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December 21, 2007

Mark Reynolds, Resident Agent
Hiawatha Coal Company

P.O. Box 1245

Huntington, Utah 84528

Subject: Bond Amount for Hiawatha Mine - $3.7 Million, Hiawatha Coal Company, Hiawatha
Mine, C/007/0011, Outgoing File

Dear Mr. Reynolds:

Please be advised that the bond amount that must be posted for the Hiawatha Coal
Mine by no later than close of business on February 19, 2008 is $3.7 million (Three millions
seven hundred thousand dollars).

Continuous bond coverage must be maintained by Hiawatha Coal Company. If
adequate bond coverage in the amount of $3.7 million is not posted by February 19, 2008, Letter
of Credit #00336176 will be forfeited (R645-301-860.222).

If you have any questions, please call me at (801) 538-5268.

Sincerely,
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