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Michael O. Leavitt
Governor

Ted Stewart
Executive Director

James W. Carter
Division Director

®
State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
801-538-5340

801-359-3940 (Fax)
801-538-5319 (TDD)

January 26, 1996

Oliver W. Gushee, Jr.

Pruitt, Gushee, & Bachtell
Beneficial Life Tower, Suite 1850
Salt Lake City, Utah 84111-1495

RE: Coal Reclamation Agreement, Hiawatha Mines Complex, U.S. Fuel Company,

ACT/007/011, Folder #4, Carbon County, Utah

Dear Mr. Gushee:

I am enclosing the initialed Coal Reclamation Agreement for the Hiawatha
Mines Complex along with the Affidavit of Qualification signed by the Director James

W. Carter. If you have any questions, please call me.

Enclosure

Sincerely,

Permit Supgrvisor

cc: Lowell P. Braxton (w/o enclosure)




Lo i h eheat o ode s 4

T o i Gk 004 VA & s T A IS 1 S be b

12/16/95

18:33  ARAVA ..RQL RES == 5 80915318468 .

COAL RECLAMATION AGREEMENT
(Federal)
CONTENTS:
- Reclamation Agreement

Exhibit *A°
Bonded Area

Exhibit *B*

g‘a}é m and Tndemity Agresment
Exhibit *C*

Liability Insurance
Affidavits of Qualification
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Renewal Permit Number:_ ACT/007/011

Date Original Permit Issued: March 13, 1992
RECLAMATION AGREEMENT Effective Date of Agreement:

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

COAL RECLAMATION AGREEMENT
-0000o0—

For the purposes of this RECLAMATION AGREEMENT the terms below are defined as follows:

PERMIT: (Mine Permit No.) ACT/007/011 (County) Carbon and Emery Counties, UT
“MINE® (N of Mine) Hiawatha Mines Complex
*"PERMITTEE": (Company or Name) United States Fuel Company
(Address) P.0O. Bax 887, Price, UT 84501
*PERMITTEE’S REGISTERED CT Corporation System
AGENT {(Name) 50 W. Broadway
{Address) Salt Lake City, UT 84102
(Phone)
*COMPANY OFFICERS™: Michael P. Watson,‘ Pres., Richard W. Corman,
Vice Pres.
"BOND TYPE": (Form of Bond) Corporate Surety: $1,450,000
*BOND": (Bond Amount-Dollars) Self Bond: $1,388,000
{Escalated Year-Dollars) Total: 2,838,000
“INSTITUTION™: (Bank or Agency) N/A i
“POLICY OR ACCOUNT NUMBER": N/A
“LIABILITY INSURANCE"™ (BExp.)
(Insurance Company)
*STATE" Utah Department of Natural Resources
*DIVISION". ‘ Division of Oil, Gas and Mining
"REGULATION AND RULES" The ions promulgated by the State of Utah
Division of Oil, Gas and Minin ulation and rules
pertaining to Coal Mining and Reclamation Activities
*osm* United States Department of the Interior and
cooperative agreement codified at 30 CFR 844.30
"SMCRA" The Sutface Mining Control and Reclamation Act of
1977, 30 U.S.C. §§ 1201, et seq.
EXHIBITS: : Revision Dates
*SURFACE DISTURBANCE" Exhibit "A" 6/9/92 N
"BONDING AGREEMENT" Exhibit *B* 4/8/83;: 2/13/95

*LIABILITY INSURANCE"

Exhibit “"C* 4/10/95
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RECLAMATION AGREEMENT

This RECLAMATION AGREEMENT (hereinafter referred to as "Agreement”) is entered into by
the Pemmittee.
June 9, 1992)

WHEREAS, on March 13, 1992 (Amended 19 , the Division approved the

Renewal permit Application Package, hereinafter ("PAP*) submitted by United States Fuel Co. , hereinafter

“Permittee”; and

WHEREAS, prior to issuance of a permit to conduct mining and reclamation operations on the property
described in the PAP, hereinafter "Property®, the Permittee is obligated by Title 40-10-1, et seq., Utah

Code Annotated (1953, as amended), hereinafter *Act’, to file with the Division a bond ensuring the
performance of the reclamation obligations in the manner and by the standards set forth in this
Agreement, the PAP, the Act, and the State of Uteh Division of Oil, Gas and mining Regulations and

Rules pertaining to Coal Mining and Reclamation Activities, hereinafter ("Regulations and Rules") and

has filed
WHEREAS, the Permittee Is--ready.-and-willing to_file the bond in the amount and in a form mP w0

acceptable to the Division and to perform all obligations imposed by the Division pursuant to applicable

laws & ragulations relating to the reclamation of the Property; and

has issued
WHEREAS, the Division ls-teady-and willing-to-issue the permittee a mining and reclamation &%
permit upon acceptance and approval of the bond.

NOW, THEREFORE, the Division and the Permitiee agree as follows:

1. The provisions of SMCRA, its implementing Rules, the Act and the Regulations and Rules
are incorporated by reference herein and hereby made a part of this Agreement.
Provisions of the Act or Regulations and Rules shall supersede conflicting provisions of
this Agreement.

2. The Permittee agrees to comply with all terms and provisions of this Agreement, the PAP,
- the Act and the Regulations and Rules, including the reclamation of all areas disturbed
by surface coal mining and reclamation operations despite the eventuaﬁty that the costs

of actual reclamation exceeds the bond amount.

3. The Permittee has provided a legal description of the property including the number of
acres approved by the Division to be disturbed by surface mining and reclamation
operations during the permit period. The description is attached as Exhibit "A%, and is
incorporated by reference and shall be referred to as the *Surface Disturbance”.

has provided (;,1)9
4, The Permittee agrees to-provide a bond to the Division and OSM in the form and amou z%
acoeptable to the Division and OSM ensuring the timely performance of the reclamati
obligations in the manner and by the standards set fotth in this agreement, the PAP, t
Act and the Regulations and Rules. Ihelr. bond is attached as Exhibit *B* and i
incorporated by reference.

maintains
5. The Permittee -agrees fo_maintain_in fulf force and effect the public liability insuran

policy submitted as part of the permit application and attached as Exhibit *C*. The
Division shall be listed as an additional insured on this policy.

6. In the event that the Surface Disturbance is Increased through expansion of the coal
mining and reclamation operations or decreased through partial reciamation, the Division
shall adjust the bond as appropriate in accordance with applicable law.
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7. The Permittee does hereby agree to indemnify and hold harmless the State of Utah and
the Division from any claim, demand, liability, cost, charge, or suit initiated by a third party
as a result of the Permittee or Permitiee’s agent or employees failure to abide by the
terms and conditions of the approved PAP and this Agreement. In the event the
Cooperative Agreement is terminated, this paragraph will inure to the benefit of the United
States and OSM.

8. The terms and conditions of this Agreement are non-cancelable until such time as the
Permittee has satisfactorily, as determined by the Division, reclaimed the Surface
Disturbance in accordance with this Agreement the approved PAP, the Act, and the
Regulations and Rules. Notwithstanding the above, the Division may direct, or the
Permittee may request and the Division may approve a written modification to this
Agreement in accordance with applicable law.

9. The Permittee may, at any time, submit a request to the Division to substitute the bonding
method. The Division may approve the substitution if the bond meets the requirements
of the Act and the Regulations and Rules, but no bond shall be released until the Division
and OSM has approved and accepted the replacement bond.

10. This Agreement shall be governed and construed in accordance with the laws of the state
of Utah. The Penmittee shall be liable for all reasonable costs incurred by the Division or
OSM to enforce this agreement.

11.  Any breach of the provisions of this Agreement, the Act, the Regulations and Rules, or
the PAP may, at the discretion of the Divislon, result in enforcement actions by the
Division which include but are not fimited to, an order to cease coal mining and
reclamation operations, revocation of the Permittee’s permit to conduct coal mining and
reclamation operations and forfeiture of the bond.

12 in the event of fotfeiture, the Permittee agrees to be liable for additional costs in excess
of the bond amount which may be incurred by the Division in order to comply with the
PAP, the Act, and the Regulations and Rules: Any excess monies resulting from the
forfeiture of the bond amount upon compliance with this contract shall be refunded as
directed by the permittee or, if a dispute arises, as directed by a court of competent
jurisdiction by interpleading the funds subject to the dispute.

13. No delay on the part of the Division in exercising any right, power, or privilege,
under the Bonding Agreement (Exhibit "B*) and/for this Agreement shall operate as a
waiver thereof, nor shall any single or partial exercise of any right, power or privilege
thereof preclude other or further exercise of any right, power or privilege. The provisions
of this Agreement are severable, and if any provision of this Agreement, or the applicable
of any provision of this Agreement, to any circumstances is held invalid, the application
of such provision of such provision to other circumstances, and the remainderof this
Agreement, shall not be affected thereby.

14.  Each signatory below represents that he/she is authorized to execute this Agreement on
behalf of the named party. Proof of such authorization is provided on a form acceptable
to the Division and is attached thereto.




Ll e s wUeom e . — I

“Page5of __(j{}1:+)
SO AGREED this __ /6 — day of __ January _,19.96 .

STATE OF UTAH:

NELES

on of Qil, Gas and \Mining

PERMITTEE: . VED STATES FUEL COMPIL:Q
By: 1,/‘%@/ M /A

Company Officer - Position, President

Company Officer - Position

NOTE: An Affidavit of Qualification must be completed and attached to this form for each authorized agent or officer.
Where one signs byvinueofPowerofAttomeyforaoompany.suchPowerofAttomeymustbeﬁ!edw%this

Agreement. i the Principal is & corporation, the Agreement shall be executed by its duly authotized
officer. :

iy
)
A\
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s ’ EYEITIT A . | ’2
* FEDERAL Permit Number ACT/007/011, March 13, 8 GO Fi'7
(April 1987) (Renewal) (Amended June 9, 1992) YUUL"

STATE OF UTAH
 DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

- 355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, Utah 84180-1203
(801) 538-5340

. This permit, ACT/007/011, is issued for the state of Utah by the Utah Division of Oil,
Gas and Mining (DOGM,) to:

~ United States Fuel Company
P. O.Box A

- Hiawatha, Utah 84527

I (801) 637-2252

for the Hiawatha Mines Complex. United States Fuel Company is the lessee of federal coal
leases SL-025431, SL- 069985,\}_1 058261,\11—026583 and U-51923. Most of the remainder of
the coal in the hfe of mine area is 6Wiied by U~ S-Fuel Company. A performance bond is filed
with the DOGM in the amount of $3,779,000.00, of which $1,450,000 is a surety borid and
$2,329,000 is a self bond, payable to the state of- Utah, Division of Oil, Gas and Mlmng and -
the Office of Surface Mining Reclamation and Enforcement (OSMRE). DOGM must receive
a copy of this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah Coal

Mining and Reclamation Act of 1979, Utah Code Annotated (UCA) 40-10-1 et seq,
hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permittee is authorized to conduct underground coal mining -
activities on the following described lands (as shown on the map appended as

Attachment B) within the permit area at the Hiawatha Mines Complex situated in the
state of Utah, Carbon and Emery Counties, and located:

Township 15 South, Range 7 East, SLM Township 15 South, Range 8 East, SLM *
Sec. 13: - S112 ’ Sec. 17:  S1/2, S1/2 N1/2
Sec. 24: Al : © Sec. 18: S1/2 S1/2, NE1/4 SW1/4 (part),
Sec. 25: E1/2, E1/2 NW1/4 - NW1/4 SW1/4 (part)
Sec. 36: E1/2 Sec. 19
. Thru 21: - All
: - Sec. 260 'WI1/2 SW1/4
Township 16 South, Range 8 East. SLM Sec. 27: S1/2, SW1/4, NW1/4
Sec. 3: W12 Sec. 28
Sec. 4 Thru 33: All
Thru 5: Al Sec. 34: N1/2, SW1/4, N1/2 SE1/4
Sec. 6: NE1/4 SE1/4, Lots 1 thru 10 Sec. 35: NW1/4, NW1/4 SW1/4

Sec. 8: E1R2 E1/2
Sec. 9: Al
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w:--Sec. 3

Sec. 4

Sec. 5

Sec. 6

Sec. 7

This legal description is for the permit area (as shown on Attachment B) of the
Hiawatha Mines Complex. The permittee is authorized to conduct underground coal

mining activities on the foregoing described property subject to the conditions of the
leases, including all conditions of the previous permit term and all other applicable
- conditions, laws and regulations.

in:

T. 15 S., R. 8 E., SLM, Secs. 27, 34; as shown on Attachment B.

PERMIT TERM - This renewed permlt becomes effective on March 14, 1992 and
expires on March 14, 1997.

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not be transferred,
assigned or sold without the approval of the Director, DOGM. Transfer, assignment
or sale of permit rights must be done in accordance with applicable regulatlons
including but not limited to 30 CFR 740.13(e) and R645-303.

RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
DOGM, including but not limited to inspectors, and representatives of OSMRE, without

_advance notice or a search warrant upon presentation of appropriate credentials, and

without delay to:

A. have the rights of entry provided for in 30 CFR 840 12, R645-400-110,
30 CFR 842.13 and R645-400-220; and,

B. be accompanied by private persons for the purpose of conducting an
inspection in accordance with R645-400-100, R645-400-200 and 30 CFR
842, when the inspection is in response to an alleged violation reported
by the private person.

'SCOPE OF OPERATIONS - The permittee shall conduct underground coal mining

activities only on those lands specifically designated as within the permit area on the
maps submitted in the mining and reclamation plan and permit application and approved
for the term of the permit and which are subject to the performance bond.

ENVIRONMENTAL IMPACTS - The permittee shall minimize any adverse impact to
the environment or public health and safety through but not limited to:

A.  accelerated monitoring to determine the nature and extent of

The designated permit area described above excludes 55 acres for the town of Hiawatha -
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noncompliance and the results of the noncompliance;
B.  immediate implementation of measures necessary to comply; and

- C.  warning, as soon as possible after leamning of such noncompliance, any

person whose health and safety is in imminent danger due to the
noncompliance.

Sec. 8 DISPOSAL OF POLLUTANTS - The permittee shall dispose of solids, sludge, filter

backwash or pollutants in the course of treatment or control of waters or emissions to

~ the air in the manner required by the approved Utah State Program and the Federal

Sec. 9

Sec.

Sec.

Sec.

Sec.

10

11

12

13

Lands Program which prevents violation of any applicable state or federal law.
CONDUCT OF OPERATIONS - The permittee shall conduct its operations:

A.  in accordance with the terms of the permit to prevent signiﬁcant,
~ imminent environmental harm to the health and safety of the public; and

B.  utilizing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance

- standards of the Act, the approved Utah State Program and the Federal
v Lands Program.

AUTHORIZED AGENT - The permittee shall providé the names, addresses and

telephone numbers of persons responsible for operations under the permit to whom
notices and orders are to be delivered.

COMPLIANCE WITH OTHER LAWS - The permittee shall comply with the
provisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the Clean Air
Act (42 USC 7401 et seq), UCA 26-11-1 et seq, and UCA 26-13-1 et seq.

PERMIT RENEWAL - Upon expiration, this permit may be renewed for areas within
the boundaries of the existing permit in accordance with the Act, the approved Utah
State Program and the Federal Lands Program.

CULTURAL RESOURCES - If during the course of mining operations, previously
unidentified cultural resources are discovered, the permittee shall ensure that the site(s)
is not disturbed and shall notify DOGM. DOGM, after coordination with OSMRE,

shall inform the permittee of necessary actions required. The permittee shall implement

the mitigation measures required by DOGM within the time frame specified by DOGM.
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Sec. 14 APPEALS - The permittee shall have the right to appeal as provided for under R645-
| 300.

Sec. 15 SPECIAL CONDITIONS - In addition to the general obligations and/or requirements

set out in the leases and this permit, the permittee shall comply with the Division Order
appended hereto as Attachment A.

The above conditions (Sections 1-15) are also imposed upon the permittee’s agents and
employees. The failure or refusal of any of these persons to comply with these conditions shall
be deemed a failure of the permittee to comply with the terms of this permit and the lease. The
permittee shall require his agents, contractors and subcontractors involved in activities
. concerning this permit to include these conditions in the contracts between and among them.

These conditions may be revised or amended, in writing, by the mutual consent of DOGM and
the permittee at any time to adjust to changed conditions or to correct an oversight. DOGM
may amend these conditions at any time without the consent of the permittee in order to make
them consistent with any new federal or state statutes and any new regulations.

THE TE OF UTAH
By: m&pf’fz‘ﬂ
e C} Tr
K Date: 2-1%-99

I certify that I have read, understand and accept the requirements of this permit and any

special conditions attached.

Authorzed Repreéentative of the Permittee

Date: &; ’&7 S5 7 2
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EXHIBIT "B"

SURETY BOND AND SELF BOND
(FEDERAL AND FEE COAL)
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- MR FORM § (Revised January 1983)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES AND
DIVISION OF OIL, GAS AND MINING
4241 State Office Building
Salt Lake City, Utah 84114

THE MINED LANDS RECLAMATION ACT

BOND
dekoekedcdedccicich

]

The undersigned U.S+ FUEL COMPANY

ag principal, and D - ag
surety, hereby joim:ﬂy an% severa.[fy S%_ oursefves our heirs, adaini

3 Strators,
éxecutors, guccessors and assigns unto tha State of Utah, Division of 011, Gas

and Mining, and the U. S, Department. of the Interior, Office of Surface Mining

in the penal sum of ONE MILIION FOUR HUNDRED FIFTY THOUSAND
dollars ($ 1,450,000

J. Such sum shall be payable to
one, but not both, of the above-ramad agencies. -

The principal estimated in a "Notice of Inténti.on to Commence Mining
Operations and a Mining and Reclamation Plan," filed with the Division of 0i1, —
Gas and Mining on the  8TH day of APRIL

- 19 83 , that 290 acres of land will be affected by this
operation 1n

windng
the State of Utah. A descripticn of the affected land is attached .
hereto as Exhibit ''A."

| If the principal shall satisfactorily reclaim the above-mentioned lands
affected by by the aaid principal in accordance with the Mining and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and coaply with the Rules and Regulations adopted in
accordance thexewith, thea thig obligation shall be void: otherwise it shall

remaia in full force and effect until the reclamation is completed as outlined
in the approved Mining and Reclamation Plan. -

If the approved plaa provides for reclamation of the land affected on a

piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reduced periodically.

In the converse, if the plan. provides for a gradual. increase in the area
of the land - affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of the surety company.

gy
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EXHIBIT "B"

(February 1986) - FEDERAL
COAL

State of Utah
Department of Natural Resources
Division of 0il, Gas and Mining

3 Triad Center, Suite 350
355 West North Temple .
.Salt Lake City, Utah 84180-1203
(801) 538-5340

SELF BONDING AND INDEMNITY AGREEMENT

This Self Bonding and Indemnity Agreement (hereinafter referred

" to as "“Agreement®") entered into by __ UNITED STATES FUEL,_COMPANY

and the state of Utah, Department of Natural Resources, Division of
0il, Gas and Mining (hereinafter referred to as upivision") and the
U. S. Department of the Interior, Office of Surface Mining

(hereinaftér referred to as "OSM™).

WITNESSETH
*  WHEREAS, United States Fuel Company has obtained Permanent
- Program Permit No. ACT/007/001 (hereinafter referred to as
"Permit") from the Division to operate the Hiavatha Mine Complex
- in __ carbon County, Utah as a(n) . coal |

mine under the Utah Coal Mining and Reclamation Act, Utah Code
Annotated 40-10-1, et seq, 1953, as amended ("Act") and implementing
requlations; on the premises specifically described in EXHIBIT A; and

glcmcntal
WHEREAS, United States Fuel Company wishas to obtain a
to a previously posted corporate lutety bond
to operate wméxx) - its Hiawatha .. - - coa_l_gn_gne mlmder Permit No.
compieX

ACT/007/001  under Self Bonding Rule UMC 800.23; and
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WHEREVAS, United States Fuel Company , In compliance with UMC
800.23(8)(1) has designated
Prentice-Hall Corp. Systems .
(Name, Title, Address)
185 South State, Suite 600, Salt Lake City, Utah 84111
as its agent for Service of Process in the state of Utah, and
WHEREAS, United States Fuel Company s in compliance with UMC

800.23(8)(2) has been in continuous operation as a business entity

" for the last five years; and

WHEREAS, . United States Fuel Company meets the financial
criteria for self bonding as set forth in UMC 800.23(8)(3); and~

WHEREAS, United States Fuel Company has §ubm1tted to the

Oivision financial statements which meet the cr‘iteria set forth at

: a review
UMC 80G.23(B)(4) accompanied by amxatagfit opinion prepared by

Arthur Andersen & Co. and unaudited finagcial statements for completed quarters

ending March 31, 1986 and June 30, 1986 in the curreac fiscal year.
(Accountantts Name)

NOW, THEREFORE, in consideration of the premises and other good
-and valuable consideration, the sufficiency and receipt of which is

_hereby acknowledged,  Unitcd States Fuel Company does

hereby agree to be held and bonds ta the Division and OSM for the

sum of _$2.329.000 . -_.... ... .(such sum payable to .one, but not_ _ =

both, of the above-named agencles) for the timely performance of
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reclamation reﬁponsibilities for Hiswatha Minceo,m&;g-mit
No. ACT/007/001 in lawful money of the United States. B8y the
submission of this Agreement, United States Fuel Company will
and truly binds itself, its successors and assigns, Jointly and
severally, by thesea presents.

The conditions of the above obligations are_such that:

1. United States Fuel Company shall perform all duties

and fulfill all requirement; applicable to reclamation as
set forth in the Act, the regulations adopted pursuant to
the Act and the conditions of the permit to conduct

Hiawatha Complex mining and reclamation operations,

Permit No. __ACT/007/001 issued by the Division,
2. The 1fability under the Agreement is conditioned upon
successful reclamation of the permit area as provided in

the reclamation plan for Permit No. _acT/007/001 for a

period of time and in the manner specified in the Act,
requlations adopted pursuant thereto, and the conditions

set forth in Permit No. ACT/007/001 issued by the

Division. At no time shail the 1iability or responsibility

of Unired States Fuel Company ‘hereunder exceed the sum

of 92,329,000 . ... . Provided, however, that. ...

the Division may adjust the amount of 1iability hereunder

as provided in Section 6 hereof.
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United States Fuel Comppany does hereby agrée to
indemnify and hold the Division harmless from any claim,
demand, liability costs, charge or éuit brought by a third

party, as a result of United States Fuel Company

failure to abide by the terms and conditions of the
Reclamation Plan as set forth in the mining Permit

No. _ ACT/007/001 and from any failure to comply with the

terms of the Self Bond Agreement,
The Division shall give _ Unired States Fuel Company OF its
designated agent herein, notlice of any claim and any legal

proceedings within the scope of the indemnity set forth at

Section 3.
Upon successful completion of part or all of the obligations

secured hereby, United States Fuel Company may petition

the Division for a final release of part or all of the
‘obligations under this Agreement. Upon such petition, the
Oivision shall conduct an inspection to ascertain vhether

the duties and aobligations of United States Fuel Company

under the Act, regulations adopted pursuant thereto, and

mining Permit No. _ ACT/007/001 have been fulrilled. If

such duties and obligations have been fulfilled, the

Division shall release United States Fuel Company from
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part or all of its obligations under this Agreement and
shall file a notice of such release in the proparty records

of

Carbon County, Utah,
This Agreement shall be reviewed periodically by the

Division, or reviewed upon petition by United States Fuel

Company - in accordance with the Act and implementing

requlations and the amount of liability under this
Agreement may be adjusted by Order of the-Board of 0il, Gas

and Mining or upon written agreement between United States “Fuel

Company and the Oivisfon if it is determined by
the Division that the cost of future reclamation has
materially changed.

This Aqreement may be terminated upon S0 days prior written

notice to the Givision {f terminated by ypited States Fuel

- Company or up&n 90 days prior written notice to

Divisfon. Upon such written notification, _ynited States

Fuel Company will have 90 days as provided by UMC

800.23(g) to obtain an alternate form of bond satisfactory
to the Division to secure reclamation obligations for |

Permit No. ACT/007/001 in the same amount as stated

herein and amandments thereto.
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8. Failure to provide a satisfactory alternative form of bond
Qill result in the complete cessation of all mining
operations and the complete reclamation of all disturbed

areas within the Hiawatha Complex Mine permit area.

9. ' Any breach of the provisions of paragraph #8 of this

agreement will result in the payment of $_2,329,000

(bond amount) liquidated damages to the Oivision.

10. This agreement will be governed and interpreted according
to Utah law.

Qn tobgor ?

SO AGREED this 29th day of
1986 . |

COMPANY NAME
UNITED STATES FUEL C

Otober 29, /556 By Sencon Ve Leridr
Date i | Corp Officer - Fosition
P tole 99, 1956 By %": secerby
Date Corporate Officer ~ Position
STATE OF UTAH, Department of Natural

Gas & Mining

19— 1t ¥ By

Date

APPROVED AS TO FORM:

Assistant” Attorney General
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~ STATE OF x// s
COUNTY OF ﬂ/b

On the Mday of éké/né -y 1984, personally appeared
before me ‘ ' and gl 7 fégﬁ‘aé;g £ #h0

)
) ss:
) .

being by mé duly sworn did say that he/she, the saidW
()ﬂﬂ///)/rﬂ/f/ ' is th&\///;//,w Yies W

%«Mzzz‘z@%ﬁm said Mﬁ%@.

t des

and said instru(ent was signed in behalf of said corporation by

authority of its bylaws or a resolution of its board of directors

and saidﬁ%ééw and /a&dﬂﬁ/ﬂ CM duly

dcknowledged to me that said corpdration executed the same.

GOgary Pub;Ic
Residing at: (E%'_mmc ,{g‘gcj 2[

My Commission E€xpires:

HNotary Public, State of Floridg
My Commission Expires July 12, 1987

Gunecy st (10Y van  tasuaace, lec,
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FEDERAL COAL

STATE gF  UTAR

§s:

COUNTY oF  SALT LAKE

On the set day of Mocon-loey , 1984, personally appeared

before me Or. Dianne R. Nielson, who being by me duly sworn did say
for herself, that she, the sald Or. Oianne R. Nieison is the
Oirector of the Division of 0i{l, Gas and Mining, Department of
Natdral Resources, state of Utah, and she duly acknowledged to me
that said Division executed the foregoing document by authority of

law on behalf of the state of Utah. and the U.S. Department of cthe Interior,
Office of Surface Mining.

e [
Notary’ Public

Residing at: Qs ¢f Lo ke C:ﬁ?‘C@(

My Commission Expires:

\.LLj 24,1989

0433R-8-15



| @ EXHIBIT "C" Qo
@ State of Utah

DEPARTMENT OF NATURAL RESOURCES o
DIVISION OF OIL, GAS AND MINING

-, (]
) C 355 West North Temple - (CB 1 b 1995
Michact oc’;f:r::‘_ 3 Trad Center, Suite 350 (‘\GES
Ted Stewary | S3% Lake Ciy. Utah 841801203 . A il
Exccutive Director § 801-538-5340 Rin'alt
James W. Carter 801-359-3940 (Fax)
Division Director 1 801-538-5319 (T0D)

ydat auo~Y

February 13, 1995

Michael Watson, Presideat
U. S. Fuel Company

P. O. Box 887

Price, Utah 84501

Re: Request for Permit Change, Bond Adjustment #94B. U.S. Fuel Company, Hiawatha Mine,

ACT/007/011, Folder 4, Carbon County, Utah

Dear Mr. Watson;

The Division has reviewed your request to adjust the reclamation bond amount for the above-cited mine

and has established a new reclamation bond in the amount of $2,838,000. The basis for this new amount is
summarized in the enclosed memo.

This new bond amount takes into consideration the reclamation conducted at various portions of the
disturbed area specificized in your request for permit change, plus an evaluation of re¢lamation costs for work
not yet started. This bond adjustment is not 2 phased bond release, and is being made under the provisions of
Utah Admin. R. 645-301-830.410, and 830.430 which anticipate modification of bond amounts. U. S. Fuel is
responsible for reclamation of the same disturbed area as it was previous to this letter, bond amounts have been
changed to reflect work done by U. S. Fuels and proposed new reclamation techniques and costs.

Your present bond is approximately 38% surety ($1,450,000), and 62% ($2,329,000), self-bond. This

bond adjustment will reduce the self-bond percentage to approximately 49%. Please complete the enclosed
reclamation contract to reflect this change. '

The Division is completing its mid-term review of the Hiawatha permit, and will condition this review

with a requirement to furnish maps and other materials that appropriately reflect the site configuration at the
time of this bond adjustment.

Very truly yours,

SI@'\

vb

Enclosures

T. Ehmett, AFO/OSM
P. Grubaugh-Littig
D. Haddock

1. Helfrich

PFO
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(Renewal) Permit Number ACT/007/011
' March 13, 1992
(Amended June 9, 1992)

~ STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203
(801)538-5340

STIPULATION TO CHANGE BOND AMOUNT

STIPULATION attached to and forming part of Permit Number ACT/007/011, Hiawatha Mine
Complex, Carbon and Emery Counties, Utah.

| By stipulation of October 29, 1986, the Division of Oil, Gas and Mining, State of Utah,
(DOGM") and United States Fuel Company (Permittee) agreed that its total reclamation bond
to be posted for the Hiawatha Mine Complex in respect to the Mining and Reclamation Permit
issued to United States Fuel Company was $3,779,000. By letter of November 23, 1994
addressed to DOGM, Permittee requested adjustment in the total reclamation. bond amount. In
reference to Permittee’s request, by letter of February 13, 1995, DOGM informed Permittee that
it has established a new total reclamz.ltion bond amount of $2,838,000.

United States Fuel Company and DOGM hereby stipulate and agree that the adjusted total
reclamation bond amount to be posted for thc_: Hiawatha Mine Complex operation is $2,838,000
and is complied with as follows: ‘

1. Bond No. K01733369, issued on behalf of United States Fuel Company (priﬁcipal) '

~with an effective bond date of April 8, 1983, by Insurance Company of North America, as
surety (as changed by Rider dated effective November 14, 1994), in the amount of $1,450,000,
copy of which is attached as Exhibit "A™"; and

2. Self Bond in the amount of $2,329,000 as provided in that certain Self Bonding
and Indemnity Agreement dated October 29, 1986, copy of which is attached as Exhibit “B" to
this. Stipulation, as reduced by DOGM'’s February 13, 1995 adjustment, copy of which is
attached as Exhibit "C", to $1,388,000.



RS DN
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3. Permittee agrees that the described bond adjustment does not change or modify
the requirement to comply with the terms of the Permit, laws and rules applicable thereto,
including reclamation of all areas disturbed by coal mining operations even if the cost of actual
reclamation exceeds the adjusted total bond amount. ‘ '

4. The Permit may not be assigned or transferred without the approval of the
Director, DOGM, and, if approved, the described bonds shall not be released until DOGM has
approved and accepted a replacement reclamation bond.

United States Fuel Company and the State of Utah, acting by and through DOGM, do
hereby execute the foregoing stipulation.

UNITED STATES FUEL COMPANY

chilis v dil Sl

Presiéent

STATE OF UTAH, Department of
Natural Resources, Division of

Qil, Gas and Mining

Date:_ Mﬂwé, )29y B

James \W. Carter
Director

0395.97
0395\forms\stipchng.bnd



AFFIDAVIT OF QUALIFICATION
PERMITTEE
-000000—

OUG 2§

I, Michael Watson, being first duly sworn under oath, depose and say that he is the
President of United States Fuel Company; and that he is duly authorized to execute and deliver
the foregoing Stipulation to Change Bond Amount; and that said PERMITTEE is authorized to

execute the same and has complied in all respects with the laws of Utah in reference to
commitments, undertakings and obligations of DOGM Renewal PCI’IIllt Number ACT/007/011,

March 13, 1992, as amended June 9, 1992.

Michael Watson, President

STATE OF UTAH )
)ss:

COUNTY OF CARBON )

Subscribed and sworn to before me this f/_[ day of WJ , 1995.
DIANA B. HOUGHTON
N0\ HOTARY PUBLIC - STATE of YT
M JY 1401 WEST 2060 NORTH g 4 4; 9M

HELPER. UTAH 84526
CCMM. EXP. 8-14-97 NOTARY PUBLIC

My Commission Expires: .
X’ /‘3/‘ ?7 Residing at: 414/67@14//, W 5'94)’;2@
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AFFIDAVIT OF QUALIFICATION
DIRECTOR
--000000--

I, James W. Carter, being first duly sworn under oath, depose and say that he is the
Director of the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing Stipulation to Change
Bond Amount; and that said DIRECTOR is authorized to execute the same by authority of law

on behalf of the State of Utah.
(D

. Carter, Director
Divisipn of Oil, Gas and Mining

STATE OF UTAH )
)ss:
COUNTY OF SALT LAKE )
Subscribed and sworn to before me this 0> day of __“Zrlaccld 1995,

4

O /J"/I/;/ 5 MM"’*"

My Comm, Explres AUG 3, 1998 NO Y PUBLIC

355 W NO TEMPLE. £350 SALT LAKE CITY UT 8418

| My Commission Expires:

: éjl/a IL 2} /é’;‘f RCSiding at:&b&éw 4;@/ W
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING
3 Triad Center, Suite 350
355 West North Temple
Salt Lake City, Utah 84180-1204
(801)538-5340

GUARANTEE

United States Fuel Company ("U.S. Fuel"), a wholly owned subsidiary of Mueller
Industries, Inc. ("Mueller"), a Delaware corporation, holds Permit No. ACT/007/011
from the Division of Oil, Gas and Mining (bereinafter referred to as "DOGM") to operate
the Hiawatha Mine Complex ("Mine") in Carbon and Emery Counties, Utah under the
Mined Land Reclamation Act, Utah Code Ann. § 40-8-1, ef seq., 1953, as amended,
("Act") and implementing rules.

U.S. Fuel posted partial surety for reclamation in the form of Self Bonding and
Indemnity Agreement dated October 29, 1986, which was adjusted by reduction from
$2,329,000 to $1,388,000 by joint DOGM/U.S. Fuel Stipulation to Change Bond Amount
dated March 20, 1995.

Although U.S. Fuel ceased mining operations at the Mine several years ago and
has continued with reclamation thereafter without interruption, DOGM has requested U.S.
Fuel to provide additional security for its self-bonding obligation.

NOW THEREFORE, for and in consideration of the continuance of the described
Self Bonding and Indemnity Agreement dated October 29, 1986, Mueller héreby
‘unc'onditionally and irrevocably guarantees to the Board of Oil, Gas and Mining, its
successors and assigns, the full, prompt and faithful payment, performance and discharge
by U.S. Fuel of each of the covenants and obligations set forth in the described Self
Bonding and Indemnity Agreement, Permit No. ACT/OO7/O()1, the Reclamation Plan and
in any other related written instrument executed by U.S. Fuel to carry out the provisions
of the Self Bonding and Indemnity Agreement.

Mueller hereby represents:

(@) Mueller has been in continuous operation as a business entity for the last

five (5) years;



(b)  Mueller meets financial criteria for self bonding (as shown in the attached

Self Bonding Qualification Sheet);

LT

(¢)  Mueller has submitted to DOGM financial statements in the form of (i) 1994
Annual Report containing an audit opinion prepared by Ernst & Young, LLP, certified
public accountants, for the fiscal year ending December 31, 1994, (ii) Mueller’s
unaudited financial statements for completed quarters in the current fiscal year and
(iii) other annual reports for 1990, 1991, 1992 and 1993; and

(d) That if U.S. Fuel fails to complete the reclamation required under its
Reclamation Plan, Mueller will do so or provide funds to DOGM sufficient to complete
the Reclamation Plan not exceeding the adjusted self bond amount.

‘ This guarantee shall continue in full force and effect, subject to all terms of the
Self Bonding and Indemnity Agreement, until DOGM and the Board of Oil, Gas and
Mining shall have approved and accepted in writing a replacement reclamation bond

and/or U.S. Fuel is released from all obligations under the described Self Bonding and
Indemnity Agreement.

MUELLER INDUSTRIES, INC.

By iban. //M

Vice ft‘—’)’/aéﬂ/ Geneedd Coun
STATE OF _ KANSAS ) ““""";7

)ss.
COUNTY OF SEDGWICK )

On the 10th  day of November , 1995, personally -

appeared before me William H. Hensley | , who being by me duly
sworn did say that he/she, the said vice Pres., Gen. Counsel & Secr'y of Mueller

Industries, Inc. and said instrument was signed in behalf of said corporation by authongwu,, "

of its bylaws or a resolution of its board of directors and said Officer e~“§& 0
duly acknowledged to me that said corporation executed the same. NOTARY NS

PUBLIC

Mase, C. ¥411{&{,1! : 3?};% 5 i ,°°°°%~5.
NOTARY PUBLI¢ AW
My Commission Expires:__93/ 19797, e

0395. 97
0395\guarantee. frm

Page 2
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EXHTBIT "3" ‘ GOG 5

.. IR FORH S (Revised January 1983)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES AND ENERGY
DIVISION OF OIL, GAS AND MINING
4241 State Office Building
' Salt lake City, Utah 84114

THE MINED LANDS RECLAMATION ACT

" BOND
Kedckededodcickick i

]

The undersigned U.S+ FUEL COMPANY

ag prineipal, and as
surety, hereby jointfy an% severaﬁy 5% oursefves, our heirs, adnin{strators

’

éxecutors, successors and assigns unto tha State of Utah, Division of 0il, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining
in the penal sum of ONE MILLION FOUR HUNDRED FIFTY THOUSAND

- dollars ($ 1,456, . ch sum shall be payable to
one, but not > O e-named agencles. - ,

The principal estimated in a "Notice of Intention to Commence Mining
Operations and a Mining and Reclamation Plan," filed with the Division of 0il, —
Gas and Mining on the  8TH day of APRIL '

19 83 , that - 290 acres of land will be affected by this

mining
operation In the STate of Utah. A description of the affected land is attached .
hereto as Bxhibit "A."

If the principal shall satisfactorily reclaim the above-mentioned lands
affected by mining by the said principal in accordance with the Mining ' and
Reclamation Plan and shall faithfully perform all requirements of the Mined
Land Reclamation Act, and comply with the Rules and Regulations adopted in
accordance therewith, than this obligation shall be void; otherwise it shall

remaia in full force and effect until the reclamation is completaed as outlined
in the approved Mining and Reclamation Plan.

If the approved plan provides for reclamation of the land affected on a

piecemeal or cyclic basis, and the land is reclaimed in accordance with such
plan, then this bond may be reduced periodically.

In the converse, if the plan. provides for a gradual increase in the area
of the land affected or increased reclamation work, then this bond may
accordingly be increased with the written approval of the surety company.

-~ ' E& o
4

X S
o
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NOTE: Where one signs by virtue of Power of Attornay for a surety
company, such Power of Attomey must be filed with this bond. If the

principal is a corporation, the bond shall be executed by its duly authorized
officers with the seal of the corporation affixed.

._“\'o‘“- -

Sy
:": O ".\‘:'

- N

UsSe FUEL COMPANY S '

Principal (Company)

1%
) )

N \_ "‘.'C

\4

.
.

%5y g
LTI
S RIS

By Sr. Vice President
= y cial - Position

Date: April 8, 1983

INSURANCE COMPANY OF NORTH AMERICA -
Surety (Company)

of Surety - Position

! S AR
EATHLEEY A, BLACK, ATTORNEY-IN~FACT
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~ INSURANCE COMPANY OF NORTH AMERICA

PHILADELPHIA, PA,

Py

Know all men by these presents: That INSURANCE COMPANY OF NORTH AMERICA,
a corporation of the Commonwealth of Pennsylvania, having its principal office in the City of Philadelphia,

Pennsylvania, pursuant to the following Resolution adopted by the Board of Directors of the said Company
" on May 28, 1975, to wit: . .

“RESOLVED, pursuant to Articles 3.6 and 5.1 of the By-Laws, the following Rufes shall govern the excecution for the Company of
bonds, understakings, recognizances, cantracts and other writings in the nature thereof: -

1) That the President, or any Vice-President, Assistant Vice-Pessident, Resident Vice-President or Attorney-in-Fact, may exccule for
and in behalf of the Company any and all bonds, undertakings, recognizances, contracts and other writings in the nature theruof, the
same to be attested when nacessary by the Secretary, an Assistant Secretary or a Rasident Assistant Secretary and the seal of the
Company affixed thereto; and that the President ae any Vice-Presidant may appoint and suthorize Resident Vice-Presidents, Resident
Aspstant Secretarics and Attorneys-in-Fact to 50 cxecute or attest 10 the exccution of all such wrstings on behalf of the Company and
to affix the seal of the Company theteto. ’ :

{2) Any such writing cxecuted in accardance with these Rules shall be as binding upon the Company in any case as though signed
by tha Pregident and attesied by the Secretary. : '

13) The signature of the Prosident or a Vice-President and the seal of the Company may be affixed by facsimile on any power of
attorney granted pursuant to this Resolution, and the signature of a ceetifying officer and the seal of the Company may be affixed by

facsimile to any certificate of any such power, and any such power or cenificate bearing such facsimile signature and seal shall be valid
and hinding on the Company.

{4) Such Resident Officers and Attomeys-in-Fact shafl have authority to <entify or verify copics of this Resolution, the By-Laws of the
Company, and any affidavit or record of the Company necessary to the dischatge of their duties.

{$) The passage of this Resolution does not revoke any earlier authority granted by Resolution of ‘the Board of Directors on June 9,
1983.~ . . \

does hercby nominate, constitute and appoint LARRY R. MILES, RANDY L. LEININGER, KATHLEEN A.
BLACK, SUE ANN CURRAN, DAVID L. DOUGLASS, JOHN E. ROGAN, and ROBERT L. DONNELLY,
all of the City of Pittsburgh, State of Pennsylvania

- oy

, each individually if there be more than one named,
itf'True and lawful attorney-in-fact, to make, exccute, seal and deliver on its behalf, and as its act and deed

any and all bonds, undertakings, recognizances, contracts and other writings in the nature thereof. And the
execytion of such writings in pursuance of these presents, shall be as binding upon said Company, as fully

and amply as if they had been duly executed and acknowledged by the rcgularly elected officers of the
Company at its principal office.

IN WITNESS WHEREOF, the said ..... urCHAEL.B.. FODOR.--..... , Vice-President,
has hereunto subscribed his name and affixed the corporate seal of the said INSURANCE COMPANY OF
NORTH AMERICA this __....4th . day of .. February

| RANCE

eeres 19 ]
r;:zm AMERICA

(SEAL)
> S K Vice-President
PENNSYLVANIA .
STAT .
cou:iw?rros PHILADELPHIA | } 8. LT .
, On this «‘th ........................ day of February ¥ L;\\b g 1&::3 before me, a Notary
Public of the COMMONWEALTH OF PA.. iy ,nd for the County of THILADELP came
MICHAEL B. FODOR g Vice-President of the INSURANCE

COMPANY OF NORYH AMERICA to me personally known to be the individual and officer who executed the preceding
instrument, and he acknowledged that he executed the same; that the seal affixed to the preceding instrument is the
corporate seal of said Company; that the said corporate seal and his signature were duly affixed by the authority and
direction of the said corporation, and that Resalution, adopted by the Board of Directors of said Company, referred to
in the preceding instrument, is now in force.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my official seal at the City of PHILADELPHIA
the day and year first above written. . p—--

‘ LETITIA H. CLARK -
'  Wchory Public P P, Couety Y. M. Clar s ‘
iy s My Commrssion Expwes hugust 22. 1383 LETITIA H. CLARK Notary Public.
e, My commission expires .
a’ |, the undersigned, AXTHY Secretary of INSURANCE COMPANY OF NORTH AMERICA, do hereby certify that

A
5

e odkinal POWER OF ATTORNEY, of which the foregoing is a full, true and correct copy, is in full force and cffect.
tah 3% eed * I wilness whereof, 1 have hereunto. g‘:fscribcd my ] Kt Secretary, éﬂd affixed the corporate seal
\\l Pﬁ‘-h;/Corpon:ion, this.. ' 2l dayof AALLAH o 19..4 3/7/, N
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& insurance Combany ofNorth Ameiica _
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REFL'Y

CIGNA companies [N
NOV T 51551 —
A e CIGNA
Rider to be attached to and form a part of Bond Number _ K01733369 3

onbehalfof __U.S. Fuel Company

(Name}

(Principal},
{Address)
andinfavor of State of Utak, Division of 041, Gas, and Mining (DIVISION) and the U.S. (Obligee).

Department of the Interior, Office of Surface Mining, Reclamation, and Enforcement (0sM)
executed by the Company indicated above {Surety} in the amount of One Million Four Hundred Fifty Thousand

Dollars ($1.450,000.00 , effective April 8 19 83

“The Principal and the Surety hereby consent to changing the said bond as follows:
The following language is added to the bond:

“In the event.the Cooperative Agreement between the DIVISION and OSM
is terminated, then the portion of the bond covering Federal Lands

will be payable only to the United States, Department of Interior,
Office of Surface Mining."

This change is effective November 14 19 91

Nothing herein contained shal! vary, alter or exterd any provision or condition of the bond other than as above stated,

Signed, Sealed and dated this 13ch day of November 1991

U.S. Fuel Company

ZJames G. n, JE., Vigce- d
msgra%c;w&o]{nspgny of ﬁorc‘{u ) A Pre31 ent

Mf%w

Amy R. Voss, Attorney~In-Fact

B85-4983¢ Form630-81 Pid mUS A
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STATE OF ILLINQiIS) ss:
COUNTY OF COOK )

I, 8hirl Rogers a Notary Public in and for said County, in the State
aforesaid, do herﬁby certify that Amy R. Voss of the INSURANCE COMPANY OF
NORTH AMERICA who is personally known to me, appeared before me this day
and acknowledged that _she signed, sealed and delivered the foregoing
instrument as h%r free and voluntary act as Attorney-In-Fact of the
INSURANCE COMPANY |{OF NORTH AMERICA, and as the free and voluntary act of
the INSURANCE COMﬁANY OF NORTH AMERICA, for the uses and purposes therein
set forth.

Given under my hand and Notarial Seal this _13th day of Novenmber ‘
A.D. 1991.
. }Oﬁaﬁéuﬁ i
; irl Rogers y
i;' Nota‘y Public, Statcof Minois % Mv(.. /go/ "M
1 M’qummlssnonExpa 2§ 21500 3 7 “Notary Public

o

BS-4A3%a Ptd. in L';.S.A.




insurance Compaony of North America
a CIGNA company

313456

SEK: !
Know all:-men by these presents: That INSURANCE COMPANY OF NORTH AMERICA, a corporation of the Commonweahh Rt

,havmq its’ prmcupai citice in the City of Ph:ladelohna Penasylvania, pursuant to the following Resotution, adopted by the Board of

ESOLV(—:U 'rhn 9uuu-m 10 Articies I "£ ang £.1 of 1na Ey-Lewa. i 4ouomno Rulee shall govern Ma sxecyton for the Compeny of boads, p Ncan. Sontracts aad, other *
“\ol thc Prealdent. sny Sentor Vice Preeident, 40y Vice Prastaent. say Ausimtent Vice Puoud«n o¢ ey Attomey-in-Feat, -may ¥necule {6r engon hoﬁdl of the Co«rplw ll\v 200 a{ bonds,
143 0ther welirGs in the ntixce heteci. the samd 10 b atiaaied when' recessary ny tne’ Comcme Soanury o gny Assislent Corpoqﬁ, Secrelary, €nd 1ne

. osl of m Comnuy atlized Incmo nc 1ng! the Pregidert, any Senlor Vice P . ady Vice Preal or doy A ot Vice 1dent may appolnt uod suthorize say olhag Oticer (siected or -
. e G A yu-in-Fact tc 40 te S¢ AtTeat 1O tha axecution of efl such wmhqa on behetit of thé Compeny snd 10 &0t m sdel of the Canpuw therelo. N
@ . »,'My wch writing execyled « Bccordanca with thess Auies anall e g8 bingag upon the Campady In any case u nough QGM by the Predldant and tedted to by u'ao Ce S ry
N . ﬂ.. uguq.,n af the Pras-dent. or s s.ma Vica President. o . h:o Presidant, o¢ 40 Asasstant Vice Precident and the seal of vu .Company mey be stfixed Sy hcum»h o« «\1 PG*«' of antomey

" .@rénted pursuant to tMe Reaclutt u\c e sigratare of & ying Otficer and the sesl of the Company may oo affized by | ucﬂmd- 0 any certificets c(‘m ucn pavm u\d ony $Uch power 3¢
-. cerlficate beanag auch face:miid eigne’ ‘cre aad seal snall Do veid kad binding an the Compaky.

{43 - Such other Otticers of the Company, e Allomeye-in-Fact shall nave gulhortty 10 certily of verity copies of (nh Ruq:umn. .

Ls&vil of the Compuv. and an afl-gﬁcvtl,x lococd of the Company
e ‘aecessery |c the dlecharge of their cuties. R

) Tbcgnuuoonhn Regotution does ncl revocs any esrther horky granted by R cas of the Bouduﬂbhmo« moohd an Jumﬁ \963 Mc \5.7‘ and’ M«cnlz:l';iﬁ“

does héreby.nominate, conatitute anc. appoint  JOHN W QUIGLEY ‘G. LULLO DENIS ! EY AMY R. V0SS,
SHIRL.'RDGERS MAGDALENA. ARTEAGA, LOULS M. -J. GRALLO, CARMELITA ARCIA KAYES, KATHLEEN J.

- DENNIS M. McMANUS, and JEAN MORGAN, all of the City of Chlcago State of Illi"“ois —————

P

er of credit, bark 'dep‘dsit.— ,

., 88ch lnqlvldually i thare te mora than one named, its true and lawlul attorney-in-fact, to make, execute, saal and delwef onits behall and
agits act and deed any and all bonds. undertakings. recognizancas, contracts and other wrihnga ln the nature théreof. And the axecution

ot such writings in pursuance of these presents, shall be as binding vpon said Company, as 1uuy and amply as' it mey had been duly .

ifgatqes_. .

5

rrency. ri

g .
: g ' =2 executed and ecknowtedged by the regularly elected officers ot the Company &t its principal ofhce N
L<] y . . .
5 =24 - ,‘, N
s 2.5} X | :
g g IN WITNESS WHEREOF. the said R. E. Giveans, Vice-President, has hereunto subscrlbed his name and altlxed the
z. ~§;; corporate seel of the said INSURANCE COMPANY OF NORTH AMERICA thia 26¢th -
bl g ¢ day of ._October 19 20
u - v
%-' 5% - INSIJRANCE COMPANY OF NORTH' AMERICA
TR ka2 4 PR ‘
- 4 oW
z c O
15 | @27
218 o
Slg S
<« Q o < A .
£ gfé COMMONWEALTH OF PENNSYLVANIA
- COUNTY OF PHILADELPHIA .
O @ _264th T
o) 0;’ On lh'!s — Aa— ,dQV;O‘
3,'5 the Commonweai(h"ol Pennsywama in and: for the Ccumy of’ P
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Post.it™ brand fax transmittal memo 7671 | # of pages » [ Fax: ‘ PAGE 2

T F p
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AFFIDAVIT OF QUALIFICATION
PERMITTEE
--000000--

I, Michael Watson, being first duly sworn under oath, depose and say that he is the
President of United States Fuel Company; and that he is duly authorized to execute and deliver
the foregoing obligations; and that said PERMITTEE is authorized to execute the same and
has complied in all respects with the laws of Utah in reference to commitments, undertakings
and obligations of DOGM Renewal Permit Number ACT/007/011, March 13, 1992, as
amended June 9, 1992.

Y

. ?
% 7/&/ // /[/”Zi—:_\

Michael Watson, President

STATE OF UTAH )
)ss:
COUNTY OF CARBON )

Subscribed and sworn to before me this /¢ day of §¥4ﬂ:44 M,cl , 1996.

DIANA B. HOUGHTON

KOTARY PUBLIC « STRTE of UTAN
prisfacgbviriily W 8. éé‘w Y D 25
HELPER, UTAH 84526 ]

COMM. EXP. §-14-87 NOTARY PUBLIC

My Commission Expires:

8-/ ’/ -97 Residing at: ){széﬁbu/ ﬁM




AFFIDAVIT OF QUALIFICATION

DIRECTOR
--000000--

I, James W. Carter, being first duly sworn under oath, depose and say that he is the
Director of the Division of Oil, Gas and Mining, Department of Natural Resources, State of
Utah; and that he is duly authorized to execute and deliver the foregoing obligations; and that
said DIRECTOR is authorized to execute the same by authority of law on behalf of the State
of Utah.

STATE OF UTAH )
| )ss
COUNTY OF SALT LAKE )

COF T N Public 1
W TN JOANN GARCIA |

My Commission Expiros I
May 26, 1997 7
- _§me cflizh g N Y PUBLIC

-n-—mmJ

Subscribed and sworn to before me this d 5‘[’{day of 4 éz U 4 ﬁ? = , 1996.
E‘ '—-- S CUN SN @a3 Wes e cum e |
s ; - C i}

- My Commission Expires:
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i LAW OFFICES

Pruitt. GUSHEE & BAGHTELL
ROBERT G. PRUITT, JR. SUITE 1850 BENEFICIAL LIFE TOWER TELECOPIER (801) 531-8468
OLIVER W. GUSHEE, JR.
THOMAS W. BACHTELL Sart Lage City, UTAH 84111-1495
A. JOHN DAVIS, 11l (801 531-8446
JOHN W. ANDERSON OF COUNSEL
FREDERICK M. MACDONALD JOHN F. WALDO
ANGELA L. FRANKLIN BRENT A. BOHMMAN

January 18, 1996

Lowell P. Braxton

Associate Director, Mining
Division of Oil, Gas and Mining
Department of Natural Resources

355 West North Temple ' /.
3 Triad Center, Suite 350 ' aZ,J
Salt Lake City, UT 84180-1203 )

Re: U.S. Fuel Compaygy ACT/007/011
Hiawatha Mines Complex
Carbon and Emery Counties, Utah

On behalf of United States Fuel Company, enclosed is the edited Coal Reclamation
Agreement executed by U.S. Fuel, together with the numerous exhibits, dated
January 16, 1996 which we discussed a few days ago. Also, I'm enclosing one (1)
"copy" of the same. Following execution of both by the Division of Oil, Gas and
Mining, including the completion of the Affidavit of Qualification for the Director form,
please return the "copy" to this office for my further transmittal to U.S. Fuel.

Very truly yours,

ZO W. Gushee Jr. ?/

OWG:sh

cc:  Mike Watson
Bennett Bayer, Esq.

Enclosures

0395.97.

0395\corr\braxton. itr



