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EIS ENVIRONNIENTAL & ENG]NEERIN G CONSULT]NG

FAX MESSAGE

DATE: January 2, 2001 Jj 4
TO: Wayne Westem - DOGM ? /4 ﬂﬂ

FAX: (801) 359-3940 _

FROM:  Tom Paluso W

SUBJECT: Horse Canyon Permit Renewal

NUMBER OF PAGES INCLUDING COVER SHEET: 8

As per our phone conversation, | have encloscd copies of the existing insurance and bond for the
Horse Canyon Permit. We are trying to start the process of permit renewal by January 6, 2001.
Would you please review these two documents and please let me know what the new amounts
will be for renewal.

You quick attention to this matter is greatly appreciated. Thanks again for your help.
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ACORD,

WOUCER (724)349-1300
eschind Agency Inc
22 Philadelphia Strest

‘.0, Box 449
2, PA 05701
Extz A
UtahAmerican Energy, Inc. commy  NATIONAT Undon
#39, 30799 Pinetree Road ®
Pepper Pike, OH 44124 comay

TO THE INGURED NAMED ABOVE FOR THE POLICY

REQUIREMENT. TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
OR MAY PERTAIN, THE NSURANCE AFPORDED Y THE FOUGTES DESCRISED MEREN 15 SUBJECT TO ALL THE TRRM®,
OF SUGH POLICIES. LINITS SHOWN MAY HAVE BEEN REDUCED SY PAID CLASMS.

s TVPR 0P DRURANCE POLICY MAIGER ooy || e G wers
GENEAAL LABILSTY | com. riarwanTE s ___2.000.000]
X meam@n:m PRODUCTS - COWPOF M3 | 3 1,000,000
\ CLANE MADG OCoOUR PERSONAL RAOVINIRY |5 000,000
m:mmﬁ!mm 06/01/2000 | 06/03/2001 EACH OCCURIENCE 3 1,000 ,',ooo
S5G DAVAGE (v oo o) | 3 100,000
S wymsamn |3 30,000
AUTOWOERS LIARILITY Q
X | oo auTo COMPMDBINGLGLAIIT | 3 1,000.000
AL OWNED AUToS F"’-’m s
\ | SEDILIDALTOR 73171037 06/01/2000 | 06/01/2001 |
MARED ALITOS ¥
e s pL '
PROPGRTY DANAGE [
—T-nl.un.u-m ALTO ONLY - GA [
AN AITO OVHER TRAN AUTO Sy
BAGH [)
_scomourels
EXCEBY LABIITY Sonoccowencs | (s 10,000,000
] UNBRELLA FORM E 701 63 50 06/01/2000 | 06/01/2001 | rsansaxra s___10,000,000)
_ OTHER THAN LAERELLA FORM
e T T —
] EACH ACTNT 3
THE SROPRITOSY P . %‘m.mm s .
CPRCERS ARS: [~ - EA BB OVRE _f___________
ucrli [qmmmaf "XQU Coverage."”
Ference: Norse Canyon Mine MSHA IDF 42-00100 and Lila Canyon Mine MSHA ID#42-02241
. mm;mu-:—muu—m-mﬂl
State of Utah OPIMATION DAV THERETI, THE EIUINE COMPANY WL IDBOS0006 was.

| Atten: Pam Grubaugh~Litrig
} 1594 Wast North Temple

Dfvision of 0i1, Cas and Mining 45 _euvs
Slﬁtﬁ 1210 IOSOLASARARMNASUSARSGIERIRA6SSEHS8ER000000)

WITTTEN NONCE T2 THE CERTINCATE MOLEWR RANED 7O TVE LBVT,
T b Y R

Salt Lake City, UT 84114-5801 E— i it
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4) 34 il DI NFOR -
122 Philadelphia Street n.'”m"“'m‘mnmmw v n.%';l.
0. BOxX 449
!a. PA 15701 Po— ra%rJ gmmcc! y.u
Pyt A
— Rational Undi
UtahAmerican Energy, Inc. ooy onal Tnion
. #39, 30799 Pinetres Road
Pepper Pike, OH 44124 haar-anid

POLICES OF INSURANCE LISTED BELOW HAVE BEEN

MM@W
CLARES MeDE COR rosonaLoveusy (8 1,000,000
A . “bno«m 06/01/2000 | 06/01/2001 F———————— 1,000,000
- I DAMAGE (Amy one § 100:000
WD X -
LIABRTY : ’
NI AUTO COMMED SPULE LBUT 3 1,000,000
ALL OWNED AUTOS ¥ oy .
A ] SGHmOLLED TN 03171037 06/01/2000 | 06/01/2001 B
HIRED ATOS . y
NON-QWANED ALITOE m $
PROPERTY DAMAGE s
WARAGE LIAIRSTY AUTO OMLY - SAACCDEYT | &
ANV ATO TTvEER THAN AUTD OO
1 BACH $
[
EXCERS LARRITY jsAiocosmscy ¢ 10,000,000
B UMEFRLLA FORM bE 701 63 30 06/01/2000 | 06/01/2001 | aoereears s 10,000,000
- aTHEA THAN i
e TSR T
BRFLOVERY LialITy o EACH ACCDRNT '
Tvg PROERETOV l:l..u_ S owam -woucY LaeT | &
| ofreess | _Josta B DSAS - SA um.ovex | §
o
e e PR T ——y

SEOULD ANY OF THE ARIVE DESCIISIND POLICEES B CANCILLIY) ENPORE T
EXRATION DATE THEAROY, THE IMSUBID CONPANY WiLL ENDEAVOR YO MAR.
—20 _ naYs wirTEN NOTICE TO THE CERTINCATS HOLBEE MAMED TO T LEFT,
wmmnummm-unum ORUASLIY

Los Angelas Department of Water & Power
Risk Management Section
Post OfMee Box 51111
Room 465

Los Angeles, CA 90051-010C
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Bord Number; 5!73095592 "g
EXHIBIT "B" T
SURKTY BOND '
(FEDERAL COAL)

THIS SURETY BOND entered into arxi by and batween the undersigned PERMITTEE,
and SURETY company, hereby jointly and severally bind ourseives, our heirs, administrators,
execidors, SUCOSesOry erd assigns unto the State of Utah, Division of O, Gas and Mining
(DMSION), and the U.S. Depertmant of Interiar, Office of Surface Mining Reciamation and
Enforcsment (OSM) b the penal sum of $1.137.726.00Syurety Band Amount) for the timely
performance of reciamation respansibiities of the parmit area described in Exhibit "A” of thiy
Reclamstion Agreernent.

This SURETY BOND will remain in effect until all of the PERMITTEE s reciamation
mmmmmmmwmomscouwkmww
performance of all of the requirements of the Act, the applicable nuiss and regutations,
SMCRA, the approved permit and the DIVIEION.

Tha SURETY will not cancel this bond at any time for any reason, Including
non-payment of premium or bankruptey of the Principal during the periad of liabilily.

The SURETY and their successors and essigns, agrea 1o guarantes the obligation and
to indemnify, defend, and hold harmiess the DIVISION and OSM from any and all expenses
which the DMISION ard OSM may sustain as & result of the PERMITTEE's fallure to comply
with the condition(s) of the reciamation obligation.

The SURETY will give prompt notice i the PERMITTEE end to the DIVISION and
OSM of any notice or action Inveiving insolvency or bankrupicy of the SURETY, or alieging
any violations of regulatory requirernenits which could result In suspension or revocation of
the SURETY's license in this state. [n the event the Cooparative Agreement betwesn the
DMSION and OSM /s tarminatad, then the portion of the bend covering the Federal Lands
will be payable only to the United States, Department of Interior, Office of Surface Mining.

Terms for relesss or adjustment of this BOND are as written and agreed to by the
DIVISION end tha PERMITTEE in the RECLAMATION AGREEMENT incorporated by
refarence heraln, 10 which this SURETY AGREEMENT has been attached as Exhibit “B”.
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IN WITNESS WHERECF, the PERMITTEE has hereunto seot itn signetre and sea)
this _dayof , 19

15 d T Enaxgy, Ine.

PERMITTEE

By:
Title:

IN WITNESS WHEREOF, the SURETY has hereto set its signature and sasf
this _1Schday of _ September 19 98

~kingeln Gereral Insurance Company

SURETY
By: 2774 Q,// e :
Title: e Fillar, Atcornay=in-Fact

ACCEPTED BY THE STATE OF UTAH

this day of , 18
Lowslf P. Braxton, Acting Director
Division of Oil, Ges and Mining
NOTE: An Affiiavil of Qunification st be compisted wnd 2tRchad t TS form for owch aullertro©d sgant

or officer. Wheve one sighe by viius of Power of Aietcy for 3 company, sush Power of ANMey
must be fled WwRh it Agrecment. If the PERMITTES s a carporstion. the Agresmant ahell be
expated by e duly antharised afeer,
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AFFIDAVITS
OF
QUALIFICATION
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AFRIDAVIT OF QUALIFICATION
SURETY COMIPANY
—0000a0-—-

1, _Diaps G. Leonard , being fwat duly swam undar asth, deposes and says
that he/she is the (cfficer or agent) agent of tiscoln
Genexal Insurance Compwiyvand that he/she is duly suthorized to exacite end defiver the
foregoing cbiigations; arx that said SURETY COMPANY s autharized to executw the
ssme and has camplied in sl respacts with the laws of Utsh in reference to bacorning sale

': ’ -E‘E :'-E E -
Surety Company Officer - Position

Michella Filler, Attorney-in~Fact

Subscribed and swom to before me this _LS¢idey of __September 19 98

Notary Py T

My Cammission Expires:

Januaxy 2 19 99

STATE OF tennaylvania _
COUNTY OF _Indiangd..
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POWER OF ATTORNEY"

.~

3
3
E
:

Y THESE PRESENTS: Thst Lincoln Geoeral Insutancs Company, orgemized and
mvm« X m«uwumumm conyuate and

!uﬁn . in the
_ma;___,_}ummdhwmmmmmm.mnl
and deliver for and op is behalf, a3 surecy, anil as itx act and Jeed, where raquirad, any and all bonds,
- . . undertakings, WMWﬂmeMhMWH m e than
FIVE HOTRED TIOVRATD DOLIARS ($500,000.00)¢ v;.;\ T -
o1 Y DA
Siehs bondly and uderakiogy, maxymgu- gﬂhwwmhemMm
said Company 13 fuliy and (o the same extensalk {C%Uob-botds ¥nd wndertafings ware signad by the President
mmamwmw&mw -

‘ﬁq\' o2l
L

2

This Powsr of Altorsey s ﬁigswhvmmmofummwmmmwm

Board of Directors of ha € m_ww-nﬂ'ebw 1991.

'lanlnt-n-nn-u-.u ‘Oh!mh-.t wih mty Seeweracy or Asmistan Secrezary, be sat thoy ww heoaby

untyxtzed ead sapoverod v In bty ywpm 9 09 by s W earvog and acknowistgs for sed 0a =

Dehals o3 Surety sy ad all Boads, et Indeswsity, watvers of cimiod aad afl odey wrirlngs in e nentre

uuf.mnu-—uimu ARy sb wiitings 90 excmeed by any of seid ahall be ax

“mum-rmuwﬁ“wwwuwmmuhmhﬁm ;
VORI Peceens.”

IN WITNESS WHEREOF, Lincoin Geasral Insutance Compsny has caused its corporats eaal to be alTixed, and

Mmbhs@nﬂbybdﬂymhrmdoﬂlwuulhhdq of June 1956.

gl e

The Commonwealthof Pennsylvania
York County

On tals 18¢h day of June 1996, before ms personally ame Kenneth R. Teylor to me imown, who belng duly
sworn, did depose and say: thar he iz Presidem of the Corporation describod in and which exocueed tha above
hwhﬁhmmwdﬁwwmww-anmm-ﬂwm
wwwmmammawuﬂmwwuhwmm
inatrament by like order aod suthorily and the szms was his fres act and deed.

The Commanwealth of Peansylvania
York County

! I. Rickard Kahibaugh, Secre®ry of Lincoln Gemersl Inssrsnce Company, a corparation of the Conmnonwealth

of Peamaylvania do bereby certify that tha above and foregoing is 2 i, true and correct copy of Power of

Auorney issows by sid Commpany, and of the whoie of the original and thet the sid Power of Anarney is sill

: fall force and cffect am! tag not bean revakad, end furthesmore thas the Recolution of the Board of Disecsors,

- . set forth in the said Power of Atorocy is Dow in forea.

IN WITNESS WHEREOR, I have hersunto 38t my hand and affixed the seal of sald
Yorg, this ___15th dayof _Septemper . 1996 .

, ot the City of
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