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DIVISION OF OIL
Pamela Grubaugh-Littig GAS & MINING
Bonding Specialist
Utah Division of 0il, Gas and Mining
IIT Triad Center, Room 300
Salt Lake City, Utah 84101

RE: Geneva Mine Self Bonding and Indemnity Agreement
Dear Pam:

Enclosed are three original copies of the Geneva Mine Self
Bonding and Indemnity Agreement executed by Kaiser Steel Corporation and
Kaiser Coal Corporation. Please have Director Nielson execute these
agreements. Upon approval by the State of Utah, one original copy of
the Agreement should be forwarded for recording to Emery County, Utah
and one original copy should be forwarded to Carbon County, Utah. If
you would like Fabian & Clendenin to assume the responsibility for
recording these documents, please notify me.

In connection with the execution of a permanent program bond
for the Geneva Mine Permit, we respectfully request the release of
Kaiser Steel Corporation's $250,000 bond obligation under the interim
program. As you recall, Kaiser Steel Corporation deposited $250,000 in
Treasury Bills with the Division which have since matured and been
deposited in an interest-bearing account with the State of Utah. Kaiser
Steel Corporation would appreciate the return of this cash bond at the
State's earliest convenience.
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Please contact me if I can be of further assistance in this

matter.

Very truly yours,

Qs - 1Oicpo

Denise A. Dragoo
DAD/dmj
Enclosures

cc: Jeffery C. Collins, Esqg.



