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Report summary and status for p€ndlng enforcement actlons, permlt conditlom, Dlylslon OrderE, and amendmenG:

Rick Wild, Division of Water Rights; Karla Knoop, hydrologist with JBR Consultants; and Dan Guy, Engineer with
Blackhawk Consulting were present at todays onsite meeting to discuss and review the water flow to the dr)rer pond
and to discuss the water rights associated with the Price River Well and the Price River pumphouse.

Observed ditch UD-1A and determined that the ditch will be cleared of obstructions to maintain a oositivg dolrrnstream
flow'

Inspector's Sign Date Tuesday, August 29, 2006

Priscilla Burton, Environmental Scientist lll
Inspector lD Number: 37

Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.
1594 West North Ternple, Suite 1210, PO Box 145801, Salt Lake City, UT 841l4-5g01
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REVIEW OF PERMIT. PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

7. Subsfantiate the elements on this inspection by checking the appropriate pertormance standard.
a. For COMPLETE inspections provide nanative justification for any elemenfs nof fully inspecfed unless element is not

appropriate to the sife, rn which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV rssued at the appropriate performance standard tisted below.
3. Reference any nanatives wriften in conjunction with this inspection at the appropriate performace standard listed betow.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

1. Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

r tr I t r
2. Signs and Markers TtrTl

TTII3. Topsoil

4.a Hydrologic Balance: Diversions IuTM
4.b Hydrologic Balance: Sediment Ponds and lmpoundments g lUT
4.c Hydrologic Balance: Other Sediment Gontrol Measures TTTn
4.d Hydrologic Balance: Water Monitoring trurT
4.e Hydrologic Balance: Effluent Limitations trTTT
5. Explosives IfTI
6. Disposal of Excess Spoil, Fills, Benches TTIT
7. Coal Mine Waste, Refuse Piles, lmpoundments ITIT
8. NoncoalWaste TTTT
L Protection of Fish, Wildlife and Related Environmental lssues M TET
10. Slides and Other Damage TTTu
11. Contemporaneous Reclamation IMTa
12. Backfilling And Grading TIIf
13. Revegetation TuTI
14. Subsidence Control TITT
15. Cessation of Ooerations TTtrtr
1 6.a Roads : Construction, Maintenance, Surfacing ITTT
16.b Roads: Drainage Controls TTTI
17. OtherTransportation Facilities TuTI
18. Support Facilities, Utility lnstallations ITtrtr
19. AVS Check TIIr
20. Air Quality Permit ltrIT
21. Bonding and Insurance UuTT
22. Other IMTE
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4.a Hvdroloqic Balance: Diversions

Walked along ditch UD-1a and compared the ditch to typical cross section found on
Plate G9-3503. Agreed that the important aspect of maintenance was to maintain the
downstream grade as per design to ensure positive flow in the ditch and to dive( the
water away from the disturbed area. lf a precipitation event breaches the berm and
allows water to flow into the disturbed area, a notice of violation will be issued. Mr.
Collins will modify the MRP to describe the required maintence of the ditch (maintain
downstream design grade for positive flow and prevent overtopping onto disturbed
area). There was standing water in the ditch (approximtely 1 ft deep). Mr. Collins will
have the required maintenance done ASAP when the water level declines. Within the
first 100 ft of ditch UD-1A there is a gully that has deposited a lot of sediment and the
next precip. event may well wash out the berm and allow water to flow onto the
disturbed area, so its imperative to do this maintenance quickly.
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Water is flowing into the dryer pond at approximately 2 gpm. The Dryer pond and
Price River and the Price River Pumphouse were located on Map E9-3341Permit
Area Facilities Map. The buried clearuater pipeline was noted on a 1987 version of
the same map E9-3341. Karla Knoop provided a Stiff diagram of the water quality
comparison from various sources at the Wellington site. The diagram has been
included as an attachment to this inspection report. All parties were in agreement
that the source of the water entering the dryer pond is the shallow groundwater
traveling through the alluvium in the vicinity of the former Price River Pumphouse.

The Price River water well is submerged somewhere inside the housing that
sunounds the well. The Permittee indicated that the Price River water well design
was unknown, although Mr. Collins indicated that he may have historical records with
that information. Back in 2004, when Covol used the well for dust suppression, they
put a pump on the well and pumped water to the slurry ponds. After they pumped the
well dry, it required 24 - 48 hours to recharge, according to the Permiftee's
representatives.

That the elevation of water in the Price River Water well housing is the same as the
groundwater in the vicinity of the bog was agreed upon by all parties. However, the
Division questioned, if there is no visible flow in the bog (which is fed by alluvial
ground water), why would there be a 2 gpm flow into the buried pipe that leads to the
dryer pond. The Division surmised that perhaps the pipe was not severed, but is still
intact inside the foundation walls of the former pumphouse. lf so, the foundation
walls may be creating a containment space for water (a sump) and may create
enough head to create flow into the buried pipe. The Price River Pumphouse
foundation extended 20 ft. below the surface and neither the Permiftee's
representative northe Divsiion were present during the reclamation work and could
not verify whether the foundation was thoroughly broken before backfilling, to prevent
the creation of a water sump. The Division's image files have been searched and no
photographic record was made of the reclamation that was conducted of the Price
River Pumphouse.

The Permiftee and representatives questioned the Division's grounds for needing to
positively identify the location of the water source entering the culvert that brings flow
to the dryer pond. The Division responded that this water right was an asset and
protec'ting the water right was of importance to the Permittee; the identification of the
source of water infiltration into the culvert would allow the Permittee to correct the
situation and protect the water right.

9, Protectlon of Flsh. Wildlife and Related Envlronmental lssues

Mr. Wild indicated that a wildlife usage for the dryer pond water flow is not an
acceptable water right use, unless the water right is held by the DWR, BLM, or USFS.
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11. Gontemooraneous Reclamation

All parties in attendance were in agreement that the contemporaneous reclamation of
the Price River Pumphouse brought about by the theft of the pumps and housing
structure should be considered as INTERIM reclamation, as FINAL reclamation must
include sealing off the flow from the Price River pumphouse to the Dryer pond and
closure or transfer of the Price River Water Well Right.

22. Other

Rick Wild described the water rights held by NEICO. NEICO's water rights are
dedicated for an industrial use (with approximately 1/3 of the volume approved for
agricultural use) at the points of diversion listed in the water right. He discussed the
ways that NEICO could protect their water right through continued use, alternative
use leases, and temporary non-use permits (when a gap in use of greater than five
years is expected).
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