0009

UtahAmerican Energy, Inc.

January 5, 2006

Pam Grubaugh-Littig
Permit Supervisor
1594 West North Temple, Suite 1210

P.O. Box 145801 é
Salt Lake City, Utah 84114-5801 %f o4

Re:  Five Year Permit Renewal, Hose Canyon Mine_UtahAmerican Energy. Inc.
Horse on Mine

ey

Dear Ms. Grubaugh-Littig,

Enclosed you will find the permit renewal application for the Horse Canyon Mine ACT\007\013
as per R645-303-230.

Included in the application is a legal notice, proof of liability insurance, and current bonding
documentation.

Please note that the bonding requirements at the time of renewal should be reduced as a result of
the Post Mine Land Use change.

Since there are no insertions or deletions to the current MRP, C1 and C2 forms are not being
submitted.

This application is being submitted by FAX, email and a hard copy by US Mail.

Should you have any questions please call.

Sincerely,
¥4
ay %rshall
Project Manager
RECEIVED
JAN 0 5 2005

DIV OF o1L, GAs &MINING
P.0.Box986  Price, Utah 84501 Telephone (435) 637 5032x 724  Fax (435)6130805  email: jmarshall@coalsource.com




PUBLIC NOTICE
APPLICATION FOR PERMIT RENEWAL
UTAHAMERICAN ENERGY, INC.
BOX 986
PRICE, UTAH 84501
HORSE CANYON MINE

Notice is hereby given that UtahAmerican Energy, Inc. Submitted an “Application for Permit Renewal” for Permit
C/007/013 for the Horse Canyon Mine to the State of Utah, Department of Natural Resources Division of Oil, Gas and
Mining.

The lands involving activities are located in Carbon and Emery counties. The site is located in Horse Canyon
approximately 25 miles southeast of Price, Utah. The permit area encompasses approximately 1,116 acres as located
on the area map below.

An application for an extension to the Horse Canyon Mine referred to as the Lila Canyon Extension is under review
by the Division. The Lila Canyon Extension is also shown on the map below.

A copy of the permit renewal application may be examined at the office of the Division of Oil, Gas and Mining, 1594
West North Temple, Suite 12310, Salt Lake city, Utah 84114-5801 and also at the Recorders Office located in the
Carbon county courthouse in Price, Utah, or the Emery County courthouse in Castle Dale, Utah. Written comments,
objections, or requests for an informal conference may be submitted to the Salt Lake City address. Said comments must
be submitted no latter than thirty (30) days from the date of the last publication of this notice. This notice is being
published to comply with the surface Mining and Reclamation Act of 1977, and State and Federal regulations
promulgated pursuant to said Act.
Published in the Sun Advocate January __, __ , _, and February ___, 2006.



JUN-@3-8% 1@:37 FROM:RESCHINI AGENCY

VEKIIFICATE UF LIABILITY INDURANCE ]

BAIIIRL,

e TRt
06/03 /2005

ID: 7244635987

PRODUCER  (724)349-1300
Reschini Agency Inc

922 Philadelphia Street
P.0. Box 449

Indiana, PA 15701

FAX (724)349-1446

THIS CERTIFICATE (S ISSUED AS A MATTER OF INFORMATION

ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE

HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

INSURERS AFFORDING COVERAGE NAIC #

375 Carbon Avenue
Price, UT 34501

MNsurep HtahAmerican Energy, Inc.

WsUrRERA: Federal Insurance Company 20281
INSURERE: National Union Fire Ins. Co.
INSURER C:
INSURER D:

INSURER §:

COVERAGES

THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TQ THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM QR CONOITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED CR

MAY PERTAIN, THE INSURANCE: AFFORDED BY THE POLICIES DESCRIBED MEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONOITIONS OF SUCH
POLICIES. AGGHEGATE LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

! [YPE OF INSURANGE POLICY NUMBER | EF W LIMITS
GENERA). LIABILITY ' 06/01/2005 | G6/01/2006 | EAcH DCCURRENCE $ 1,000,000
X | COMMERCIAL GENERAL L ragiLfTY DAMAGE TO RENTED 5 1,000, 000!
ma) ¥ L]
| cuams mane [g OCCUR MED EXP {Any onc porson) | & 10,000
A i PERSONAL & ADV INJURY | § 1,000,000
- GENERAL AGGREGATE 5 3,000, 000|
SENL AGGREGATE LIMIT APPLIES FER: PRODUCTS - COMPIOP AGG | 5 2,000,
sovey [ |TES [ Jioc
AUTOMOBILE LIABILIYY '| 06/01/2005 | 06/01/2006 | oupmeo sncLe L .
X | anty auTo . boceny 1,000,000
ALL QWNED AUTOS G BV R
@ SCHEDULED AUTGS (Per perzon;
HIRE D AUTOS BOTILY IIURY ;
NON OWNED AUTOS (Per acsigent)
= PROPERTY DAMAGE s
{Per aemdent)
GARAGE LIABILITY AUTO ONLY - EA AGCIDENT | §
|| anvauto OTHER THAN gaace| s
AUTD ONLY: e P
EXCESS/{IMBRELLA LIABILITY 06/01/2005 | 06/01/2006 | eacn occurrence $ 25,000,000
X]oceur [ cramsmaoe AGGREGATE s 25.000,000|
B 5
DEDICTIBLE ]
RETINTION S s
WORKERS COMPENSATION AND | IW&? T "IITa‘-‘; | |°ETH5 A
EMPLOYERS® LIABILITY 4
ANY PROPRIETORPARTNEREXECUTIVE EL EACH ACCIDENY $
OFFICERMEMBER EXCLUDED? EL DISEASE - EA EMPLOYEE] §
f ves, descide uider
SPESIAL PROVISIONS balow E.L. DISEASE . POLICY LIMIT | §
OTMER

eference:

ubsidence Coverage is included with $500,000 property damage deductible per claim under the

neral Liability Policy.

DESCRIPTION OF OPE RATIONS | LOCATIONS / VERICLES / EXCLUSIONS ADDED BY EXDORSEMENT / SPECIAL PROVISIONS
eneral Liability Coverage 15 inclusive of XCU Coverage.

Horse Canyon Mine MSHA ID# 42-00100 and Lila Canyon Mine MSHA ID#42-02241

_CERTIFICATE HOLDER

CANCELLATION

State of Utah
Attn:

Suite 1210

Division of 0il, Gas, and Mining
Pam Grubaugh-Littig
1594 West North Temple

Salt Lake City, UT 84114-5801

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE THE
EXPIRATION DATE THEREOF, THE ISSUING INSURER WILL MOBEXDOGD0 maiL
_45 DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LERY,
BOGEX I MR PENMNNEEEN HAOEAX X NI WARXANODORNNX X
RCARNEAEIOM G I XN AR WX XX AN XM AN AR X XXX X

AUTHORIZED REFRESENTATIVE '
muvv\ Lol 8agems

ACORD 25 {2001/08)

Karen Williams/KAREN
QACORD CORPORATION 1988

RECEIVED
JAN ¢ 6 2006
DIV, OF OIL, GAS & Minin




- AN RS e a & - & 4 anwssa - de A AN LN AT DANL N M LANDO U MAING o L 4L rDLIVLIOD Ly a A = <

£ . 61 G enera[ Phone 717-757-0000 0000 FAX # 717-751-0165
Jrsurance” Compary <\/

INCREASE RIDER

3350 Whiteford Rd., York, PA 17402-9032

To be attached to Bond Number , 8sued by LINCOLN

GENERAL INSURANCE COMPANY (as Surety) for _UtahAmerican Energy, Inc.

State of Utah, Division of 0il,
(as Named Insured), in favor of Gas and Mining (Division) and the

gurgécze ?rtment of Interior, Office of (“Ob“gee) in the amount of One Million One Huﬁtlslred Thirt

Seven Thousand Seven Hundred Twenty Six and 00/100 DOLLARS ($1,137,726.0q,

effective

the 15th day of _September ,19 98

In consideration of the premium charged for the attached bond, it is mutually
understood and agreed by the Named Insured and the Surety that, the bond
amount is hereby increased from the above to; One Million Two Hundred Fifty Three
Thousand and 00/100---—----——~ DOLLARS ($ 1,253,000.00----4,

All other items, limitations and conditions of said bond except as herein expressly
modified shall remain unchanged.

This rider shall be effective as of the __ 24P day of _January g , ¥§ 2001

Principal: UtahAmerican Energy, Inc.

Address: . Sox /5 Z 5‘?2”4;5%4 o SV AT

Signature:%_ /4 45&1 a

LINCOLN GENERAL INSURANCE COMPANY
3350 Whiteford Road

York, Pennsylvania 17402

Attorney-| n-FacE:}[ﬁ) A O \QL\\,\QJ“C&

Karen Williams RECEIVED
JAN ¢ § 2006
DIV. OF OIL, GAS & MINING

FORM #80




DECREASE RIDER

To be attached to Bond Number . issued by LINCOLN GENERAL
INSURANCE COMPANY (as Surety) for Utah America Energy,Inc.(as Principal), in
the amount of One Million Two Hundred Fifty Three Thousand and 00/100__
($ 1,253,000.—), effective the 24th day of January, 2001,(Increased by a
rider),Effective date of original bond is 15" of September, 1998.

In .consideration of the premium charged for the attached bond, it is mutually
understood and agreed by the Principal and the Surety that, the bond amount is
hereby decreased from the amount above to: One Million Sixty One Thousand
Three Hundred Twenty Eight and-00/100 ($1 ,661 ,328.—).

All other items, limitations and conditions of said bond except as herein expressly

modified shall remain unchanged.

This rider shall be effective as of the 23rd day of July, 2002.

LINCOLN GENERAL INSURANCE COMPANY
- 3350 Whiteford Road
York, Pennsylvania 17402

Attorney-in-Fact: @u&m T Y feoased,y,

Pauline K. Meéserly J

RECEIVED
JAN ¢ § 2005

DIV.OF OIL, GAS & MINING




