State of Utah _
DEPARTMENT OF NATURAL RESOURCES Inspection Report

MICHAEL R. STYLER

Executive Directar

GARY R. HERBERT

Governor Division of Oil, Gas and Mining Permit Number: €0070013
GREG BELL JOHN R. BAZA Inspection Type: TECHNICAL
Licwtenamt Gavernor Division Director Inspection Date: Monday, April 23, 2018

Start Date/Time: 4/23/2018 10:15:00 AM

e D Last Inspection: Tuesday, April 17, 2018

OGM Priscilla Burton

Inspector: Priscilla Burton

Weather: sun 70F

InspectionID Report Number: 6125

Accepted by:DHADDOCK
5/7/2018

Permitee: UTAHAMERICAN ENERGY INC
Operator: UTAHAMERICAN ENERGY INC
Site: HORSE CANYON MINE
Address: PO BOX 910, EAST CARBON UT 84520-0910
County: CARBON
Permit Type: PERMANENT COAL PROGRAM
Permit Status: ACTIVE

Current Acreages Mineral Ownership Types of Operations
4,664.32 Total Permitted Federal Underground
42.60( Total Disturbed State L] surface
74.26 Phase | County [ ] Loadout
74.26 Phase I Fee L] Processing
74.26 Phase Il L] other L] Reprocessing

Report summary and status for pending enforcement actions, permit conditions, Division Orders, and amendments:

Construction on the approved storage pad began on May 1, 2018. Scamp Construction was doing the work, with the
assist of a loader run by UEI personnel. A change in the proposed service road access was discussed. | was
accompanied by Andrew Rowell, UEI Mining Engineer.

Refer to the following Plates:

Plate 5-2 for Surface Facilities

Plate 8-1 for Proposed Surface Facilities
Plate 7-5 Drainage

Salvageable Soils Map Appendix A2
Plate 2-3 Soil Salvage and Replacement

Inspector's Signature: 1 ” Priscilla Burton _ UTANH
P 9 + Priscilla BUtoNn 5150510 134644 0600~ Date  Monday. Avripige
Priscilla Burton,
Inspector ID Number: 37 :

Notd:59mi¢ inspectitn lreperi-dbestad2ddhdtitutécaniafidavit il comiplidrice. with #4d tdghifdidry program of the Division of Oil, Gas and Mining.
telephone (801) 538-5340 o facsimile (801) 359-3940 « TTY (801) 538-7458 » wiew.ogn.utah. gov OlL. GAS & MINING
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REVIEW OF PERMIT, PERFORMANCE STANDARDS PERMIT CONDITION REQUIREMENTS

1. Substantiate the elements on this inspection by checking the appropriate performance standard.
a. For COMPLETE inspections provide narrative justification for any elements not fully inspected unless element is not
appropriate to the site, in which case check Not Applicable.
b. For PARTIAL inspections check only the elements evaluated.
2. Document any noncompliance situation by reference the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performace standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Divison Orders, and amendments.

Evaluated Not Applicable Comment Enforcement

1. Permits, Change, Transfer, Renewal, Sale

2. Signs and Markers

3. Topsoil

4.a Hydrologic Balance: Diversions

4.b Hydrologic Balance: Sediment Ponds and Impoundments

4.c Hydrologic Balance: Other Sediment Control Measures

4.d Hydrologic Balance: Water Monitoring

4.e Hydrologic Balance: Effluent Limitations

5. Explosives

Disposal of Excess Spoil, Fills, Benches

Coal Mine Waste, Refuse Piles, Impoundments

Noncoal Waste

Protection of Fish, Wildlife and Related Environmental Issues

10. Slides and Other Damage

11. Contemporaneous Reclamation

12. Backfilling And Grading

13. Revegetation

14. Subsidence Control

15. Cessation of Operations

16.a Roads: Construction, Maintenance, Surfacing

16.b Roads: Drainage Controls

17. Other Transportation Facilities

18. Support Facilities, Utility Installations
19. AVS check
20. Air Quality Permit

21. Bonding and Insurance

22. Other
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1. Permits, Change, Transfer, Renewal, Sale

The new storage pad amendment (Task 5569) was approved Jan. 25, 2018. The
Permittee has suggested a revision to the approved plan which would eliminate the
storage pad service road as shown on Plate 8-1 and replace it with access from the
County road onto an existing roadway within the topsoil pile storage area. This would
eliminate approximatelly 1 acre of disturbance. Mr. Rowell stated that Karin Madsen
had discussed this change with Division management and received approval, with a
commitment to provide an as-built. Ms. Madsen provided an approval email from
Daron Haddock on April 17, 2018, attached.

The construction of the storage pad is expected to start this week and run for two
months. The project will use in-house labor and leased equipment.

2. _Signs and Markers

Undisturbed areas are marked. They are shown on Plate 5-2. We discussed keeping
the undisturbed areas free of equipment and vehicles.

3.  Topsoil

The storage pad disturbance with old access was 3.02 acres. The disturbance will be
reduced by approximately 1 acre by eliminating the service road. Access will be from
an existing road within the soil storage area.

The soil survey Salvageable Soils Map: Appendix A2 states 30 inches of topsoil and
subsoil from the storage yard map unit VBJ; and 12 inches from map unit XBS might
be recovered in the area of the storage yard. However, surface coverage of the area
is 50% very large boulders. The boulders may be used to line the access road or may
be stored in a pile or may be reduced in size for road base. Soil types are more
clearly drawn on Plate 2-3

On May 1st, about a third of the storage yard area in VBJ soil had been grubbed and
topsoil removed. Front end loaders were used to haul boulders and shrubs to
stockpile locations. An articulated truck was used to haul the topsoil to the south west
side of the pile. An estimated 30 truck loads (7 - 8 CY trucks) had been counted by
10:30 am. The topsoil being salvaged was approximately 18 inches thick. A change
of color was the indicator for salvage depth. The existing topsoil berm was
temporarily removed for access and will be rebuilt afterwards. The work is expected
to take 6 weeks. Topsoil will be seeded before the contractor leaves the site. The
total volume of soil recovered will be reported in an As-Built.
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4.a Hydrologic Balance: Diversions

Since the service road location has changed, previously described diversions D8, D9,
DC11 and DC 12 a-d will no longer be required. Drainage from the storage pad itself
will be the same as that shown on Plate 7-5.

Ditch DD14a is temporarily filled in to allow heavy equipment to pass across the ditch
onto the topsoil pile and service road. A culvert will be placed in ditch DD14a when
the topsoil salvage is completed.

4.d Hydrologic Balance: Water Monitoring

Mine water discharge was entering the by-pass culvert. From the County Road, a
low flow of water could be seen in the Lila Canyon stream channel.

12. Backfilling And Grading

There will be no cut or fill required for the storage pad. It will be graded to achieve the
sheet flow into DD13 and DD14a. Some subsoil fill will be used for construction of
the service road to the coal stockpile pad and that will likely entail a cut into subsoil.
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5/10/2018 State of Utah Mail - Fwd: Fw: Lila Storage Pad

Priscilla Burton <priscillaburton@utah.gov>

Fwd: Fw: Lila Storage Pad

1 message

Karl Houskeeper <karlhouskeeper@utah.gov> Tue, Apr 24, 2018 at 7:45 AM
To: Priscilla Burton <PRISCILLABURTON@utah.gov>

—————————— Forwarded message -------—---

From: Steve Christensen <stevechristensen@utah.gov>
Date: Mon, Apr 23, 2018 at 5:38 PM

Subject: Fwd: Fw: Lila Storage Pad

To: Karl Houskeeper <karlhouskeeper@utah.gov>

Hi there,
See Karin's e-mail below. Give me a call me tomorrow.

Steve

---------- Forwarded message ----------

From: Madsen, Karin <kmadsen@coalsource.com>

Date: Mon, Apr 23, 2018 at 3:58 PM

Subject: Fw: Lila Storage Pad

To: "Steve Christensen <stevechristensen@utah.gov> (stevechristensen@utah.gov)" <stevechristensen@utah.gov>

Steve, see below for Daron's response.

From: Daron Haddock <daronhaddock@utah.gov>
Sent: Tuesday, April 17, 2018 1:54 PM

To: Madsen, Karin

Subject: Re: Lila Storage Pad

Hi Karin,

It is understandable to move the location of the road for the safety concerns associated with the
power lines. | believe your changes are within the scope of the recently approved plans for the
storage pad area as long as the road does not interfere with the surface drainage going into pond
1. The change in location is approved. Please submit the revised plans with the as-built's of the
project as soon as possible. Thanks. Daron

On Tue, Apr 17, 2018 at 12:54 PM, Madsen, Karin <kmadsen@coalsource.com> wrote:

Hey Daron,

Our Engineer has taken over as project manager of the New Storage Pad at Lila, and as we are
beginning construction of the project we’ve noticed an unforeseen issue with the location of the
proposed road. Due to the height of the powerlines, we need to move the location of the road
south, between the topsoil pile and the big pond. Where the dimensions of the road would be the

https://mail.google.com/mail/u/0/?ui=2&ik=22ba152a21&jsver=uln2IVdyjuk.en.&cbl=gmail_fe_180502.07_p5&view=pt&qg=stevechristensen%40utah.gov&qgs=true&sesc



5/10/2018 State of Utah Mail - Fwd: Fw: Lila Storage Pad

same, and the location of the storage pad itself would not change, would it be acceptable to use
the currently approved plans but move the road to the new location, and submit the final location
of the road on the final asbuilt map?

Please let me know at your soonest convenience.

Thanks!

*Karin Odendahl-Madsen*

Environmental Engineering Technician
UtahAmerican Energy Inc:

435-888-4026

Daron R. Haddock

Coal Program Manager
Utah Division of Oil, Gas & Mining
(801) 538-5325

Steve Christensen

Utah Division of Oil, Gas and Mining
1594 W North Temple, Suite 1210
Salt Lake City, Utah 84116

(801) 538-5350
stevechristensen@utah.gov

Karl R. Houskeeper
Environmental Scientist Il

Division of Qil, Gas and Mining

319 North Carbonville Road, Suite C
Price, Utah 84501

Phone: (435) 613-3730

Fax: (435) 613-3739

Email: karlhouskeeper@utah.gov

https://mail.google.com/mail/u/0/?ui=2&ik=22ba152a21&jsver=uln2IVdyjuk.en.&cbl=gmail_fe_180502.07_p5&view=pt&qg=stevechristensen%40utah.gov&qgs=true&sesc



