June 13, 2005

Pam Grubaugh-Littig

1594 West North Temple, Suite 1210

P.O. Box 145801 RECE'VED
Salt Lake City, Utah 84114-5801 JUN 23 2005

DIV. OF OIL, GAS & MINING

Re:  Response to the Letter of Deficiency -Lila Canyon Extension, UtahAmerican Energy. Inc..
Horse Canyon Mine, C/007/013 Task ID#2159

Dear Ms. Grubaugh-Littig:

Attached you will find UtahAmerican Energies response to the technical deficiencies dated May
20, 2005. Three Redline-Strike copies and three clean copies are being submitted.

To simplify the review process, UEI included has included a list of the original DOGM comment,
organized by reviewer, with UEIL’s response immediately following in red.

In addition, a CD disk containing the text and maps of the June 15" response is included.

A completed C1 and C2 form is attached.

Sincerely,
R.Jay Marshall
Project Manager

P.O. Box 986 Price, Utah 84501 Telephone (435) 637 5032x 724  Fax (435) 613 0805 email: jmarshall@coalsource.com




APPLICATION FOR PERMIT PROCESSING

Permit Change [ " New Permit 0 || Renewal O “ Transfer 0 “ Exploration O “ Bond Release O " Permit Number: ACT/007/013

Title of Praposal: Response to May 20, 2005 TA, Task ID #2159 UEI #05-002 “ Mine: Horse Canyon - Lila Canyon Ext.

“ Permittee: UtahAmerican Energy, Inc.

Description, include reason for application and timing required to implement:

Instructions: if you answer yes to any of the first 8 questions (gray), submit the application to the Salt Lake Office. Otherwise, you may submit it to your reclamation

OYes | ONo 1. Change in the size of the Permit Area? acres Disturbed Area? acres O increase O decrease.
OYes | ONo 2. Is the application submitted as a result of a Division Order? DO #

OYes | ONo 3. Does application include operations outside a previously identified Cumulative Hydrologic Impact Area?
OYes | ONo 4. Does application include operations in hydrologic basins other than as currently approved?

OYes | ONo 5. Does application result from cancellation, reduction or increase of insurance or reclamation bond?

OYes | ONo 6. Does the application require or include public notice/publication?

OYes | ONo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?

OYes | ONo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?

OYes | ONo 9. Is the application submitted as a result of a Violation? NOV #

u O Yes 0 No | 10. Is the application submitted as a result of other laws or regulations or policies? Explain:

" OYes | 0No | 11. Does the application affect the surface landowner or change the post mining land use?

OYes | ONo | 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P27)

O Yes | ONo | 13. Does the application require or include collection and reporting of any baseline information?

OYes | ONo | 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?

OYes | ONo | 15 Does application require or include soil removal, storage or placement?

O Yes 0 No | 16. Does the application require or include vegetation monitoring, removal or revegetation activities?

O Yes O No | 17. Does the application require or include construction, modification, or removal of surface facilities?

O Yes | UNo | 18 Does the application require or include water monitoring, sediment or drainage control measures?

OYes | ONo | 19. Does the application require or include certified designs, maps, or calculations?

OYes | ONo | 20. Does the application require or include subsidence control or monitoring?

OYes | 0 No | 21. Have reclamation costs for bonding been provided for?

O Yes | 0No | 22 Does application involve a perennial stream, a stream buffer zone or discharges to a stream?

OYes | ONo | 23. Does the application affect permits issued by other agencies or permits issued to other entities?

X Attach 3 complete copies of the application.

I hereby certify that | am a responsible official of the applicant and that the information contained in this application
is true and correct to the best of my information and belief in all respects with the laws of Utah in reference to
commitments, undertakings, and obligationsgherein.

’RecH/E@E“[EsB Mining
JUN 23 2005

Subscribed and swom to bgfore me this /_Fda / v , YA ' DIV. OF niL,.GAS«&MlN'NCﬂl
DELIA PALETTA

NOTARY PUBLIC + STATE of UTA
: ASSIGNED TRACKING NUMBER

Aftest, STATE OF BT
COUNTYOF _(2/ 0




Form DOGM - C2 (Last Revised 6/53) File Foider # 3

Application for Permit Processing
Detailed Schedule of Chalges to the MRP

Response to May 20, 2005 TA, Task ID #2159 | Permit Number: ACT/007/013

UEI Lila Canyon Extension - Horse Canyon Mine I Mine: Horse Canyon

" Permittee: UtahAmerican Energy, Inc.

Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed
permit application. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise

the existing mining and reclamation plan. Include page, section and drawing numbers as part of the description.
DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

O ADD O REPLACE 0O REMOVE | Red CONFIDENTIAL Binder “Lila Canyon Part “B” to the File Room
0 ADD 0 REPLACE MOVE Appendix X-1 and X-2 from Part “A” to Horse Canyon Confidential File
O ADD O REPLACE O REMOVE | Chapter 1 text pages 3, 5-15.

O ADD 1 REPLACE 0O REMOVE | BLM Letter to Appendix 1-5

O ADD 00 REPLACE 00 REMOVE | Additional Ownership and Control information to the Lila Confidential file

O ADD U REPLACE [ REMOVE

O ADD 0 REPLACE O REMOVE | Chapter 2 text pages 6, 8, 16

0 ADD O REPLACE 0O REMOVE | UEI Letter to Appendix 3-4

O ADD O REPLACE O REMOVE | Chapter 3 text pages 5, 6, 10-16, 18, 19

0 ADD 0 REPLACE 00 REMOVE

O ADD O REPLACE U REMOVE | Chapter 4 text page 3

0 ADD 0 REPLACE ] REMOVE

O ADD O REPLACE 00 REMOVE | Chapter 5 text ALL

O ADD O REPLACE O REMOVE | Appendix 5-3 All _(Formatting Change Only)

OADD | OREPLACE | O REMOVE | Appendix 54 All

D ADD | OREPLACE | OREMOVE | Appendix 5-5 Pages 1-23

OADD | OREPLACE | UJREMOVE | Appendix 5-7 page 4

O ADD O REPLACE O REMOVE | Appendix 5-8 page 2

O ADD O REPLACE O REMOVE | Plate 5-2

O ADD O REPLACE O REMOVE | Plate 5-6

O ADD 0 REPLACE O REMOVE | Plate 5-7A-2

O ADD O REPLACE O REMOVE | Appendix 5-7 Figure 1

O ADD U REPLACE U REMOVE

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan?

RECEIVED
JUN 23 2005
DIV. OF OIL, GAS & MINING

PAGE 1




Form DOGM - C2 (Last Revised 6/93) File Folder #3

Application for Permit Processing
Detailed Schedule of Changes to the MRP

Response to May 20, 2005 TA, Task ID #2159 | Permit Number: ACT/007/013

UEI Lila Canyon Extension - Horse Canyon Mine l Mine: Horse Canyon

|

Provide a detailed listing of all changes to the mining and reclamation plan which will be required as a result of this proposed
permit application. Individually list all maps and drawings which are to be added, replaced, or removed from the plan. Include
changes of the table of contents, section of the plan, pages, or other information as needed to specifically locate, identify and revise

the existing mining and reclamation plan. Include page, section and drawing numbers as part of the description.

“ Permittee: UtahAmerican Energy, Inc.

DESCRIPTION OF MAP, TEXT, OR MATERIALS TO BE CHANGED

O ADD O REPLACE O REMOVE | Chapter 7 Text All

DADD | OREPLACE | O REMOVE | Appendix 7-4 pages 11, 23, 25, 36

O ADD O REPLACE O REMOVE | Plate 7-7

O ADD 00 REPLACE O REMOVE | Plate 7-6

O ADD 1 REPLACE O REMOVE | Appendix 8-2 Certificate of Insurance

J ADD O REPLACE 0 REMOVE

O ADD 00 REPLACE 00 REMOVE

O ADD O REPLACE 0 REMOVE

0 ADD 0 REPLACE 0 REMOVE

0 ADD 0 REPLACE U REMOVE

0 ADD 0 REPLACE 00 REMOVE

0 ADD 0 REPLACE 00 REMOVE

U ADD L1 REPLACE tJ REMOVE

0O ADD U REPLACE U REMOVE

0O ADD ] REPLACE 0 REMOVE

00 ADD 0 REPLACE O REMOVE

00 ADD [ REPLACE 3 REMOVE

0 ADD O REPLACE O REMOVE

J ADD O REPLACE ] REMOVE

00 ADD 0 REPLACE 0 REMOVE

0O ADD 00 REPLACE J REMOVE

0O ADD 0 REPLACE O REMOVE

O ADD [ REPLACE U REMOVE

JUN 23 2005
DIV. OF OlL, GAS & MINING

Any other specific or special instructions required for insertion of this proposal into the Mining and Reclamation Plan? | EE C E ' ; E D




