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PATRICK L. ANDERSON
DIANE H. BANKS
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JATHAN W, JANOVE
RANDY K. JOHNSON
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Civriativ OF
OiL, BAS & (AIMING
May 16, 1990

Pamela Grubaugh-Littig

UTAH DIVISION OF OIL, GAS & MINING
III Triad, Suite 350

355 West North Temple

Salt Lake City, Utah 84180

RE: Office of Surface Mining Notice of Violation
No. N89-2-370-6 ("NOV")

Dear Pam:

Pursuant to your request, I have spoken with Dave
Anderson concerning Intermountain Power Agency's ("IPA's") plans
for the borrow area identified by John Palfy as a potential
source of fill material for abatement of Kaiser Coal Corpora-
tion's ("Kaiser's") NOV. This area is located within the permit
boundary of the Horse Canyon Mine in a disturbed area. IPA has
granted Kaiser permission to use fill material from the borrow
area to abate the NOV. However, Kaiser has agreed that in the
event that it uses fill from this area, it will regrade any dis-
turbance in the borrow area to a 3:1 slope and mulch this area in
connection with abatement of the federal NOV, IPA ultimately
bears responsibility for reclamation of this disturbed area.

This allocation of responsibility is consistent with
the Agreement to Assume Liabilities (the "Agreement") dated April
5, 1990 between Kaiser and IPA. Pursuant to the terms of this
Agreement, IPA specifically does not assume and shall not be lia-
ble for the reclamation obligations and abatement associated with
the above-stated federal NOV. However, ultimate responsibility
for disturbed areas within the permit boundaries of the Horse
Canyon Mine are assumed by IPA.
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Please let me know if you need anything further con-
cerning this matter.

Very truly yours,
Denise A. Dragoo
DAD: jmc

cc: David W. Anderson
John M, Palfy





