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Hiawatha Coal Company

P.O. Box 1202 (435) 637-1778
Huntington, UT 84528 FAX (435) 637-1378
Pam Grubaugh-Littig | December 18, 2007

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801
v Lo toby
Re: Bond Release, Hiawatha Complex, C/007/011.

We are requesting a Phase I bond release on the work already complete at the Hiawatha Mine
Complex.

Various structures located throughout the mine site have been reclaimed. We are requesting a 100%
bond release on the demolitions cost.
Structural Demolition Cost ~ $119,263

Additionally a substantial amount of reclamation work has been done on the refuse areas located
around the town of Hiawatha. As shown from the attached calculations the bond amount on the area
reclaimed is $1,306,944. We are requesting the full 60% allowed under phase one bond release on these
areas.

The total direct cost for these reclaimed items is $119,263 X (0.6) $1,306,944 = $903,429. The total
indirect cost and the escalation to 2009 dollars is $316,607

The total Bond Release that we are requesting in 2009 dollars rounded to the nears $1,000 is
$1,220,000

The bond release calculations are included in the attached amendment and will be included in
Appendix 8-4 of the Hiawatha MRP.

If you have any questions, please call me at (435) 687-5238.

Thank You,

Mark Reynolds,
Environmental Coordinator




Requirements for Bond Release

I. Administrative Requirements
A. A notarized signature of a responsible official is attached
B. A copy of the notification letter mailed out to all parties that have a valid interest in the
release is attached.
C. A copy of the draft public notice is attached.
D. There are no outstanding permit conditions that have not been satisfied.

II. Technical Requirements
A. Bond Release Request
1. Alegal description of the permit area can be found in Appendix 1-1 of the approved
MRP

2. This can be found on the current approved maps of the MRP. They are specifically
located on Plates 5-4, 5-5, 5-7, and 5-9.
Not Applicable
4. A description of the work and dates associated with specific parts can be found on pages
2-37 to 2-43 of the approved MRP
This is located in Chapter 1, 2, and 4 of the approved MRP.
The work was completed in the Fall of 2000.
7. Sediment Ponds 6 and 7 are treating run-off from the area and will be removed after
Phase I1I Bond Release
This is found in Chapter 8 of the approved MRP
9. This is found in Chapter 8 of the approved MRP

w

SN

*®

B. Phase I Bond Release
This information is all currently included in the approved MRP.




Hiawatha Coal Company

P.O. Box 1202 (435) 637-1778
Huntington, UT 84528 FAX (435) 637-1378

December 18, 2007

Pam Grubaugh-Littig

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P.O. Box 145801

Salt Lake City, Utah 84114-5801

Re: Slurry Pond 4 and 5 Phase 1 Bond Release, Hiawatha Complex, C/007/011.

The Information contained in the request is true and correct to the best of my knowledge;
and all applicable reclamation activities have been accomplished in accordance with the
requirements of the Surface Mining Control and Reclamation Act., the regulatory program
R645-301 and the approved Hiawatha Mining Reclamation Plan.

If you have any questions, please call me at (435) 637-1778.

Thank You,

Elliott Finley
Hiawatha President




Public Notice

Application for Phase I Bond Release for Refuse Pile 2, Slurry Pond 4 and Slurry Pond 5 Main Cell
Hiawatha Coal Company
Hiawatha Mine Complex
Permit C/007/011
Carbon County, Utah

Hiawatha Coal Company, P.O. Box 1202, Huntington, UT 84528, has completed Phase I of the approved reclamation
plan for approximately 95.9 acres of land related to Refuse Pile 2, and Shurry Ponds 4 and 5. The Phase I bond release
application is based on completing the demolition, backfilling, grading, and drainage control requirements in
accordance with the approved reclamation plan. The reclamation work applicable to this bond release was completed
in the fall of 2000.

In accordance with the requirements of R645-301-880, of the State of Utah R645-Coal Mining Rules, notice is herby
given to the general public and all affected land owners that Hiawatha Coal Company is applying for partial release of
the performance bond posted for this operation.

The Letter of Credit posted for the Hiawatha Mine Complex is $2,800,000. Hiawatha Coal company is seeking Phase
I release of $1,220,000 from the 2009 calculated bond amount for reclamation activities completed in and around the
town of Hiawatha.

The Slurry Ponds, Refuse Pile, and demolished structures are located on the Hiawatha and Poison Spring Bench,
Utah, U.S. Geological Survey 7.5 minute quadrangle maps. This reclamation land is located in and around the town
of Hiawatha on the following described lands:

Township 15 South, Range 8 East, SLB&M, Utah

Section 19: Portions of the NE1/4 NW1/4
Section 20: Portions of the NW1/4 SW1/4
Section 26: Portions of the SW1/4 SW1/4
Section 27: Portions of the SE1/4 SW1/4
Section 29: Portions of the NW1/2
Section 32: Portions of the E12NW1/4
S1/2 NE1/4
Section 34: Portions of the NE1/4 NE1/4
Section 35: Portions of the W1/2 NW1/4

The Utah Division of Oil, Gas and Mining will now evaluate the proposal to determine whether it meets all the criteria
of the Permanent Program Performance Standards according to the requirements of the Utah Coal Mining Rules.

Written comments, objections and requests for public hearing or informal conference on this proposal may be

addressed to:

Utah Coal Program

Utah Division of Oil, Gas, and Mining
1594 West North Temple, Suite 1210

P.O. Box 145801

Salt Lake City, Utah 84114-5801

Closing dates for submission of such comments, objections, and requests for public hearing or informal conference on
this proposal must be submitted by January 7??, 2008




Hiawatha Coal Company

P.O. Box 1202
Huntington, UT 84528

(435) 637-1778
FAX (435) 637-1378

David O. Kingston

ANR Company Inc.

1657 W Indiana Ave.

Salt Lake City, Utah 84104

December 18, 2007

Re: Notification of Application for Phase | Bond Release for Slurry Pond 4,
Slurry Pond 5, Refuse Pile 2, and other small areas, Hiawatha Complex,
C/007/011.

Dear Mr. Kingston:

Hiawatha Coal Company, P.O. Box 1202, Huntington, UT 84528, has completed Phase I of the
approved reclamation plan for approximately 95.9 acres of land related to Refuse Pile 2, and Slurry
Ponds 4 & 5 located around the town of Hiawatha. Additionally the demolition of several mining
related structures located throughout the mining site has been completed. The Phase I portion of the
bond release application is based on completing the demolition, backfilling, grading, and drainage
control requirements in accordance with the approved reclamation plan. The reclamation work
applicable to this bond release application was completed in the fall of 2000.

In accordance with the requirements of R645-301-880, of the State of Utah R645-Coal Mining
Rules, notice is herby given to the general public and all affected land owners that Hiawatha Coal
Company is applying for partial release of the performance bond posted for this operation.

The current bond amount for this site is $4,800,000. Hiawatha Coal company is seeking Phase I
release of $1,220,000 for reclamation activities completed in and around the town of Hiawatha.

The Slurry Ponds, Refuse Pile, and demolished structures are located on the Hiawatha and Poison
Spring Bench, Utah, U.S. Geological Survey 7.5 minute quadrangle maps. This reclamation land is
located in and around the town of Hiawatha on the following described lands:

Township 15 South, Range 8 East, SLB&M, Utah

Section 19: Portions of the NE1/4 NW1/4
Section 20: Portions of the NW1/4 SW1/4
Section 26: Portions of the SW1/4 SW1/4
Section 27: Portions of the SE1/4 SW1/4
Section 29: Portions of the NwW1/2
Section 32: Portions of the E1/2 NW1/4
S1/2 NE1/4
Section 34: Portions of the NE1/4 NE1/4
Section 35: Portions of the W1/2 NW1/4




Comments concerning bond release from the legal or equitable owner of record of the surface areas
to be affected and from the Federal, Utah, and local government agencies or any interested parties
should be mailed to Hiawatha Coal Company, Attention Mark Reynolds, P.O. Box 1202 Huntington,
Utah 84528.

If you have any questions, please call me at (435) 687-5238.

Thank You,

Mark Reynolds,
Environmental Coordinator



Mailed to :

Mr. Dave Levanger
Carbon County Planning and Zoning

Carbon County Commissioners

Mr. Phil Palmer
Price River Water Improvements District

Mr Patrick Gubbins
Bureau of Land Management

Mr. David Kingston
ANR Company




Hiawatha Mine C/007/011 Bond Amount Revised April 2003

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal $119,263.00
Subtotal Backfilling and Grading $616,174.80
Subtotal Revegetation $167,991.60
Direct Costs $903,429.40
Indirect Costs
Mob/Demob $90,343.00 10.0%
Contingency $45,171.00 5.0%
Engineering Redesign $22,586.00 2.5%
Main Office Expense ‘ $61,433.00 6.8%
Project Mainagement Fee $22,586.00 2.5%
Subtotal Indirect Costs $242,119.00 26.8%
Total Cost $1,145,548.40
Escalation factor 0.032
Number of years 2
Escalation $74,488.00
Reclamation Cost Escalated $1,220,036.40
Bond Amount (rounded to nearest $1,000) $1,220,000.00
2009 Dollars

$316,607.00

Printed 12/18/2007 Total Bond Release.xls Pages 1
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