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March 18, 2020

Karin Madsen, Resident Agent
UtahAmerican Energy, Inc.
P.O.Box 910

East Carbon, Utah 84520-0910

Subject: Conditional Approval of Surface Facilities, UtahAmerican Energy Inc., Horse Canyon
Mine, C/007/0013, Task #6079

Dear Ms. Madsen:

The Division has reviewed the Horse Canyon Mine’s application for surface facility
updates. The revisions to the Mining and Reclamation Plan (MRP) and bond cost estimates have
been conditionally approved. Final approval will be granted when the following conditions have
been met:

1)  Provide two clean copies prepared for incorporation. A stamped incorporated copy will
be returned to you for inclusion into your copy of the Mining and Reclamation Plan
(MRP).

2)  The current bond held by the Division is $2,166,000 with Indemnity National Insurance
Co. #N6000363. A rider to increase the bond by $63,000 for a total of $2,229,000 is
required. Please ensure that the State of Utah, Division of Oil, Gas and Mining as well
as the US Department of the Interior, Office of Surface Mining are listed as Obligees
on the rider to increase your bond. Please submit the rider along with an Exhibit “D”
Stipulation to Revise Reclamation Agreement and required affidavits.

Please submit the two clean copies and posted bond increase by April 17, 2020.

If you have any questions, please call me at (801) 538-5350 or Suzanne Steab, Bond
Coordinator at (801) 538-5265.
Sincerely,

S

Steve Christensen
Coal Program Manager
UTAH
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Technical Analysis and Findings

Utah Coal Regulatory Program

PID: C0070013

TaskID: 6079

Mine Name: HORSE CANYON MINE

Title: SURFACE FACILITY UPDATE

Operation Plan
Mining Operations and Facilities

Analysis:

The application meets the State of Utah R645 requirements for Mining Operations and Facilities.

The application satisfies the requirements of R645-301-521.180 and -301-526 because narrative on pages 10 through
25 of Chapter 5 describes updates to existing facilities within the permit area as well as the addition of various wooden
storage sheds and Conex trailers located on the upper, middle, and lower pads. Other miscellaneous facility additions
have also been included in the updated inventory. The demolition for most of the storage sheds should be relatively
easy to execute since there will be no concrete pad beneath them. The narrative has been changed to clarify that there
will be a 40' x 40' x 8" concrete pad beneath the shop building, and the bond has been increased to account for

its demolition and removal upon reclamation. In addition to a narrative describing the dimensions of the updated
structures, an updated Plate 5-2 details their locations within the permit area.

jeatchel

Maps Facilities

Analysis:

The application meets the State of Utah R645 requirements for Facilities Maps.

The application satisfies the requirements of R645-301-521.161 because the included Plate 5-2 As-Built map illustrates
the most recent configuration of surface facilities within the permit area. The updated Plate 5-2 illustrates a modest
increase of wooden and metal storage sheds distributed throughout the Upper, Middle, and Lower pads, and include
additional facilities not listed in the previous version. These additional facilities include: power poles, buried power cable,
sediment pond catwalk, additional calcium chloride tank, culvert trash racks, bathhouse awnings and stairs, and a rain
gauge south of the main substation.

jeatchel

Reclamation Plan
Bonding Determination of Amount

Analysis:

The application satisfies the State of Utah R645 requirements for Determination of Bonding Amount.




The application meets the requirements of R645-301-830 because detailed bonding calculations have been included to
account for the demolition and removal of various facilities upon reclamation. The direct costs for Demolition and
Removal were increased by $47,799 as a result of the proposed changes. After applying indirect costs, an inflation
factor of 2.32% was added and escalated to 2021. All unit costs were obtained from the R.S. Means Heavy Construction
Cost manual or from cost bids from Scamp Construction, and include overhead and profit for all direct costs. The total
bond amount in 2021 dollars amounts to $2,229,000, which is an overall increase of $63,000. The current bond posted
with the Division amounts to $2,166,000, therefore the Permittee must post an additional $63,000 in order to account for
the proposed changes to the permit and remain adequately bonded.
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