State of Utah

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director
Division of
Oil, Gas & Mining

JOHN R. BAZA
Division Director

JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

February 28, 2006

Chris Hansen, Environmental Manager
Canyon Fuel Company, LLC

HC 35 Box 380

Helper, Utah 84526

Subject: Phase II Bond Release, Canyon Fuel Company, LLC, Gordon Creek 2, 7, & 8
Mines, C/007/0016, Task ID #2384, Outgoing File

Dear Mr. Hansen:

The above-referenced bond release application has been reviewed. The following
deficiencies must be adequately addressed prior to approval:

R645-301-880.120, the Permittee must include in the newspaper advertisement the
type of bond held, and when the Permittee completed seeding.

R645-301-880.130, The Permittee must include a notarized statement which
certifies that all the applicable reclamation activities have been
accomplished in accordance with the requirements of the R645- Rules.

R645-301-830, The Permittee must include a map that shows the following so that
the Division can determine the amount of bond that is needed to insure
reclamation in the event of bond forfeiture: ® shows the reclamation dates
and acreages of each reclaimed area, ® shows the operation or reclamation
status of each area, such as active; temporary cessation; or phase bond
release and, ® shows areas proposed for bond release.

If you have any questions, please call me at (801) 538-5268 or Wayne Western at
(801) 538-5263.

Smcerely,

8 iuguesledes

Pamela Grubaugh-Littig
Permit Supervisor
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