- MT NEBO SCIENTIFIC, INC.
& research & consulting

Comments & Instructions
for Insertions to the Mining & Reclamation Plan
of the Wellington Preparation Plant
C/007/012

Midterm Review Response
- Final -
March 28, 2008

Submitted to the State of Utah, Division of Oil, Gas & Mining

DOGM Deficiency:

R645-301-515.320, Although the Preparation Plant buildings on the west side of
the site were removed in 1997 and the COVOL site on the east side of the
Wellington Preparation Plant has been idle since 1999, and was reclaimed in
2004, the Division has not received a notice of intention to cease or abandon
operations such as that described in Sec 5.15 of the MRP and required by

. R645-301-515.320. The Permittee must submit to the Division a temporary
cessation notice describing the extent and kind of reclamation accomplished to
date. [PWB]

NEICO Comment:

The requested “temporary cessation notice” has been written in a form that is
insertable to the MRP.

MRP Insertion Instructions:

Sec. 5.

15, 08/17/07, of this submittal replaces
Sec. 5.15

p. 2-5,
, p- 2-3, of the current MRP.

File m:
QO Confidential
J Shelf
2, Expandable

0328408

Refer to Record No 00% .‘é_ at
In CIO 70/, Zard, &&w

For additional information

mes n L

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, {fax) 489-6779




Page 2 of 2

Comments & Instructions
Midterm Review Response (Final)
March 28, 2008

DOGM Deficiency:

R645-301-830.120, R645-301-830.130 and R645-301-830.140, The Permittee
must provide detailed vegetation cost estimates based on the approved mining
and reclamation plan. The current reclamation cost estimate is based on one
seed mixture when there are four in the MRP and one reclamation method when
there are seven listed in the MRP. [VHW)]

NEICO Comment;

Costs for revegetation have been submitted previously and conditionally
approved by the Division in a letter dated March 12, 2008.

MRP Insertion Instructions:

APPENDIX J (COST OF RECLAMATION) dated: February 27, 2008
(revision date: November 2007) of this submittal replaces

APPENDIX J (COST OF RECLAMATION) of the current MRP.

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779



Temporary Cessation of Operations

Much of this section of the State Rules appears to be intended
for commitments to report emergencies for operations associated
with underground and surface mining. No underground or surface
mining is presently occurring or has occurred in the past at the
Wellington Plant. The current status of the temporary decrease
in activities and operations at Wellington has been well-
documented in other areas of the MRP (e.g. Sec. 1.00, Sec. 5.21,
Sec. 5.26) including many submittals and other correspondence to

DOGM.

As an approved procedure, the area has been properly secured as
result of the current status of activities at the Wellington
Plant. The operator effectively supports and maintains all
surface access openings to the area, and has secured surface
facilities in areas in which there are no current operations
(where operations are expected to be resumed under an approved

permit) .
It is acknowledged that temporary cessation of operations does
not relieve the operator from obligation to comply with any

provisions of the approved permit.

5.15 2 08/17/07



To summarize, and to serve as a “temporary cessation notice” to
DOGM, cessation of the activities at Wellington began on the west
side of the Price River in 1999 following dismantling,
demolition, salvage and grading activities in the area. The
following structures were dismantled, demolished, disposed and/or

salvaged at that time.

. Main Plant Building ,
. Track Hopper and Raw Coal Conveyor
. Heat Dryer Building and Conveyor
. Refuse Pipeline (in part)

. Office Building

. Storehouse

. Shop

. Coal Carbonization Lab

. Plant Pumphouse

. Sand Hopper

. Substation

. Pavement

. Asbestos

The following areas were graded on the west side of the property
following the activities described above. The total area graded

was 45.0 acres.

. Surface Facilities Area (in areas of the above structures)
. Coal Storage Area

Covol and their associated operators (TechMat and General
Resources) ceased their wash plant activities on the east side of
the Price River in 2003. Following cessation of these

activities reclamation of this area began in 2004. The

3 08/17/07




reclamation activities included dismantling, demolition, salvage,
grading, gouging, fertilizing and seeding activities. The

structures were dismantled and removed from the Covol Wash Plant

site.

. Wash Plant

. Concrete Floor Slabs

. Foundations

. Column Floatation Cells

. Conveyor Belts

. Office, Stores and Trailers

. Diesel Fuel Tank & Containment
. Water and Tailing Pipelines

. Pumphouse

The following areas were graded, gouged, fertilized and seeding
follow removal of the above structures.

. Wash Plant Site (3.09 acres)

. River Pumphouse Site (0.72 acres)

When new operations at Wellington begin, if temporary cessation
of these operations occur for a period of 30 days or more, the
operator will submit to DOGM a notice of intention to cease or
abandon operations. This notice will include a statement of the
exact number of acres which will have been affected in the permit
area prior to such temporary cessation. The notice will also

include, if applicable, the extent and kind of reclamation of

5.15 4 08/17/07



NN

those areas which will have been accomplished, and identification
of the backfilling, regrading, revegetation, environmental
monitoring, and water treatment activities that may continue

during the temporary cessation.

5.15 5 08/17/07




APPENDIX J

COST OF RECLAMATION
February 27, 2008




SUMMARY OF BOND CALCULATIONS " *
FOR THE

WELLINGTON PREPARATION PLANT (C/007/012)
February 27, 2008

Bond calculations were prepared by the State of Utah, Division of Qil, Gas & Mining.

(1

@ For detailed cost analysis and other information including demolition, earthmoving, volumes, equipment and
revegetation, refer to the attached spreadsheets.

DIRECT COSTS
Demolition and Removal $199,999.00
Backfilling and Grading $2,509,069.00
Revegetation $762,892.00
Subtotal Direct Costs $3,471,960.00
INDIRECT COSTS
Mobilization/De-mobilization $347,196.00
Contingency (5.0%) $173,598.00
. Engineering Redesign (2.5%) $86,799.00
Main Office Expense (6.8%) $236,093.00
Project Management Fee (2.5%) $86,799.00
Subtotal Indirect Costs (26.8%) $930,485.00
TOTAL COSTS $4,402,445.00

Escalation factor (0.032)
Number of years (5.0)
Escalation $750,938.00

Reclamation Cost Escalated $5,153,383.00

Dollar Year: 2011
BOND AMOUNT (rounded to nearest $1,000) $5,153,000.00

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779




DEMOLITION

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779
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REVEGETATION

330 East 400 South, Ste. 6, P.O. Box 337, Springville, Utah 84663
(801) 489-6937, (fax) 489-6779
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