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May 27, 1999

Jim Scott, President

EARTHCO

3637 North Meridian Street, Suite 100
Indianapolis, Indiana 46208-4233

Re: Receipt of $3 Million Bond , NEICO, Wellington Preparation Facility, ACT/007/012, Folder #2,
Carbon County, Utah

Dear Mr. Scott:

The Division is in receipt of a $3 million bond for the Wellington Preparation Facility (Bond #76-
0120-07851-99-2 issued by United States Fidelity and Guaranty Company). Pursuant to a telephone
conversation on May 21, 1999 with you, Jerry Slusser, Mary Ann Wright, and myself, as well as your
follow-up letter dated May 21, 1999 to me, it is understood that to transfer the Wellington Preparation
Facility permit at this time it will be necessary to post $4.9 million.

The bond is signed by Edward S. Cronick and you as managing members of WCP Development,
LLC. It will be necessary to submit the bylaws of this limited liability corporation that designate the
signatory authority (ies) for sureties. The Assistant Secretary for United States Fidelity and Guaranty
Company signed but did not date the Power of Attorney and must do so.

As you are also aware, an executed Reclamation Agreement will be necessary prior to the permit
transfer as well as the permit transfer deficiencies outlined in my letter dated April 27, 1999.

The Division has not been notified by NEICO about their intent to proceed with the bond release,
i.e. a phase I bond release (associated with a 10-year bond liability period) or phase 1II bond release

(release of liability, the Andalex scenario). The Division cannot proceed without notification from
NEICO.

If you have any questions, please call me.
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Permit Supervisor‘—
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cc: Patrick Collins, Mt. Nebo Scientific
Mary Ann Wright
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