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Associate Director

Division of Oil, Gas and Mining
State of Utah

355 West North Temple

3 Triad Center, Suite 350 5 .
Salt Lake City, UT 84180-1203 Cabj) | 7& ¢
Y

Re:  Bond Adjustment No. 94-B, U.S.

e

ompany, ™ Hj 1a Mine,
older 4, Carbon

Dear Lowell:

Reference is made to our telephone conversation regarding the February 13, 1995
letter signed by Jim Carter informing U.S. Fuel of the bond adjustment to a total of
$2,838,000. We discussed the fact that we are dealing with a simple change in the bond
amount. Therefore, it is not necessary to do a new reclamation agreement, etc.

I have prepared and enclose for your review and approval a form of Stipulation
to Change Bond Amount, together with Exhibits referred to in the body of the form. The
proposed Stipulation follows, as a guide, a previous Stipulation to Change Bond Amount
between the Division of Oil, Gas and Mining ("DOGM") and U.S. Fuel in 1986 when
the bond was increased in connection with approval and execution of the Mining Permit.
The enclosed form, however, includes additional items, per our discussion, confirming
no change in the requirement to comply with the Permit in completing reclamation and
necessity for approved replacement bonding with an assignment of the Permit. The
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proposed Stipulation is an expeditious and efficient manner to take care of the bond
adjustment.

Please advise as soon as possible on the acceptability of the Stipulation as our
transaction is proceeding on schedule, as far as I can tell, to a final closing in the near
future. Upon hearing from you, I will obtain U.S. Fuel’s execution and then return it
for DOGM’s execution.

Very truly yours,

(Lol

OWG:sh
cc:  Gary Barker

Enclosures
0395.97

0395\corr\braxton. Itr



(Renewal) Permit Number ACT/007/011
' March 13, 1992
(Amended June 9, 1992)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203
(801)538-5340

STIPULATION TO CHANGE BOND AMOUNT

STIPULATION attached to and forming part of Permit Number ACT/007/011, Hiawatha Mine
Complex, Carbon and Emery Counties, Utah.

By stipulation of October 29, 1986, the Division of Oil, Gas and Mining, State of Utah,
(DOGM") and United States Fuel Company (Permittee) agreed that its total reclamation bond
to be posted for the Hiawatha Mine Complex in respect to the Mining and Reclamation Permit
issued to United States Fuel Company was $3,779,000. By letter of November 23, 1994
addressed to DOGM, Permittee requested adjustment in the total reclamation bond amount. In
reference to Permittee’s request, by letter of February 13, 1995, DOGM informed Permittee that
it has established a new total reclamation bond amount of $2,838,000.

United States Fuel Company and DOGM hereby stipulate and agree that the adjusted total
reclamation bond amount to be posted for the Hiawatha Mine Complex operation is $2,838,000
and is complied with as follows: |

1. Bond No. K01733369, issued on behalf of United States Fuel Company (principal)
with an effective bond date of April 8, 1983, by Insurance Company of North America, as
surety (as changed by Rider dated effective November 14, 1994), in the amount of $1,450,000,
copy of which is attached as Exhibit "A"; and

2. Self Bond in the amount of $2,329,000 as provided in that certain Self Bonding
and Indemnity Agreement dated October 29, 1986, copy of which is attached as Exhibit "B" to
this Stipulation, as reduced by DOGM’s February 13, 1995 adjustment, copy of which is
attached as Exhibit "C", to $1,388,000.



3. Permittee agrees that the described bond adjustment does not change or modify
the requirement to comply with the terms of the Permit, laws and rules applicable thereto,
including reclamation of all areas disturbed by coal mining operations even if the cost of actual
reclamation exceeds the adjusted total bond amount.

4. The Permit may not be assigned or transferred without the approval of the
Director, DOGM, and, if approved, the described bonds shall not be released until DOGM has
approved and accepted a replacement reclamation bond.

United States Fuel Company and the State of Utah, acting by and through DOGM, do
hereby execute the foregoing stipulation. ,

UNITED STATES FUEL COMPANY

Date: By:
President

STATE OF UTAH, Department of
Natural Resources, Division of
Oil, Gas and Mining

Date: By:
James W. Carter
Director

0395.97
0395\forms\stipchng.bnd



AFFIDAVIT OF QUALIFICATION
PERMITTEE
-000000--

I, Michael Watson, being first duly sworn under oath, depose and say that he is the
President of United States Fuel Company; and that he is duly authorized to execute and deliver
the foregoing Stipulation to Change Bond Amount; and that said PERMITTEE is authorized to
execute the same and has complied in all respects with the laws of Utah in reference to
commitments, undertakings and obligations of DOGM Renewal Perrmt Number ACT/007/011,
March 13, 1992, as amended June 9, 1992.

Michael Watson, President
STATE OF UTAH )
)ss:
COUNTY OF CARBON )

Subscribed and sworn to before me this day of , 1995.

NOTARY PUBLIC
My Commission Expires:

Residing at:




AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

I, James W. Carter, being first duly sworn under oath, depose and say that he is the
Director of the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing Stipulation to Change
Bond Amount; and that said DIRECTOR is authorized to execute the same by authority of law
on behalf of the State of Utah.

C— g
James W. Carter, Director
ivisijn of Qil, Gas and Mining

STATE OF UTAH )
)ss:
COUNTY OF SALT LAKE )
Subscribed and sworn to before me this day of , 1995.

NOTARY PUBLIC
My Commission Expires:

Residing at:
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. i ‘ " K01733369

EXHIBIT “A"
(Revised January 1983)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES AND ENERGY
DIVISION OF OIL, GAS AND MINING

4241 State Office Building
Salt lake Cicy, Utah 84114

THE MINED LANDS RECLAMATION ACT

. .
Fekkckekokeickkokk

'The undersigned U.S« FUEL COMPANY

a8 principal, and ag
surety, hereby joint:fy an% severaffy E%F\_dJ oursefvea, our helrs, administracors,

executors, successors and assigng unto tha State of Utah, Division of 0il, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining
in the penal sum of ONE MILLION FOUR HUNDRED FIFTY THOUSAND

dollars ($ 1,450,000 ). Sucn sum shall be payable to
one, but not both, of the above-ramed agencies. -

The principal estimated in a "Notice of Intention to Commence Mining
Operations and a Mining and Reclamation Plan," filed with the Division of 0il, —

Gas and Mining on the 8TH day of APRIL ’
19 83 ,» that 290 acres of land will be affected by this mining
operation In the Stata of Utah. A descripticn of the affected land is attached .

hereto as Exhibit "A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining " and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and comply with the Rules and Regulations adopted in
accordance thexewith, then this obligation shall be void; otherwise it shall
remain in full force and effect until the reclamation is completed as outlined
in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a

piecemeal or cyclic basis, and the lind is reclaimed {n accordance with such
plan, then this bond may be reduced periodically.

In the converse, if the plan. provides for a gradual increase in the area
of the land affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of tha surety company.

——— L ~
N AT
M GEEY -Lah\..
h

e e
. A IR0t =

non

4 ee N =

DiVISION OF

PR

Ly ——r

0 1220



MR FORM 5
Page Two

NOTE: Where one signs by virtue of Power of Attomey for a sure
company, such Power of Attorney must be filed with this bond. If the

principal 1s a corporation, the bond shall be executed by its duly authorized
officers with the geal of the corporation affixed.

A

- <2Fq .

| o ¥
U.S. FUEL COMPANY :t v ~.’ '
Principal (Company) ’:o ey .
’)d fﬂ

Tl
Sr. Vice Presmdent

C’

By

Data: April 8, 1983

INSURANCE COMPANY OF NORTH AMERICA
Surety (Compary)

cial o ret:y- tion

EATHLEEN A, BLACK, ATIOR&EY-IN~FACT

DATE.: ngza,e leg.gé'



I ~®ower or artorney @ | 589558
© " INSURANCE COMPANY OF NORTH AMERICA

PHILADELPHIA, PA,

Know all men by thesc presents:  That INSURANCE COMPANY OF NORTH AMERICA,
a corporation of the Commonwealth of Pennsylvania, having its principal office in the City of Philadelphia,

Pennsylvania, pursuant to the following Resolution adopted by the Board of Directors of the said Company
on May 28, 1975, to wit: . .

“RESOLVED, pursuant to Articles 3.6 and 5.1 of the By-Llaws, the {ollowing Rules shall govern the execution for the Company of
bonds, undertakings, recognizances, contracts and other writings in the nature thereof:
(1) That the President, or any Vice-President, Assistant Vice-Peasident, Resident Vice-President or Attorney-in-Fact, may exccute for
and in behalf of the Company any and all bonds, undertakings, cecognizances, cantracts and other writings in the ndture thereof, the
same (o be attested when necessary by the Sccrctary, an Assistant Secretary ar a Resident Assistant Secretary and the seal of the
Company affixed therrio; and that the President ar any Vice-Presidunt may appoint and authorize Resident Vice-Presidents, Resident

Amstant Secrelarics and Attorneys-in-Fact to sO cxecute of attest 10 the exccution of all such writings on behalf of the Company and
10 alfix the seal of the Company thereto. '

(2) Any such writing cxecuted in accardance with these Rules shall be as Linding upon the Company in any case as though signed
by tha Predident and attested by the Secretary. :

3) The signature of the Prosident or 3 Vice-President and the scal of the Company may be affixed by facsimile on any power of
Attorney granted punsuant 10 this Resolution, and the signature of a certifying officer and the seal of the Company may be affixed by

faciaiile to any certificate of any such power, and any such power or centificate bearing such facsimile signature and seal shall be valid
and hinding on the Company.

{4} Such Resident Officers and Attomeys-in-Fact shall have authacity to cedtify o verify copics of this Resolution, the By-Laws of the
Company, and any affidavit or record of the Company necessary to the discharge of their duties.

{$) The passage of this Resolution does not ruvoke any eardier authority granted by Resolution of ‘the 8oard of Directors on June 9,
1953.” : . ‘

does hercby nominate, constitute and appoint LARRY R. MILES, RANDY L. LEININGER, KATHLEEN A.
BLACK, SUE ANN CURRAN, DAVID L. DOUGLASS, JOHN E. ROGAN, and ROBERT L. DONNELLY,
all of the City of Pittsburgh, State of Pennsylvania --- S

. each individually if there be more than one named,
its'True and lawful attorney-in-fact, to make, exccute, seal and deliver on its behalf, and as its act and deed

any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof. And the
execytion of such writings in pursuance of these presents, shall be as binding upon said Company, as fully
and amply as if they had been duly executed and acknowledged by the regularly elected officers of the
Company at its principal office.

IN WITNESS WHEREOF, the sald ... 4LCHAEL--B.--FODOR: - svermmmemmmommooeeeeooons vevvn—ns , Vice-President,

has hereunto subscribed his name and affixed the corporate seal of the said INSURANCE COM%ANY OF
NORTH AMERICA this ____4th : 3

LS TT T YT PRSpypa 4

AMERICA
(SEAL) et evsettnnnaens
21> - ’ ice-President
STATE OF PENNSYLVANIA ’ ‘ .
COUNTY Of PHILADELPHIA | } . e
On this _.....%% day of February i A E 1&:3 before me, a Notary
Public of the COMMONWEALTH OF PA.. .\ .04 (o0 the County of HILADELP CAME aeeneeecreccemreavaneanans
MICHAEL B, FODOR .. , eeineneeg Vice-President of the INSURANCE

COMPANY OF NORTH AMERICA to meé personally known to be the individual and officer who executed the preceding
instrument, and he acknowledged that he executed the same; that the seal affixed to the preceding instrumaent is the
corporate seal of said Company; that the said corporate seal and his signature were duly affixed by the authority and
direction of the said corporation, and that Resolution, adopied by the Board of Directors of said Company, referred to
in the preceding instrument, is now in force.

IN TESTIMONY WHEREOF, | have hereunto sct my hand and affixed my official seal at the City of PRILADELPHIA
the day and year first above written. p—-- _ALETITIA H. CLARK

 ry Pubic Pt P Covety__ /) 1M Cland |
My Commmssion Eagures August 2. 1583 LETITIA H. CLARK Notary Public.

...................

" (SEAL
27 T My commission expires
e a1, the undersigned, KRG Secretary of INSURANCE COMPANY OF NORTH AMERICA, do hereby cenify that
S '\ht‘.& nal POWER OF ATTORNEY, of which the foregoing is a full, true and correct copy, is in fujl force and cffect.
“\agt 33 g-A In witness whereof, 1 have hereunto subscribed my ] nt Sccre(ary,énd affixed the corporate seal
\\f p}&-hg/Corporazion, th:sba“ day of A AL 19..¢ 3/7 P i
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& insurance Com‘pony oftNorth Americ

RE‘C—‘C”-‘ED

CIGNA componias
NOV 1§ 198t
ARS €. eaee
Rider 10 be attached 10 and form a part of 8ond Number __K01733369 | -

onbehalfof __U-S- Fuel Company

{Name}

{Principal),
{Address)
andin favor of State of Utak, Division of 011, Gas, and Mining (DIVISION) and the U.S. (Obligee),

Department of the Interior, Office of Surface Mining, Reclamation, and Enforcement (0OSM)
executed by the Company indicated above (Surety) in the amount of Oue Million Four Hundred Fifty Thousand

Dollars ($1.450,000.00  effective April 8 19 83

The Principal and the Surety hereby consent to changing the said bond as follows:

The following language is added to the bond:

"*In the event.the Cooperative Agreement between the DIVISION and OSM
is terminated, then the portion of the bond covering Federal Lands

will be payable only to the United States, Department of Interior,
Office of Surface Mining."

This change is effective November 14 1g 31

Nothing herein contained shal! vary, alter or exterd any provision or condition af the bond other than as above stated.

Signed, Sealed and dated this 13th day of November : L1991

U.S5. Fuel Company

Exﬁ%ﬁZ::;:?UAAb<ﬁlnxéz/

ames G.-Wilson, Yll e—Pre31dent
insurance Company of Nore erica

M%Vw

Amy R. Voss, Attorney-In-Fact

85-4983c Form 630-91 Pid mUS A
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STATE OF ILLINO;IS) ss:
COUNTY OF Cook )

I, s8hirl Rogersi a Notary Public in and for said County, in the State
aforesaid, do herﬁby certify that Amy R. Voss of the INSURANCE COMPANY OF
NORTH AMERICA who is personally known to me, appeared before me this day
and acknowledged that _she signed, sealed and delivered the foregoing
instrument as her free and voluntary act as Attorney-In-Fact of the-
INSURANCE COMPANYfOF NORTH AMERICA, and as the free and voluntary act of
the INSURANCE COMEANY OF NORTH AMERICA, for the uses and purposes therein
set forth.

Given under my mand and Notarial Seal this _!3th day of November ,

A.D. 1991.
Jj/"(»\/L_ / U/M

Y “Notary Public

I

MMW\WH\
j “OFFICIAL SEAL"

. Shirl Rogers

,' Nota'y Public, State of Iinais
¢ My C(Iommlssxon Expirzs 212034
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insurance Compaony of Norh Americe
a CIGHA company

'Know all men by thease presents: Thar INSURANCE COMPANY OF NORTH AMERICA, a corporation of ihe Commonwes!th
; ‘naving its pri incipe’ =-fice 1n 1ne Cuy of Priladetohia. Pennsylvania, pursusnt 1o the following Resoluticn. edopted by the Board of
'ot'l‘ﬁ'e said Compeny on December & 1983, 1¢ wit

RESOLVED Thu DUCGUAT! 15 ANiCies 2 "B eng & 128 he By-lowd ite Iolicwing Ruler ahall Coverm Ma sxelunon o7 the Compeny of BONdE. LOTERKXNGE, 'Qcccnl:gﬁr_‘qq.com{da! mqom«’

N wnqu- h apo Aelite Ineceot:

_(1) That the Prealdent. eny Seria: Vice Treadant, ary ¥ics Prasizent aay Awsirtent Vice Pregident, a7 ady Atomey-in-Fuct, may arecule {or end on t:ctml( cl the Cocrauw any 4n0 aH tonrds,
mdcdqoﬂol 14COQAITANCE . ZONraTIT (5T Jther wrlinGe in e nEiure hececl 1he Lama (O D4 dTieaied whan neCetsscy Dy e Corporale Soc'-u.ry o any Aselaeat Cor‘pc(qll Socu((ry [72-R Y
- s4st of the Compeny eftized (nace1s) ang ine! the Prea:deri, aty Senios V-ce Presicant any Vice Presioent 37 4oy Asslriant Vice Prealdent may sppolne 8od suthodize say gthef "Owicar (aldecied o
woo(nud) of 1he Comperty, snd At 1oerayvan-Fact (S 40 weecule S atTedl 0 the exacution of s such widings oa bahetl ol the Comperny and 10 ¢litix e uc& of the Comp-(ny thereto.
(&3] .. Any wc?l writlng eaecytes o ecCOMTance wih {ness Aues a7l e an Bing.ag upoa 1ne Compdny In any Cese u hough signed by the Proehsent and moﬂod to by (he Coroo(ltq Scc«‘ary
[ TM signeturs af the Pras.cent, or 1 S.n o Vice Pracigent, of & Vice Preskient, o0 an Assistant Vice Aragident and the seal of the Company may oe etilxed Sy luc.nmdn oa -m/ power of attomay
oumod oursuaat 16 i Revclution, ercine sigratre of ¢ carttying CHizer and the casl of (he Company may D¢ affixed by | luc&bmlu 10 any cerificats of 'eny such pawl q:\d e0y $UCh power af
earificals beanng auch 14CH:miie eignatre €40 san anall Do vauc €nd DMGINQ an The Compaty. . .
R CH . Such othar Officecs of the Tompany, erC ATloMeye: LinFact shall Aeve sulhority 10 Certily of vedty cOgias of (N.: Rouoﬂul-oc\ the, By Llw- of the Compuy end esy Amdum or uccld of the Company
D ‘neceesary lc the Slecharge of thair cuties. -
(3] ) Tbc Quusage Of (it REEORMION GOEs ACT 9vOxa aay Satliar asthocky granted by Peadlutons aof the Boerd of Dluo(o« udom-d on .)um 0 \963 W RE. 1975 end- Mucn 22 ﬁ71 -

does hefeby nominate, constituie anc appoint JOHN W. QUICLEY "G. LULLO, DENISE DOYLE BUDNEY AMY R. V0SS,
* SHIRL: RDGERS MAGDALENA . ARTEAGA, LOUIS M. J. GRALLO, CMLITA GARCIA‘KAYES KATHLEEN J.
LE"_. _DENNIS M. McMANUS, and JEAN MORGAN, all of the City of Chlcago State of I_l ;

7 e s
Ao
a . - K
-8 ‘@ each lnclvldually il there t.e more than one named, its true and lawfut attorney-in-fact, to meke, exacute, seal sad defiver on'its behall and
S IV 8 .ag its acl and deed any anc all bonds, undertakings, recognizances, cantracts and other wrl(mqs ln the nature théceof. And the execution
£ E,"’ "ot such writings in pursuance of these presenis, shall be as binding upon said Company, as fulty and amply as'if mey'. id been duly .
é ’ -‘Q 8 : egecu!ed and acknowtedced by the regularly elected officers of the Company st ils pnnctpal oftice.- . R
& ec,, - .l : B .
g "0 8 . IN WITNESS WHEREOF. the said R. E. Giveans, Vice-Presgident, has hereunto subscribed his name and' au:xed the
43 |.0. 3| corporete sesl of the said INSURANCE COMPANY OF NORTH AMERICA this 24th -
o b2 October 19 90
A | S .
| é . 6% (NSGRANCE-COMPANY‘_ OF NORTH AMERICA
ko | —: 200 ' N -
- . [0 208
z
uf
iz .
£ O by
9]
o
K . ) .
E COMMONWEALTH OF PENNSYLVANIA

COUNTY OF PH‘LAQ:LPHIA
On lhas -4 th

D

n\t.é rest rate or re

0
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41 that the aaud\ﬁqwﬁﬁte seasf and hcs slqnat 'e were duly afﬁxed b Ih & aumom
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EXHIBIT "B"

(February 1986) FEDERAL
COAL

State af Utah
Department of Natural Resources
Divisfon of 0il, Gas and Mining

3 Triad Center Suite 350
355 VYest North Temple
Salt Lake City, uUtah 84180-1203
(801) 538-5340

SELF BONDING AND INDEMNITY AGREEMENT

This Self Bonding and Indemnity Agreement (hereinafter referred

to as "Agreement”) entered into by _ URITED STATES FUEL COMPARY A
and the state aof Utah, Department of Natural Resources, Division of
0i1, Gas and Mining (hersinafter referred to as upivision™) and the
U. S. Department of the Interior, Office og Surfacé Mining

(hereinaftér refarred to as "OSM").

WITNESSETH
* ° WHEREAS, United States Fuel Company has obtained Permanent
Program Permit No. _ACT/007/001 (hereinafter referred to as
"Permit®) from the Division to operate the Hiawatha Mine Complex
in Caﬁmn County, Utah as a(n) | coal |

mine under the Utah Coal Mining and Reclamation Act, Utah Code
Annotated 40-10-1, et seq, 1953, as amended (“Act") and implementing

regulations; on the premises specifically described in EXHIBIT A; and

pglemcntal
WHEREAS, United States Fuel Company wishes to obtain a/
to a previously posted corporate surety bond
to operate wéx). its Hiawatha .. - .. - .. coal mine under Permit No.
TTT T T complex

ACT/007/001  ynder Self Bonding Rule UMC 800.23; and




Page 2
FEDERAL COAL

WHERERS, United States Fuel Company y In compliance with UMC

800.23(8) (1) has designated

Prentice-Hall Corp. Systems

(Name, Title, Address)

185 South State, Suite 600, Salt Lake City, Utah 84111

as its agent for Service of Process in the state of Utah, and

WHEREAS, _ United States Fuel Company , in compliance with UMC
800.23(8)(2) has been in continuous operation as a business entity

" for the last five years; and

WHEREAS, . United States Fuel Company meets the financial

criteria for self bondind as set forth in UMC 800.23(8)(3); and”™

WHEREAS, United States Fuel Company has submittec to the

givision financial statements which meet the criteria set forth at

a review
UMC 80G.23(B)(4) accompanied by amrwoatxdit opinion prepared by

Arthur Andersen & Co. and unaudited finagcizl statements for completed quarters

cnding March 31, 1986 and June 30, 1986 in the current fiscal year.
(Accountantt's Name) .

NOW, THEREFORE, in consideration of the premises and other good
and valuable consideration, the sufficiency and receipt of which is

hereby acknowledged, Unitcd Statea Fuel Company does

hereby agree to be held and bonds tao the Division and OSM for the

sum of _ $2.329.000 - ----- ..-. _-.{(such sum payable to.one, but not__ ..

both, of the above-named agencies) for the timely performance of
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: C
reclamation responsibilities for §Hiayatha Mineo,mp};emf—mit

No. ACT/007/001 {n lawful money of the United States. B8y the

submission of this Agreement, United States Fuel Company will

and truly binds itself, its successors and assigns, Jointly and
severally, by thesa presents. -

The conditions of the above obligations are such that:

1. United States Fuel Company shall perform all duties
. and fulfill all requirements applicable to reclamation as
set forth in the Act, the regulations adop£ed pursuant to
the Act and tha conditions of the permit to conduct

Hiawatha Complex mining and reclamation operations,

Permit Na. _ ACT/007/001  issued by the Oivision.

2. The 1fability under the Agreement is conditioned upon
successful reclamation of the permit area as provided in
the reclamation plan for Permit No. éQI[QQ.Zﬂ)Q] for a
period of time and in the manner specified in the Act,
requlations adopted pursuant thereto, and the conditions

set forth in Permit No. ACT/007/001 jssued by the

Division. At no time shall the liability or responsibility

of United States Fuel Company hereunder exceed the sum

of $2,329,000. . Provided, however, that._ ..

the Division may adjust the amount of 1iability heteunder

as provided in Section 6 hereof.
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United States Fuel Company does hercby agréc to
indemnify and hold the Division harmless from any claim,
demand, liability costs, charge or suit brought by a third

party, as a result of United Sctates Fuel Company

failure ta abide by the terms and conditions of the
Reclamation Plan as set forth in the mining Permit

No. _ ACT/007/001 and from any failure to comply with the

terms of the Self Bond Agreement,

The Division shall give  ypited States Puel 'chpan, or its
designated agent herein, notice of any claim and any 1eg§i
proceedings within the scope of the indemnity set forth at
Section 3.

Upon successful completion of part or all of the obligations

secured hereby, United States Fuel Company may petition

the Division for a final release of part or all of the

-obligations under this Agreement. Upon such petition, the

Division shall conduct an inspection to ascertéin whether

the duties and obligations of United States Fuel Company

under the Act, regulations adopted pursuant thereto, and

mining Permit No. _ ACT/007/001 have been fulfilled. If

such duties and obligations have been fulfilled, the

Division shall release United States Fuel Company from
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COAL

part or all of its obligations under this Agreement and
shall f{le a notice of such release in the property records

of

Carbon County, Utah,
This Agreement shall te reviewed periodically by the

pDivision, or reviewed upon petition by United States Fuel

Company - in accordance with the Act and implementing

regulations and the amount of liability under this
Agreement may be adjusted by Order of the-Board of 0i1, Gas

and Mining or upon written agreement between United States Fuel

Company and the Oivision if it is determined by

the Division that the cost of future reclamation has
materially changed.
This Agreement may be tarmfnated upon $0 days prior written

notice to the Civision if terminated by _ppited Stares Fuel

- Company or upén 90 days prior written notice to

United Stares Fyel Company . if terminated by the

Division. Upon such written notification, ynited States

Fuel Company will have 90 days as provided by UMC
800.23(g) to obtain an alternate form of bond §atisfactory
to the Division to secure reclamatian obligations for

Permit No. ACT/007 /001 in the same amount as stated

herein and amcndménts thereto.
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8.

10.

SO AGREED this _ 29n day of
15 86 |

CAobes 29, /576 By

Failure to provide a satisfactory alternative form of beond
will result in the complete cessation of all mining
operations and the complete reclamation of all disturbed

areas within the _Hiawatha Complex Mine permit area.

Any breaéh of tha provisions of paragraph #8 of this

agreement will result in the payment of $ 2,329,000

(bond amount) liquidated damages to the Division.

This agreement will be governed and interpreted according

to Utah law,

Qc tober 9

COMPANY NAME
UNITED STATES FUEL C

Date

- Corp Officer - Position

DeFole, 99 1956 %ﬁﬁ

Date

Corporate Gfficer - Position
STATE OF UTAH, Department of Natural

(21t ~He W) SUA_ -

&Aﬂ.t\cu, Divip? OWB & Mining

Date

vision Director

APPROVED AS TO FORM:

D&

Assistant/ Attorney General



th

L

Z
1L
[V

. vl 3 SISIERIE vc-o-;'u_l. U5 Wdl 2T | e

Page 7
FEDERAL COAL

STATE OF M%A;/L@
COUNTY OF o J /e
\

on theﬂzéday of CZ@Q“( __, 198¢, personally appeared
‘ ] and éééﬁﬂmi (7 fégﬁ‘aé;_@@_&rho

being by mé duly sworn did say that he/she, the said# /é

/ ()ﬂﬁ/m M/[/ is thﬁ-\//n//M 7//1/ e d s

zgﬂé'a{ ,%ﬁ Zﬂzlg%ﬁ% ¢nd said %;Zﬁid é gfézézz;g
. /A/ Ais Zéﬁcéd: KZééZZd 2454( g%zg?
and said instru‘gnt was signed in behalf of said corporation by

authority of its bylaws or a resolution of its board of directors

and said fégé (é %Zﬁazzﬁz and é&ééﬂd Vi ()é?mz'mmp duly

acknowledged to me that said corpdration executed the same.

S8

C? S Nt

before me

Aol S Pl

Notary Public

Residing at: Q?/mmz/ Zgzaﬁ/ 7//

My Commission Expires:

Hotary Public, State of Floridy
My Commussion Expires Suly 12, 1987

Ouitut— t4uu (0¥ e Snsurence, lac.
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STATE gF  JrAd

SALT LAKE ss:

COUNTY OF

On the y&4 day of Xecon-loe, 1984, personally appeared

before me Or. Oianne R. Nielson, who being by me duly sworn did say
for herself, that she, the said Or. Dianne R. Nielson is the
Oirector of the Division of 0il, Gas and Mining, Department of
Natural Resources, state of Utah, and she duly acknowledged to me
that sald Division executed the foregoing document by authority of

law on behalf of the state of Utah. and the U.S. Department of the Interior,
Office of Surface Mining.

%%J_- A‘Q\mrfo)oﬁ—eu-\/
Naotary/ Public

Residing at: QO ¢f£ Lok (T, (1

My Commission Expires:

A L? 2./ LAET

0433R-8-15
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) DEPARTMENT OF NATURAL RESOURCES el SR G
/%P | DIVISION OF OIL, GAS AND MINING 10
355 Wast North Temple - (,:B l b \9

Michael O- Leavitt 3 Triad Center, Suttg 350

~cC
Governor » Ly —\\Jt\)
Ted Stewart Salt Lake City. Utah 84180-1203 e Nm udat Ao - UL
Exccutive Director | 801-538-5340 AEANT S

James W. Carter | 801-359-3840 (Fax)

Division Director 801.538-5319 (T0D) February 13. 1995

Michael Watson, Presideat
U. S. Fuel Company

P. O. Box 887

Price, Utah 84501

Re: Request for Permit Change, Bond Adjustment #94B, U.S. Fuel Company, Hiawatha Mme
ACT 1007/011, Folder 4, Carbon County, Utah

Dear Mr. Watson:

The Division has reviewed your request to adjust the reclamation bond amount for the above-cited mine
and has established a new reclamation bond in the amount of $2,838,000. The basis for this new amount is
summarized in the enclosed memo.

This new bond amount takes into consideration the reclamation conducted at various portions of the
disturbed area specificized in your request for permit change, plus an evaluation of reclamation costs for work
pot yet started. This bond adjustment is not a phased bond release, and is being made under the provisions of
Utah Admin. R. 645-301-830.410, and 830.430 which anticipate modification of bond amounts. U. S. Fuel is
responsible for reclamation of the same disturbed area as it was previous to this letter, bond amounts have been
changed to reflect work done by U. S. Fuels and proposed new reclamation techniques and costs.

Your present bond is approximately 38 % surety ($1,450,000), and 62% ($2,329,000), self-bond. This
bond adjustment will reduce the self-bond percentage to approximately 49%. Please complete the enclosed
reclamation contract to reflect this change.

The Division is completing its mid-term review of the Hiawatha permit, and will condition this review
with a requirement to furnish maps and other materials that appropriately reflect the site configuration at the

time of this bond adjustment.

Very truly yours,

Jau?es W. Carter
Director

vb

Enclosures :

T. Ehmett, AFO/OSM
P. Grubaugh-Littig
D. Haddock

J. Helfrich

PFO





