SOLDIER CREEK COAL CO.

Telephone (801) 637-6360 P.O. Box1
Price, Utah 84501

*

March 26, 1986

Dr. Dianne R. Nielson, Director ZRIE@ZE& V\!—é{?iﬂ%

Utah Division of 0il, Gas & Mining
355 West North Temple MAR 26 1986
Salt Lake City, UT 84108

DIVISION
Re: Soldier Canyon Mine, ACT/007/018 OiL, GAS&M'CP)‘ENG

Dear Dr. Nielson:

Soldier Creek Coal Company (Company) submits herewith an
application for approval, transfer, assignment or sale of
permit right pursuant to UMC 788.18. The Company reached
a working agreement with its affiliate, Sunedco Coal Co.
to assume operatorship duties of Soldier Canyon Mine.

A rider has been attached to the existing Mined Lands Re-

.' clamation Act Bond to change the name of the principal in
the said bond from Sunedco Coal Co. to the Company. The
surety company, Federal Insurance Company requests that the
Division approve this form of bond transfer by signing
(where indicated) a copy of the rider and returning it to me.
I will forward the copy to them.

Notice of the proposed transfer will be published in the
Price Sun Advocate and proof of the publication will be
submitted to the Division as soon as it becomes available.

We request that the Division favorably review the enclosed
application and issue its approval of the transfer of Perman-
ent Program Permit UT-0023 at its earliest convenience. If
you have questions concerning this application please contact
me.

Ve truly yoiiizhag —
A}
Ma )

C. W. Durrett,
Environmental Affairs
Sunedco Coal Co.
P. 0. Box 35-B

. Lakewood, CO 80235

er

(303) 987-8720



SOLDIER CANYON MINE PERMIT ACT/007/018
UMC 788.18 APPLICATION FOR APPROVAL,
TRANSFER, ASSIGNMENT OR SALE OF
PERMIT RIGHT

ﬁ Soldier Creek Coal Company

Post Office Box I
. Price, Utah,84501

SC/CD/¢



. VERIFICATION OF APPLICATION (UMC 771.27)

I, the undersigned say:

I am an official of Soldier Creek Coal Company, a third tier subsidiary of
Sun Company, Inc., Applicant herein. I make this verification as such on

behalf of Applicant.

I declare that the following information contained in this application is
true and correct to the best of my knowledge, information and belief.

Executed this *Z day of 47w cpo , 1986,

S D T
M. D. Ross
President and General Manager

‘ Soldier Creek Coal Company

Attest:

; A
/&{)é?.,gkxiéﬂécxi
K. A. Ritchie
Secretary

SC/E/2



UMC 788.18 APPLICATION FOR APPROVAL
‘ TRANSFER ASSIGNMENT OR SALE OR PERMIT RIGHT

This 1is an application for transfer of all permit rights under Permanent
Program Permit Number UT-0023 for the Soldier Canyon Mine, an underground
coal mine located in Carbon County, Utah, from the existing permittee,

Sunedco Coal Co., a Delaware corporation, to Soldier Creek Coal Company, a
Delaware corporation.

Existing Permittee [788.18(a)(2)(i)]
Sunedco Coal Co.
7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B
Lakewood, CO 80235

SC/Cb/2



. 1.0 IDENTIFICATION OF INTEREST [782.13]

1.1 Applicant [782.13(a)(1) & 788.18(a)(2)(ii)]
Soldier Creek Coal Company
Post Office Box I

Price, UT 84501
(801) 637-6360

1.2 Surface And Subsurface Legal Owners [782.13(a)(2)]

The Tlegal or equitable owners of the areas to be affected by the surface
operations and facilities are:

The United States of America.

‘ Louise L. Iriart

Route 1, Box 172
Price, UT 84501

Sunoco Energy Development Co.

7401 W. Mansfield Avenue, Suite 418
P. 0. Box 35-B

Lakewood, CO 80235

The Tegal or equitable owners of the coal to be mined are:

The United States of America.
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‘ 1.3 Leasehold Interest [782.13(a)(3)]

The holders of record of any leasehold interest in areas to be affected by
surface operations or facilities:

Great Western Drilling
P. 0. Box 1659
Midland, TX

Resource Enterprises, Inc.
400 Wakara Way
Salt Lake City, UT 84108

Sunoco Energy Development Co.
7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B

Lakewood, CO 80235

' Sunedco Coal Co.

7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B
Lakewood, CO 80235

The holders of record of any leasehold interest in the coal to be mined:

Sunedco Coal Co.

7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B

Lakewood, CO 80235

SC/CD/2



1.4 Purchasers of Record Under Real Estate Contracts
. [782.13(a)(4)]

There are no purchasers of record under a real estate contract for the
areas affected by surface operations and facilities nor any purchaser of
record under a real estate contract of the coal to be mined.
1.5 Operator [782.13(a)(5)]
The operator is:
Soldier Creek Coal Company
P. 0. Box I
Price, UT 84501
‘ 1.6 Resident Agent [782.13(a)(6) & 788.18(a)(2)(i1)]
The resident agent of the Applicant is:
C. T. Corporation System
170 South Main Street, Suite 1500
Salt Lake City, UT 84101
(801) 364-1228
1.7 Business Entity [782.13(b)]
Applicant 1is a corporation, incorporated under the laws of the State of
Delaware, and registered to do business in Utah.

1.8 Officers of the Applicant [782.13(b)(1)]

‘ Names and addresses of officers and directors of the Applicant:
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Officers of Applicant:

NAME
M. D. Ross

J. D. Brown

K. A. Ritchie

o)

. Braby

J. H. Allison

OFFICE
President and
General Manager

Vice President,

Tax Administration

Secretary

Assistant Secretary

Treasurer

Directors of Applicant:

Name

R. L. Dulaney

R. W.

Ince

L. Young

SC/CD/2

Office
Director

Director

Director

ADDRESS

Soldier Creek Coal Company
P. 0. Box I

Price, UT 84501

ETk River Resources, Inc.
4711 01d Kingston Pike
Knoxville, TN 37919

ETk River Resources, Inc.
4711 01d Kingston Pike
Knoxville, TN 37919

Soldier Creek Coal Company
P.0. Box I
Price, UT 84501

ETk River Resources, Inc.
4711 01d Kingston Pike
Knoxville, TN 37919

Address

ETk River Resources, Inc.
4711 01d Kingston Pike
Knoxville, TN 37919

Sun Company, Inc.
100 Matsonford Road
Radnor, PA 19087

Elk River Resources, Inc.
4711 01d Kingston Pike
Knoxville, TN 37919



. 1.9 Shareholders of Applicant [782.13(b)(2)]
A11 common stock of Soldier Creek Coal Company is owned by:
Utah Resources Corporation
4711 01d Kingston Pike
Knoxville, TN 37919

1.10 Previous Coal Mining Experience [782.13(b)(3)]

Names under which principal shareholder previously operated underground or
surface coal mining activities in the United States within the past five

years:
Name State
Clover Coal Company Kentucky
‘ Cordero Mining Company Wyoming
Cumberland Collieries Virginia
Dominion Coal Corporation Virginia
EAS Coal Company, Inc. Kentucky
Greenwood Land and Mining Company Kentucky
Jewell Coal and Coke Virginia
Jewell Smokeless Coal Corporation Virginia
Long Branch Equipment Co., Inc. Kentucky
Oneida Coal Co. W. Virginia
Perry County Coal Corporation Kentucky
Plymouth Coal Company Kentucky
Tennessee
Prestonia Coal Company W. Virginia
Ray Coal Company Kentucky
Shamrock Coal Company Kentucky

SC/Ccb/2



Name State

Sunedco Coal Co. Wyoming
Utah

Sun 0i1 Company, a Delaware Corp. Wyoming
Utah

Sunoco Energy Development Co. Utah
Wyoming

Sweetwater Coal Development Co. Wyoming

Whitaker Coal Corporation Kentucky

Wolf Creek Coal Company W. Virginia

1.11 Other Owners [782.13(c)]

See responses to Subsection 1.8 and 1.9 and 8.0.

1.12 Previous Coal Mining Permits [782.13(d)]

Current or previously held coal mining permits or pending permit
applications in the United States are presented in Table 1-1.

1.13 Ownership of Areas Contiguous to Permit Area [782.13(e)]

Owners of record of surface and subsurface areas contiguous to the proposed
permit area:

Names and address of those owners are:
Surface:
Louise L. Iriart

Route 1, Box 172
Price, UT 84501
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TABLE 1-1

MINE PERMITS LIST [782.13(d)]
(January, 1986)

Pending, current or previous surface coal mining permits in the United States held by Applicant or its
Affiliates, with identification of the regulatory authority:

PERMIT
MINE REGULATORY AUTHORITY NUMBERS NUMBERS
Cordero Mining Co. Wyoming Department of 237T-1
Environmental Quality
Clover Coal Company Kentucky Department of Natural 066-5026
Resources and Environmental 066-5023 666-5032
Protection 066-5022 048-5070
066-5011
466-8000 048-8000
266-0277 266-0306
466-5011 066-5024
466-5022 266-5032
466-5023 048-8005
466-5024 266-0286
448-5070
, 448-8005
Cumberland Collieries Virginia Division of Mined 1100302
Land Reclamation
Dominion Coal Corporation Virginia Division of Mined 3010-U 1200354
Land Reclamation 3158-U 1200241
3058-U 1200153
3119-U 1200240
3057-U 1200194
2404 3059-U
EAS Coal Company Kentucky Department of Natural 497-5002
Resources and Environmental
Protection
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TABLE 1-1 (continued)

MINE REGULATORY AUTHORITY

Greenwood Land and Mining Company Kentucky Department of Natural
Resources and Environmental
Protection

Jewell Coal and Coke Company Virginia Division of Mined
Land Reclamation

Jewell Smokeless Coal Corp. Virginia Division of Mined
Land Reclamation

Long Branch Equipment Co., Inc. Kentucky Department of Natural
Resources and Environmental
Protection

SC/E/2

PERMIT

NUMBERS

516-0009
516-0020

516-0018

KY-009
KY-013
KY-015
KY-008

1245

3310-AF
3339-AF
3356-AF
3336-AF
2964-U
3241-U
2988
1771
1395
1694
1510
1300427
1300426
1300404
1300640
1300120
1300425
1100729
2896-U

013-5015
097-5072

NUVBERS

674-5005
874-8001
116-0014

116-0008
116-0007
116-0016
274-5003
274-5004

2890-U
2867-U
2950-U
2952-U
2856-U
2892-U
2977-U
2900-U
2872-U
2897-U
2869-U
3762-AF
2963-U
3778-AF
3204-U
333
2980-U
2865-U

413-5015



MINE

Oneida Coal Co.

Perry County Coal Corporation

Prestonia Coal Company

Ray Coal Company

Shamrock Coal Company
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TABLE 1-1 (continued)

REGULATORY AUTHORITY

W. Virginia Reclamation Division

Kentucky Department of Natural
Resources and Environmental
Protection

W. Virginia Reclamation Division

Kentucky Department of Natural
Resources and Environmental
Protection

Kentucky Department of Natural
Resources and Environmental
Protection

PERMIT

NUMBERS

P-62-81
P-155-81

697-5016

P-585
D-47-81
D-46-82

297-0450
097-5020
097-5041
097-8005
067-5049
097-5033

097-0079
097-5064
067-5064
097-5077
066-5100
097-0121
497-0079
697-0450
697-0352

466-5079

466-8001
466-0075
866-0003
466-5060
466-8003
466-5077
466-5078
466-5028

NUMBERS

P-154-81

R-728

D-7-82
S-71-85

697-0425
897-0017
466-5100
697-5056
467-5064
497-5041

497-5077
497-5020
467-5049
697-5055
897-0002
497-5033
497-5064
497-8005
697-0326

KY-027

866-5008
KY-038

826-5004
866-5030
826-0008
866-5010
866-5021
066-5057



MINE

Sunoco Energy Development Co.

Whitaker Coal Corporation

SC/E/2

TABLE 1-1 {continued)

REGULATORY AUTHORITY

Utah Division of 0il, Gas & Mining
U.S. Office of Surface Mining

Kentucky Department of Natural
Resources and Environmental
Protection

PERMITS
NUMBERS NUMBERS
666-5071
697-8004 026-0132
497-5070
697-0307
497-0065 266-0004
KY-014 266-0290
KY-029 266-5042
466-0108 097-5000
874-9002 097-5055
916-5001 097-~8003
916-0005 066-~5029
916-0008 026-0014
916-0004 026-0141
266-5011 066-0075
266-5044 066-8001
266-5043 266-5071
666-0306 066-5079
826~5007 KY-031
KY-039 066-5078
066-0108 026-0201
066-8003 066-5077
866-5036
ACT/007/009
UT-0041
867-5010 897-5025
897-8001 897-5026
897-0063 813-5006
897-5021 897-5023
897-5027 897-0191
897-5028 897-8007
867-5037 897-0185
866-5025 897-0187
897-5022 897-0188
867-5038 897-0190
897-5024 897-0186
897-5013 897-0194



MINE

Wolf Creek Coal Company

SC/E/2

TABLE 1-1 (continued)

REGULATORY AUTHORITY

W. Virginia Reclamation Division

PERMITS

NUMBERS

Pending

866-0142
897-5016
897-8006

H-471
1-449
P-526
U0-359
U0-524
I-563

NUMBERS

897-5014
897-0201
897-0189

H-505
1-482
R-525
0-37-84
U0-620
R-620



United States of America
‘ Bureau of Land Management
U.S. Department of Interior

Subsurface: United States of America
Bureau of Land Management
U.S. Department of Interior

1.14 Mine Identification [782.13(f)]
The mine name and identification number are as follows:

Soldier Canyon Mine
MSHA I.D. Number 4200077

1.15 Pending Interests of Lands Contiguous to Permit Area
‘ [782.13(g)]

The Applicant's affiliates, Sunoco Energy Development Co. and Sunedco Coal
Co., have interests in lands contiguous to the area covered by the proposed
mine permit. The affiliates are first and third tier subsidiaries of Sun

Company, Inc., respectively, and hold all land and lease interests in the
State.

Sunoco Energy Development Co.
7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B

Lakewood, CO 80235

Sunedco Coal Co.

7401 W. Mansfield Ave., Suite 418
P. 0. Box 35-B

' Lakewood, CO 80235

SC/CD/2



. 2.0 COMPLIANCE INFORMATION [782.14(a)&(c)]

Neither the Applicant, nor any of its subsidiaries, affiliates or persons
controlled by or under common control with the Applicant has had a Federal
or State mining permit suspended or revoked in the last five years; nor
forfeited a mining bond or similar security deposit in 1ieu of bond.

The Applicant has not received violation notices in connection with any
surface or underground coal mining activities within the last three years.

The status of notices of violation associated with the mine is presented
on Table 2-1.

SC/E/2



DATE OF

ISSUANCE  AGENCY

TABLE 2-1

STATUS OF NOTICES OF VIOLATIONS
SOLDIER CANYON MINE
(March 1, 1986)

DESCRIPTION OF ALLEGED VIOLATION

07-26-83 DOGM

10-24-83 DOGM

08-10-84 DOGM

05-02-85 DOGM

83-6-6-1

Failure to submit a map or plan clearly showing the area within

the permit area upon which the applicant has the legal right to
enter and commence mining operation.

83-6-11-1

Failure to dispose of underground development waste in accordance

with an approved plan.

84-6-10-1

Discharge of mine water at an unauthorized point.

85-4-15-1

Failure to construct and maintain the sediment pond embankment to

ensure proper top width and side slope gradients.

*Note: Salt Lake City Regulatory Authority's offices.

SC/E/2

CURRENT

AGENCY REVIEW
DATE LOCATION STATUS
09-07-83 Mine Terminated
01-26-84 SLC Vacated
10-24-83 Mine Terminated
08-16-84 Mine Terminated
Current SLC* Under
Review



3.0 RIGHT OF ENTRY AND OPERATION [782.15]

(a) The Applicant has obtained legal right to enter and begin underground
coal mining activities pursuant to a working agreement between Soldier
Creek Coal Company, grantor and Sunedco Coal Co., grantee. For Tegal
description of lands affected, please see Soldier Creek Coal Company, a
Utah corporation, permit UT-0023 dated May 31, 1985, pages 1 and 2. [Copy
attached marked Attachment (A)].

(b) This section does not apply.

SC/CD/2



‘ 4.0 RELATIONSHIP TO AREAS DESIGNATED UNSUITABLE FOR MINING [782.16]

The Applicant has Tleased areas that are subject to review under the
unsuitability for mining criteria (43 CFR 3461.1), however, these lands
were excused from such designation in mining permit ACT/007/018.

After reviewing the description of the permit area, the Regulatory
Authority determined that this area is:

a. Not included within an area designated unsuitable for surface
coal mining operations. [UMC 786.19(d)(1)]

b. Not within an area under study for designating lands unsuitable
for surface coal mining operations. [UMC 786.19(d)(2)]

c. Not on any Tands subject to the prohibitions or limitations
of UMC 761.11(a) (national parks, etc.), 761.11(b)(1) (public
buildings, etc.), and 761.11(b)(3) (cemeteries). [UMC

. 786.19(d)(3)]

d. Within 100 ft of the outside right-of-way of Road 53, a public
road. [UMC 786.19(d)(4)]. The Applicant has received formal
permission from the Carbon County Commissioners to mine
within 100 ft of the right-of-way of a public road.

e. Not within 300 ft of any occupied dwelling. [UMC 786.19(d)(5)]

f. Not unsuitable in accordance with 522(b) of SMCRA.

SC/CD/2



5.0 PERMIT TERM [782.17 & 786.12]

Soldier Canyon Mine's origin dates back to 1906 when 1imited prospecting
was done on the property. A Federal coal lease was granted in 1935 and
mining commenced on the property.

Mine rehabilitation was initiated in 1975 and consisted of a general
clean-up to meet federal safety standards, driving two rock tunnels and
installing a conveyor belt system. The underground work was completed in
June, 1976. Surface rehabilitation work began in August, 1975 and
continued until completion in May, 1978. The outside rehabilitation work
included the construction of a substation, power centers, office,
warehouse, shop and bathhouse. Construction of a sedimentation pond was
completed in November, 1979 and sewage lagoons were completed in October,
1982,

A permanent program mining permit (ACT/007/018) was issued by the State and
OSM (UT 0023) on May 19, 1985. Subsequently, the mine was acquired by
Sunedco Coal Co. on September 7, 1985, and Sunedco reincorporated the
Applicant in Delaware and transferred the mine assets back to the
Applicant. The Federal coal Tleases are held by an affiliate company ,
Sunedco Coal Co. A working agreement was established between them and the
Applicant to continue operating the mine. The Applicant intends to add
additional coal reserves to its present base and will seek a new mining
permit to include these reserves. The Applicant does not foresee the need
to expand surface facilities that were described and approved in Permit to
Mine ACT/007/018. The durable rock waste disposal site described in
permit ACT/007/018 will be included in the new permit application.

SC/CD/2



. 6.0 PERSONAL INJURY AND PROPERTY DAMAGE INSURANCE [782.18]

The following page is a Certificate of Liability Insurance with the
Applicant listed as the insured.

SC/Cb/2



PRODUCER THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORIGATION ONLY AND CONFERS
NG RIGHTS UPON THE CERTIFICATE HOLDER, THIS GERTIFICATE DOES NOT AMEND,
EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES BELOW.

" Alexander & Alexander, Inc.
100 Light Strest COMPANIES AFFORDING COVERAGE
Baltiwmore, Maryland 21202

COVPANY A gravelers Indemnity Company

COMPANY
INEURED LETTER

#Including Soldier Creek Coal Company N
Sun Company, Inc., its COMEANY &
affiliates and subsidiaries®

1801 Markel Sirest ;Cf?gg?f’w 5

Philadselphia, Peonsylvania 15103

GENERAL LIABILITY OOy | o .
— LAY % &
COMPREHENSIVE FORM o '
PREMISES/CPERATIONS PROPERTY | ¢ &
SACLUSION O LULLAFSE nALARL 3
PRODUCTS/COMPLETED OpERATIONs | TSLG=186T908-4~85 1-1 fancelled
88 PD 3
R | CONTRACTUAL COMBINED %’:,GQ@ g%,f}i}ﬁ
§ INDEPERDENT CONTRACTORS
% | BROAD FORM PROPERTY DAMAGE
K| PERSONAL INJURY PERSONAL INJURY | $
| AUTOMOBILE LIABILITY Ly $
] v auro B erson
ALL OWNED AUTOS (PRIV. PASS) Until o \
A K| owneo autos (OER TN | T=CAP-186T901~7-85 1-1~85  fancelled [iiuy ®
— 1. PRGG.
§ HIRED AUTOS PROPERTY! ¢
| HONOWNED AUTOS DAMAGE | G
GARAGE LIABILITY Bt & D @
o COMBINED | @
ntil 5 B0
K-UB-186T894~8--85 , Conpinen| $
_ TDRK 1-1-85 (ancelled |coWanen|
OTHER THAN UMBRELLA FORM
WORKERS' COMPENSATION
AND
EMPLOYERS' LIABILITY
OTHER
Until
el LEE T 00588
Carge Liability & Y LS5 foneelled ;

ESCRIPTION OF OPERATIONS/LOCATIONS/NVEHICLES/SPECIAL [TEMS

Soldier Canyon Mine
Carbon County, Utah

&

Utah Division of 011 Gas & Mining
355 West North Temple

3 Tri Aid Center

Suite 350

Salt Lake City, Utah 84180

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE = 8
PIRATION DA HEREOF, THE ISBUING COMPARY WILL ENDEAVOR TO
MANL. 2 DAYS WRITTEN NOTICE 70 THE CERTIFICATE HOLDER NAMED TO THE
LEFT, BUT FAILURE TO WAL SUCH NOTICE SHALL WPOSE RO UBLIGATION OR LIABILITY
OF ANY KNG UPON THE COMPANY, ITS AGENTS OR REPRESENTATIVES.

AUTHORIZED BE ATIVE
lf 2id - /{féfé{gz{




VERTFICATION OF INSURANCE

Utah Division of 01 Gas & Mining
TO: 355 West North Temple

3 Tri Aid Center

Suite 350

Salt Lake City, Utah 84180
We have examined the policies listed hereon and hereby certify that the
following described insurance has been effected by the Assured named
herein with insurance companies as follows:

Sun Company, Inc., its Affiliates and Subsidiaries
NAME OF INSURED: including Soldier Creek Coal Company

1801 Market Street
ADDRESS: Ten Penn Center
Philadelphia, PA 19103-1699

LOCATION OF RISK: The Universe

KIND OF INSURANCE: Excess Liability

POLTICY NUMBER(S): Various

TERY OF COVERAGE: April 1, 1985 - April 1, 1986

LIMITS OF LIABILITY:  $3,000,000 Excess of $3,000,000

This document is furnished to you as a matter of information only.

The issuance of this document does not make the person or organization
to whom it is issued an additional assured nor does it modify in

any manner the contract of insurance between the Assured and the
Underwriters. Any amendment, change or extension of such contract can
only .be effected by specific endorsement attached hereto.

If these policies are cancelled or maferially altered during the
term of this coverage, thirty (30) days prior written notice will
be given to the party indicated.

AL | ER & QLEXANDFR e, 1
B\ _‘1&{ haﬂ%ﬂ A
DATE _ March 10, 1946

lexander ___ |
lexander




PRODLUICER }

THIS 18 TO CERTI
HOTHITHETANDING AR
BE ISSUED OR MAY PERT T
TIONS OF SUCH £ Q&%@img

o . ] 5 N THOUSANDS
oty TYPE OF INSURANCE POLICY NUMBER -
L& AGGREGATE
GENEFAL LIABRITY BODILY & o
= INAURY 1 3
COMPREHENSIVE FORM
PREMIGES/OPERATIONS PROPEATY % @
“t UMDERGROUND DAMAGE | kg

& :
EXPLOSION & COLLAPSE HAZARD Sanesiled
PRODUCTS/COMPLETED OPERATIONS :

B & PD 5 piey s
CONTRACTUAL Commnen | 53,900 | 43,500
INDEPENDENT CONTRACTORS

| BROAD FORM PROPERTY DAMAGE
PERSONAL INJURY PERSONAL INJURY $

AUTOMOBILE LIABRITY

ARY AUTO $
" ALL OWNED AUTOS (pmf PASS) o
Tl | AL ownED AuTos (FRERTHAY) Ly (
3& HIRED AUTOS PROPERTY] o . .

HOW-OWNED AUTOS |

GARAGE LIABIITY B & PO
- COMBINED %

EXCESS LIABRITY

UMBPELLA FORM I $
OTHER THARN UMBRELLA FORM |
. v o e ) R 5 . "
&| WomkeRs ziij@mmﬁm R R ACCIOET
EPLOVERS LIABILITY B (DISEASE-POLICY LIt
B (DISEASE-EACH EMPLOYEES

OTHER

Tisbility

DESCRIPTION OF OPERATIONSALOCATIONSVEHICLES/SPECIAL ITEMS

Seldier Canven Mine
Carbon County, Ulah

U.S. Department of Interior SHOULD ANY OF THE ABOVE DESCAIBED POLICIES BE CANCELLED BEFORE THE BX.

o ; e W end gn PIRATION,DATE THEREQF, THE ISSUING COMPANY WiLL ENDEAVOR TO
gffice of Surface Hining MAIL _ §§*} DAYS WRITTEN NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE
Brooks Taylors LEFT, BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBLIGATION OR LIABILITY

OF ANY KIND UPON THR COMPANY, §"§$ AGENTS Oft REPRESENTATIVES.
ALUTHORIZED REPRESH

1020 15th Street
Penver, Colorade 20202

. Ml 25 84




VERTFICATION OF INSURANCE

U.S. Department of Interior
TO: Office of Surface Mining

Brooks Taylors

1020 15th Street

Denver, Colorado 20202
We have examined the policies listed hereon and hereby certify that the
following described insurance has been effected by the Assured named
herein with insurance companies as follows:

NAME OF INSURED: Sun Company, Inc., its Affiliates and Subsidiaries
including Soldier Creek Coal Company

1801 Market Street
ADDRESS : Ten Penn Center
T Philadelphia, PA 19103-1699

LOCATION OF RISK: The Universe

KIND OF INSURANCE: Excess Liability

POLTCY NUMBER(S): Various

TERM OF COVERAGE: April 1, 1985 - April 1, 1986

LIMITS OF LIABILITY: $3,000,000 Excess of $3,000,000

This document is furnished to you as a matter of information only.

The issuance of this document does not make the person or organization
to whom it is issued an additional assured nor does it modify in

any manner the contract of insurance between the Assured and the
Underwriters. Any amendment, change or extension of such contract can
only -be effected by specific endorsement attached hereto.

If these policies are cancelled or maferially altered during the
term of this coverage, thirty (30) days prior written notice will

be given to the party indicated.
ALSWKER EXANDER /JNC.
sv_ ||\l Q?’lzdﬁ

A

DATE March 10, 19

lexander __ |
Iexander



7.0 OTHER LICENSES AND PERMITS [782.19]

Permits and licenses held by the Applicant are listed along with the
governmental agency issuing the approvals on Table 7.1.
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PERMIT/

APPROVAL

SOLDIER CANYON MINE

Mine I.D.
4200077

Permit to Mine
UT-0023

NPDES
UT-0023680

Rights-0f-Way
Rock Disposal
U-53806

Rights-0f-Way
Sewage Lagoons
U-50167

SC/CD/2

TABLE 7.1

PERMITS AND APPROVALS

SOLDIER CREEK COAL COMPANY, UTAH

AGENCY

MINE SAFETY AND HEALTH
ADMINISTRATION

Federal Center

P.0. Box 25367

Denver, CO 80225

U.S. OFFICE OF SURFACE
MINING

Brooks Tower

1020 15th Street
Denver, CO 80202

U.S. ENVIRONMENTAL
PROTECTION AGENCY
1860 Lincoln Street
Suite 103

Denver, CO 80295

U.S. BUREAU OF LAND
MANAGEMENT

Price River Area Office
P.0. Box AB

Price, UT 84501

U.S. BUREAU OF LAND
MANAGEMENT

DATE

02/27/73

05/31/85

10/29/82

11/06/84

07/08/82



PERMIT/

APPROVAL

Rights-0f-Way
Sediment Pond
U-52071

Permit to Mine
ACT/007/018

Air Quality
Approval

Safe Drinking
Water Approval

Wastewater System

Sewage Lagoons
Approval Order

Wastewater System

Septic Tank
Approval Order

SC/CD/2

TABLE 7.1 (continued)

AGENCY

U.S. BUREAU OF LAND
MANAGEMENT

UTAH DIVISION OF OIL,
GAS, & MINING

355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, UT 84180

UTAH DIVISION OF
ENVIRONMENTAL HEALTH
P.0. Box 2500

Salt Lake City, UT 84110

UTAH DIVISION CF
ENVIRONMENTAL HEALTH

UTAH DIVISION OF

ENVIRONMENTAL HEALTH

UTAH DIVISION OF
ENVIRONMENTAL HEALTH

DATE

06/07/83

05/29/85

09/25/84

01/17/79

05/07/82

06/02/82



‘ 8.0 PERFORMANCE BOND [800.20]

Under the provisions of Utah Mining Regulations, UMC 800.20, the Applicant,
a subsidiary of Utah Resources Corporation, a Delaware corporation, a
subsidiary of Sun Coal, Inc., a Delaware corporation, in turn a subsidiary
of Sun Co., Inc., is submitting a rider to Surety Bond No. 81073763 to
cover Soldier Canyon Mine, Carbon County. The mine is operating under
State Permit ACT/009/018 and Federal Permit UT 0023.

SC/CD/2



CHUBB GROUP OF INSURANCE COMPANIES

15 Mountain View Road, P.O. Box 1615, Warren, NJ 07061-1615

FEDERAL INSURANCE COMPANY

Rider to be attached to and form a part of
Bond No. 8107-37-63, wherein Federal Insurance
Company is named as Surety, on behalf of
SUNEDCO Coal Co. as Principal, in favor of

the State of Utah, in the sum of $522,592.00
dated 8/15/85 effective 8/16/85.

IT IS HEREBY UNDERSTOOD AND AGREED that effective the
15th day of March, 1986, the acreage is amended as follows:

FROM: 11.7 Acres

. TO: 12.0 Acres

Provided, however, that the 1iability of the Principal and
Surety hereon shall not be cumulative or in any event exceed
the larger amount referred to herein.

The attached bond shall be subject to all its agreements,
limitations and conditions except as herein expressly modified.

Signed, sealed and dated this 12th day of March, 1986

SUNEDCO COAL CO.
(Principal)

A -

Federal Insurance Company

//{ // @ (Surety)

Glenn M. Ayer
Attorney—In—Fact
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- POWER OF ATTORNEY
Know all Men by these Presents, That the FEDERAL INSURANCE COMPANY, 15 Mountain View Road, Warren, New Jersey, a New Jersey Corpora-

tion, has constituted and appointed, and does hereby constitute and appoint D. Byrd Gwinn, James B. Carney, William A. Cubit, James D.
McMahon, Denise DuMont and Glenn M. Ayer of Philadelphia, Pennsylvania--«------ —————— ————— D T T ———

each its true and lawful Attorney-in-Fact to execute under such designation in its name and to affix its corporate seal to and deliver for and on its behalf as
surety thereon or otherwise, bonds or obligations given or executed in the course of its business, and any instruments amending or altering the same, and con-
sents to the moditication or alteration of any instruments referred to in said bonds or obligations.

In Witness Whereof, the said FEDERAL INSURANCE COMPANY has, pursuant to its By-Laws, caused these presents to be signed by its Assistant Vice-President and Assistant Secretary and its
corporate seal to be hersto affixed this 4th day of June 19 85

Corporate Seal

FEDERAL INSURANCE COMPANY

[("&/P ) 2 {/u"'(_ .. ) Ggbrge McCletlan

Richrd D, O'Connor | / ) Assistant Vice-President
Assi t Secretary
STATE OF NEW JERSEY
SS.
County of Somerset
On this 4th day of June 19 85 , before me personally came Richard D. O'Connor to me known and by me known to be Assistant Secretary of the FEDERAL IN-

NCE COMPANY, the corporation described in and which executed the foregoing Power of Altorney, and the said Richard D. O’Connor being by me duly sworn, did depose and say that he is Assistant Secretary

FEDERAL INSURANCE COMPANY and knows the corporate seal thereof; that the seal affixed lo the foregoing Power of Attorney is such corporate seal and was thereto affixed by authority of the By-Laws

1d Company, and that he signed said Power of Attorney as Assistant Secretary of said Company by like authority; and that he is acquainted with George McClelian and knows him to be the Assistant Vice-President

of said Company, and that the signature of said George McClellan subscribed to said Power of Attorney is in the genuine handwriting of said George McClellan and was thereto subscribed by authonty of said
By-Laws and in deponent's presence,

Notana! Seal
Acknowledged and Sworn to before me
/xn the date above written.
s 8 R OF-
i / Notary Public
CERTIFICATION PATRICIA A. HOLT
STATE OF NEW JERSEY . NOTARY PUBLIC OF NCW JERSEY
County of Somerset ’ My Commission Expives March 14, 1990

1. the undersigned, Assistant Secretary of the FEDERAL INSURANCE COMPANY, do hereby certify that the following is a true excerpt from the By-Laws of the said Company as adopted by its Board ot Directors
on March 11, 1953 and most recently amended March 11, 1983 and that this By-Law is in full force and effect.

“ARTICLE XVIII.

Section 2. All bonds, undertakings, contracts and other instruments other than as above for and on behalf of the Company which it is authorized by law or its charter to execute, may
and shall be executed in the name and on behaif of the Company either by the Chairman or the Vice-Chairman or the President or a Vice-Presi jointly with the Secretary or an Assistant
Secretary, under their respactive designations, except that any one or more officers or attorneys-in-tact desigl d in any resolution of the Board ot Directors or the Executive Committes.
or in any power of attorney executed as provided for in Section 3 below, may execute any such bond, undertaking or other obligation as provided in such resolution or power of attorney

Section 3. All powers of attorney for and on behalf of the Company may and shall be executed in the name and on behalf of the Company, either by the Chairman or the Vice-Chairman or the President
or a Vice-President or an Assistant Vice-President, jointly with the Secretary or an Assistant Secretary, under their respective designations. The signature of such officers may be engraved, printed
or lithographed.'’

{ turther certity that said FEDERAL INSURANCE COMPANY is duly licensed to transact fidelity and surety business in each of the States of the United States of ica, District of C ia, Puerto Rico, and each ot the
Provinces of Canada with the exception of Prince Edward Island; and is also duly licensed to become sole surety on bonds, undertakings, etc., permitted or required by law.

1. the undersigned Assistant Secretary of FEDERAL INSURANCE COMPANY, do hereby certity that the toregoing Power ot Attorney is in full force and effect.

‘ ‘ 12th March 86
Given under my hand and the seal of said Company at W , N.J., this, day of. 19,
Corporale Seal / f t%
. W .l -
Assistant Secretary

PRIE‘TED
Form 21-10-0340(Ed. 7-83) CONSENT usa



" POWER OF ATTORNEY

Know at-Men by these Presents, That the FEDERAL INSURANCE COMPANY, 15 Mountain View Road, Warren, New Jersey, a New Jersey Corpora-
tion, has constituted and appointed, and does hereby constitute and appoint D. Byrd Gwinn, James B. Carney, William A. Cubit, James D.
McMahon, Denise DuMont and Glenn M. Ayer of Philadelphia, Pennsylvania------=-=-- e e

each its true and lawful Attorney-in-Fact to execute under such designation in its name and to affix its corporate seal to and deliver for and on its behaif as
surety thereon or otherwise, bonds or obligations given or executed in the course of its business; and any instruments amending or altering the same, and con-
sents to the modification or alteration of any instruments referred to in said bonds or obligations.

In Witness Whereof, the said FEDERAL INSURANCE COMPANY has, pursuant to its By-Laws, caused these presents to be signed by its Assi Vice-President and Assi S y and its
corporate seal 10 be hereto affixed this 4th day of June 19 85

Corporate Seal

FEDERAL INSURANCE COMPANY

”, By
Y - - ' =~ Gg‘rge McClellan
Ird D. O"Connor : Assistant Vice-President
Assigthnt Secretary
STATE OF NEW JERSEY
SS.

County of Somerset

4th day of June 19 85 , before me personally came Richard D. O’Connor to me known and by me known 10 be Assistant Secretary of the FEDERAL IN-
S COMPANY, the corporation described in and which executed the foregoing Power of Attorney, and the said Richard D. O'Connor being by me duly sworn, did depose and say that he is Assistant Secretary
of the FEDERAL INSURANCE COMPANY and knows the corporate seal thereof; that the seal affixed to the foregoing Power of Attorney is such corporate seal and was thereto affixed by authority of the By-Laws
of said Company, and that he signed said Powes of Attorney as Assistant S y of said Company by like authority; and that he is acquainted with George McClellan and knows him to be the Assistant Vice-President

of said Company, and that the signature of said George McClellan subscribed to said Power of Attornay is in the genuine handwriting of said George McClellan and was thereto subscribed by authority of said
By-Laws and in deponeni’s presence.

Notarial Seal
Acknowledged and Sworn to before me
the date above written.
S RS
i [ Notary Public
CERTIFICATION PATRICIA A. HOLT

STATE OF NEW JERSEY . NOTARY PUBLIC OF NLW JERSEY
County of Somerset ; My Commission Expires March 14, 1990

I. the undersigned, Assistant Secretary of the FEDERAL INSURANCE COMPANY. do hereby certify that the folowing is a true excerpt from the By-Laws of the said Company as adopted by its Board of Directors
on March 11, 1853 and most recently amended March 11, 1983 and that this By-Law is in full force and effect.

“ARTICLE XVIiI.

Section 2. Ali bonds, undertakings, contracts and other instruments other than as above for and on behalf of the Company which it is authorized by law or its charter 10 execute, may
and shall be executed in the name and on behalf of the Company either by the Chairman or the Vice-Chairman or the President or a Vice-President, jointly with the Secretary or an Assistant
Secretary, under their respective designations, except that any one or more officers or attorneys-in-fact designated in any resolution of the Board of Directors or the Executive Committee.
or in any power of attorney executed as provided for in Section 3 below, may execute any such bond, undertaking or other obligation as provided in such resolution or power of attorney.

Section 3. All powers of attorney for and on behalf of the Company may and shall be executed in the name and on behalf of the Company, either by the Chairman or the Vice-Chairman or the President
or a Vice-Pregident or an Assistant Vice-P jointly with the Secretary or an Assistant Secretary, under their respective designations. The signature of such officers may be engraved, printed

or lithographed.™

1 further certity that said FEDERAL INSURANCE COMPANY is duly licensed to transact fidelity and surety business in each of the States of the United States of America, District of Columbia, Puerto Rico, and each of the
Provinces of Canada with the exception of Prince Edward Island; and is also duly licensed to become sole susety on bonds, undertakings, eic., permitied or required by taw.

i the igned Assi S y of FEDERAL INSURANCE COMPANY, do hereby certify that the foregoing Power of Attorney is in full force and effect.
Gj o my hand and the seal of said Company at ¥ N.J., this 12th day of March 19___86
Cor, al 1 / {/7
. Moz e&. R
Assistant Secretary

wm[geo
Form 21-10-0340(Ed. 7-83) CONSENT usSa



The undersigned
as principal, and

+ G e S a3
.

i senters T fi s

(Revised December 1984)

Bong Number 8107 37 6

Permit Numbel T8 DT0023
‘Mine Name §93§Zer §§§§on ggne

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
. DIVISION OF OIL, GAS AND MINING
355 west North Temple
3 Triso Center, Suite 350
“salt Lake City, utah 84180-1203
(801) 5385340

THE MINED LANDS RECLAMATION ACT
BOND

R T2 13

___Sunedco Coal Co-

as

FEDERAL INSURANCE COMPANY

surety, hereby jointly ano severally pind oUrseives, our ﬁeI?é;'EaﬁinisEEators,
executors, successors #nd assigns unto the State of Utah, Division of oil, Gas
and Mining, and the U. S. Department of the Interior, Office of Surface Mining

in the penal sum of Five hyndred twenty two thousand five hund%gd ninet.g two & No/100
dollars ($ x5 c . ouch sum sha ¢ payable to
one, but not ooth, © the sbove-named agencies. :

4 Theuprincipal‘estimated in the Mining and Reclamation Plan filed with the
Division of 0il, Gas and Mining oh the 16th gay of A t
, 19 85 , thet 11.5 acres of land wif§ Be disturbed
By this mining operation in the State ot utah. A gescription of the disturbed
land is attached hersto as gxhibit “A,"

when the Division hes getermined that the principal has satisfactorily
reclaimed the above-mentioned 1ands affected by mining 4n accordance with the
approved Mining and Reclamation Plan and has faithfully performed all
requirements of the Mined Land Reclamation Act, and complied with the Rules
and Regulations adopted in secordance therewith, then this obligation shall be
voig; otherwise it shall remain in full force ang effect until the reclamation
is completed as outlined in the approved Mining and reclamation Plan.

1t the approved plan provides for reclamation of the land affected on a
piecemsal or cyclic basis, and the land {5 reclaimed in accordence with such
plan, then this bond may be reduced periodicelly.

in the converse, if the plan provides fol & gradusl increase in the area
of the land affected or inceased reclamation work, then this bond may.
accordingly be increasec with the written approval of the suraty company.

the Division shall only accept the bond of a surety company if the bond is
noncancellable by the surety gt any time for any reason including, but not
limited Lo nonpayment of premium OT bankruptcy of the permittee guring the
period of 1iability.
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SUNEDCO COAL CO.

e of Power of Attorney for a surety

nd. 1f the
its duly authorized

Principal (Company)

l Date: S’/ 5] 85~
DATE: "8/15/85

FEDERAL INSURANCE COMPANY

—_— — -

2

By ’7‘7; ?WW; }7:‘

~Surety (Company) L

L A
.)(/"

) .-'
»

AN

g Z RN

~“GITIcial of SuteLty - [ositien
: ",‘ :' %

Lorraine T. Masanis Attorﬁgyéinrtaqty\yfj
."-'.‘," ]” ‘\ \

APPROVED AS TO FORM:

..
REY R AR

COUNTERSIGNED BY:

/ &A@/\/W* (\/?r\ W

Norman D. Squires, Utah Resident Agent

LL7 East First

SoutH~"’

Salt Lake City, Utah 84111

By ...
Y AeTIitont Attorney Gerieral

4

. ,"' ! l'- G

R .
y g
H

~
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Y e

\ ,ﬂ?.f o
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AFFIDAVIT OF QUALIFICATION

Lorraine T. Masanis , being first duly sworn, on oath deposes and

Yo

of said Company, and that she is duly authorized to execute and deliver the
foregoing obligations; that ¢aid Company is authorized to execute the same and
nas complied in all respects with the laws of utah in reference to becoming

sole surety upon bonds, undertakings and obligations.

o www e b e

subscribed ang sworn to pefore me this 15th day of August , 1985 .

(Cofued) Uprsert

Fotary +ublic

My tommission Expires:

M“ RICHARD ADAMCIYK, NOTARY PUBLIC.
leLADElPHIA PHILADELPHIA COUNTY

¢+, ANY COMMISSION EXPIRES FEB y 49___»
v &1, Pennsylvania Association of Notanes
1282R




EXHIBIT "A"

AREAS OF DISTURBANCE AT
SOLDIER CANYON MINE, UTAH

AREA NAME LOCATION ACREACE
Central Facilities T13S, R12E, SLM
a portion of Sec. 18: SE/4NW/4NW/4NE/4,
S/2NE/4NW/4ANE/4
SE/4NV/4NE/4
N/2NVW/4NE/ANE/4
W/2SW/4NE/4NE/4
N/2NE/4SW/4NE/4;
SW/4NE/4SW/4ARE/4
NW/4NW/4SE/4NE/4
and of Sec. 7: S/2SW/4SE/4SE/4. 10.C3
Sewage Lagoons T13S, RI11E, SLM
& portion of Sec. 24: SE/A4SE/4SE/4;
and of T13S, RI2E, SLM
Sec. 19: Llots 1, 2, 3, 4 2.0

Total Acres Disturbed 12.03
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3 POWER OF ATTORNEY

Know all Men by these Proun(s. That the FEDERAL INSURANCE COMPANY, 15 Mountain View Road, Warten, New Jersey, 8 New Jersey Corpora-

tion, has constituted and apfointed, and does hereby constitute and appoint W:.I!.liam G. Arnold, John H. Pooler, JI., Joseph
P rke, Walter J. Potter, Regina R. Bruno, Lorraine T. Masanis and Roy L. Wilson of

_ elphia, Pennsylvania e o

) true-and lawtul Attorndy-in-Fact to execute under such designation in its name and 1o affix its corporate seal to and deliver for and on its behalf as
surely thereon or otherwise, bonds of any of the following classes, to-wit:

specified in such Bond or Undertaking.

1. Bonds and Undertakings filed in any suit, matter or proceeding in any Court, or filed with any Sheriff or Magistrate, for the doing or not doing of anything

Py .
B -

2. Surety bonds 1o the United States of America or any agency thereof, including those required or permitted under the laws of regulations refating to Customs
or Internal Revenue; License and Permit Bonds or other indemnity bonds under the laws, ordinances or regulations of any State, City, Town, Village,

Board or other body or organization, pubiic or private; bonds to Transportation Comganies, Lost Instrument bonds; Lease bonds, Workers' Compensa-
tion bonds, Miscellaneous Surety bonds and bonds on behalf of Notaries Public, Sheriffs, Deputy Sheriffs and similar public officials.

et e e PO

3. Bonds on behalf of contractors in connection with bids, proposals or contracts.

In Witness Whereo!, the saxd FEDERAL INSURANCE COMPANY has, pursusnt 1o ils By-Laws,

caused these presents 10 be signed by ns Assistant Vice-Presicent and Assistant Secrelary and its
corporale sea! 10 be herelo athxed \his l st day of

January w8y :

FEDERAL
Oy
. Gockige McCietan
STATE OF NEW JERSEY ss
County ol Somerset )
On this 1st day of January 19 81; .bo'oumoponomﬂycnmnichudo.O'Connov\omumnndbymhmuobo»uumSocmmdeEbEMLu-

NCE COMPANY . the co/poration desciibed n and which sxeculed the foregong Power of Attorney, and the said Richard D. O'Connor being by me duly sworm, G dopose and say Thal he is Assistant Secretary
EDERAL INSURANCE COMPANY and knows the corparate seal thersof, that the ses! attixed 10 the foregoing Power of Atiorney such COrporale 3eal and was thereto atxed by suthority of the By-Laws
Company. and that he 3igned sad Power of Aliorney as Assisisnt Secretary of said Company by tike authority; and that he 18 acquainted with George McCiotian and knows him 10 be (ne Assisiant Vice-President

Company, and that the signature ot said George McClellan subscribed 1o s2id Powsr of ANorney is 1 the genuing handwriling ol said George McClatian and was thereto subscribed by suthonty of sa
By-Laws and n Geponent's presence.
-onay

P gl
. .
Notarial Sea! '%9\c 1A Hds,

A AN Ashnowiedgyd and Sworn 10 before
j/ \‘T\ /%_m wrtten.
ol xf LA i Y-
‘.\ t ﬂ[ ? / Notary Public
“-‘:': W "_ﬂf,}_.“ CERTIFICATION PATRICIA RYAN /
STATE OF NEW i NOTARY PUSLIC OF NEW JERSEY
County of Somerset 8- My Commission Expires Deccmber 11, 1938

1. tha undersigned. Assistant Secretary of the FEDERAL INSURANCE COMPANY. do hetaby ceruty that the following 13 8 rue 8xcerpt from the By-Laws of the saxd Comoany &3 adopted by its Board of Direcion
on March 11, 1953 and most recently amended March 11, 1983 and that trus By-Law 18 in full force and oftect.

’ “ARTICLE XVill.

Section 2 AN bonds, Undenakings. coniracts and other mstruments other than as above for and on behalf of the Company wikch # is suthorized by faw oOr its charter (O execule, may
and shall be executed in the name and on behalt of ine Company eithet by the Chairman or the Vics-Chairman of the Presscent of & Vice-President, jountly with the Secretary or an Assastant
Secreiary. uncer therr 183pective dexignalons, eXCept that any one of more otficers or SlIOTNEYS-N-fact designated in any resoiution of the Board of Direciors of the Executrve Commitise,
©f i Ny powet Of shorney sxecuted a3 Provioed for i Section 3 beiow, may execute any such bond, undenaking o other obhgalion as proviced in such resolulion of power of atlorney.

Secuon 3 Anpo-msolmm'otwonb-hmom-oComp-nymwabooxocu\ooinm-nmnnambomﬂdthomlny.mwmecmmumVu-CWcmmmm

o 4 Vice-President or an Assistant Vice-Presgent, pointly with the S yor anA tary, under theis 16SpeCtve gesignations. The signature of such othcers may be engraved, prinied
or hthographed

1tunther cortity ihat s FEDERAL INSURANCE COMPANY 15 duly hcensed 10 7ansact fidelity and surety business i each of the States of the United States ot Amenca, District of Columbia. Pueno Rico. anJ sach ol ¢
Provinces of Canada with the exception ot Prince Egwara IsIand, and 1s aiso duly kcensed to becoms SOk surety ON DONAS, undenakings, 1c., permitied oF required by law.

[ mwmumem NSURANCE COMPANY. 00 heraby certify that the foregoing Power of Attorney 18 1n full force and effect.

Wumvmvmdw:mnudu.o(tmmy.thon,N.) s, 15th uayol, AUguSt

"“"f"'ﬁr’f S | 4. /“"‘*‘4“/
s

Asasistant Secretary



9.0 NEWSPAPER ADVERTISEMENT AND PROOF OF PUBLICATION [782.21]

A copy of the following public notice will be published in the Price
Sun-Advocate, a local newspaper, for three consecutive issues. An
affidavit of publication of the notice, signed by the General Manager of
that newspaper, along with a copy of the notice will be provided to the
Regulatory Authority after the last date of publication. The notice will
read as follows:

NOTICE OF APPLICATION FOR
TRANSFER OF A PERMIT TO MINE
SOLDIER CANYON MINE

Notice 1is hereby given that Soldier Creek Coal Company, a Delaware
corporation P.0. Box I, Price, UT 84501 has submitted an application to the
Division of 0i1, Gas and Mining for transfer of a permit to mine the
Soldier Canyon Mine, under the provisions of UMC 788.18

The previous permittee of the Soldier Canyon Mine was the Sunedco Coal Co.,
7401 W. Mansfield Ave., Suite 418, P.0. Box 35-B, Lakewood, CO 80235,
Permit Number: UT-0023.

The mine permit area is located as follows:

Township 13 South, Range 11 East, Salt Lake Meridian:
Section 12: EL:E4W::
Section 13: NiNEZ;NEiNW3;SEZNE3,NE3SE:;
Township 13 South, Range 12 East, Salt Lake Meridian:
Section 7: ATl
Section 8: Wi
Section 17: NWi;
Section 18: Lots 1&2(WANWL); EiNE3;
NWINEZ S ELNWL, Portions of the
NiSWiNEZ.

SC/Cb/2



The public 1is welcome to offer comments to the office of Surface Mining

and/or Utah Division of 0i1, Gas and Mining.

be sent to the following address;

Office of Surface Mining
Brooks Tower

1020 Fifteenth Street
Denver, CO 80202

Division of 011, Gas and Mining
355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Published in the Sun Advocate

SC/Ch/2

Any written comments should



AFFIDAVIT OF PUBLICATION

STATE OF UTAH }
SS

County of Carbon,

. _...Dan Stockburger , on oath, say that | am

the General Manager . of The Sun-Advocate,

a weekly newspaper of general circulation, published at Price,
State and County aforesaid, and that a certain notice, a true copy
of which is hereto attached, was published in the full issue of
such newspaper for ____ Four (&)
consecutive issues, and that the first publication was .on the

86

- 23rd April 19 °° .

~. dayof . and that the
last publication of such notice was in the issue of such newspaper

dated the _ ””f_h ... day of BSeh et AU

My Commission expires

Publication fee, $ _ . 14}1.60_

B Notlce is hereby given that Soldler Creek Coal

May7and14 1986. ..o

~_NOTICE OF APPLICATIONFOR -~
 TRANSFER OF A PERMITTO MINE
. SOLDIER CANYONMINE.

Company, a Delaware corporation P.0. Box I,
Price, UT 84501 has submitted an application to :
the Division of Oil, Gas and or transfer
of a permit to mine the Soldler yon Mme, ‘
nnder the provisions of UMC 788 !
The previous sperrmttee of the Soldier Can on
v Mine was the unedco Coal Co., 7401 W,
'.‘?‘stleld Ave., Suite 418, P.O. Box35-B Lahetg’ood, ,

40080235, Permit Number - UT-0023.

»+The mihe permit area is located as follows: ‘
rTownshi 13 South, Range 11 East, SLB&M ;
4 See, 12 E/2,E/2NW/4,8/2SW/4. ~ vop- o

 Sec. 13: N/ NE/4, NE/4NW/4 SE/4NE/4 |
NE/4SE/4 PR

 Sec. 18: N/2N/2, SE/4NE/4 S/2NW/4
- NW/ANE/ASW/4NE/4, e
"NW/4SW/4NE/4SW/ /4 -
- NE/ASE/ANW/4SW/ANE/4. A i
‘ Sec 19: Commencing at a point N 23°21’59” E o
1126.22 ft from the SW corner of Sec.- 19 thence .
$847°39°00".W, 75.35 ft; thence
S.75°52°28”, W 44.00 ft thence
S82°21'10” W 78.00 ft thence
S71°53°59” W 60.57 ft thence.
S5 64°40'02" W 75.27 ft thence
"8$59°26'11” W, 77.03 £t ft; thence:
" 887°57°52" W 40.00 ft thence
'S 50°58'42” W 48. 00ft thence
.- 543°03°31” W 88.30 ft thence
$39°%5'25" W, 93 36ft thence
- §36°27°33” W, 138. 59ft thence
S$53°32°21" K, '52.30 ft;
- toinclude a 15 ft row ( 17.54t.
. either side) along the entire length.
y written comments, objections or requests -
for informal conferences on %ogrhcauon may
be submitted to Soldier Creek Company or -~
... the following regulatory agencxes- RN
- Office of Surface Minin, +
Brooks Towers, 1020 15 Street i
Denver, Colorado . "
re"PUtah Dmsnon of 011 Gas and Mmmg
355 West North Temple N
3 Triad Center, Suite 350 -3
ws Salt Lake City, Utah 84180
All comments, objections or requests mus{ be
filed at one of the above offices w1thm 30 days of - ;'

3 Podety

" the final notice.

Published in the Sun Advocate Aprll 23 30 i
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF SURFACE MINING

This permit, UT-0023, 12/84 which incorporates Utah Permit ACT/007/018,
is issued for the United States of America by the Office of Surface
Mining (OSM) to:

Soldier Creek Coal Company
P.0. Box 1
Price, Utah 84501

for the Soldier Canyon mine. Soldier Creek Coal Company is the lessee of
Federal coal leases SL-051279-063188 and U-50722.

Sec.

Sec.

1

2

STATUTES AND REGULATIONS - This permit is issued pursuant to the
Surface Mining Control and Reclamation Act of 1977, 30 vu.s.cC.
1201 et seqg., hereafter referred to as the Act, and the Federal
coal leases issued pursuant to the Mineral Leasing Act of
February 15, 1920, as amended, 30 U.S.C. 181 et seq., the
Federal Coal Leasing Amendments Act of 1976, as amended 30
U.S5.C. 201 et seq. and in the case of acquired lands, the
Mineral Leasing Act for Acquired Lands of September 7, 1847, as
amended, 30 U.S.C. 351 et seq. This permit is also subject to
all regulations of the Secretary of the Interior including, but
not limited to, 30 CFR Chapter VII and 43 CFR Part 3400, and to
all regulations of the Secretary of Energy promulgated pursuant
to Section 302 of the Department of Emergy Organization Act of
1977, 42 U.S.C. 7152, which are now in force or, except as
expressly limited herein, hereafter in force, and all such
regulations are made a part hereof.

The permittee is authorized to conduct surface coal miring and
reclamation operatione on the following described Federal lands
(as shown on ownership map) as well 2s cn such other laads
within UT-0023 affecting or affected by those operations on
Federal lands within the Soldier Canyon mine permit area
situated ino the State of Utah, Carbon County, and located within:

Township 13 South, Range 11 East, Salt Lake Meridian;

Section 12: El/2, E1/2W1/2;

Section 13: N1/2NE1/4, NE1/4NW1/4, SE1/4NELl/4, NE1/4SEL1/4;
Section 24: S1/2S1/2SW1/4SE1/4;

Section 25: N1/2NW1/4NEl /4.



Sec.

Sec.

Sec.

Sec.

Sec.

3

4

5

6

7
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Township 13 South, Range 12 East, Salt Lake Meridian;

Section 7: All;
Section 8: wl/2;
Section 17: NW1l/4;

Section 18: Lots 1 & 2 (W1/2NW1/4), E1/2NE1/&, NW1/4NELl/4,
E1/2NW1/4, Portions of the N1/2SW1/4NE1l/4

and to conduct underground coal mining and reclamation
operations on the foregoing described property subject to the
conditions of the leases, the approved wining plan, and Utah
State permit ACT/007/018, issued concurrently with the Federal
permit (UT-0023, 12/84), including all conditions, and all other
applicable conditions, laws and regulations.

This permit is issued for a term of 5 years from the date of
issuance, except that this permit will tercinate if the
permittee has not begun the surface coal mining and reclacation

operations covered herein within 3 years of the date of permit ,fﬁ/
issuance. /fﬁ
,"/. D /" .
. . . Ea - -
The permit rights may not be transferred, assigned, or sold -‘_;/{ P
without the approval of the Director, OSM. Request for < [321 o

transfer, assignment, or sale of permit rights must be done in J[‘
accordance with 30 CFR 740.13(e) and UMC 788.18. ’

The perwmittee shall allow the zsuthorized representstives of the
Secretary, the Utah Division of 0il, Gas and Mining including,
but not limited to, inspectors and fee cospliance officers,
without advance notice or a search warrant, upon presentation of
eppropriate credentials, and without delay to:

a. Have the rights of entry provided for im 30 CFR 842.12 zang
UMC 782.15; and,

b. Be accompanied by private persons for the purpose of
conducting an inspection in accordance with 30 CFR 842 and
UMC 842, when the inspection is in response to an alleged
violation reported by the private person.

The permittee shall conduct underground coal mining and
reclamation cperations only on those lands specifically
designated as within the permit area on the maps submitted in
the mining plan and permit application and approved for the term
of the permit and which are subject to the bond.

The permittee shall winimize any adverse impact to the
environment or public bhealth end safety resulting from
noncompliance with any term or condition of this permit,
including, but not limited to:



Sec. 8

Sec. 9

Sec. 10

Sec. 11

Sec. 12

Sec. 13

h )

Permit Number T-0023, 12/84
Page 3 of 4

a. Accelerated monitoring to determine the nature and extent
of noncompliance and the results of the noncompliance;

b. Izmediate implementation of measures necessary to comply;
and

c. Warning, a&s soon as possible after learning of such
noncompliance, any person whose health and safety is in
imminent danger due to the noncompliance.

The permittee shall dispose of solids, sludge, filter backwash,
or pollutants removed in the course of treatment or control of
waters or emissions to the air in the manner required by the
approved Utah State Program and the Federal Lands Program which
prevents violation of any applicable State or Federal law.

The permittee shall conduct its operatioms:

a. In accerdance with the terms of the permit to prevent
significant, imminent environmental harm to the health and
safety of the public; and

b. Utilizing methods specified as conditions of the permit by
Utah Division of 0il, Gas and Mining and OSM in approving
alternative methods of compliance with the performance
standards of the Act and the Federal Lands Program, UMC
786.19(z), and Subchapter K.

The permittee shall provide the narces, addresses, znd telephone
nucbers of persons responsible for cperastions under the permit
to whom notices and crders are to be delivered.

Upon expiration, this permit may be renewed for areas within the
boundaries of the existing permit in accordance with the bct,
the approved Utah State Program and the Federal Lands Program,

If during the course of mining operations previously
unidentified cultural resources are discovered, the applicant
shall ensure that the site(s) is not disturbed end shall notify
the State regulatory authority and OSM. The State RA, after
coordination with OSM, shall inform the operator of necessary
actions required.

The operator shall pay all reclamation fees requied under 30
CFR, Chapter VII, Subchapter R, for coal produced under this
permit. )
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APPEALS - The permittee shall have the right to appezl:
(2) under 30 CFR 775 from actions or decisions of any
official of 0SM; (b) under 43 CFR 3000.4 from an action
or decision of any official of the Bureau of Lland
Management; (c) under 30 CFR 290 from an action, order,
or decision of any official of the BLM Branch of Solid
Minerals; or (d) under a2pplicable regulations from any
action or decision of any other official of the
Department of the Interior arising in connection with
this permit. The eppeal period commences with the date
of publication of the notice of decision in the newspaper.

SPECIAL CONDITIONS - In addition to the general
obligations and of performance set out in the lease(s),
Utah State permit ACT/007/018 (to be issued subsequent to
this permit) and this permit, ‘the percittee shall cooply
with the special conditions of Utah State permit
ACT/007/018. These conditions are also icposed upon the
perzittee's agents and employees. The failure or refusal
of any of these persons to comply with these conditions
shall be deemed a failure of the perzittee to comply with
the terms of this permit and the leese. The permittee
shall require his agents, contractors, and subcontractors
involved in activities concerning this permit to include
these conditions in the contracts between and aoong

them. 1In accordance with 30 CFR Part 774 (1983) these
conditions may be revised or axzended, in writing, by the
mutual consent of the granter and the permittee at any
time to adjust to changed concitions or to correct &n
oversight. The grantor may, by order, require reasoneble
revision of this permit to ensure cezpliance with the Act
and the regulatory program.

THE UNITED STATES OF ANE

oY

Admlnlstrator Wdstern Technical Center

5/31 /%

Date




