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April 26, 1996

Bennett Bayer, Esq.

Emerson and Bayer

Attorneys at Law

310 East Main Street, Suite 1100
Lexington, Kentucky 40507

Re: Reclamation Agreement, Hiawatha Mine, U.S. Fuel Company, ACT/007/011-
95A, Folder #2, Emery County. Utah

Dear Mr. Bayer:

| am enclosing a copy of the Reclamation Agreement (a disk) for the proposed
permit transfer of the Hiawatha Mine from U.S. Fuel Company to American Fuel
Corporation as you requested. On April 26, 1995, the permit transfer application was
conditionally approved pending submittal of acceptable liability insurance and the
reclamation bond. American Fuel Company has liability insurance in effect at this
time.

If there have any changes to the legal and financial information for American
Fuel Corporation, please notify the Division. Prior to approval, an "issue"
recommendation from the Applicant Violator System must be made.

If you have any questions, please call me.

Enclosure

cc: Lowell P. Braxton (w/o enclosure)
Daron Haddock (w/o enclosure)
Joe Helfrich (w/o enclosure)






