
MOUNTAIN COAL COMPANY, LLC
West Elk Mine
P .O. Box 591
5174 Highway 133
Somerset, CO 81434

February 20, 2002

Pamela Grubaugh-Littig
Permit Supervisor
Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801

Re:

	

Phase I Bond Release Approval, Gordon Creek No . 2/7/8 Mines, C/007/016 -
BR01 B-2, Carbon County, Utah

Dear Pam :

As per your request in the approval letter of 1/30/03, I have enclosed 3 clean copies of
submitted material for incorporation in the M.R.P ., along with an updated Cl/C2 Form .

If you need any additional information, please let me know .

cc: Phil Schmidt
Dan Guy
File

Chris Hansen
Project Representative
Mountain Coal Company, LLC

CAC) P"U
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RECEIVED

FEB 2 5 2003
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Permit Change F] New Permit [ Renewal [ Exploration

Permittee :	Mountain Coal Company
Mine: Gordon Creek 2/7/8
Title :	Clean Copies for Bond Release Approval
Description, include reason for application and timing required to implement :
Clean Copies for the M&RP

[ Yes ® No
F1 Yes ® No
[ Yes ® No
[ Yes ® No
• Yes ® No
[ Yes ® No
[ Yes ® No
El Yes No
• Yes ® No
® Yes El No

[ Yes ® No
[ Yes ® No

	• Yes ® No
[ Yes ® No
[ Yes ® No
[ Yes ® No
F1 Yes ® No
[ Yes @ No
[ Yes 0 No
[ Yes ® No
[ Yes ® No
[ Yes ® No
[ Yes ® No

form DOGM- C 1 (Revised March 12, 2002)

APPLICATION FOR COAL PERMIT PROCESSING

Bond Release [ Transfer

Permit Number : C/007/016

Instructions : If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication .

I . Change in the size of the Permit Area? Acres :	 Disturbed Area :	[ increase [ decrease .
2. Is the application submitted as a result of a Division Order? DO#	
3 . Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
4. Does the application include operations in hydrologic basins other than as currently approved?
5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
6. Does the application require or include public notice publication?
7. Does the application require or include ownership, control, right-of-entry, or compliance information?
8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
9. Is the application submitted as a result of a Violation? NOV #	
10. Is the application submitted as a result of other laws or regulations or policies?

Explain :	4041 -'4dtl_ .2
11 . Does the application affect the surface landowner or change the post mining land use?
12 . Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
13 . Does the application require or include collection and reporting of any baseline information?
14 . Could the application have any effect on wildlife or vegetation outside the current disturbed area?
15 . Does the application require or include soil removal, storage or placement?
16. Does the application require or include vegetation monitoring, removal or revegetation activities?
17. Does the application require or include construction, modification, or removal of surface facilities?
18. Does the application require or include water monitoring, sediment or drainage control measures?
19. Does the application require or include certified designs, maps or calculation?
20. Does the application require or include subsidence control or monitoring?
21 . Have reclamation costs for bonding been provided?
22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
23 . Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application . If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you .(These numbers include a copy for the Price Field Office)

I hereby certify that I am a responsible official of the applicant and that the information contained iii this applic tion is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments . undertakings .. c bli ~ ations,

	

em.

Vt_,>46
Print Name

L
Notary Public

My commission Expires :
Attest :

	

State of	 ;

	

; ss :
County Of	

13 --d 61

	

.200 / ;

.2003

ign Name . P sition, Date

NOTARY PUBLIC
SUSAN SCHU LTZ

Scofield Rt . Eccles Canycn
HO 25 Box 300

He!r. cr, U ,.,h "4 2My Car-l' 2}7, 121 004rn

For Office Use Only : Assigned Tracking
Number :

Received by Oil, G_as~
6

ini

FEB 2 5 2003

DIV. O Ui± ,

	

S & MINING



APPLICATION FOR COAL PERMIT PROCESSING
Detailed Schedule Of Changes to the Mining And Reclamation Plan

Permittee : Mountain Coal Company
Mine: Gordon Creek 2/7/8 Mines	 Permit Number :	 C/007/016
Title : Clean Copies for Bond Release Approval

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application . Individually list all maps and drawings that are added, replaced, or removed from the plan . Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description .

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan .

Received by Oil, Gas & Mining

RECEIVED

FEB 2 5 2003

DIV. Ur

Form DOGM - C2 (Revised March 12, 2002)

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[ Add ® Replace Q Remove Appendix 2-7 (Public Notice & Proof of Publication)

n Add I'M Replace 0 Remove Appendix 2-8 (Notarized Statement of Reclamation)

0 Add ® Replace 0 Remove Page 3-64 (10/02)

0 Add ® Replace 0 Remove Appendix 3-12 (Reclamation Cost Estimate after Phase I Release)

[ Add ® Replace LI Remove Jewkes Letter in Appendix 4-1

[ Add ® Replace 0 Remove Plate 3-7

[ Add 0 Replace 0 Remove

0 Add 0 Replace 0 Remove

0 Add [] Replace LI Remove

(l Add 0 Replace LI Remove

[ Add 0 Replace 0 Remove

0 Add 0 Replace 0 Remove

0 Add LI Replace 0 Remove

[ Add 0 Replace 0 Remove

F -1 Add [ Replace 0 Remove

F -1 Add 0 Replace 0 Remove

[ Add 0 Replace 0 Remove

0 Add 0 Replace 0 Remove

F-1 Add LI Replace 0 Remove

F-1 Add 0 Replace 0 Remove

[ Add 0 Replace 0 Remove

0 Add 0 Replace 0 Remove

n Add 0 Replace n Remove

n Add 0 Replace 0 Remove

F-1 Add LI Replace Remove

F Add 0 Replace 0 Remove

0 Add 0 Replace 0 Remove

[j Add 0 Replace 0 Remove



Appendix 2-7

Public Notice
for Phase I Bond Release



AFFIDA TWIT OF PUBLICATION

STATE OF UTAH)

ss.

County of Carbon,)

I, Ken Larson, on oath, say that I am the Publisher

ofthe Sun Advocate, atwice-weekly newspaper

of general circulation, published at Price, State a

true copy of which is hereto attached, was pub-

lished in the full issue of such newspaper for 4

(Four) consecutive issues, and that the first pub-

lication was on the 24th day of September, 2002,

and that the last publication of such notice was in

the issue of such newspaper dated the 15th day of

October, 2002 .

Ken G Larson - Publisher

Subscribed and sworn to before me this 15th day
of October, 2002 .

Notary Public My commission expires January
10, 2003 Residing at Price, Utah

Publication fee, $ 501 .76

PUBLIC NOTICE

APPLICATION FOR PHASE I BOND RELEASE
GORDON CREEK NO . 21/8 MINES

PERMIT #ACT/007/016
MOUNTAIN COAL COMPANY, L.L.C .

P.O. BOX 591
SOMERSET, COLORADO 81434

Mountain Coal Company, P . 0 . Box 591, Somerset, Colorado, 81434, a wholly owned
subsidiary of Arch Western Resources, L .L .C ., has filed with the Division of Oil, Gas &

' Mining an application for partial release of the reclamation performance bond for it's
Gordon Creek No . 2/7/8 Mines .

The company has completed Phase I of the approved reclamation plan for the Gordon
Creek No . 2/7/8 Mines: This is based upon the completion of backfilling, grading, topsoil
replacement and drainage control in accordance with the approved plan . There were

1 approximately 34 .88 acres of disturbed area associated with this operation . Of this,
approximately 1 .63 acres were associated with the new sediment ponds (to be reclaimed
at a later time) and 0 .73 acres were associated with the Sweet's Canyon Pond, which will
not be reclaimed . Phase I Bond Release is requested on all reclaimed area, exclusive of
the above pond areas, or 32 .52 acres .

The present bond posted for this site is $641,443 .00. This is a surety bond. Mountain Coal
Company is hereby applying for release of 60°!0 of the original bond, or $384,865 .00 .

The Gordon Creek No. 2/7/8 Mines are located in Bryner Canyon, approximately 20 road
miles northwest of Price, Utah . The permit area is described as follows :

Township 13 South, Range 8 East, SLBM, Utah
Sec . 17: SEI/4SW1/4SW1/4
Sec . 18: N 1/2SE 1/4 N 1/2SW 1/4 SE 1/4, S1/2NE 1/4 SW 11/4,
SE 1 /4SW 1/4, SE 1/4 SW 1/4 SW 1/4

The permit area is located on the Jump Creek, Utah, U . S . Geological Survey 7.5 minute
quadrangle map.

Federal Coal Leases were #U-53159 and #U-8319 .

The Gordon Creek No. 211/8 Mines have been operated and reclaimed under permit ACT!
007/016. The existing permit was renewed and approved on August 28,1999 .

The Gordon Creek No. 217/8 Mines were dosed in November, 1990 . Site demolition was
completed in 1991 . Backfilling and grading started in 1995 and finished in August 1997.
Additional regrading was completed in July, 1999 .

This notice is being published to comply with the Surface Mining Control and Reclamation
Act of 1997 and State and Federal regulations promulgated pursuant to said act.

A request for public hearings or informal conferences concerning this proposal may be
made to : State of Utah Department of Natural Resources, Division of Oil, Gas & Mining,
1594 West North Temple, Suite 1210, Box 145801, Satt Lake City, Utah 84114-5801x .
Comments or request must be made within 30 days of the last date of publication .

Published in the Sun Advocate September 24, October 1, 8, 15, 2002.



**PUBLIC NOTICE**

Application for Phase I Bond Release

Gordon Creek No. 217/8 Mines
Permit #ACTI007/016

Mountain Coal Company, L.L.C .
P.O. Box 591

Somerset, Colorado 81434

Mountain Coal Company, P. O . Box 591, Somerset, Colorado, 81434, a wholly owned
subsidiary of Arch Western Resources, L .L.C ., has filed with the Division of Oil, Gas &
Mining an application for partial release of the reclamation performance bond for it's
Gordon Creek No . 2/7/8 Mines .

The company has completed Phase I of the approved reclamation plan for the Gordon
Creek No. 2/7/8 Mines . This is based upon the completion of backfilling, grading, topsoil
replacement and drainage control in accordance with the approved plan . There were
approximately 34 .88 acres of disturbed area associated with this operation . Of this,
approximately 1 .63 acres were associated with the new sediment ponds (to be
reclaimed at a later time) and 0 .73 acres were associated with the Sweet's Canyon
Pond, which will not be reclaimed . Phase I Bond Release is requested on all reclaimed
area, exclusive of the above pond areas, or 32 .52 acres .

The present bond posted for this site is $641,443.00. This is a surety bond . Mountain
Coal Company is hereby applying for release of 60% of the original bond, or
$384,865 .00 .

The Gordon Creek No. 2/7/8 Mines are located in Bryner Canyon, approximately 20
road miles northwest of Price, Utah . The permit area is described as follows :

Township 13 South, Range 8 East, SLBM, Utah

SE % SW '/4, SE % SW % SW %

The permit area is located on the Jump Creek, Utah, U. S. Geological Survey 7 .5 minute
quadrangle map .

Federal Coal Leases were #U-53159 and #U-8319 .

Sec. 17 : SE ' SW '/ SW '/
Sec. 18 : N 1/2SE%, N 1/2SW%SE%, S 1/2NE%SW



The Gordon Creek No. 2/7/8 Mines have been operated and reclaimed under permit
ACT/007/016. The existing permit was renewed and approved on August 28, 1999 .

The Gordon Creek No. 2/7/8 Mines were closed in November, 1990 . Site demolition
was completed in 1991 . Backfilling and grading started in 1995 and finished in August
1997. Additional regrading was completed in July, 1999 .

This notice is being published to comply with the Surface Mining Control and
Reclamation Act of 1997 and State and Federal regulations promulgated pursuant to
said act .

A request for public hearings or informal conferences concerning this proposal may be
made to: State of Utah Department of Natural Resources, Division of Oil, Gas & Mining,
1594 West North Temple, Suite 1210, Box 145801, Salt Lake City, Utah 84114-5801 .
Comments or request must be made within 30 days of the last date of publication .

I*
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Appendix 2-8

Notarized Statement
of

Reclamation



0
Statement of Reclamation

I, Chris Hansen, Project Representative and Authorized Representative

for Mountain Coal Company, do hereby certify that all applicable reclamation

activities described in the Gordon Creek No . 2/7/8 Bond Release Application

have been accomplished in accordance with the requirements of the Act, the

regulatory program and the approved reclamation program .

Subscribed and sworn to before me this ,A . day of

Signed - Name - Position - Date

Notary Public

My Commission Expires :

	

S - ~ c.`
Attest : STATE OF	 U-f-	} ss :

COUNTY OF	 6W1 4-1-	}

, 20 04
ROTARY PUBLIC
^USA J SCHULTZ
^ :.

	

t . Eccles Canyon
. 5 Box 380
'J,ah 84526

March 20, 2004
OP UTAH



t

Mining and Reclamation Plan
Gordon Creek No . 217/8 Mines

Seal Portals

Remove Structures

3.

	

Backfilling and Grading

Channel Restoration

Sediment Pond Construction

Protective Fencing

7.

	

Reseeding/Mulching

*8 . Sediment Pond/Gabion Removal/Reseeding

4.

6.

2.

**9

*

	

Upon meeting Phase 11 Bond Release Criteria . Pond and Gabion removal is
planned for late summer of 2003, with reseeding after September 15 of that year .

Upon Division Approval.

Note: An updated Cost of Reclamation is provided in Appendix 3-12

10/02

3.5.8

	

Schedule of Reclamation for Gordon Creek No . 2/7/8 Mines

3.5.8.1

	

Detailed Timetable for Completion of Remaininq
Reclamation Processes

The following is a proposed schedule of reclamation:

Time

	

Acc. Time

Sweet's Pond Final Bond Release

3-64

Done

Done

Done

Done

Done

Done

Done

3 Weeks

	

3 Weeks



Appendix 3-12

Reclamation Cost Estimate
(After Phase I Bond Release)

July 2002



RECLAMATION COSTAND BONDING-GORDON CREEK NO.2/7/8MINES

COST OF RECLAMATION

INTRODUCTION

Reclamation cost estimates for the Gordon Creek 2/7/8 Mines have been
calculated per Division request . Demolition and labor costs have been taken
from the "Means Heavy Construction Data," 12 92 Annual Edition, 1998 .
Equipment productivity rates were taken from the "Caterpillar Performance
Handbook", Edition 28, 1997 .

Reclamation costs have been divided into the following major categories :

Demolition/Disposal
Recontouring/Grading
Revegetation

The following assumptions have been used in these calculations :

(1) These cost estimates are based on the removal of the sediment ponds
and restoration of the channel and County Road in that area and the
unlikely, but potential revegetation of the entire site, including the Sweet's
Pond area .

(2)

	

There are no costs associated with reclamation of the Sweet's Pond area,
except those associated with possible revegetation . The pond and all
associated structures have been requested to be left in place by the
landowner. (See Appendix 3-5 of the M .R.P . )

All exposed concrete at the sediment ponds will be broken up and buried
on site.

(3)

July 2002

	

1



The following is a list of labor and equipment rates, as well as disposal costs,
used in these calculations :

July 2002

	

2

ITEM COST / UNIT SOURCE REMARKS

Labor 35.75/MH Means Includes O&P
Foreman (Avg .)

Demolition

50.00/MH Means Includes O&P

Concrete

Revegetation

26.88/CY Division/Means Includes on-site disposal

Tractor Spreader 13.55/MSF Means Includes O&P
Large Power Mulcher 26.00/MSF Means Includes O&P
Hydro Spreader

Equipment

2.26/MSF Means Includes O&P

D9N-9U Dozer 193.37/Hr Cat Handbook/Means0 235 Cat Excavator 262.50/Hr Cat Handbook/Means



SUMMARY OF RECLAMATION COSTS

July 2002

	

3

The maximum total estimated remaining reclamation cost in 2005 dollars is
$110 .000.00 . The reclamation bond presently posted for this site is $641 .443.00. If
60% of the original bond, or $384,865 .00 were released, the remaining bond will be
$256,578 .00, which is more than adequate .

DIRECT COSTS

1- Demolition/Disposal $746 .67
2- Backfilling/Grading 15, 055.57
3- Revegetation 63,525.74

Sub-Total - Direct Costs $79,327.98

INDIRECT COSTS

1- Mob/Demob

	

10% $7,932.80
2- Contingency

	

5% 3,966.40
3- Engineering Redesign

	

2 .5% 1,983.20
4- Main Office Expense

	

6.8% 5,394.30
5- Project Management Fee

	

2.5% 1,983.20

Sub-Total - Indirect Costs (26.8%) $21,259.90

Total Reclamation Cost $100, 587.88

Escalation Years

	

Escalation Factor Escalation

3 $9,711 .830 .0312

Total Escalated Reclamation Cost $110.299 .71

Total Reclamation Cost Estimate (Round to nearest $1000) = $110,000.00,



Earthwork Costs

(1)

	

General :

The sediment pond area consists of a series of 3 cells with concrete grouted
spillways . The spillways and dams between cells will be removed and the
stream channel and narrowed portion of the County Road will be restored .
This is the only remaining earthwork on the property . The area to be
reclaimed is 1 .63 acres . Approximately % of the material will be moved by
dozer and % will be moved by the trackhoe . Due to the easy access and
minimal moving distance, a conservative estimate of 187 LCY/Hr . has been
used for each .

July 2002

	

4

(2) Summary:

Recontouring - Dozer (') 4,150 CY
Trackhoe ('/2) 4,150 CY



The following is a detailed summary of costs and justifications used in the reclamation
cost estimate .

2/7/8 Bond
Demolition/Disposal

July 2002
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STRUCTURE SIZE MATERIAL
DEMOLISH
REMOVE DISPOSAL COST/UNIT COST

Sediment Ponds

150'x10'x6" Concrete Demolish On-Site 26.88/CY 746,67Concrete

Sub Total Demolition Cost 74fi .67



S * Based on 34.88 acres including the 32 .52 acre minesite, 1 .63 acre sediment pond, and
0.73 acre Sweet's Pond Area .

EQUIPMENT 1 COST/HR I QUANTITY I PRODUCTIVITY I HOURS I COST

FARTHMflVIN(;/RF(;RAfF

D9R -9U 193.37 4150 CY 187 CY/HR 23 $4,447.51

235 Cat. Ex . 262 .50 4150 CY 187 CY/HR 23 $6,037.50

CLAB 35.75 46 $1,644.50

Foreman 50.00 46 $2,300.00

Pick Up 13.61 $626.06

Total

	

$15,055.57

REVEGETATION

*Seeding
Tractor/Spreader

13.55/MSF 1519.4 MSF $20,587 .50

*Mulch
Power Mulcher

26/MSF 1519.4 MSF $39,504.40

*Fertilization
Hydro Spread

2.26/MSF 1519.4 MSF $3,433.84

Sub Total

	

$63,525.74

Total

	

$78,581 .31



WORKSHEET 4B
EARTHWORK QUANTITY

Site Grading

Earthwork Volume - 8,300 LCY (See Worksheet 4A)

Estimate Y2 moved by dozer and % moved by trackhoe .

Data Source(s) :

Mine Plan

July 2002
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WORKSHEET 5A
PRODUCTIVITY AND HOURS REQUIRED FOR DOZER & TRACKHOE USE

Earthmovina Activity : (8,300 CY Total -'/z by Dozer, '/Z by Trackhoe)

Recontour and grade sediment pond area .

Characterization of Dozer Used (type, size, etc .1 :

D9R-9U Dozer

Description of Use (origin, destination, grade, haul distance, material, etc .) :

300 LF push distance @ +5% effective grade .

Productivity Calculations :

Operating Adjustment Factor 	0.75	0.80	0.83	 x	0.90

operator

	

material

	

efficiency

	

grade
factor

	

factor

	

factor

	

factor

	 0.87	1 .0	1 .0	1 .0	

weight

	

production

	

visibility

	

elevation
correction

	

method/blade

	

factor

	

factor
factor

	

factor

Net Hourly Production 	480	 LCY/hr x	0.39
LCY/hr

normal hourly

	

operating adjustment
production

	

factor

Hours Required 	4,150	 LCY +	187	 LCY/hr 	22.19	 hr
volume to be moved

	

net hourly
production

Note: Trackhoe productivity is assumed the same as the dozer.

Data Source(s~ :

Caterpillar Performance Handbook, Edition 28 .

July 2002
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	 187

0.39



WORKSHEET 13
SUMMARY CALCULATION OF EARTHMOVING COSTS

Data Source(s),:

Means Heavy Construction Cost Data, 12"' Annual Edition .

July 2002
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Equipment * Ownership &
Operation
Cost Total

($Ihr)

Labor Cost
($/hr)

Total
Hours

Required
**

Total Cost ***
($)

D9R-9U Dozer 193 .37 - 23 4,447.51

235 Cat Excavator 262 .50 - 23 6,037 .50

4 x 4 Crew Pickup 13 .61 - 46 626.06

CLAB - 35.75 46 1,644.50

Foreman - 50.00 46 2,300.00

(') Used for Ground Prep Only - Included in Revegetation Cost .

Grand Total

	

$15,055.57

* Include all necessary attachments and accessories for each item of equipment . Also, add
support

	

equipment such as water wagons and graders to match total project time as
appropriate .

** Account for multiple units in truck and/or scraper teams .

*** To compute Total Cost : Add ownership & Operation Cost and Labor Cost columns then
multiply by

	

Total Hours Required column.



Jewkes Letter

(Add to Appendix 4-1)



Canyon Fuel Company LLC,
•

	

Skyline MinesCr HC 35 Box 380
Helper, Utah 84526

(435) 448-6463 Fax : (435) 448-2632

July 19, 2002

Robert F . Jewkes
Linda M . Jewkes
2651 Hiawatha Circle
Salt Lake City, Utah 84108

Robert and Linda :

Mountain Coal Company is requesting approval from the Utah Division of Oil, Gas
& Mining for Phase I Bond Release for its Gordon Creek No . 2/7/8 Minesite located in the
Bryner Canyon Area of Gordon Creek .

Under the approved plan, all roads were removed above the mine entrance gate,
and the area has been recontoured and seeded to return to approximate pre-disturbed
conditions . The proposed post-mining land use is Wildlife Habitat . The reclaimed area is
fenced off to prevent use by livestock during the minimum 10 year bond liability period .
Once final bond release is issued, the property will be turned back to the land owners .

As part of the approval process, we are requesting your comments concerning the
post-mining land use. For your convenience, I have included a stamped, self-addressed
envelope for your reply . If you have no comments on the post-mining land use, please
indicate by signing on the space provided at the bottom of this letter . If you have no
comments, please write them on the back of the letter or a separate sheet and sign that
sheet. Please return all signed sheets to me in the envelope provided, so they can be
incorporated into our final, approved plan .



I appreciate your cooperation in this matter . If you have any questions, please feel
•

	

free to call me at (435) 448-2669

Chris D . Hansen,
Project Representative

cc :

	

Phil Schmidt
Dan Guy
File

As an owner of record,

I hereby agree with the proposed post-mining land use of Wildlife
Habitat for the Gordon Creek No . 2/7/8 Mines :

Signature

	

Date

Signature

	

Date



Appendix 2-8

Notarized Statement
of

Reclamation



Maps) is located in the Public Information Center of our
Salt Lake City office .
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