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Start Date/Time: 4/20/2006 9:00:00 AM
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Last Inspection:

Dave Darby Environmental Scientist Il
Priscilla Burton Environmental Scientist Il|

Wayne Western Environmental Scientist I1I
Jay Marshall Resident Agent Inspector: Wayne Western, Environmental Scientist |11

Weather: Clear sky and mild temperature

InspectionID Report Number: 936
Accepted by: whedberg

Oil, Gas & Mining 5/16/2006
JOHN R. BAZA Permitee: UTAHAMERICAN ENERGY INC
Division Director Operator: UTAHAMERICAN ENERGY INC
Site: HORSE CANYON MINE
Address: PO BOX 986, PRICE UT 84501
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE
Current Acreages Mineral Ownership Types of Operations
1,327.75| Total Permitted Federal Underground
87.00| Total Disturbed State L] surface
61.65 Phase | County L] Loadout
Phase I Fee L] Processing
Phase Il L] other [] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

The purpose of the visit was to do an on the ground inspection of the areas for which the Permittee applied for Phase I,
Il and Il bond release. Specific objectives were to determine what parts of the 6.5-acre area that the Permittee
reclaimed and what areas were undisturbed.

To document statements made in this report, photographs are attached.

Inspector's Signature: /S/ Date Thursday, April 27, 2006

Wayne Western, Environmental Scientist 111
Inspector ID Number: 42
Note: This inspection report does not constitute an affidavit of compliance with the regulatory program of the Division of Oil, Gas and Mining.

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 e facsimile (801) 359-3940 « TTY (801) 538-7458 o www.ogm.utah.gov
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

rpODN

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3.  Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

6
7
8. Noncoal Waste
9

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS Check

20. Air Quality Permit

21. Bonding and Insurance
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22. Other
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1. Permits, Change, Transfer, Renewal, Sale

Transfer of the County road is documented in App. 1-6. The road was expressly
omitted from the acreage described in the 1995 permit, although Sec. 4.4 still
describes the road reclamation and a bullet on pg 1V-13 of the MRP says the road will
be reclaimed unless it is deeded to the County. This transfer occurred prior to UEI's
purchase of the IPA property in 2000. The Division files will be searched for
documentation of the removal of the road acreage from the permit area in 1995.

Reclamation of the Lila portals under a 1992 BXG, Inc. exploration plan was
discussed.

7. Coal Mine Waste, Refuse Piles, Impoundments

Drainage ditch on west side of the refuse pile was walked and photographed
extensively. Work was last completed in 2002 on this stretch of drainage channel. In
the last year, there has been some erosion and down-cutting of the channel. This
erosion is in the last 100 ft before the confluence of this drainage with Horse Cyn
Creek. Photographs were taken of a natural drop structure formed as a result of the
erosion (see attached). The banks were sheared to a depth of two feet. This is
minimal erosion compared to the 15 ft banks of the Horse Canyon drainage
immediately downstream.

8. Noncoal Waste

Noted a large piece of metal scrap (fan portal debris) lying in the mine facilities yard.
Mr. Marshall indicated that the scrap metal was left for use by CEU (the new owner
under the residential/recreational post mining land use). During the inspection, Mr.
Marshall was asked to get the request in writing or properly dispose of the mine
waste before Phase Il bond release could be recommended. However, a review of
the MRP App. X-4 Ex. D reveals that the metal fan housing was specified to be
removed from the site by CEU before the transfer of ownership. DOGM will require
that the metal is removed.
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12. Backfilling And Grading

Using Plates II-1-B, Plate 1I-1A and Dwg IlI-1-G, we located the access roads
crossing the site. The main access road to the borrow pit was reclaimed.

The Permittee did not reclaim a four-wheel-drive trail that goes from the County road
through the disturbed area to the Book Cliffs Mine. The road shows signs of recent
use. The Permittee stated that:

1) The four-wheel-drive trail was developed pre-SMCRA.

2) The road was not used for mining or reclamation, and

3) Those that use the road are trespassing.

We noted an error on Plate II-1A where the topsoil borrow area is shown as % to 1/5
of its actual size. However, within the borrow area is the pinyon/juniper vegetated 6.5
acre area which has not been disturbed. The boundaries of the borrow area are
marked as shown in Dwg IlI-1-G.

The borrow area soil was used to cover the refuse and slopes of the operations and
portal yards.

The Permittee agreed to remove all fences not required for the post mining land use
of wildlife habitat, such as those noted at the borrow area along the Book Cliff Mine
Road.

16.a Roads: Construction, Maintenance, Surfacing

The road is used regularly, half a dozen vehicles passed by during the day. The
paperwork concerning ownership of the county road is found in App 1-6. The
Division will review archived records for other documents related to the road transfer.
The MRP describes road reclamation in Sec 4.4. It was requested of Mr. Marshall to
specifically state in the bond release application when reclamation work deviated
from those described in the MRP, such as the road reclamation (Sec 2.7, Sec 2.8
and Sec. 4.4) and the building demolition (Sec 2.7, Sec 2.8, Sec 3.2).

18. Support Facilities, Utility Installations

Mr. Marshall indicated that all the windows and doors were sealed with plywood at the
time of the transfer of property to CEU (as required by agreements in App X-4, Ex.

D). At the date of the inspection, many windowpanes and damaged window casings
were noted. A representative from CEU should be contacted to attend the Phase IlI
bond release inspection.
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