State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report I
MICHAEL R. STYLER
GARY R”HERBERT Executive Director
Governor Division of Oil, Gas and Mining Permit Number: C0070011
GREG BELL JOHN R. BAZA Inspection Type: COMPLETE
Lieutenant Governor Division Director

Inspection Date: Thursday, June 24, 2021
Start Date/Time: 6/24/2021 9:00:00 AM
End Date/Time: 6/24/2021 1:30:00 PM
Representatives Present During the Inspection: Last Inspection: Monday, March 29, 2021
OGM  Priscilla Burton

Company Dana Jenkins

Inspector: Priscilla Burton

Weather: Thunder, lightning, BIG rain, then clear skies 70F

InspectionID Report Number: 6964

Accepted by:SCHRISTE
6/30/2021

Permitee: HIAWATHA COAL CO INC
Operator: HIAWATHA COAL CO INC
Site: HHAWATHA MINE
Address: PO BOX 1240, HUNTINGTON UT 84528
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: INACTIVE

Current Acreages Mineral Ownership Types of Operations
12,177.00] Total Permitted Federal Underground
197.00| Total Disturbed State L] surface
97.50 Phase | L] county L] Loadout
93.27 Phase Il Fee L] Processing
93.27| Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

No mining was taking place. All sediment ponds were checked. All disturbed areas were observed.

In the summer Mr. Jenkins runs 4 crews who are available for weed control and general maintenance. During the
inspection, crews were building a corrals (near the town and in South Fork) and installing a fence in Middle Fork.

Exhibits V-6, V-7, & V-9 show the designated equipment storage locations. Exhibits VII-18A, VII-18B and VII-18C show
locations of ponds, ditches and culverts. Ex. lI-4a shows the bond release and borrow areas near the Hiawatha town.
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Aowbd

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS check
20. Air Quality Permit

21. Bonding and Insurance

22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The Hiawatha Mine five year mine permit was issued to Hiawatha Coal Company,
Inc.(HCCI) effective March 14, 2017. HCCI acquired the mine in 1997. To date,
HCCI has not conducted underground mining. HCCI has re-mined some slurry out of
Slurry Pond 1. (Outgoing 03082017.pdf, p. 3). HCCI does not project any mining in
the next five years (2020 Annual Report, Incoming 03312021.6328.pdf). No
amendments to the MRP are under review. A Carbon County business license was in
process. Photos 17 - 20

2. Signs and Markers

It is very difficult to determine the boundary of the disturbed area in the vicinity of
Hiawatha Processing Plant. The Permittee was asked to brightly paint the markers,
especially where crews are working. Photos 13-14.

3.  Topsoil

The South Fork and Middle Fork topsoil piles were stable. Remaining cover is from
borrow areas. The Middle Fork flood wash pile is still stockpiled at an angle of repose
near the Middle Fork bathhouse. It is sparsely vegetated. The Upper Rail Yard will
provide borrow cover soil, Photo 10.

4.a Hydrologic Balance: Diversions

Ditches and culverts are shown on Exhibits VIl 18A (Hiawatha area), VII18B (South
Fork), VII 18C Middle Fork). (Exhibit VIl 18B is missing from the Division’s official
copy of the MRP.) Maintenance of the ditches and culverts is done regularly. One
culvert (South Fk.18" culvert #58) and one ditch (Middle Fk. Ditch DD23) required
further work.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

2nd Quarter inspection of sediment ponds 003, 004, 006, 008, 009, and 011 was
completed 6/8/2021, at which time they were all dry. During the inspection small
puddles were in the ponds from the rain. The 2020 Annual Report includes the
annual certification of sediment ponds (Incoming 03312021.6328.pdf).The certified
reports indicate that sediment in South Fork Pond 9 is 2.4 inches from the 60% clean
out elevation. Photos 1-6.

4.c Hydrologic Balance: Other Sediment Control Measures

Sediment control on the boundary between reclaimed Slurry Pond 5 and disturbed
area of Slurry Pond 5A is necessary to prevent loss of soil cover from the bond
release area. We discussed placement of straw wattles in the low spot on the
boundary.

4.d Hydrologic Balance: Water Monitoring

Monitoring locations are on Plate 7-1. Water monitoring was recently completed
6/2/20211. Results from water monitoring on 5/28/2021 were available on site.
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4.e Hydrologic Balance: Effluent Limitations

UPDES Permit UT-0023094 is in effect from 2/1/2021 through 1/31/2026. A draft
copy of the document is in the Division files (Incoming 11102020.pdf). A final copy
dated 12/22/2020 was available on site, but should also be provided for the Division
files. Groundwater outfalls 001 (Mohrland), 002 (Hiawatha culinary overflow), 010
(King IV mine discharge), 012 (Mohrland pipeline), and 013 (King IV water tank
overflow) and sediment pond outfalls 003, 004, 006, 008, 009, and 011 are
monitored. Monthly DMR forms are sent electronically to the DEQ.

7. Coal Mine Waste, Refuse Piles, Impoundments

2nd Quarter Refuse pile inspections were completed on 6/18/2021. Refuse Pile 1
remaining capacity is unknown. Slurry Pond 1 remaining capacity is 50,000 CY.
Slurry Pond 5A remaining capacity is ~50,000 CY. The surface of Refuse Pile 1 is
vegetated and stable. Slurry pond 1 surface is not vegetated. Slurry Pond 5A is
partially vegetated. The boundary between Slurry Pond 5A and bond release area is
unstable.The Permittee stated that MSHA no longer inspects these ponds, because
they are not active. Photos 7-9

8. Noncoal Waste

Equipment storage yards are filled with waste or supplies unrelated to coal mining
such as cars, trailers, irrigation pipe, fencing materials etc. Discarded equipment with
any value is being collected in bins for recycling. All equipment must be stored in
designated areas and anything being stored in an equipment storage yard that is
unrelated to mining must be removed from the disturbed area. Photos 13-16

9. Protection of Fish, Wildlife and Related Environmental Issues

Pond 011 was grubbed of musk thistle recently.

10. Slides and Other Damage

High flows in a side canyon brought sediment down onto the Middle Fork road near
the gate. The road was cleared. The disturbed area boundary runs along both side of
the road. The sediment remains outside the disturbed area.

15. Cessation of Operations

In accordance with R645-301-515.320, HCCI notified the Division of the Hiawatha
Mine’s temporary cessation status on 10/11/2010 (Incoming 10282010.pdf)

16.a Roads: Construction, Maintenance, Surfacing

Road ditches and culverts are maintained. Paved surfaces are not maintained.

16.b Roads: Drainage Controls

Road ditches and culverts are maintained. Paved surfaces are not maintained.
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17. Other Transportation Facilities

Fuel storage in the Heavy Equipment Storage Yard was observed. The SPCC plan
describes two fuel tanks (diesel and unleaded gas) in the containment structure at
this location. During the inspection, the following was also noted in the area: diesel
and gas pumps, and a large (empty) gas fuel tank fitted with a hose and pump, and
several containers of unknown fluids. The crews had recently used the diesel and
gas pumps. The miscellaneous containers will be removed from the ground. The soil
around the pumps and the empty gas tank had soaked up petroleum. It was also wet
from the rain. Further attention will be paid to this area during the next inspection.
Photos 11 + 12

The fuel storage area Rail road tracks are not maintained and are not serviceable.

18. Support Facilities, Utility Installations

A substation in South Fork contains PCB transformers (SPCC Plan, p. 8)
19. AVS check

Completed by Division on 6/30/2021.
20. Air Quality Permit

Air Quality permit BAQE-502-89 was issued 7.25/89 for the King IV mine (Middle
Fork). Some communication with the DEQ/DAQ will be required before resuming
mining.

21. Bonding and Insurance

An cash bond in the amount of $1.94 million was posted June 1, 2021, in
accordance with Exhibit D of the Reclamation Agreement, dated July 30, 2020 .

The Certificate of Liability Insurance for the Hiawatha Mine Complex was issued
3/9/2021 designating the Division of Oil Gas & Mining as Certificate Holder. The
insurance coverage meets the requirements of R645-301-890.100 and -890.300. The
policy is in effect until 3/9/2022.

22. Other

The Spill Prevention Control & Countermeasure (SPCC) Plan certified on 6/12/2020
is available at the mine site. The Storm Water Pollution Prevention Plan (SWPPP)
dated 3/30/2020, is available at the mine site.
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PHOTO 1: Sediment Pond 006 on eastern most boundary PHOTO 2: Sediment Pond 004 north of Slurry Pond 1

PHOTO 3: Sediment Pond 003 below Upper Rail Yard PHOTO 4: Sediment Pond011 in lower South Fk.
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PHOTO 5: Sediment Pond 009 in upper South Fk. PHOTO 6: Sediment Pond 008 in Middle Fork

PHOTO 7: Slurry Pond 1 PHOTO 8: Refuse Pile 1
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