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MT NEBO SCIENTIFIC, INC.

research & consulting

February 27, 2008

Utah Coal Regulatory Program
STATE OF UTAH

Division of Oil, Gas & Mining

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84114-5801

RE: Response to Mid-Term Review Deficiencies V
Wellington Preparation Plant (C/007/012) ;z;fg% 7

Dear Coal Program Staff:

As requested in a letter to me from the Division dated February 5, 2008, responses

have been provided for deficiencies noted in the Division’s recent Mid-Term Permit
. Review for the Wellington Prep Plant.

Please find three (3) copies of our responses along with the C1 Form, C2 For_m and
“Comments & Instructions for Insertions to Wellington’s Mining & Reclamation Plan”.

Sincerel

Patrick D. Collins, Ph.D.
Resident Agent for NEICO

Enclosures

cc: T. Garcia (NEICO)

RECEIVED %
. FEB 28 2008 °
V. OF OIL, GAS & MINING

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [ ] New Permit["] Renewal ] Exploration[ ] Bond Release ] Transfer[ ]

Permittee: NEICO
Mine: Wellington Preparation Plant Permit Number: _ C/007/012

Title: Response to DOGM Mid-Term Review

Description, Include reason for application and timing required to implement:
Response to deficiencies from mid-term permit review

Instructions: If you answer yes to any of the first eight questions, this application may require Pubhc Notice publication.

|| Yes 1. Change in the size of the Permit Area? Acres: Disturbed Area: [Jincrease [ decrease.
|| Yes XINo 2. Is the application submitted as a result of a Division Order? DO#
|| Yes{X] 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[ | Yes| |No 4. Does the application include operations in hydrologic basins other than as currently approved?
é Yes|_|No 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
|| Yes[X]No 6. Does the application require or include public notice publication?
] Yes [X 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
| Yes 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
|| Yes X 9. Is the application submitted as a result of a Violation? NOV #
| 1Yes 10. Is the application submitted as a result of other laws or regulations or policies?
Explain:
Yes 11. Does the application affect the surface landowner or change the post mining land use?
Yes 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
Yes 13. Does the application require or include collection and reporting of any baseline information?
Yes| 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

Yes[X|No 15. Does the application require or include soil removal, storage or placement?

Yes[XINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

Yes [X] 17. Does the application require or include construction, modification, or removal of surface facilities?

Yes 18. Does the application require or include water monitoring, sediment or drainage control measures?
Yes[X]No 19. Does the application require or include certified designs, maps or calculation?

Yes 20. Does the application require or include subsidence control or monitoring?

X] Yes| |No 21. Have reclamation costs for bonding been provided?

Yes[X|No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?

Yes 23. Does the application affect permits issued by other agencies or permits issued to other entities?

[] Yes[XINo 24. Does the application include confidential information and is it clearly marked and separated in the plan?
Please attach three (3) review copies of the application. If the mine is on or adjacent to Forest Service land please submit four
(4) copies, thank you. (These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained in th phcat n is rrect to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undertakings, and obllg ipfis, herg#
Patrick D. Collins Resident Agent 02/27/2008

Print Name Position Date Signaiture (Right-click above choose certify then have notary sign below)

My commission Expires: }
Commission Number: } ss:
}
}

W //f //}l"
Seell TV S40L2 L. ;

Subscribed and swor be: remethis%_dayof ﬁ“g“ﬁ s bQﬁ :’-"""”"""é‘,;éé‘w}i{_;tﬁ;@égégﬁg:“”
Notary Public: %44( W , state of Utah. . BOTRRY PUBLIC STATE OF UTAH
J 5/‘0 [~el /D ' 2119 swmmmg

[ .

Number: RECE!
© FEB28 2008
DIV, OF OlL, GAS & MINING

For Office Ute Only: Assigned Tracking Received by Oil, Gas &éB g

Form DOGM- C1 (Revised December 10, 2007)



APPLICATION FOR COAL PERMIT PROCESSING

Detailed Schedule Of Changes to the Mining And Reclamation Plan

. Permittee: NEICO

Mine:
Title:

Wellington Preparation Plant Permit Number:

C/007/012

Response to DOGM Mid-Term Review

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED

Mining and Reclamation Plan.

[JAdd [X]Replace [ JRemove Replace APPENDIX J in the Appendix Volume ITI-C of the Wellington Prep Plant MRP
[JAdd [JReplace [JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [JRemove
. [JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [ JRemove
[JAdd [JReplace [JRemove
[JAdd [ JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [[JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[OAdd [IReplace [JRemove
[JAdd [JReplace [JRemove
[dJAdd [Replace [JRemove
Any other specific or special instruction required for insertion of this proposal into the Received by OQil, Gas & Mining

i e

FA N

RECEIVED |

FEB 28 2008

piv. OF OlL, GAS & MINING

Form DOGM - C2 (Revised December 10, 2007)




MT NEBO SCIENTIFIC, INC.
& research & consulting

Comments & Instructions
for Insertions to the Mining & Reclamation Plan
of the Wellington Preparation Plant
C/007/012

Response to Mid-Term Review
February 27, 2008

Submitted to the State of Utah, Division of Qil, Gas & Mining

DOGM Deficiency:

R645-301-830.110, The Permittee must include a copy of the Division '
reclamation cost estimate in the MRP. The Division will give the Permittee either
an electronic or hard copy of the reclamation cost estimate. [VHW]

NEICO Comment:
Costs for revegetation have been included with this amendment. The cpsts have
been based on work initially done by the Division, with follow-up work with the
Division and Wellington’s resident agent.

MRP Insertion Instructions:

APPENDIX J (COST OF RECLAMATION) dated: February 27, 2008
(revision date: November 2007) of this submittal replaces

APPENDIX J (COST OF RECLAMATION) of the current MRP.

DOGM Deficiency:

R645-301-830.200, The Permittee must also increase the bond from $4,904,000
to $5,153,000. [WHW]

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779




Page 2 of 2

Comments & Instructions
Response Mid-Term Review
February 27, 2008

NEICO Comment:

Communications between Wellington’s resident agent and the Division’s bonding
expert were made regarding this deficiency. These discussions resulted with the
agreement that the Division will first review the attachments included in this
document. If approved, the Division will then provide the operator with a
reasonable date to provide the new bond to them. As in the past, a Division
representative will work with NEICOs legal department to change the bond.

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779



APPENDIX J

COST OF RECLAMATION
February 27, 2008

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779




SUMMARY OF BOND CALCULATIONS 2
FOR THE

WELLINGTON PREPARATION PLANT (C/007/012)

M Bond calculations were prepared by the State of Utah, Division of Oil, Gas & Mining.

@ For detailed cost analysis and other information including demolition, earthmoving, volumes, equipment and

revegetation, refer to the attached spreadsheets.

DIRECT COSTS

Demolition and Removal $199,999.00
Backfilling and Grading $2,509,069.00
Revegetation $762,892.00
Subtotal Direct Costs $3,471,960.00
INDIRECT COSTS
Mobilization/De-mobilization $347,196.00
Contingency (5.0%) $173,598.00
Engineering Redesign (2.5%) $86,799.00
Main Office Expense (6.8%) $236,093.00
Project Management Fee (2.5%) $86,799.00
Subtotal Indirect Costs (26.8%) $930,485.00
. TOTAL COSTS $4,402,445.00

Escalation factor (0.032)
Number of years (5.0)
Escalation $750,938.00

Reclamation Cost Escalated $5,153,383.00

Dollar Year: 2011
BOND AMOUNT (rounded to nearest $1,000) $5,153,000.00

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779




DEMOLITION

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779
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REVEGETATION

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779
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