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Wednesday, April 5, 2000

Ms. Pamela Grubaugh-Litting
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Dear Pam:

1 received your letter of March 29, 2000 regarding reclamation dates at Horse
Canyon.

Right now, Mel A . Coonrod from Environmental Industrial Services is soliciting
bids for the reclamation work at Horse Canyon . The exact date we will be starting the
work is unknown at this time since the bids have not been submitted . Is there a specific
time that we must complete this work from a legal standpoint? Please let me know .

Also, when the work is complete, how much will our bonding requirements be
reduced. I'm sure this is in the information that Jay Marshall has forwarded but you
may be able to find the figure faster than I can . Please see what you can find .

As soon as I hear from Mel, and select a contractor, I'll give you and Dave Darby
plenty of notice as to when reclamation will start.

Thanks for the help .

ClydI. Borrell
Vice President
Utah American Energy, Inc .
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Hershiel H. Hayden
Mel A. Coonrod
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