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Governor Division of Oil, Gas and Mining Permit Number: C0070013
GREG BELL JOHN R. BAZA Inspection Type: PARTIAL
Lieutenant Governor Division Director

Representatives Present During the Inspection:
OGM Pete Hess

State of Utah

DEPARTMENT OF NATURAL RESOURCES | Inspection Report I

Executive Director

&«

Inspection Date: Monday, July 18, 2011
Start Date/Time: 7/18/2011 9:30:00 AM
End Date/Time: 7/18/2011 10:56:00 AM
i Last Inspection: Tuesday, June 07, 2011

Inspector; Pete Hess

Weather: Cloudy, cool; 70's F. Thunderstorms forecast.

InspectioniD Report Number: 2801
Accepted by: jhelfric
7/28/2011

Permitee: UTAHAMERICAN ENERGY INC
Operator: UTAHAMERICAN ENERGY INC
Site: HORSE CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County. CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE
Current Acreages Mineral Ownership Types of Operations
5,992.07| Total Permitted Federal Underground
42.60| Total Disturbed VI state [] surface
51.56 Phase | County ] Loadout
51.56 Phase I Fee ] Processing
74.26 Phase Il L] Other [ ] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Mr. Jared Childs represented the Permittee during today's inspection.
Coal is being hauled from the site on an irregular basis.

/]

Inspector’s Signature: i Z {Z 2 :

Pete Hess,

Inspector ID Number: 46
Notd 5 9mhW ins péetionliepgricdSestndtdhsRitdBem bifdiit ShbohaiimfcgwitiTtRd redufdBiy program of the Division of Oil, Gas and Mining.

telephone (801) 538-5340 « facsimile (801) 359-3940 « TTY (801) 538-7458 « www.ogm.utuh.gov OlL, GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.

a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.

2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Permits, Change, Transfer, Renewal, Sale

Evaluated Not Applicable Comment Enforcement

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17.

Other Transportation Facilities

18.

Support Facilities, Utility Installations

19.

AVS Check

20.

Air Quality Permit

21.

Bonding and Insurance

L] [] L] ]
2. Signs and Markers L] L] ]
3. Topsoil U] L]
4.a Hydrologic Balance: Diversions L] L] L]
4.b Hydrologic Balance: Sediment Ponds and Impoundments L] L]
4.c Hydrologic Balance: Other Sediment Control Measures L] L] L] L]
4.d Hydrologic Balance: Water Monitoring ] (] O
4.e Hydrologic Balance: Effluent Limitations L] L] ] ]
5. Explosives ] L] ] L]
6. Disposal of Excess Spoil, Fills, Benches U ] L]
7. Coal Mine Waste, Refuse Piles, Impoundments L] [] []
8. Noncoal Waste L] L] L]
9. Protection of Fish, Wildlife and Related Environmental Issues v U] (]
10. Slides and Other Damage UJ ] ]
11. Contemporaneous Reclamation 0 L] [ L]
12. Backfilling And Grading O] O] O
13. Revegetation U ] [] (]
14. Subsidence Control ] v v ]
15. Cessation of Operations O L] O ]
] L
[] ] []
[] [] L
[] v L
[] [] [] il
[] v []
[] [ [ []
[] L] L] []

22.

Other
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3. Topsail

The vegetation on the topsoil pile is doing well. All sides of the pile were noted as
being covered with foliage. Photos were taken and forwarded to file.

4.b Hydrologic Balance: Sediment Ponds and Impoundments

Both sediment ponds were noted as having runoff from recent events adjacent to the
spillways. Neither water volume was significant. The inlet ditch to pond 2 should be
lined with grouted rip-rap where it drops over the bench or lined with belting to
minimize erosive action.

9. Protection of Fish, Wildlife and Related Environmental Issues

No wildlife was observed during today's inspection.

14. Subsidence Control

No secondary mining is occurring to date. Mr. Childs stated that the two portals being
developed on the north side of the mains(fan portals) are within 15 to 20 feet of
breaking through to the surface. The going is very slow due to caving of the burned
material near the outcrop and the placement of steel beams for support.

16.a Roads: Construction, Maintenance, Surfacing

Rotomill material was being placed and spread by a grader on the portal access
road. This is discussed in Appendix 5-4 ROADS of the MRP. The reclamation cost
estimate (Appendix 8-1) includes a cost amount ($ 59,059) to reclaim and dispose of
the surfacing material from the mine facities road (674 CY). This is the road which
coal trucks must travel from the coal storage pad to the permit boundary.

18. Support Facilities, Utility Installations

No compliance issues were identified at the electrical substation.

20. Air Quality Permit

The coal pile access road is being paved to reduce fugitive dust emissions.



