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Form 3{fiIl2
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TRACT I

T .  l 3  S . ,  R .  l ' l  E . ,  SLM,  U tah
Sec. 

.|2, 
ELI'/L, t ltEb;

Sec. 
.| 
3, Nl{lNEL, NEtlNl{t.

PART I I  TERMS AND CONOITIONS

Ser ' .  L  ta t  RENfAL RATE .  [ .essee sha l l  pnv  lcssor  renra l  annuu l lv  and
rn  . rdv : rnce  lo r  ede h  r l (  r (  u t  f rac t r0n  thereo f  d r r r rnX the  c0nt tnuuncc  0 l
thc  l case u !  the  ra te  

" i  
r i  3  .00 f o r  cuch  l cd l c  ycu r

, h r  RENTAL  CREDITS  Rcn t l r l  sha l l  no t  be  c r rd r r t ' d  aga rnu t  e r t he r
p r ( , duc t ron  o r  udvan re  rova l t r e t  t b r  any  yea r .

Scc .1.  ra)  PRooUCTtON ROYALTTES -  The royal ry .hol lq"& 
12h. .

ccn t  u l ' t he  va lueo f  t hecoa l  asse t  l ' o r t h  r n  t he  regu la t r ons ,  Ro \u l t r c r  d r c
r l uc  t ( )  l c s$o r  t h r  f i nu l  r l av  , r l  t he  mon th  su r ' eced rn  j  t hc  c i r l endu r  r no r r i h
rn  wh i ch  t he  roya l t y  r - r b l r ga t ron  acu rucs ,

rb r  AOVANCE ROYALTTES -  L ' pon  reques r  by  t he  l esuee ,  r he  uu rhonzed
o t f i ce r  may  accep t .  f r r r : r  t o t a l  o f  n ( , t  n l r r r e  t han  t 0  y€a rJ ,  t he  paymrn t  t , l '
adv i t nce  roya l t r es  r n  l r cu  o f  cun t l nued  { r pc ru t l on .  con$ t s ten l  w r t h  t he
regu la t r on r .  

' f he  
advance  rova l ( v  shu l l  be  based  on  a  pc r cen t  o f  t he

t ' a l ue  o f  a  mrn imum nun rbe r  o t  t on$  d r ' t c rn i l ned  I n  t he  m . rnne r
_es tab l r r hed  by  t he  ad r  l r nce  r r r va l t v  r cgu la t r ons  l n  e l l ec t  J t  t he  t rme  t hc

f , " oo  r *qu * t i s  upp r r r vu l  t ,  p . r . y  advunc t  r ( r v , r l t r c s  r n  l t eu  o l  r ' o r r t r nued
lDerutron.

.  .  Se r ' .  J .  BONOS -  [ . t , s see  sh t r l l  mn in tn rn  l n  t he  p rope r r . r t l ' r ee  a  l ease  bond
u r t h c a m r ) u n t o f $  7 5 . 0 0 0  l ' h e ; r u t h o r r z r . d o t l i e e r m o y r r q u r r u a n
In (  r c i t se  i n  t h r s  amr ru i r t  when  l dd r t r , , l r : r l  cuve ruge  r s  dc t c rn t r n t , d
appr t rp r r i l t c .

SC3 Rev i sed  O9 / IO /90

UNITED STATES
DEPARTMENT OI.' THE INTERIOR
BUREAU O!- I,AND MANAGEMENT

I,{oDIFIID coAL LEASE

Scrial Numbcr

TMCT 2 *

T .  l3  S . ,  R .  l ' l  E . ,  SLM,  U tah
Sec .  l ,  l o t  8 .

Sec. { .  OILIGENCE -  Thrs lease is  sub;ect  to the condi t r r rns of  dr l rgent
devt ' lopment and contrn ued r)perutron.  except that .  these condi t rons a r t .
excused  when  ope ra t rons  unde r  t he  l ease  a re  r n te r rup ted  bv  s t r r kes .  t he
r l rmen ! r ,  o r cacuu l t r es  no t  a t t r r bu tab l c  t o  t he  l eccee .  The  l esso r .  r n  t he
pub l r c  I n l e r c r i ,  mu ,v  su$pcnd  t hecond r t r on  o l  co r r t r nued  ( ) pe ru t l on  up ( )n
pa \  r nen t  0 l  udvan t ' t ,  r 0v i r l t r e l  r n  ucco rdancc  w r fh  t he  regu la t r ons  rn
cxrstcnce al  lhc t rmc ol  the suspensron.  l *ssee's fat lure to produt .e coal
u r  ( ommcrc l& l  quun t r t r e r  u t  t hc  end  o l  l t J  yeu ra  uha l l  t e rmrna te  t hc
l r : . r s c ,  Lessee  sh r r l l : ubo r r l  an  op€ ra t ron  and  r cc l ama t r . r n  p l an  pu rsuan t
t ( )  Scci lun 7 ol  the Act  nut  lutcr  than 3 years af t .er  rease tssuancc.
' l ' h t ,  

l e sso r  r esc r va i  t he  powe f  t o  r r saen l .  t ( )  r ) r  o rde r  t he  suspens ron  0 l  t he
te r t n5  and  c r )nd ruons  o i  t h r s  l ease  t n  dcco rd t r r r ce  w r th ,  r n te r  a l r a .
Se( ' t ron , lg of  thr  Mrnt ' ra l  [ ,easrng Aci .  J0 L,  S.C : i09.

i ec  . ,  LOGTCAL  MtN tNG UNIT  (LMU)  -  l l r r he r  upon  app rova l  bv  t he
I r . s so r  o l ' t he  l essee ' s  app l r ca t ron  o r  a t  t he  d l r cc t l on  o l  t he  l esso r .  r h i s
l e . r se  sha l l  become  a  n  l -N l  L :  o  r  pu r t  o f  an  [ .M  U .  sub jec t  t o  r t r e  p rov r s r ,  n  s
: r t  l , r r t h  I n  t h r  r eXu lu t l ( ) ns .
' l ' h c  

s t r pu la t r ons  es rab l r ched  rn  an  LMU upp rova l  r n  e f f ec ta t  r h t  t rm t , , i i
l . ! l L '  . r pp rova l  * r l l  : upe rsede  t h0  r c l ev i l n t  I nc r rns r s t cn I  t e rms  r r t  ( t ) t .
l e l  Je  : i o  l r ) n {  as  t he  l cuse  re rn t l ns  commr t t ed  t o  t he  l -M  U .  l  f  t h t ,  t - I l  l , , , r
wh t r  h  t h r s  l cuse  r s  d  p i r r l .  l s  d r sso l vud ,  t he  l case  shu l l  t l r r n  t ) r ,  su i 11 t . r  I  t , ,
t h r .  l e . r se  t e r rn r  wh rch  w ( ru l d  h : l ve  becn  app l r cd  r l ' r he  l ease  h : r r l  r r r , r  l r r . , . r ,
u r r ' l uded  rn  . r n  l .ML i

u-50722

PART I .  LEASE RIGHTS GRANTED

Thic leaoc.  entered into by und bctwecn th€ UNlr t : t )  Sr l r r :s  t t t  Aur:nt t 'e  hurrrnaf ter  cul lcd lecror ,  through lhe l lureau gf  l ,and M:rnalement.  and
( Nome ond Addtess) (_)

Solclier Creek CoaI Cornpiiny ::,,;,i 
() 

.
P .  0 .  I J o x  I  ) -
Pr ice ,  Utah 84501 : . ; .  '  : : ;  i .  ,  , . .

- ' , _  
N )  i :

hereinafter called lessee, ,dff-L{iT}r.rr, . f<.rr .. perrod of 20 vears and for so l,ns rhereafter as coals oroou"C in cohlmercial
quanti t ies from lhe leased landc, subtecr !o reodluuheni r.r l ' leacc Lcrms dt the end uf thr lurh leasr ycar und each l0.yeui,ptr iodrtrereal lgrn:

Sec .  l .  Th ig  lease i r  i ssued pur ruant  snd $ub jec t  to  the  te rms rnd  prov is tons  o t ' the :  . " ,  ,  ' '  :  
' . ' i  '

E  M i n e r a l  l . a n d a L r a c r n g A c t o f  l g 2 0 , A c t o f F e b r u a r y 2 i r . t g 2 0 , r r o u n r c n d e t l . . t l S r u r . . t : t ? , : ( , L I . S C  t f l l 2 d T , h e r e i n a f t g r r e f e r i i ] t o a i t h e A c t ;
Cl Mineral L*aaing Act lor Acquired Lands, Act of August ?, l9{7. t i l  Star. 913. 30 U.S.C. 3.1t.359, i ;  :

and to the regulat ions and formal ordert of the Secretary of the Intenor whrch are now or hereafter in furce, when not inconsietent wl!h the crpreBs
and specif ic provratonE herein.

S e c ' 2 '  [ - e s r o r , i n c o n s i d e r a t i o n o f a n y b o n u s e s , r e n t s , a n d r o y a l r l e s t o b e p a i d , a n d r h e c o n c l l t r o n s a n d c o v e n a n t s t o b e o b s e r v e d a s h e r e i n s e t f o r t h .
hereby grantt and leases to leetee the exclustve r ight and pnvtlegc to dnl l  iur. mrne. exl,ruct, rernove, or ot.herwrse proccEc and dirpore of the coai
deport3t in, upon, or under the fol lowrng descrrbed lunds:

Conta in i  ng  400.00  acres Con ta in i ng  40 .00  ac res

* Limited Eo the coal reserves in the
Rock Canyon Coal Seam only.

con,taining. 440.00 . acreE, more or leu. togclher with rhe nght lo construca such workr, burldings, planrs, Etrucrurea, equipmenr and appliances
dnd lhe nghl lo use such on' leare rrg htt 'of 'wny w h rch mrry be ncccluary und con venient I  n (hc cx'crcrse o[ the nghra und pnvrlegea granted,iu tr l"ct ro
the condit ionc herein provrded.

2-69



Sec.6 .  DOCUMENTS.  EVIDENCE ANO INSPECTION -  A t  such t rmes and
in such form ac lessor may pr€scrlb€, ler 'cee :rhal l  l 'urnreh dctarled
statcment.e showing l l re unrounts rrnd qutlr ty of ul l  prorluct$ rcnlovr '( l
snd sold from the lcasc, thc procec(l$ lhrrel ' rum, und thc rrmount usr( l
fr .rr produclton purpoEcu or urtavordably lost.

l r . .  sha l l  keep open a !  a l l  reasonab le  t rmes fo r  thc  tnspec l ton  o l 'an  y
Uy authorized off icer ol lcssor. the leused premtse$ .rnd nl l  surt lce attd

underground lmprovcmen[s .  work5 .  mi rch tnerY,  o r r  s to ( ' kp t les .  r ' ( lu tp '
men! ,  dnd a l l  books ,  ,  r ,  cou  r r ts ,  m i l  ps .  and records  r | l ; t t t v t '  t r )  r )p f  r t l  [10n5.
surve-y9 ,  o r  lnvos l , lS . r t I0ns  r rn  ( r r  u r t t ie r  thc  l t i t s r rJ  la r t< ls .

Les -see  sha l l  a l l ow  l esso r  i l ( ' ( ' t ' 9 s  l o . t t l r l  t r t l l v l l t g  u l  t l ( ) .  u1 l l r ' t l t s  r t i l s r t l l
a l . r l  v  neccssa rv  l r t  vg r t l t '  l r . s5c r  ( ' r  ' n l  l ) l  l . r  l l (  t '  w  l  t  l t  ! r  r l n i  . r t l ( l  |  " r  l r l  l l  l i , l l  i  i l l
t l t r  i cusc ,

W h i l e  t h i s  l e J s t ,  r e r n . t l t l s  i t t  r l l c c t .  ; t l  a l l t , t t t ( r r l  r r l , l i r r r r r . r l  u t t r l t . r  I l r r r
s ca t r , , n  r h . r l l  l r t ,  c l osed  t o  i nsp t r : t r on  bv  t h , ,  pu l r l r c  u )  . , 1 (  r l r ( l un (  r .  \ ^  t l h
( . ' l t  f  rc tor)n l  , , l  ln l . r r tnutrotr  r \Lt  r : )  t - ' . . ' i  ( . ' .  i , , ] , .

. J t .T ' .  7 ,  DAMAGES TO PROPERT ' /  ANO CONDUCI  OF  OPt :RAT IO I . IS
I r ' s sce  sh i l l l  con rp l v  i r t  l l s  ( ]w f  r  r . r  l ) r . n r ( .  w r t l r  . r l l  r r . . r so r t . r [ : l e  , r r ( l r : r s  r , l  I  hc
S r r ' f ( . t - r ) .  r r spc r : t i ng  d t l r ge r t f  r r l ) i . r i r t r , r i l 5 ,  l r r t . \ r . n t l o l |  ' r l  w , l s t r . ,  . r n ( l
p ro t . ' e t l on  r l f  o ( l t t ' r  r r ' s r  i u r c r ' s .

hsscc  sh  a l l  n ( ) t  cond  u ( ' t  ex  p  l o ra  ! l r n  r ) p f  r i t  t r ( r ns .  u t l r r : r  t  h  an  cas  u  a l  us r . ,
\ r y l l hou t  an  dpp rov r ' d  c t p l u ra ! i on  p l un .  A i l  t . \ p l ( ) r u t l { r n  p l . t ns  p r ro r  t u
t h t ,  con rmencemen t  o l 'm in rng  ope r i l t i r ) ns  w l t h l n  i l n  upp r , l v cd  t n l n l l r l f
permlt  r rea shal l  be subrnr! tcd t r r  tht ,  lu ,"hur ized , r f f icer .

l *ssee shal l  carry on al l  operat ions rn accordancc wrth i lpprove( l
mrthods and pracl lccs as provldcd In the optru! t f rg rcg u lat r { ) l r ! i .  h i t  v  urg
due  r cga rd  f o r  t he  p reven ! l on  u f  i r r l u r v  t u  l r l ' e .  hcu l t h , r , r  [ ) r o [ ) r : r t y ,  r nd
p reven t ron  o f  was te ,  dum: rge  o r  d rg ruda t ron  t ( r . r ny  l and .  d r r .  w i t t e r .
cu l t u ra l ,  b i o l og t ca l ,  v i sua l ,  and  r - r ! he r  n ' sou rces ,  r nc l ud rng  n r rne ra l
deposi ls  and formal ions of  mrneral  deposrts not  lcaged hcreundt ' r ,  uncl
!o other land uses or  uscrg.  l rssee shal l  tuke rncunures dcemed
necess.rry by lessr . l r  to accomplrsh the intent  ot ' th is lcrrce tcrm. Such
rnedsures msy include,  but  arc not  l lmi ted to.  modrf icutron to propoucd
s r t l r ) l f  o r  des ign  o f  f ac r l i t i eo ,  t im rng  o f  ope ru t i unu ,  and  upec r l i cu t r on  o f

/ l r r rm and f inal  rcc lamatton procedurcc l /s lor  rcdervcs to rLscl l ' the

] ,  
, u  l euse . ,  se l l ,  o r  o tho rw i ce  t l r spo re  o f  t hc  su r f ace  o r  o l hc r  n r rne ru l

afeposrts ln the lands and the nght  to conl lnue exi l t rng uses arrd !o
au thu r i ze  f u !u re  uses  upon  o r  i n  t he  l eused  l anc l s ,  i n c l ud rng  i sbu lng
lc lses for  mrneral  depr.rs i rs not  covered hereunder and appruvrng
ea- icmen ts or  r t  gh|u.of .way.  l -essor sh al I  cond r tmn duch udec to prcven t
unnc( 'es$ary or  unreasonuble inter ference wirh nghu of  lestree as muy
be  t ' ons i g l en t  w i t h  concep ta  o f  n r r r l t i p l e  usc  a r rd  mu l t r p l e  mrnc ru l
deve lopmen t .

Sec .  l t .  PROTECTION OF  O IVERSE TNTERESTS.  ANO EOUAL  OPPORTU-
NITY -  l .€suee shal l  :  pay whcn due ul  I  taxco legnl ly  auccaced und lcv ied
under the lows of  the Statc or  the Unr led Stateul  accord {r l l  c lnployecr
complete f reedom of  purchsEe; pay al l  wugea at  lcs$e twrce each month
in lawful  money of  rhe Uni ted Sta*a;  mainlurn u safe working
cnvtronmen! tn accordance wrth standsrd inductry prAct lcer ;  rcctr tc t
the workday to not  morc than d hourg in any one doy for  undcrgrouncl
workerr ,  excepl  ln cnrcrgencicai  and !uke rncurures neccraary to pr() l rc !
t he  hea l ! h  and  * r f e t y  o f  t he  pub l i c .  No  pe r ron  undc r t hc  ugeo f  I f i yeu ru
shal l  be cmploycd in arry mrnc bclow thc lur fucc.  To thc er tent  ihat
luws of  thc Statc tn which the lundr ure cr luutcd arc more rer lnct tv€
thun the provlr r ( rna in rhru porograph, thtn thc Stut4 lawr upply.

Lessee wi l l  comply wi th a l l  provraionr of  Execui , ive Order No. I1246 of
Seprember 2{ ,  1965, as Bmendd, and the ru lea,  regulal ronr,  und
relevant  oadrr .  of  the Secretary of  [ ,abor.  Nei thcr  leuec nor lccr€r ' r
subconlractoru rhal l  maintarn oegre3rtcd fucr l r t tee.

S€c. t5. SPECIAL STIPUIr{TIONS -

Sec  1 ) ,  u r t  TRANSFERS

f f i  T l , t "  l euse  u r i r y  l l c  t r an$ fe r red  i n  wh , i l e  o r  l n  pa r t  ! ( )  i r ny  pe r l r on ,
i rssr , ( ' l . r l t r )n { ) r  c , ) rpor1Iu0l t  qualr l - ted ! ( ,  huld suclr  l ( :a$c l r r tef  cst .

E  Th , "  l euae  muy  b r  t r anE f€ r re ( l  r n  who l c  ( ) r  I n  p l r r t  t o  i r nu the r
pub l r c  b t i dv  o r  t ( )  i i  p c r son  who  w r l l  mu re  rhc  coa lon  bcha l f  o f .  and
l i r r  t l rc  ust ,  of ,  the publ ic  body ur  t r )  a person who for  tht ,  l i rnr ted
pu rp r r sp  . ) l  ( ' r r u t r t r g  a  sc ( : u r t t y  i n t r r es t  r r r  l . r v t r r  r t l ' a  l ende r  ag r t cs
to  t r c  ub l r ga t cd  t o  r n rne  t he  cou l  on  behu l f  u f  t he  pub l r c  boc i v .

O  
' l ' h t "  

l ca r se  rn l v  t , n l v  be  t r ans f c r red  i n  wh r l l e  o r  r n  pa r t  t ( )  i l no the r
$ n r i r l l  l ) u s r n i . s s  ( l u a l r t i d J  u n d e r  l i l  C l . ' l t  t i l

l ' r ; r r r r l i . r s  , r l  r c r  r r r r l  r . r t l r : .  wo rk r r r g  u r  r oy i r l t y  I n t u re : i l .  nus l  l x .
; r [ ) l ) r ' , v ( , d  r n  . r r ' ,  r r r r l . i l l c r  w t t h  t l r r  r egu l l t t o l t s .

t l ) '  HEL INOUIShMf : l r f  
' l ' l r e  

l r . s s l r :  r r r . r y  r r . l t n r l u r r l t  l n  w r l t t nX  a t  , r ny
t r t t t r . l l l  r : g l r t r  r t t t r l , ' r  t l t t s  l r ' , r r r :  i l r  i r t t y  l , r , r t r " r t  t l t c r r , , , l  , r s  l r r r r r  r J rd  t n  l , l t r
r r . gu l . r t t r r t t s .  t ' ; r o l l  l t ' s s r i r  S  i r ( a :ep lA t l ( : t  U l  t l t r  r c l r nqu l sh l l l t , l l t ,  l r : s sc r
s l r . r l l  l r c  r t . l r . . r c . i  u l  , r l l  l u t . u re  ob l lBa t l uns  u { t de r  t he  l dasc  ( } r  I he
r r  I r r r q  r r r s l r r . t l  l ) ' , r t / r , t l  t l t r . r t ' o l .  wh t ch rv r r  r , s  l  ; l p l r r : ab l e .

S f t .  I { I  DEL IVERY OF  PNEMISES.  REMOVAL  OF  MACh INERY EOUIP .
M I l ' J T  E T C  .  A t  s u r  l t  ! r I D e , l s ; r l l  l ) r ] r t r o l t s  o l  t l l r s  l a , i r $ e  i . r .  r t ' t u r r t ( , 1  t ( )
I r . s ru r ,  l eguee  

"h i r l l  
d . l t ve r  up  t r ,  l { . y so r  t l t r ' l a l r d  l c ; r sud .  u t ' t l r r g r r t un ' l

I r r u l r c r r t r g ,  i r n . l  sueh  ' r t l l r r r  su [ ) l ) o r t s  dnd  s t r u ( : t u r cs  neo t . sga l r ] ' l ' ( ) r  t h r .

[ ) r r i : i . . r v i t I l o ] l  r ) l  ( l r r , r n l ne  wo rk rngs  < l n  t ] r e  l cased  p remrs ( ' s  o r  r l r pos r t s
; r nd  p l ac ' e  i r l l  wo rk tngs  t t t  t ' o r r r . l r t r on  l b r  suspcns i t l n , r r  aband t r t t t n r , r t t . ,
\ \ ' r t h r r t  l f i ( ) r l u y s t h r , r t o l , l c s s r t , s h a l l r r t n o v e l ' r u t t t t h c p r e r n l s e s d l l r , t l t r r
. ) l r uc tu r r s ,  m : t ( ' h r r r f  r y .  eq  u tp rnen t .  t 00 l s ,  i r r r d  n r i r t ena l s  t ha t  t I  r , l e ( . t s  t o
0 r . r s  r equ t r c r l  by  t l r e  au th0n?ud  u l ' t ' i t ' e r .  Any  suCh  s t r u ( : t u res ,  I n l r .
r ' h r r l c r v ,  r . r l u l p rnc r r t .  l . ( , i ) l s ,  i t n ( l  r l r d t cna l s  r t 'm i r r r i i ng  0n  t he  l e : r sed  l i r r t ds
bey , r r r d  l u0  da r * s ,  o r  ; t p l r r oved  ux tens ton  t he reo l ' ,  sh l l l  becu rne  t h t ,
p r r ) l l r r t y  , r I  t hc  l esso r .  t r u t  l t s sce  s l r u l l  u i t hc r  r rmove  uny  o r  a l l  such
l ) r o l ) t r t y  o r  s l r a l l  c r r n I t nue  t o  b t ,  l i a [ r l c  f o r  t he  cou t  u f  r emova l  i r nd
r l r s l x r su l  i n  t he  i rmoun t  ac tu i t l l y  r ncu r red  t l v  t h r .  l e sco r .  l f  t he  su r t ' l t ce  r s
uwncd  by  t h r rd  pa r t r es , l esso r  sha l l  wa i ve  t l r e  r equ i r emen t  f o r  r emova l .
p rov r t l ed  t he  t h r rd  pu r t l c$  do  no t  ob l t c t  t ( )  such  wa rve r .  [ , essee  sha l l .
p i lor  l ,u lhe tcrrntnut l< ln 0f  borrd l iabi l r ty  or  ut  i tny r . l ther t rme whrr ]
n .qu r r t ' d . r nd  rn  acco rdance  w r th  a l l  app l r cab l c  l uws  and  regu la t r ( ) ns .
r r t ' l . r t r n  a l l  l ands  t h r  su r f l ceo l  wh rch  ha . s  becn  d i s t u rbe t i ,  d r spose  r r f  a l l
r lcbrrs ur  solr r l  wts!e,  repair  thc r - r f fg i te and ()nst td damal{e caused l ly
l c ss t , c ' s  i r c t l v t t . y  ( r r  ac t t v t l t cg  I nc td t f n ta l  t hc r t } t ( ) ,  a t r d  r t . c l a t r n . r c r . ess
roi rd:r  or  t r i t t Is .

Sec .  t  t .  PROCEEOINGS lN  CASE OF  DEFAULT  -  I f  l e seee  f a r l s  r o  comp lv
w t l h  app l i c i l b l e  l aws .  ex r s t r ng  regu la t r onu ,  r : r  t he  l e rms ,cond t t t ons . rn ( l
s t  l  l i  u lat ionE o l ' th ts  leasc,  . lnd Ihc noncompl ia ncc con I , l  n ucs tbr  ;JL]  d ays
a f t ( ' r  w r r l t e  n  no t t ce  t he rco f ,  t h ru  l cacc  sh l l l  b c  sub )ec t  t o  cance l l a t r on  bv
th r  l r s so r  on l v  by  l ud r c i u l  p rocecd ings . ' l h i s  p rov r s i on  sha l l  n< l r  b r
c ( )ns t r uod  t o  p reve r l t  t hc  cxe rc lEc  by  l esso r  o f  any  o the r  l ega l  and
cqu r l ab le  r c t ncdy ,  u r c l u r l r ng  wa tve r  o l ' t he  de fau l t .  Any  suc l r  r emcdy  , r r
wo rvc r  shu l l  n0 t  p revcn !  l i l t e r  t : ance l l a t t o r r  l ' o r  t he  sa rn t  d r t au l t
( ) ( f  ( :urnng . t t  i tny r ) t  hcr  t t rne.

Sec .  l ! .  FTE IRS  ANO SUCCESSORS.TN- |NTEREST -  Each  ob l r ga r ron  o t '
thrs letsc chul l  ex lend to i ind be bindrng upon, r . rnd every benet i t  hereof
sh i r l l  i nu re  r o .  t he  hc r r s ,  execu !o r$ ,  adm ln t s t r u to r s .  su ( . ( ' e sso rs .  o r
i rcsrXn$ of  lhe respect lve pnrt tcs hcrelo.

Sec .  13 .  INDEMNIF ICAT ION -  l - eace rsha l l  i ndemn i f yand  ho ld  ha rm less
thc  U . r i t cd  S !a t cu  f r om any  und  u l l  c l a rmu  unE tng  o r r t  o f  t he  l es t i ee ' s
sct lvr l . leb und optra l ronu under thrg lcuac.

Sec.  l , l .  SPECIAL STATUTES -  This leaue ru aubject  to the Clean Warer
Act  ( i i l j  U.S.C. 125'J ct .  scq.) ,  rhe Cleun Air  Act  ( .12 U.S.C. {27,1 et .  seq.} ,
und io u l l  other appl icable lawc perta inrng kr  explorat ion act iv i t ies,
mining operat ions and rcclumat ion,  inc luding the Surface Minrng
Control  &nd l tsc lBmurion Act  of  l9?? (30 U.S.C. t20l  et-  scq. f .

o
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The  f o l  l ow ing  s t i pu la t i ons  made  pa r t  o f  t h i s  l ease  may  be  wa i ved  o r  amended
w i  t h  t he  rnu tua l  consen t  o f  t he  l esso r  and  l essee .

l .  I n  acco rdance  w i t h  Sec .  523 (b )  o f  t he  " su r f ace  M in ing  Con t ro l  and
Rec lama t i on  Ac t  o f  l 977 , "  Su r i ace  rn i n i ng  and  rec l ama t i on  ope r -a t i ons  conduc ted
on  t h i s  l ease  a re  t o  con fo rm  w i t h  t he  r ' equ i r emen ts  o f  t h i s  ac t  and  a re  sub jec t
t o  co rnp l i ance  w i t h  0 f  f  i ce  o f  Su r face  M in ing  r ' egu la t i ons ,  i ) r  as  app l  i cab ie ,  a
U tah  p r ' og r ' J rn  equ t va len t , i pp rovec l  unc le r  coope rd t i ve  ag reemen t  i n  acco rc l ance
w i  t h  Sec  .  523 (  c  I  .  I l r e  Un  i  t ed  S ta tes  Go ' re rnmen  t  c Joes  no t  wa r ' r - an t  t ha t  t he
en t i r e  t r ac t  w i  I  I  be  : uscep t i b l e  t o  m in i ng .

2 .  The  pe rm i  l t i ng  o f  any  m in ing  ope ra t i ons  on  t he  l ease  w i  l  l  be  sub jec t  t o
the  poss ib l e  r l es i gna t i on  o f  eny  po r ' t i on  o f  t he  l ea :e  as  unsu r  t ab le  l o r  some  o r
a l l  k i nds  o i  su r f  r ce  rn i n i ng  unc le r  t he  regu l c r t i on i  r ) r  t he  De0d r . tmen t  unde r  t he
Su r face  M in inq  Co r r t r ' o l  and  Rec la rna t i on  Ac t  c f  l y77  (SMCRA)  i n  e i f ec t  a t  t he
t ime  o f  ac t i on  on  t he  m ine  p l an  pe rn r i t .

3 .  Ee fo re  unde r tak i ng  , i c t i v i t i e s  t ha t  I nay  o i s t u r ' b  t he  gu r f ace  o f  0 rev ious j v
und i s tu rbed  l eased  l a r t ds ,  t he  l essee  rnay  be  r ' equ i r ' ed  t o  conduc t  a  cu l t u r ' a l
r esou rce  i nven to r ' y  o f  t he  r r ' eas  t o  be  d i s t u r ' bed .  n rese  s tuc l i e5  : ha l l  be
conduc ted  by  qua l i f  i ed  p ro i esS i ( ) r t a l  cu l t u r ' a l  r ' e i ou rce  : pc . c i a l i : t :  " 1n rJ  c l  r eoo t ' t
p r ' ep l r ' ed  i t em iz i ng  t l t t  r i nd tn< ; : .  r \  p l a r r  w i l l  l f t 0 r l  l J c  : r . r b rn i t t ed  r r r , r l . i r r q
r ' e C o r u r n e r l d , ] t  i O r \ s  f  O t '  I l l L )  l ) t ' O t L ) C  t  i ( ) n  O f  ,  O t '  i l e d 5 u I  e S  t 0  [ g  t a l . . e r r  t O  t r r  i  t  i q a f  e '
impac t s  f o r '  i den t i f  i e c i  cu l t u r ' a l  r ' p sou rcps .

I f  s i gn i f i can t  cu l t u ra l  r esou rces  a re  d i scove red  du r i ng  ope ra t i ons  unde r  t h i s
l ease ,  t he  l essee  sha l l  i r nn red ia te l y  b r i ng  t hem to  t he  a t t en f  i on  o f  t he
au tho r i zecJ  o f f  i ce r  who  sha l  I  eva lua te  o r  have  eva lua tec t  such  d i scove r i es  . r nd ,
w i t h i n  5  wo rk i ng  days ,  sha l l  no t i f y  t he  l essee  wha t  ac t i on  sha l l  be  t aken  w i t h
respec t  t o  such  d i  s cove r  i  es .

The  cos t  o f  conduc t i ng  t he  i nven to r y ,  p repa r i ng  repo r t s ,  and  ca r r y i ng  ou t
necessa ry  p ro tec t i ve  m i  t i ga t i ng  measu res  sha l  I  be  bo rne  by  t he  l essee .

4 .  Be fo re  unde r tak i ng  ac t i v i  t i e s  t ha t  may  d i  s t u rb  t he  su r f ace  o f  p rev ious l y
und i s tu rbed  l eased  l anc l s ,  t he  l essee  may  be  requ i red  t o  conduc t  a
pa leon to l og i ca l  app ra i  sa l  o f  t he  a reas  t o  be  d i  s t u rbed .  The  app ra i  sa l  sha l  I
be  conduc ted  by  qua l i f i ed  pa leon to l og i s t s  a r rd  a  r epo r t  p repa red  i t en r i z i ng  t he
f  i nd ings .  A  p l an  w i l l  t hen  be  subm i t t ed  mak ing  r ' eco rnnenda t i ons  f o r  t he
p ro tec t i on  o f  ,  o r ' r neasu res  t o  be  t aken  t o  m i t i ga te  i r npac t s  f o r  i c l en t i i i ed
pa l  eon to l og i  ca I  r esou rces .

I f  pa leon to l og i ca l  r e rna ins  ( f oss i l s )  o f  s i gn i f  i can t  sc i en t i f  i c  i n t e res t  a re
d i scove red  du r i ng  ope ra l i ons  unde r  t h i s  l ease ,  t he  l essee  sha l  I  immed ia te l y
b r i ng  t hem to  t he  a t t en t i on  o f  t ne  au tho r i zed  o f f i ce r  who  sha l  I  eva lua te  o r -
have  eva lua ted  : ucn  d i scove r i es  b rough t  t o  h i s  a t t en t i on  ancJ ,  w i t h i n  5  wo r ' k i ng
days ,  sha l  I  no t i i T  t he  l essee  ' , ! nd t  dc t i on  sha l  I  t - r e  t aken  w i  t h  r ' espec t  t o  : uch
d i scove r i es .  Pa le ' cn to l og i ca l  r ' e i l l d i ns  o f  s i gn i f i can t  sc i en t i f l c  i n f e res t  do
no t  i nc  l ude  l ea ' r es  ,  i e r - ns  ,  o r '  d  i n r ) sau l '  t r ' a cks  con l i l t o r l  l y  encoun te red  t Ju r  i ng
unde rg round  m i  n i ng  op t r ' a t  i ons .
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The  cos t  o f  conduc t i ng  t he  i nven to r y ,  p repa r i ng  repo r t s ,  and  ca r r y i ng  ou t
necessa ry  p ro tec t i ve  m i t i ga t i ng  measu res  sha l  I  be  bo rne  by  t he  l essee .  The
cos t  o f  sa l vage  o f  pa leon to l og i ca l  r e rna ins  ( f oss i  l s )  sha l  I  be  bo rne  by  t he
Un i  t ed  S ta tes .

5 .  I f  t he re  i s  r eason  t o  be l  i eve  t ha t  t h rea tened  o r  endange red  (T , rE )  spec ies
o f  p l an t s  o r  an ima l s ,  o r  m ig ra to r y  spec ies  o f  h i gh  Fede ra l  i n t e res t  occu r  i n
t he  a rea ,  t he  l essee  sha l  I  be  requ i red  t o  conduc t  an  i n tens i ve  f i e l d  i nven to r y
o f  t he  a rea  t o  be  d i s t u r ' bed  and /o r  i r npac ted .  A  l i s t i ng  o f  m ig r : a to r ' y  b i r ds  o f
h i gh  Fede ra l  i n t e res t  i n  Fede ra l  coa l  p roduc ing  reg ions  i s  pub l i shed  by  t he
F i sh  and  N i l d l i f e  Se rv i ce ,  M ig ra to r y  B i r d  Managemen t  O f f  i ce ,  l r l ash ing to r r ,  D .C .
The  i nven to r y  sha l l  be  conduc ted  by  qua l  i f  i ed  spec ia l i s t  and  , r  r ' epo r ' t  r . . , f
f  i nd i ngs  w i  l l  be  p repa red .  A  p l an  w i l l  be  p repa red  mak ing  reco rn rnenc la r i r ) ns  f o r
t he  p ro tec t i on  o f  r hese  spec ies  o r  ac t i on  necessd ry  t o  m i  t i ga te  t l ) e
d  i  s  t u  r bance  .

The  cos t  o f  conduc t i ng  t he  i nven to r y ,  p repa r i ng  r ' epo r ' t s ,  end  ce r r ' y i ng  ou t
necessa ry  p ro tec f  i ' ; e  m i t i ga t i ng  ne , r su res  sha l l  be  bo rne  by  t he  l essee .

6 .  The  l essee  sha l l  be  requ i red  t o  pe r f o rm  d  s tudy  t o  secu re  ( r dequ , l t e
base l i ne  da ta  t o  quan t i f y  t he  ex i s t i ng  su r f ace  r ' esou rces  on  and  ad jacen t  t o
the  l ease  a rea .  E r i s t i ng  da ta  rnay  be  used  i f  such  t l a t a  i s  adequa te  i o r ' t ne
in tended  pu rposes .  The  s tudy  sha l  I  be  adequa te  t o  l oca te ,  quan t i f y ,  l nd
demons t ra te  l he  i n te r ' - r e l a t i onsh ip  o f  t he  geo logy ,  t opog r ' aphy ,  su r f ace
hyd ro logy ,  vege ta t i on ,  and  w i l d l i f e .  Base l i ne  da ta  w i l l  be  es tab l i shed  so
tha t  f u tu re  p rog rams  o f  obse rva t i on  can  be  i nco r  po r ' a t r . (  a t  r egu la r  i r r t e r - va l s
fo r  compar  i  son  .

L  Power l i nes  on  t he  l ease  a rea  used  i n  con junc t i on  w i t h  t he  m in ing  o f  coa l
f r om th i s  l ease  sha l  I  be  cons t ruc ted  so  as  t o  p rov ide  adequa te  p ro tec t i on  l o r
rap to r s  and  o the r  l a rge  b i r ds .  l ^ l hen  f eas ib l e ,  power ' l i nes  w i l l  be  l oca ted  a t
l eas t  100  ya rds  f  r o rn  pub l  i  c  r oads  .

8 .  The  l essee  sha l  I  p rov i de  f o r  t he  supp ress ion  and  con t ro l  o f  f ug i  t i ve  dus t
on  hau l  r oads  and  a t  coa l  hand l i r t g  and  s to rage  f ac i l i t i e s  on  t he  l ease  a r ' eJ .
The  n r i g ra t i on  o f  r oad  su r f ac i ng  and  subsu r face  n ra te r ' i a l s  i n t o  s t r ' pc r rns  dnd
wa te r  cou rses  sha  I  I  be  p reven  t ed  .

9 .  The  l essee  sha l l  be  requ i red  t o  es tab l i sh  a  mon i t o r i ng  sys te rn  t o  l oca te ,
n reasu re ,  and  quan t i f y  t he  p rog r ' ess i ve  and  f i na l  e f ' f ec t s  o f  unde rg r ' ound  m in ing
. l c t l v i t i e s  on  t he  t opog rap t r i c  5u r  l ' e r cc ,  u r r<J r l r ' i ; r ' r ) u r r t l  . r r r d  ' , u r ' t ' d cc  l r yd r ' , - r l r , ; r J y  an rJ
vege ta t i on .  The  mon i t o r i ng  sys te rn  sha l l  u t i l i ze  t echn iques  r vh i ch  w i l l  p rov i de
a  con t i nu ing  reco rd  o f  change  ove r  t ime  and  an  ana l y t i ca l  t ne thod  f o r ' l o ca t i on
and  rneasu remen t  o f  a  number  o f  po in t s  ove r  t he  l ease  , i r ' ea .  I he  mor r  i  t o r ' i ng
sha l l  i n co rpo ra te  and  be  an  ex tens ion  o f  t he  base l i ne  da ta .
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10 .  Excep t  a t  spec i f i ca l  l y  app roved  l oca t i ons ,  unde rg round  rn i n i ng  ope ra t i ons
sha l l  be  conduc ted  i n  such  a  manne r  so  as  t o  p reven t  su r f ace  subs idence  t ha t
wou ld :  l )  cause  t he  c rea t i on  o f  haza r ' dous  cond i t i ons  such  as  po ten t i a l
esca rpmen t  f a i  l u re  and  l ands l  i des ,  2 )  cause  damage  t o  ex i s t i ng  su r f ace
s t ruc tu res ,  o r  3 )  damage  o r  a l  t e r  t he  f l ow  o f  pe renn ia l  s t r eams .

l l .  I n  o rde r  t o  avo id  su r f ace  d i s t u rbance  on  s teep  canyon  s l opes  and  t o
sa t i s f y  t he  need  f o r  su r f ace  access ,  a l  I  su r f ace  b reakou ts  f o r  ven t i  l a t i on
tunne l s  sha l l  be  cons t ruc ted  f  r o rn  i ns i c l e  t he  m ine ,  excep t  a t  spec i f  i ca l l y
app roved  l oca t i ons .

12 .  Suppo r t  f ac i l i t i e s ,  s t r uc tu res ,  equ ipmen t ,  and  s im i l a r  deve lopmen ts  w i l ,
be  removed  f r om the  l ease  a rea  r v i  t h i n  2  yea rs  a f t e r  t he  f i na l  t e rm ina t i on  o f
use  o f  such  f ac i  I  i  t i e s .  Th i s  p rov i s i on  sha l  I  app . l y  un less  t he  requ i remen t  o f
Sec t i on  l 0  o f  l he  l ease  f o rm  i s  dpp l  i cab le .  D i s tu rbed  a reas  and  t hose  a reas
occup ied  by  such  f ac i l i t i e s  w i l l  be  s tab i l i zed  and  r ' ehab i l i t a t ed ,  d ra i nages
rees tab l  i shed ,  and  t he  a reas  re tu rned  t o  a  p rem in ing  l and  use .
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CHUBB GROUP OF INSURANCE COMPANIES

FEDERAL INSURANCE COMPANY

RIDER to bo attachod to and form a part  ol
B o n d  N o .  B  1 0 4 - 7 7 -  1 4 whororn
SUNI |DCO CONI .  COMI 'ANY

is namr:d as Pr inc ipal  arrd FEDERAL tNSURANCE COMPANY

cl2
c; ( : - l

; ! ,  r -  r

; r  
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( - -
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AS SURETY in lavor ol 
' ', '

UNI'TIO SI'AItrS, U'])AKIMUNT OF NUi INN|RIOIT, III.JITI.ATJ OIJ IAI{D MI{ACI}IINf
in  ths  amount  o f  $  100 ,000 .  00  .
o , l o c t i v e  B / 1 4 / t l 5

-s-:L::gysl'J-Y__1"_"_:::::_d__,_.__1199_0_._11.__._l$j_il_"_ B/ te /81, dared e / t4 /87 .

lT lS HEREBY STIPULATED AND AGREED THAT said bond is hereby amended as fot tows:

The name ol  the pr incipal in said bond is changed lrom

SUNI|I ]CO COAL COI' IPANY
'to

SAGI POIN'T COAL COMI 'NNY

and that the Principal hereby binds i tsel f ,  i ts successors and assigns, as Principal and FEDERAL lN-
SURANCE COMPANY horoby binds i tsel f ,  i ts succossors and assigns, as Surety,  in accordance wrrh
tho terms, provisions and condrt ions ol  said bond as so amendod.

lN WITNESS WHEREOF, tho said Principal and Suroly havo causod this Rider ro be duty signod and
tne t r  rospec t ivs  soa ls  to  bo  horerun lo  a l l i xod  t l l i s  2511,  day  o l  Ju Iy ,  1990

sAct i  I ,otNl '  ( lo^l .  COMPANY

By:

FEDERAL INSURANCE CQMPANY

BY 
'J.-t-t- 

t ---.i--, '
l , i s a  A .  K c n r r e t l y
A I  co r r r cy - . [  r r - I , ' i t c  i

Form t5.oz.ff)iil (tlov 9 8{l
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POWER OF ATTORNEY

Know el l  l {cn by lho.. Prca.nt.,  Thst lho FEOERAL INSURAHCE COXPANY, l5 Mountarn Vrow Road, Warron, Now Jersey, s New Jorsey Corpora-
t r o n . h a s c o n u l r r u l o d a n d o p p o r n l o d , l n d c l o o s h o . o b y c o n u i l t u l o a n c l o p p o r n t  J i r r n c s  l ) .  M c M i . r l r o r r ,  l t r i c r ' l t ,  ( i . r r r r l r t ' r ' ,  l ) 1 ,  1 1  i 5 s .

D u l ' 1 o n f  ,  5 ; l I l l a u r  J .  l t l l l  ,  S C u v c r r  l l  .  C a d c ,  L l s i r  A .  K c r u r c t l y  i t t t c l  F 1 ; r !  t l r c w  l ' . .  [ . u l - r  L l t  r r l '  l ' l r  I  l r r d c l . p l r i u ,

{ennsylvanla-----

-

each its l.uo and lawlul Altornoy-ln-Facl lo ox(rculc undor Euch dosignatlon In ils namo ond lo allrx its corporalo soal lo and dohvor lor and on its bohall as
suroty lhordon or olhurwlso,
senls lo lho moctilrceuon or eltdrotlon ol dny Inbtrumonlu rolorrod to ln curd bolrdo or obllgulrunr.

ln Vtlln... lvhror. rho .Id FEOERAL I|SUAANCE COIPA,IY hx. pcnu.nr ro llr 8t.L.rr,
o ry  o t  Ju f y  l e

cret d lhot proenta to tE rrgnod Dy ilr AJrltdnl V|ce Projrdonl lnd Arsl5tanl Socrottry JU rlr

8 9corporato roal lo Do horlto dllhod thr! 7 E h

Coltrcrela Sod

o n r h , r  7 t h  d d r o ,  J u l y ta 89 .baloro m p.turllt crrm fl[hdrd o o'co.rmr ro mo \nown drxr art mo loorn to ba A$rllant s.crotry ol tha FEoERAL Iti.
SURANCE COTPA

f . . . r  6rE xr ot lu{nt r  p.raet*a

-

STATE Of X€W JCRSEY

County ol Sofil{rrsol

ADlrt.ol gsr.lrt

)
!  ss .
t

Actnortodgod rnd Sro(n to b.loto nlo

. on llrd Odl! rlrev/) rrlllarl
/ ,  , i  \ - / - '

/ . (  l t t  I  . , 4 - 1 . * t . < . r . Li 1

cc.nIrrcAIton
/\t l( i . . t !, l{/\ l lD 

Notlv Puur

NOIARY ; ' t , t , t IC OT NLW ]tRSTY

My 0onrmrlsrutt Erptrur luly 12. t fJ3

en Morch I  t .  lgJJ dnd nlo3l roco{rt l t  lorond.o Muclr  t ,  rUlo aod t l rr l  t l t r r  br lar | |  m lul l  lorca &xt al lacl

"Aff ITCLL XV[l

I t r  i l r  Sccl ,urr  : l  t t r , led ' i lof  dror.ule Jlr t  f ! ( l t  tpnd er lddl lo\xrg ( , .  ut l rol  ulrhgdlron ta provlord xr turf t  l t lo lglrur l  ut  purol  Ol t l to l lo,

o | n d n o | t t b | d U w t x J o l l ( d r | c h 6 ' t L n . v f . c h r r t n n . P r c o r l c r . l l y

r U ! n | J ( i | n l l | U ! ' u | | d t l | 0 . | x l | r e r i t t | r ! d . | . t r | | t ! v | | o . l | d u i U | | 9 u l p | | | | [ c q | | 9 . | | t w l | h t . + ! ( | l o . r ! ' t | ' V , o . 9 | {

I  tunnor .ur ly rha. raul  tLDEfAL t l rdU

l | l 9 Y , l c ! | o | ( : J | | d d J i ( | | | | | . o | ! o p ! . / | u | l | | x [ c t ' d r u , d | | | r . l . . | d | . d | o d g

l. lnd u0Odrsrgo6J Alar!r!nt 5.cr!rory ul f EOtffAL l|f bUnAl{CE @lP^tf Y. dJ h.root c..lllt tl[l Uf, lqrgoql POra. ol Allo,Dt o In lult lffc.3.td.r,4t

( i | v c n ! . d o . m t | | d n d l n d l ' | o ! U . | o | l . | d c q m P . n ' d y l . , t l . . . x J . t h , l o r y o r - * l r r I
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SIAIE Of  h l r r  J t f rsaY I  . "
Court ly ol Sorrrorsdl 
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