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NP | DIvISION OF OIL, GAS AND MINING

1594 West North Temple, Suite 1210
Governor PO Box 145.801
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director J 801-538-5340
Lowell P. Braxton 801-359-3940 (Fax) INSPECTION REPORT

Division Director § 801-538-7223 (TDD)

Michael O. Leavitt

' Partial:_  Complete: X  Exploration:__
Inspection Date & Time: December 21, 1999 10:00 am to 12:30 pm
Date of Last Inspection: November 24, 1999

Mine Name:_ Horse Canyon Mine ___ County: Carbon Permit Number:_ACT/007/013

Permittee and/or Operator's Name:_UtahAmerican Energy, Inc.

Business Address:_P.Q. Box 986 Price, Utah 84501

Type of Mining Activity: Underground_X  Surface__ Prep. Plant__ Other__

State Officials(s): David Darby

Company Official(s): Jay Marshall

Federal Official(s): _ Henry Austin

Weather Conditions:__Clear, cold

Existing Acreage: Permitted-71 Disturbed-71 Regraded- 59 Seeded-59 Bonded-71

Increased/Decreased: Permitted-__ Disturbed-___ Regraded-___ Seeded-___ Bonded-__

Status: _ Exploration/_ Active/ x Inactive/__Temporary Cessation/_Bond Forfeiture

Reclamation (x_Phase I/_Phase II/_Final Bond Release/_ Liability Year)
Instructions REVIEW OF PERMIT, PERFORMANCE STANDARDS & PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard. ) )
a.  For complete inspections provide narrative justification for any elements not fully inspected unless element is not appropriate to the site,
in which case check N/A.
b.  For partial inspections check only the elements evaluated.

2. Document any noncompliance situation by referencing the NOV issued at the appropriate performance standard listed below.

3. Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.

4. Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.

EVALUATED N/A COMMENTS  NOVENF

1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE
2. SIGNS AND MARKERS
3. TOPSOIL
4. HYDROLOGIC BALANCE:

a. DIVERSIONS
b. SEDIMENT PONDS AND IMPOUNDMENTS
c. OTHER SEDIMENT CONTROL MEASURES
d. WATER MONITORING
e. EFFLUENT LIMITATIONS
5. EXPLOSIVES
6. DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES
7. COAL MINE WASTE/REFUSE PILES/IMPOUNDMENTS
8. NONCOAL WASTE
9. PROTECTION OF FISH, WILDLIFE AND
RELATED ENVIRONMENTAL VALUES
10. SLIDES AND OTHER DAMAGE
11. CONTEMPORANEOUS RECLAMATION
12.  BACKFILLING AND GRADING
13. REVEGETATION
14. SUBSIDENCE CONTROL
15. CESSATION OF OPERATIONS
16. ROADS:
a. CONSTRUCTION/MAINTENANCE/SURFACING
b. DRAINAGE CONTROLS
17. OTHER TRANSPORTATION FACILITIES
18.  SUPPORT FACILITIES/UTILITY INSTALLATIONS
19. AVS CHECK (4th Quarter-April, May, June) (date)
20. AIR QUALITY PERMIT
21. BONDING & INSURANCE
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INSPECTION REPORT
(Continuation sheet) Page 2 of _2_

PERMIT NUMBER:_ACT/007/013 DATE OF INSPECTION:_12/21/99

(Comments are Numbered to Correspond with Topics Listed Above)

GENERAL COMMENTS

This was a planned oversite inspection with the Office of Surface Mining. I met Henry Austin in
Price at 7:45 am. We discussed the current status of the mine and how the Lila Canyon Mine was a major
revision to the Horse Canyon Mine plan. After stopping at the PFO we stopped at the UtahAmerican Energy
office in Price, Utah to inform Jay Marshall of the inspection and to see if he could accompany us to the
mine. Jay, Henry and I drove to the mine in Henry’s vehicle at approximately 10:30 am.

No activities have taken place at the minesite since the last inspection. Henry had reviewed the
correspondence files the day before and informed UtahAmerican had received conditional approval for Phase
II Bond release. As we reviewed the site, I pointed out the structures that required action before the bond
could be released. They include removing the culvert crossing the refuse pile, filling and regrading the #1
Sedimentation Pond and removing the old concrete bridge abutments. Jay reaffirmed that UtahAmerican
intended to reclaim these features in the spring.

There was only a few inches of snow on the ground in most areas. It was easy to gain access to all
of the excluded areas which include the building area, the fan portal , the magazine area and the water tank
site. No offsite runoff has occurred and no adverse impacts on or off site were identified during the
inspection.

1. SIGNS AND MARKERS

We checked the signs that identify the site. I had observed minesite identification signs when we
toured the surface areas on the ridges on December 3, 1999. All signs properly identify the site and owner
except one in the upper end of Horse Canyon, it had snapped in half. Jay stated he would get a replacement
sign. No violation was written because the inactive status of the mine and the fact that other signs at the
entrance of the property are noticeable.

4. HYDROLOGIC BALANCE

There was no signs of flow in any of the channels on the disturbed area. There was no sign of runoff
filling of sedimentation structures or flowing offsite.

September’s UPDES Monitoring Report for the Horse Canyon Mine #UTG40013, discharge numbers 001A
and 002A were submitted on October 15, 1999. Neither site had discharged.

Copy of this Report:
Mailed to:_OSM, Jay Marshall (U.A.E.).William W. Engels (IPA), Paul Clark
Given to:___Daron Haddock (DOGM)

Inspector's Signature: /\QJ » g\\)-/o(} ‘ #47 Date: _¢ Z/Z 7’/‘77




. INSPECTION REPORT '
(Continuation sheet) Page _2 of _3

* PERMIT NUMBER:_ACT/007/013 DATE OF INSPECTION:_12/21/99

a. DIVERSIONS

I pointed out the culvert on the refuse pile that needs to be removed for Phase II bond release. All
culverts appeared intact. No water was flowing over the site.

b. SEDIMENT PONDS AND IMPOUNDMENTS

Jay had submitted the third quarter reports for impoundment inspections . The inspection date was
conducted on September 16, 1999 and the reporting date was October 13, 1999. Both ponds, #1 and #2, were
dry and appeared stable. Both ponds were observed during the inspection. Neither contained runoff or had
discharged.

¢. OTHER SEDIMENT CONTROL MEASURES

We checked the silt fences at the powder magazine and along the roadside. All appeared to be
operable if needed.

d. WATER MONITORING

Water monitoring data sheets were checked at Jay’s office. Jay submitted the third quarter data in
EDI format on December 7, 1999. A monitoring schedule will be established in the WordPerfect files. And
an evaluation of the monitoring data will be conducted in the office.

e. EFFLUENT LIMITATIONS

UPDES reports showed no discharges from the sedimentation ponds for October and November in
the forth quarter. December information had not been submitted, but observation from recent visits to the
site reveal that no water is stored in the ponds.

21. BONDING AND INSURANCE

Conditional approval for Phase II bond release was granted on November 10, 1999. The Division
received a Decision Document of Approval from the office of Surface Mining on November 3, 1999. When
UtahAmerican satisfactorally removes the structures and regrades the areas those structures are on, a partial
release of the bond will follow. The current bond amount is $1,137,676. The Phase Il bond release will be
a total of $ 88,492 for the 51.57 acres of reclaimed surface. ' '

Copy of this Report:
Mailed to:_OSM, Jay Marshall (U.A.E.),William W. Engels (IPA). Paul Clark
Given to:___ Daron Haddock (DOGM)

Inspector's Signature: &\/Q L Qw/é)\ # 47 Date: /2/. Y/ 5;@




