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United States Department of the Interior

BUREAU OF LAND MANAGEMENT

™ '
Utah State Office D ! i
P.O. Box 45155 y 1 i
Salt Lake City, UT 84145-0155 W 999 1L&
|
In Reply Refer To: DIV. OF OIL, GAS & MINING
3452
U-8319
(UT-932) MAY 2 7 1999

Mr. Lowell Braxton, Director
Utah Division of Oil, Gas and Mining
P.O. Box 145801

Salt Lake City, Utah 84114-5801 ’QCT/O 2 ;%/ 6 H cl.,

Dear Mr. Braxton:

On May 17, 1999, Mountain Coal Company, LLC filed, in this office, a full relinquishment of coal
lease U-8319. Enclosed is a copy of the relinqguishment document.

Pursuant to 43 CFR 3452.1-3, a relinquishment can be accepted if it is determined that the
relinquishment will not impair the public interest and that all obligations of the lessee under the
regulations and the terms of the lease have been met. Please advise whether you have any
objections to this relinquishment. %
If objections are not received in this office by @8 we will conclude there are none, and

the relinquishment will be accepted.

igf%@f/tf%&fﬂ/ //zjz\

Douglas M. Koza
Deputy State Director,
Natural Resources
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Mountain Coal Company, LLC
¢/o Ark Land Company
CityPlace One, Suite 300
St. Louis, Missouri 63141
(314) 994-2700

May 14, 1999

RECEIVED
Mr. William Lamb, Director
Utah State Office MAY 17 1999

Bureau of Land Management
324 S. State Street, 4th Floor

. Bureau of
Salt Lake City, UT 84111-2303

Land Management
ATTN: Chris Merritt

Re:  Request for Relinquishment
Coal Lease U-8319, Carbon County, Utah

Dear Mr. Lamb,

Please consider this letter and the accompanying documents, submitted herein in triplicate, as
Mountain Coal Company, LLC's (“Mountain Coal”) relinquishment of the captioned federal coal lease.
This lease contains 42.99 acres as hereafter described, and it is Mountain Coal Company, LLC's intent to
relinquish the lease in its entirety.

This relinquishment is being submitted in accordance with 43 CFR, Sec. 3452. Mountain Coal
relinquishes this lease because the lands contained in the lease are mined out pursuant to the applicable
mine plan and ongoing reclamation activity requires only surface access.

In support of this request we have enclosed herewith the following:
A copy of the subject coal lease, along with amendments and modifications thereto.

A table showing the lease terms and conditions and the status of compliance with same.
3. A certificate of compliance.

[\ I

The lands encompassed in Lease U-8319 are as follows:

T13S, R8E,SLM., Carbon County, Utah

Section 18: Lot4

Containing 42.99 acres, more or less.



Mr. William Lamb
May 14, 1999
page 2

The reclamation of this property is essentially complete and progressing in accordance with the
approved reclamation bond. The mine portals have been closed and sealed and Mountain Coal is
preparing to apply for Phase I Bond Release on the 42.99 acres.

The subject lease is covered by Mountain Coal's Performance Bond No. 14-000-068-0010-UT in
the amount of $5,000.00, with Liberty Mutual Insurance Company as surety, in favor of the United States.

Mountain Coal represents that the mining of the subject lease was carried out according to the
approved resource recovery and protection plan, that compliance with the lease terms has been met, and
that the public interest will not be impaired by having the subject lease relinquished. We request that you
consider this application as expeditiously as possible and assist the coordination of activities required in
the processing of this request.

Your assistance and cooperation are greatly appreciated. Should you have any questions or need
any additional information, please contact Doug Downing of Ark Land Company at 314-994-2954.

Very truly yours,

Mark A. Luzec\%yj’ é

Vice President

Enclosures
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INREPLY REFER TO

United States Department of the Interior e
BUREAU OF LAND MANAGEMENT (U-942)
UTAH STATE OFFICE

324 SOUTH STATE, SUITE 301
SALT LAKE CITY, UTAH 84111-2303

APR 15 1987

DECISION
Beaver Creek Coal Company : Coal Lease
~P. 0. Box 1378 : U-8319
Price, UT 84507 :

Decision Dated April 10, 1987 Corrected

A decision approving a partial relinquishment of coal lease U-8319 effective
February 26, 1987 was issued April 10, 1987.

It has come to the attention of this office that in describing the lands
relinquished the section number in T. 13 S., R. 8 E., SLM, Utah was
inadvertently omitted.

Therefore, the land description of the lands being relinquished in the
decision dated April 10, 1987 is hereby corrected to read:

T. 13 S., R. 8 E., SLM, Utah
Sec. 18, Tots 1-3, NWuNE%, SINEL,
ELNWY, NEXSW4.
T. 13 S., R. 7 E., SLM, Utah

Sec. 12, E, B
T. 13 S., R. 7 E., SLM, Utah
Sec. 13, NERNEY, NiNWSNEk, NiSUNKWRNEL.

Containing 218.76 acres
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IN REPLY REFER TO

United States Department of the Interor s
BUREAU OF LAND MANAGEMENT (U-942)
UTAH STATE OFFICE

324 SOUTH STATE, SUITE 301
SALT LAKE CITY, UTAH 84111-2303

APR 10 1987
DECISION
Beaver Creek Coal Company :
P. 0. Box 1378 : Coal Lease
Price, UT 84501 : U-8319

Coal Lease Relingquished in Part

A partial relinquishment of the following described lands in coal lease U-8319
was filed in this office on February 26, 1987 by Beaver Creek Coal Company.

T. 13 S., R. 8 E., SLM, Utah
Lots 1-3, NWiNE%, S'NEX, EXNWk, NEXSWi.
T. 13 S., R. 7 E., SLM, Utah

]
Sec. 12, Ek, Eiik.
T. 13 S., R. 7 E., SLM, Utah
Sec. 13, NE4NEY:, NINWGNEX%, N3SRNWNEX.
Containing 918.76 acres

In accordance with the regulations in 43 CFR 3452.1-3, the partial relinquishment
of coal iease U-8315 is hereby approved effective February 26, 1987.

The following described iands are being retained in coal lease U-8319:
T. 13 S., R. 8 E., SLM, Utah

Sec. 18, lot 4.
Containing 42.99 acres

Enclosure
Relinquishment



PARTIAL LEASE RELINQUISHMENT

BEAVER CREEK COAL COMPANY ("Beaver Creek"), owner of Federal Coal
Lease U-8319 ("Lease"), relinquishes all its right, title, and interest,
subject to the exceptions and reservations contained herein, in those
lands embraced by the Lease insofar, and only insofar, as described in

Exhibit A, attached hereto and incorporated herein by reference.

Beaver Creek excepts and reserves unto itself (i) all remaining
right, title, and interest in the Lease, including that pertaining to
Lot 4 of Section 18, Townshjp 13 South, Range 8 East, SLM Utah,
containing 42.99 acres; (ii) all surface rights or interests, of
whatever nature or kind, (a) not acquired by Beaver Creek pursuant to
the Lease and (b) reserved and excepted in clause (i) above; (iii) all
permits, grants, or other authorizations Beaver Creek or any affiliate

or subsidiary has acquired from federal, state. local or other

governmental entities allowing it to conduct mining and related




STATE OF UTAH )
) ss.
COUNTY OF CARBON . )
-~ . //;/. ) X )
On the /¢ %ﬁﬂay ofc= 7 aAcedt 24 1987 A.D., personally appeared

before me aries B. Smith, who being by me duly sworn, did say that
he is the Vice President of Beaver Creek Coal Company, and that said
instrument was signed on behalf of said corporation by authority of its
bylaws, and said Charles B. Smith acknowledged to me that said
corporation executed the same.

/ , (7%,
My commission expires: ' -2; 27 /4:( ///ﬁ/)/

s ~ /' y ~
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‘Notary Public
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Tract No.

1

Sec.

Tract No.

18

Sec.

Tract No.

Sec.

Exhibit A

T. 13S., R.8E. SLM Utah

. Lots 1-3, NW1/4 NE1/4, S1/2 NE1/4,

E1/2 NW1/4, NE1/4 SW1/4.
Containing 368.76 acres

T.13S., R.7E. SLM Utah
El/2, E1/2 W1/2.
Containing 480.00 acres

T.13S., R7E. SLM Utah
NE1/4 NE1/4, N1/2 NW1/4 NE1/4,
N1/2 S1/2 NW1/4 NE1/4.
Containing 70.00 acres



UnITED STATES T Cy.dﬂ‘nu,
DEPARTMENT OF THL INTERIOR - - :
BURLEAD OF LAND MANAGLEMLNT

MODIFIED COAL LEASE

: S ]\.
This lewse, is entered into on MAR 2 6 1980 . by the Upilcd }D cs* GfAmcncp, the Jedsps
Lasnd Munwgement, and -

Swisher Coal Co.
P. 0. Box AU
Price, Utah 84501

. the Jessee,

and shall become cffectiveon  March 1, 1970, the effective date of the original lease

Sec. 1. STATUTES AND REGULATIONS ~ This lease is issued pursusnt end subject to the terms and provisions of the Ninera!l
Leasing Act of February 25, 1920, 41 Stat. 437, as smended, 30 U.S.C. Sections 181—263, hereafter 1eferred 1o as the Act. This
lease is also subject 1o 8]l regulations of the Secretary of the Interior (including, but not limited 10, 30 CFR Part 211 and 43 CFR
Group 3000) which &re now or hereafter in force sand which are made & part hereof, except that no emendment 10 the regulations
made subsequent to the effective date of this lease shall alter the rents) and production royslty requirements in Section 5 and 6 of

this Jease. (cgntinued on page 3)
WITNLSSETH:

Sec. 2 RIGHTS OF LESSEE - (a) The lessee is now the holder of coal lease U-8319, issut
March 1, 1970, under the above-cited Act, which embraces 891.75 acres in Carbon County.
Utah.

(b) Upon application by the lessee for modification of the lease, it has been fou
that it would be in the interest of the United States to modify the lease under Sec. 3
the Act cited to include as additional lands the NELNEY%, N:NWLNEX, NLSELNWYNEX Sec. 13,
T. 13 S., R. 7 E., SLM, Utah, containing 70 acres.

- (c) The lessor, in consideration of the bonus, rents, and royalties and other
conditions hereinafter set forth hereby grants and leases to the lessee the exclusive
right and privilege ‘to mine and dispose of all coal in the following described tracts
(1eased lands) situated in the State of Utah:

Tract No. 1: ~_ T. 13 S., R. 8 E., SLM, Utah
) Sec. 18, 10ts,]-4, NWLNES, SLNEY, E3:NWL, NE‘SNP.

Containing 411.75 acres

Tract No. 2: T. 13 S., R. 7 E., SLM, Utah
- - Sec. 12, B¥%, EX:Wki.
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Sec. 11. LOGICAL MINING UNITS (LMU) — This lease is
sutomatically considered to be an (LMU) and may be com-
bined with other land, including other Federa) Jeaseholds
and non-Federal interests in coal, to form & larger (LMUD).
The mining plan for the (LMU) must include a production
schedule that provides for the mining of 811 the (LMU) re-
serves, both Federal and non-Federal, within 40 vears from
the Gate of the approval of the plan. The definition of (LMU)
snd (LMU) reserves and other conditions applicable to them
are set forth in the repulations.

Sec. 12. OPERATIONS ON LEASED LANDS — In accord-
ance with the conditions of this lease, the explorstion and
mining plens, the regulations and the Act, the lessee shall
exercise reasonsble diligence, skill, and care in sll oper-
stions on the leased lands. The lessee’s obligations shall
include, but not be limited to, the following:

(2) The lessec shall conduct all operations on the
jeased lands so as to avoid injury to life, health, or propernty;

(b) The lessee shall conduct operations in such &
manner as may be needed to svoid or, where avoidance is
jmpracticable, to minimize and, where practicable, 1o repair
damage to: (i) any forage and timber growth on Federal or
non-Federal lands in the vicinity of the leased lands; (i)
crops, including forage and timber, or improvements of a
surface owner; or (iii) improvements, whether owned by the
United Ststes or by its permitiees, licensees, or lessees.
The Jessor must spprove the steps 1o be taken and the
restorstion to be made in the event of the occumence of
damage described in this subsection.

(c) The lessee shall minimize 17 the maximum extent
possible wasting of the mineral deposits and other resources,
including, but not limited to, surface jesources which mey
be { unédoxéx) upon, or under such Jands. (See 30 CFR 700

an
Sec. 13. CULTURAL RESOURCES - (a) Before the approval

of 8 mining plan, the avthorized officer may require a survey
of =1l or part of the leased land 10 provide an inveniory of
any historical, cultural, and archeological values. The
survey shall be conducied by a qualified professionsl
archeologist, approved by the asuthorized officer, and a report
of the swvey shall be submitted to the authorized officer.
The approval of an exploration or mining plan or the con-
tinustion of lease operations way be conditioned on the ap-
provs) of the survey report and the spproval of measures to
protect the historical, cultural, and archeological values.
The cost of any survey or mecasures 10 protect such values
discovered ss & result of the survey shall be bome by the

- - --A featiccme af hictariczl. cultural. or
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of tonpentetion, «né sedection for Nusning, ancluding wppae
iceship, Lesnee sprees 10 posl an cONSPICUOYY fluce
availuble 1o employees und spphcunts for employniernt, notice
to be provided by the lessor sciting forth the provisio
of this Equas) Opporiunity clavse.

(b) Lesrser will, in all solicitations or adverlisemsn
for emplovees pluced by or on bLehald of the lecsee, sia
that all qualifsed spplicants will receive considerats:
for employment withoul segard to race, color, religion, se-
or nationa) origin. V

(c) Lessee will send to each Jabor union or representati
of workers with which be has » collective bargaining sgre
ment or other conuac! or undersianding, & notice, 1o !
provided by the Jessos, advising the Jabor union or worker
representative of the Jessee's commitments under this Equ
Opportunity clasuse, and shall post copies of the notli
in conspicuous pluces svailable to employees and spplican
for employment.

(d) Lessee will comply with 81l provisions of Executi:
Order No. 11246 of Seplember 24, 1965, &s amended._a:
of the rules, reguletions, and relevant orders of 1)
Secretary of Labor.

(e) Lessee will fumish &all informetiop and repons 1
quired by Execulive Order No. 11246 of September 24, 196
as amended, and by the rules, segulations, and orders of U
Secretary of Labor, or pursuant thereto, and will permit a:
cess to his books, recards, and msccounts by the Secrew:
of the Interior and the Secretary of Labor for purposes «
investigation to ascertain compliznce with such rules, reg
Jations, and orders.

() In the event of the Jessece’s noncompliance with
Equa] Opportunity clause of this contract or with any
the s=aid rules, regulations, or orders, this lease may t
cancelled, terminated or suspended in whole or in part ar
the Jessee may be declared ineligible for further Governme
contrects or leases in sccordance with procedures suthorize
in Executive Order No. 11246 of September 24, 1965, »
smended, and suchb other ssnctions may be imposed ar
remedies invoked as provided in Executive Order No. 1124
of September 24, 1965, &s amended, or by rule, regulstic
or order of the Secreiary of Labor, or as otherwise provide
by lsw.

(g) Lessee will include the provisions of paragrap
(a) through (g) of this section 15 in every contract, suv
contract, or purchase order unless exempted by rules, reg
Jations, or orders of the Secretary of Labor issued pursuant
Section 204 of Executive Order No. 11246 of -September 2
1965, as amended, so that such provisions will be bindx
upon esch contractor, subcontractor, or vendor. Less
will take such action with respect to any contract, su
contract, or purchase order as the Secretary of the Inter;
msay direct as a means of enforcing such provisions includy
sanctions for noncompliance: Provided, bowever, That
the event the lessee -becomes involved in, or is threaten
with, litigstion with a contractor, subcontractor, or venc
as = resultl of such direction by the Secretary of the Interic
the Jessee may request the United Siates to enter into su
litigation to protect the interests of the United States.

c_- Y& CFRTIFICATION OF NONSEGREGATED FACIL
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Sec. 1B. WODNOPDLY AND FAIR PRACTICES ~— The Jessor
seserves full suthority to promulgate und cnlorce orders and
repulations undes the provisions of Sections 30 and 32 of
the Act (30 U.S.C. Sections 187 end 189) nccessary 1o in-
sure thst sny sale of the production from the leased lands
10 the United Siates or 1o the public is at reasonable prices,
to prevent monopoly, snd to safeguard the pudblic wellare,
and such repulstions shall upon promulgstion be binding
upon the lessee.

Sec. 19. ASSIGNMENT — This lease may be assigned, vpon
approval of the authorized c!ficed é'n accordunce with the
provisions of 43 CFR Subpan 3 53. An assignment will
become efiective on the first dsy of the month following
approval by the suthorized officer or, if the wussignee re-
quests, the first day of the month of the approval.

Sec. 20. RELINQUISHMENT OF LEASE — The lessec may
file = request 1o selinquish all or any legal sudbdivision of
this Jease. The request shsall be filed in duplicate with the
suthorized officer. The authorized officer shall spprove the
relinquishment i he determines that the Jessec has complied
with the requirements of the lease, the exploration and mining
plans, the regulations and the Act. Upon approval, the
relinguishment shall be effective as of the date it is filed,
subject to the conlinued obligation of the lcssee and his
surety 1o pay 81l accrued rentals and royalties and to comply
with &1l other requirements of the lease, the regulations,
the exploration and mining plans, the regulations and
the Act.

Sec. 21. NONCOMPLIANCE — Any failure to comply with
the conditions of this lease, the explorstion and mining
plans, the regulstions, or the Act shall be dealt with in
accordance with the procedures set forth in the regulstions.

Sec. 22. WAIVER OF CONDITIONS — The lessor reserves
the right to waive any breach of the conditions contained in
this lease, except the breach of such conditions as are re-
quired by the Act, but any such waiver shall extend only to
the particular breach so waived and shall not limit the rights
of the lessor with respect to any futwe bicach; nor shall
the waiver of a particular bredch prevent cancellation of
this lease for any other cause, or for the same csuse
occurring a! another time.

Sec. 23. READJUSTMENT OF TERMS AND CONDITIONS —
(a) The lessor may propose the reasonable readjustment of
any conditions of this lease, including royalty rateg, the
first readjustment 1o be effective on the 20th year alter the
effective date and subsequent readjustments to be effective
s 10-yesr intervals thereafter. The lessor shall notify the
Jessee whether he intends to readjust conditions and, i he
inmends 1o reedjust, the nature of the readjusiments.

Jessor shall give such notice 120 days before

The shall give Iinfese the

(c) U the cree files objrctions 1o the gre;oved e
sdjurted conditrone, the erishing condihons, €y’ 1rong
conceming soynltaier, thull renean an offecy until there Lo
Leen o0 epreement between the Jeiso and the Jeesee o1 the
new conditiont 1o be incurporstied in the Jesre, O 1) the
Jessce hut exhuusied hit rights of wppes) under sectson v
of this Jemse, or until the lesse is terminsted, boverer, the
resdjusted royalty provisions shsll bLe effective unti] there
it either mgreement beiween the Jessor u«nd the Jessee o1
unti) the lease is terminsied. U the rcedjusted royshy
provisions are subsequently rescinded or amended, the
Jesset shall be pcrmitied to credit any excess royshy pay-
rents agsinst royalties subseguently due to the lessor.

Sec. 24. DELIVERY OF PREMISES — Upon termination of
this lease for any resson, or relinquishment of & pant of this
Jease, the lessee shell deliver to the Jessor in good order
and condition 81l or the sppropriate part of leased lands.
Delivery of the Jeased Jands shsll include unde:ground
timbering and such other supports snd structures as are
necessary for the preservation of the mine or deposit, snd
shall be in sccordence with all other applicsble provisions
of the regulations for the completion of operations and
abandonment.

Sec. 25. PROPRIETARY INFORMATION — Geological and
geophysical dsta a&nd information, including maps, trade
secrets, and commercial and financial informstion which the
Jessor obtains from the lessee shall be treated in sccoréance

with 43 CFR Part 2, and other applicable regu-

L2l £ssEE's LIABILITY TO LESSOR — (a) The
jessee shall be liable to the United Sistes far any damsge
suffered by the United States in any way arising from or
connected with the lessee'’s sclivities and operations under
this Jease, except where damage is csuvsed by employees of
the United States scting within the scope of tbeir authority.

() The lessee shall indemnify and hold barmless the
United States from any end sl) claims arising from o con-
nected with the ‘lessee's sactivities and operations under
this lease.

{c) Io any case where liability without fault is ioposed
on the lessee pursuant to this scction, and the damages
involved were csused by the action of a third party, the rules
of subrogation shall apply in accordance with the law of the
jurisdictioo where the damsges occurred.

Sec. 27. INSPECTIONS AND INVESTIGATIONS — (s) All
books and records maintsined by the lessee showing in-
formation sequired by-this lease or regulations must be kept
current and in such manner that the books and records can
be readily checked, upon request,

a1 the place where they are customarily
maintained.

(b) The lessee shall permil any duly suthorized officer
or representative of thel ©SSDTat any reasonsble time (1) tc
inspect or investigate the leased lands and all surface and
underground improvements, works, machinery, and equipment,
and all books and records pertaining to the lessee'’s -obli.
gations to the lessor under this lease and regulations and
(2) copy, and make extracts from any such books and records.




Compliance Evaluation of
Lease Terms and Conditions

Terms/Conditions/Stipulations

LEASE NO. U-8319
Date: 03/01/70

LEASE RIGHTS GRANTED

Modified Lease effective: 03/01/70

Sec. 1 Lease issued pursuant to terms of ...

Minerals Lands Leasing Act of February 25, 1920,
as amended, regulations of the Sec. of Energy
promulgated pursuant to section 302, and SMCRA
of 1977.

Sec. 2 Lessor grants Lessee the right to mine and
dispose of all coal on lands....

Containing 42.99 acres, Carbon County, Utah.

Sec. 3 Diligence

Status: Diligence was achieved and coal mined out
in accordance with the approved mine plan.

Sec. 4 Bonds

Status: Included under Mountain Coal Company,
LLC’s Bond No. 14-000-068-0010-UT, with Liberty
Mutual Insurance Company as surety.

Sec. 5 Rental

Status: Payment has been accounted for and
reported to MMS.

Sec. 6 Production Royalty

Status: All coal production has been accounted for
and reported to MMS for royalty payment.
Payments are current.

Sec 7 Advance Royalties

Status: None due.

Sec. 8 Method of Payment

Status: Payments made in compliance with
applicable regulations.

Sec. 9 Exploration Plan

Status: Exploration has been conducted in
accordance with an approved exploration plan.

Sec. 10 Mining Plan

Status: Operations have been conducted in
accordance with the approved mining and
exploration plan.

Sec. 11 Logical Mining Unit (LMU)

Status: Lease is not a part of a separate LMU.

Sec. 12. Operations

Status: Operations have been conducted exercising
reasonable diligence, skill, and care and minimizing
waste of coal and other resources.

Sec. 13 (a) Cultural Resources Before
undertaking any activities that may disturb the
surface of the leased lands, the Lessee shall conduct

Status: Where necessary, all cultural resource
surveys and inventories have been completed.
Lessor’s rights acknowledged.




‘ .

Terms/Conditions/Stipulations

LEASE NO. U-8319
Date: 03/01/70

a cultural resource inventory

Sec. 13 (b) Cultural Resources If any items or
features of historical, cultural, or archeological
value are discovered they shall be reported
immediately to BLM and operations shall be
conducted as instructed by the BLM.

Status: Lessor’s rights acknowledged.

Sec. 14 Authorization of Other Uses and
Disposition of Leased Lands

Status: Lessor’s rights acknowledged.

Sec. 15 Equal Opportunity Clause

Status; Employment practices are in compliance
with the lease and both Federal and State laws.

Sec. 16 Certification of Nonsegregated Facilities

Status: The mine operations do not have any
segregated facilities. Employment practices are in
compliance with the lease and both Federal and
State laws.

Sec. 17 Employment Practices

Status: Employment practices are in compliance
with the lease and both Federal and State laws.

Sec. 18 Monopoly and Fair Practices

Status: Lessor’s rights are acknowledged.

Sec. 19 Assignment- Lease may be assigned.

Status: Lessee’s obligations are acknowledged.

Sec. 20 Relinquishment of Lease

Description of acreage to be relinquished:

T13S, R8E. SLM, Utah

Section 18, Lot 4

Containing 42.99 acres

Sec. 21 Noncompliance

Status: Lessee’s obligations are acknowledged

Sec. 22 Waiver of Conditions

Status: Lessor’s rights are acknowledged.

Sec. 23 Readjustment of Terms & Conditions

Status: Lessor’s rights are acknowledged

Sec. 24 Delivery of Premises

Status: The areas proposed for relinquishment are
being returned in accordance with this section.

Sec. 25 Proprietary Information

Status: Acknowledged.

Sec. 26 Lessee’s Liability to Lessor

Status: Lessee’s obligations are acknowledged.

Sec. 27 Inspections & Investigations

Status: All books and records have been kept
current and are located at Ark Land Company’s
central office. Lessor’s right to investigate leased
lands and books is acknowledged.




Terms/Conditions/Stipulations

LEASE NO. U-8319
Date: 03/01/70

Sec. 28 Unlawful Interest

Status; Acknowledged.

Sec. 29 Appeals

Status: Acknowledged.

Sec. 31 Special Stipulations
(1) Lessee is required to establish a monitoring
system capable of measuring the effects of
underground mining on the surface and
subsurface resources.

Status: Lessee’s obligations are acknowledged.

Sec. 31 Special Stipulations
(2) Operations shall be conducted so as to
comply with the Federal Water Pollution
Control Act and the Clean Air Act.

Status: Acknowledged.

Sec. 31 Special Stipulations
(3) Surface mining and reclamation
operations are to conform with the
requirements of the Surface Mining
Control and Reclamation Act of 1977 and
are subject to compliance with the Office
of Surface Mining Regulations.

Status: Operations have been conducted in
accordance with this stipulation.

Sec. 31 Special Stipulations
(4) No surface occupancy will be allowed on
certain lands located in Section 13.

Status: Acknowledged. Section 13 lands were
previously relinquished from the lease.




CERTIFICATE OF COMPLIANCE
FEDERAL COAL LEASE U-8319

THIS CERTIFICATE OF COMPLIANCE is provided as part of Arch of Wyoming, LLC’s
request for relinquishment of Federal Coal Lease U-8319.

The undersigned officer of Mountain Coal Company, LLC does hereby certify that to the best of
his knowledge, information and belief, Mountain Coal Company, LLC is in compliance with the
terms and conditions of the captioned lease, including, but not limited to, all payment obligations
imposed by the lease and all applicable laws and regulations.

DATED this ! 4 Yay of May, 1999,
MOUNTAIN COAL COMPANY, LLC
By: CM Q /\‘¥

Mark A. Luzedcky”’ g
Vice President




