Peansylvenia, pursusni to the following Resolulicn, adonted by the Board of
Dirpcgo_ Jof the said Compeny on December & 1683, (¢ wit

B RESOLVED ,-M‘ Dureuart 15 ANiCiex 3 £ enc £ 1 31 INe Crtame e fGligwing Ruiee shall COvem tva axecut:on for the Compeny of DOndE. LaderaxGe. 'ocecm:u\‘:«, TOAUGCIL and Sthver
' wrilinge I IPe nelute (nareof:

m L Thet the Prasident. any Senio: Vice Traac

. « Prasizent sy Avsiusent Vice President o¢ day Anomey-n-fact may axeculs {cr eng on x:oml( cl 1he Comtny 40y 4r0 4K tonc,
. ruadartesings, 14COQMHTANCEL, STALATIY (03 O "G Pe ALiore 1he(eCl tNe tame (O 04 aticated whan rneceseacy Dy tre Corporate Secretary. o sny Asslaient Comorqie, Sec.u.ry g the

v_uAI of The Comgany e®lixed Inarets] aac inel the idert, ary Secior Ve Pvcauaqn( a0y Vice Preslcent o« 4oy Asslriant Vice Praaident may 20p0lnt aod suthodze eay olbay Oticar (slecied o
. ,.ppomud) of 1na Compeny. end Alorrayv-n-£eac 12 €0 asacule ¢ {1441 10 (he execution of eff sUCh widinga o bahelt of the Compeny and 16 &ltix e nc\ of the Conp(ny therato

) . v."“Y auCh writlng ewecyled v 8CCOMTaAnte A0 (oee Ruae anall Se ae Bing-ag upoa the Compeny In eny Cese &t ough aigned by the Prociient ang moﬁ«: 10 by lbe Co(ooax- S«::ryy

(&3] .' Tive eignature of the Pres-cent, of « Senrer Vice Pracident of & Vize Srecident, O an ALewtant Vics Fraaiden end the seal of the Compeny may oe eftlxed Oy hcnmﬂc oa u\y POwesr of anomay
. grented purauaat to It Rewolutlon, 4. a4 sigestare O & Cartityins TrIZer and (e seel of the Company may De mlqu by ! ucum-lc 10 any ceclficqis of ey sucn pawer, 4.\4 &0y 39Ch power ar
.. carificale Deanng QUCH 14CTAMa 21ona vre €aC veal snall Te u»<: end Dmnaing an The Compuny.

{43 * Such other Ofticers ol If

Company, s ANOMEy €-in-F eCt snsll Aave (uinenty 10 certdy o¢ verity cogias of (hla Ruclui.oc\. he. ‘By-Laws of the Comp.ny and nw m-dnvh o(uco(c of the Company
‘- necessary ¢ the diecha.

of thar Gllieg

® . The puneace of i Aeq0bsicn G048 aC( ‘evOne ady eariial AuhorRy Kanted Oy Resctutiane of the Bosrc of Dko’o(ou usoa'-d c-.\ Jum . 1983, Wv ;0’ 1975 ¢nd Mucn 23, ‘971 -
does ‘héféby-:nom'inate, constitute zac appoinl JOHN . QUIGLEY, 'G. LULLO, "DEN ISE DOYLE BU'DNEY AMY R. V0SS,
SHIRI;"ROGERS, MAGDALENA.ARTEAGA, LOUIS M. J. GRALLO, CARMELI’IA GARCIA KAYES KATHLEEN J.

LE;? :VDEN'NIS M. McMANUS, and JEAN MORGAN, all of the City of Chicago, State of Illinois _____
8_ 4
.g ‘o . each lnolvldually: {here L.e more then one namec. its true and lawlul attarney- in-fact, to meke, execute. seal and deliver on'its behall. and
X 8 .ag its ac1 and deed any anc all bonds. undertexings. recognizances, contracts and other writings m the nature théceot. And the execution
‘g’ - %‘5_-’ of such wnlings in pursuance of these presants, shall be as binding upon said Company, as fulfy snd cmply as'if they’, hadtﬁeen duly
2 ' "Q 8 executed and ecknowledced by the regularly elected officers of the Company st ite principal office.. " ~
i o o i " ~
x = 34
%. 8 O
o PR ‘
@ "Q 8 T IN WITNESS WHEREOF. the said R. E. Giveans, Vice-President. hag hereunto subscrlbed his name and amxed tne
e
. g' Og corpore(e sesl 0! the said INSURANCE COMPANY OF NORTH AMERICA this ZLh
e | “f day of October 19 90
B :‘%% INSURANCE: COMPANY. OF NORTH AMERICA
a :‘—2..__',' E : -
iz | ©
3 |=
R C
Q
R . ] .
é COMMONWEALTH OF PENNSYLVANIA

COUNTY OF PH(LADCLPHIA
On lhls 24th

<

day o(

ntérest.rate.or res

.
, )0

.~

- that the aacd ﬁq“}ﬁ ?le g€al and h«s slonatu'e were duly affixed byih aumom
adopta@“ﬁ ai%o.;l lo; D[(GC'O(S of said Company. refarray
oLy

o

currency. £a

~

“Not valid for mortgage, note,
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EXHIBIT "'B"

(February 1986) FEDERAL
COAL

State of Utah
Department of Natural Resources
Division of 0il, Gas and Mining

3 Triad Center Suite 350
355 West North Templa :
Salt Lake City, Utah 84180-1203
(801) 538-5340

SELF BONDING AND INDEMNITY AGREEMENT

This Self Bondling and Indemnity Agreement (hereinafter referred

to as “Agreement”) entered into by _ UNITED STATES FUEL COMPANY

and the state of Utah, Department of Natural Resources, Division of
011, Gas and Mining (hereinafter referred to as “pDivision™) and the
U. S. Department of the Interior, Office of Surface Mining

(hereinafter refarred to as "OSH“).

WITNESSETH
°  WHEREAS, United States Fuel Company has obtained Permanent
Program Permit No., ACT/007/001 (hereinafter referred to as
"Permit™) from the Division to operate the Hiavatha Mine Complex
in Carbon County, Utah as a(n) coal

mine under the Utah Coal Mining and Reclamation Act, Utah Code
Annotated 40-10-1, et seq, 1953, as amended ("ActY) and implementing

requlations; on the premises specifically described in EXHIBIT A; and

pglcmcntnl
KWHEREAS, United States Fuel Company wishes to obtain a/
to a previously posted corporate surety bond
to operate wmbax) .- {ts Hiawatha .- - .. ... coal mine under Permit No.
TTTTTTTTTT complex

ACT/007/001 . ynder Self Bonding Rule UMC 800.23; and




Page 2
FEDERAL COAL

WHEREAS, United States Puel Company , In compliance with UMC

800.23(8)(1) has designated

Prentice-~Hall Corp. Systems

(Name, Title, Address)

185 South State, Suite 600, Salt Lake City, Utah 84111

as {ts agent for Service of Process in the state of Utah, and

HHEREAS, United States Fuel Company , in compliance with UMC

800.23(8){(2) has been in continucus operation as a business entity

" for the last five years; and

WHEREAS, . United States Fuel Company meets the financial
criteria for self bonding as set forth in UMC 800.23(8)(3)3 and~

WHEREAS, United States Fuel Company has submitted to the

givision financial statements which meet the criterla set forth at

a review
UMC 80G.23(B)(4) accompanied by =xmoaadit opinion prepared by

Arthur Andersen & Co, and unaudited finagcizl statements for completed quarters

ending March 31, 1988 and June 30, 1986 in the currenc fiscal year.
(Accountantt's Name)

NO¥W, THEREFORE, in consideration of the premises and other good
and valuable consideration, the sufficiency and receipt of which is

hereby acknowledged, Uoitcd States Fuel Company does

hereby agree to be hald and bonds ta the Divisiaon and OSM for the

sum of _ $2.329.000 . --.--. ... .(such sum payable to one, but not__. .

both, of the above-named agencies) for the timely performance of
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FELERAL COAL - - -

C
reclamation responsibilities for _Hiawatha - Mine?mgg§mit

No. ACT/007/001  {n lawful money of the Unlted States. By the

submission of this Agreement, United States Fuel Company will
and truly binds itself, Its successors and assigns, Jjointly and
severally, by these presents. .

The conditions of the above obligations are such that:

1. United Stateg Fuel Company shall perform all duties
‘ and fulfill all requirements applicable to reclamation as
set forth in the Act, the regulations adopged pursuant to
the Act and tha conditions of the permit to conduct

Hiawatha Complex ___mining and reclamation operations,

Permit No. _ ACT/007/001  issued by the Oivision.
2. The 1iability under the Agreement 1s conditioned upon
successful reclamation of the permit arsa as provided in

the reclamation plan for Permit No. _acT/007/00} for a

period of time and in the manner specified in the Act,
requlations adopted pursuant thereto, and the conditions

set forth in Permit No. ACT/007/001 i{ssued by the

Division. At no time shail the liability or responsibility

of United States Fuel Company hereunder exceed the sum

of $2,329,000.

. Provided, however, that.. .

the Division may adjust the amount of 1iability hereunder

as provided in Section 6 hereof.
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United States Fuel Company does hereby agree to

indemnify and hold the Division harmless from any claim,
demand, liability costs, charge or suit brought by a third

party, as a result of Uniced States Fuel Company

failure to abide by the terms and conditions of the
Reclamation Plan as set forth in the mining Permit

No. ACT/007/001 and from any fallure to comply with the

terms of the Self Bond Agreement,
The Division shall give _ Unired Srares Fuel Company ©OF its
designated agent herein, notlice of any clalm and any legal

proceedings within the scope of the indemnity set forth at

Section 3.
Upon successful completion of part or all of the obligations

secured hereby, United States Fuel Company may petition

the Division for a final release of part or all of the
'obligations under this Agreemént. Upon such petition, the
Division shall conduct an inspection to ascertain whether

the duties and aobligations of United States Fuel Company

under the Act, regulations adopted pursuant thereto, and

mining Permit No. _ ACT/007/001 have been fulrilled. If

such duties and obligations have been fulfilled, the

Division shall release United States Fuel. Company from
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part or all of its obligations under this Agrcement and
shall f{le a notice of such release in the propsrty records

of

Carbon County, Utah,
This Agreement shall te reviewed periodically by the

Division, or reviewed upon petition by United States Fuel

Company - {n accordance with the Act and implementing

requlations and the amount of liability under this
Agreement may be adjusted by Order of the 8oard of 0il, Gas

and Mining or upon written agreement between United States Fuel

Company and the Oivision 1f it Iis determined by
the Division that the cost of future reclamation has
materially changed.

This Agreement may be terminated upon 50 days prior written

notice tg the Civision if terminated by _pnited States Fuel

- Company oT upén 90 days prior written notice to

Division. Upon such written notification, United §rates

Fuel Company will have 9G days as provided by UMC
800.23(g) to obtain an alternate fTorm of boand ;atisfactory
to the Division to secure reclamation obligations for

Permit No. ACT/007/001 in the same amount as stated

herein and amcndménts thereto.
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8. Failure to provide a satisfactory alternative farm of bond

will result in the complete cessation of all mining

operations and the comglete reclamation of all disturbed

areas within the

Hiawaths Complex Mine permit area.

9. ° Any breach of the provisions of partagraph €8 of this

agrecment will result in the payment of $ 2,329,000

(bond amount) liquidated damages to the Division.

10. This agreement will be governed and interpreted according

to Utah law.

SO AGREED this 29th

day of

1986 .

CAtober 29 /558
Date 7

D Fobe, D9 1956
Date

Q-1 %o

Date

APPROVED AS TGO FORM:

//géééitanﬂfAttorney General

Qnrnhor ]

COMPANY NAME
UNITED STATES FUEL C

By

- Corp Officer - Position

By fe.ao?‘éfvy

Corporate Offlcer - Pasition
STATE OF UTAH, Department of Natural
rces, Divigion)of 01}, Gas & Mining

By N NAuns M\ < WA -
vision Director
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STATE OF o§7§%;;44;J

COUNTY OF JXKZA{Q/
N

S8

-

on thetéﬁﬂgfday of 42@Z2Z24 ~_, 198¢, personally appeared

‘ ' and éééggmd s é;mé;@MO

being by mé duly sworn did say that he/she, the said(}%éféé

/AZzzaﬁbqﬁnnzz/ is thQﬁxizﬂuﬁxL;Zé£44éiddﬁéﬁéb
Do B 21t geczpana saic il DT 15

e dlesiZo, ot Ziteel s Pued G

and said instru‘gnt was signed in behalf of said corporation by

before me

authority of its bylaws or a resolution of its board of directors

and said ﬁéﬁé (§§Zﬁgﬂ‘ﬁﬁ and ékéé{@d é Cf’éi‘ngmp duly

acknowledged to me that saild corpdration executed the same.

ALl S e

Notary Public

Residing at: C?Z@ggﬂ/ Ziﬁyu/ :%/

My Commission Expires:

Hotary Pubfic, State of Floridy
My Commission Expires fuly 12, 1987

Oonime~ teus (1O0Y rain  tnsusance, lnc.
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STATE OF UTAH
SALT LAKE

SS:
COUNTY OF

On the & day of X\gcanaler, 1984, personally appeared
before me Or. Dianne R. Nielson, who being by me duly sworn did say

for herself, that she, the said Or. Oianne R. Nielson is the
Oirector of the Division of 0il, Gas and Mining, Department of
Natural Resources, state of Utah, and she duly acknowledged to me
that said Division executed the foregoing document by authority of

law on behalf of the state of Utah. and the U.S. Department of the Intarior,
Office of Surface Mining.

st Lo IAn Ao s
Natary’/ Publlc

Residing at: Qv (£ Lo ke ¢ }‘ﬁ7¢£.zt91

My Commission Expires:

\J‘AL7 25&/9&?

0433R-8-15
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STATE gF  UTMH

SALT LAKF SS:

N St N

COUNTY OF

On the /& day of XVpconLioy , 1984, personally appeared

before me Or. Dianne R. Nielson, who being by me duly sworn did say
for herself, that she, the said Or. Oianne R. Nielson is the
Oirector of the Division of 0il, Gas and Mining, Department of
Natural Resources, state of Utah, and she duly acknowledged to me
that said Division executed the foregoing document by authority of

law on behalf of the state of Utah. and the U.S. Departmeat of the Interior,
Office of Surface Mining.

O A O PN PR
Naotary’ Public

Residing at: Qo ¢« L L a ks ( ;-f%(ufgg

My Commission Expires:

0433R~8-15





