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August  1 ,  1989

(A COPY OF TIIIS LETTER WAS SENT TO THE FOLLOWING ATTACHED LIST)

Re: Nerl-_Le_aee ML-44365 Review Besponse. SoLdier Cre-ek Coa].-e-o-lupany-
So ld ie r  Canyon Mine,  ACT/007/018,  Fo lder  #2 ,  Carbon County .  Utah

Enc losed  i s  one  (1 )  copy  o f  So ld ie r  Creek  Coa l  Companyrs
supp lementa l  in fo rmat ion  fo r  the  New Lease Add i t ion  fo r  the  So ld ie r
Canyon Mine in Carbon County,  Utah. This mater iaL is for  your
in fo rmat ion  and  f i1es .

I f  you  have any  ques t ions  or  need add i t iona l  in fo rmat ion ,  p lease
contac t  me a t  your  ear l ies t  conven ience.

S incere ly  ,

scz-
Susan C.  L inner
Rec lamat ion  B ioLog i  s t /
Permi t  Superv isor

c1
Enc losure
cc :  J .  Lea therwood
Br53 /  50

an equal opportunity employer



Mr.  Pe te r  A .  Ru t ledge ,  Ch ie f
D iv i s ion  o f  Federa l  P rograms
Weste rn  F ie ld  OPera t ions
Of f i ce  o f  Sur face  Min ing
Brooks  Towers ,  L020 l5 th  S t ree t
Denver ,  Co lorado 80202 Dear  Mr .  Rut ledge:

Mr .  Rober t  Hagen ,  D i rec to r
Of f i ce  o f  Sur face  Min ing ,  AFO
Reclamat ion and Enforcement
Su i te  3 l -0 ,  S i l ve r  Square
625 S i l -ver  Avenue,  S .  W.
A lbuquergue,  New Mex ico  87r .02  Dear  Mr .  I lagen:

Mr .  Rober t  Morgan,  S ta te  Eng ineer
Utah D iv is ion  o f  Water  R igh ts
Utah Department of  Natural  Resources
1636 West  Nor th  TemPle
Sa l t  Lake C i ty ,  U tah  84L16 Dear  Mr .  Morgan:

Mr .  Mark  E .  Ba i leY
Resource  Area Manager
Bureau of Land Management
Pr i ce  R ive r  Resource  Area  Of f i ce
P.  0 .  Box  AB
Pr ice ,  U tah  84501  Dear  Mr .  Ba i leY :

Mr .  Gene Nod ine ,  D is t r i c t  Manager
Bureau of Land Management
Moab D is t r i c t  O f f i ce
P.  0 .  Box  970
Moab,  Utah  84532 Dear  Mr .  Nod ine :

Mr .  Randy Heuscher ,  Ch ie f
Branch ol  t " t in ing & Sol id Minerals
Bureau of Land Management
Utah Sta te  Of f i ce
324 South  Sta te ,  Su i te  301
sal t  Lake ci ty,  utah 87LLL-2303 Dear Mr.  I leuscher:

Mr.  Kenneth Alkema
Department of  HeaLth
Divis ion of  Environmental  I leal th
P .  0 .  Box  2500
Sal t  Lake C i ty ,  U tah  84101 Dear  Mr .  A lkema:



Mr.  Max  J .  Evans ,  D i rec to r  and
Sta te  H is to r i c  Preserva t ion  Of f i ce r
Utah  S ta te  H is to r i c  Soc ie tY
300 R io  Grande
Sal t  Lake C i ty ,  U tah  84101-  Dear  Mr .  Evans :

Mr .  C la rk  Johnson ,  F ie ld  Superv iso r
U.S .  F ish  &  Wi l -d1 i fe  Serv ice
Eco log ica l  Serv ices
2060  Admin is t ra t ion  B1dg .
L745 t^ lest  1700 South
Sa l t  Lake C i ty ,  U tah  84L04-5110 Dear  Mr  '

Hr .  T imothy  H .  Provan ,  D i rec to r
Utah  D iv is ion  o f  Wi ldL i fe  Resources
1596 West  Nor th  TemPle
Sa l t  Lake C i tY ,  Utah  84116 Dear  Mr

Johnson:

Mr.  Daron Haddock
Pr ice  F ie ld  Of f i ce
Utah D iv is ion  o f  O i l - ,  Gas and
451 East  400 Nor th
Pr ice ,  Utah  845AL-2699 Dear

Provan:

Mining

Mr .  Haddock :
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0f f i ce rs  o f  App l i can t  (con t 'd )

Name Of f i ce  Address
'B .H.  Lu t t re l l  Ass is tan t  T reasure r  Sun  Coa l  Company

P.0 .  Box  10388

Knoxv i l  le ,  TN 37939-0388

\*  J .E .  Braby  Ass is tan t  Secre tary  So ld ie r  Creek  Coa l  Company

P.0 .  Box  I

Pr ice ,  UT 84501

Di  rec to rs  o f  App l  ' i can t
' \  

R .W.  Ince  D i rec to r

\  t ' , i .  D. bjol f  e D' i rec to r

\  D .N .  l , l a l ke r Di  rec to r

Sun Coa l  Company

P.0 .  Box  10388

Knoxv i l  1e ,  TN 37939-0388

Sun Coal Company

P.0 .  Box  10388

Knoxv ' i l  I  e ,  TN 37939-0388

Sun Coal Company

P.0 .  Box  10388

Knoxv i  1  1e ,  TN 37939-C388

SC3 Reyi sed a7 /?7 /89 2-3a



t ,
Conta in ing :  1117 .80  ac

Suppor t ing  Documents :

1 .  Federa l  Coa l  Lease U-0144820 issued September  1 ,  1966 was

conver ted  to  S ta te  ownersh jp  ( t ' l l -qZ6+g)  in  the  In -L ieu

Land Trans fer  on  October  11 ,  1985,  approved by  Utah  D iv js ' ion

o f  S ta te  Lands on  0c tober  11 ,  1985-

Z.  Work ' ing  agreement  es tab l i shed be tv reen the  App ' l i can t  and Sunedco

Coa l  Co.

2 .4 .3  Un leased  S ta te  Coa l  Lands

Lands covered:

These  lands  a re  ou ts ide  the  f i ve -year  te rm o f  permi t  and  w i l l  be

acqu i red  f rom the  Utah  D iv is ion  o f  S ta te  Land pr io r  to  ob ta in ing

the  second f i ve-year  te rm permi t .  The lands  are  inc luded to  show

the  log ica l  p rogress ion  o f  m ine  deve lopment  over  the  m ine 's  l i f e .

T135 ,  R12E,  SLB&M

Sec.  5 :  SW/4 ,  Lo ts  3 ,  4 .

Sec .  6 :  A l  I

Con ta in ing :  557 .20  ac

Suppor t ing  Documents :

1  .  The App l  i  can t  w i  i  I  no t  en ter  the  proper ty  un t ' i l  a l  I  
' l ega i

r igh ts  ( leases)  have  been  ob ta ined .

Note:  State Coal  Lease l4L-44365 (as descr ibed above) was

acqui red by the App'l j  cant on Apri 1 3 , 1989.

SC/E/Z SC3 Revi  sed 07 /27 /89 2-23



2.12 CORRESPONDENCE

This  sec t ion  conta ins  cop ies  o f  cor respondence be tween the  App l ican t  and

e i ther  coa l  o r  sur face  owners ,  and regu la to ry  agenc ies .  The organ iza t ion

o f  th i s  sec t ion  i s  as  fo l l ows :

? .T2 .7

Federa l

sL 051279
-063188

u-50722

State

ML-21994

t lL -22675

t{L-42648

t4L-42649

ML-44365

Coal  Leases

T i t le

Coa l  Lease

Author i  za t ' ion  to

Trans fer  o f  Coa l

Coa l  Lease

Trans fer  o f  Coa l

Mine  0 rde r

Lease  Approva l

Lease Approva ' l

Pa  ge

2-62

2-67

2-68

2-69

2-68

(  ' , -

Coa l  Lease

Trans fe r  o f  Coa l

Coa l  Lease

Trans fe r  o f  Coa l

Coa l  Lease

Coal  Lease

Coa l  Lease

Lease Approva l

Lease  Approva l

2-78

2-78

2-91

?-97

2- r04

2-727

SC/E/2 SC3 Revised 07/?7/89 2-59
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coAL _  01415d

Form Dated  Ju ly  23 ,  1964

N0. ,{ . i : id5
| ' l INtML LtASt AppLICATION t{0.  44365

UTAH STATI LEAST FOR
coAt

gy?l:.:i l i!t ltftfn:t^:t -5ff1 
LEASE AND AGRttF{tNT entered rnto and executed in:titt oi rriix. i11tq-" .,i,iim,!i'.ii ffi; !'db# jf Ltlit,,,lisTATt LAND' & ronrsihi" ri ipnninlxf oi xnilr ini.nrsoungis,""rin the.office rlcated at 355il::j,.:?i:? .'.1i?',. f ,J : li;jS_ 

'i;;i.;: 
H'i#' qoo,- i;ii i.i. ci ty, ut.r,_. 84 r 80_ rzo4,

Sold ie r  Creek  Coa l  Companyp .  0 .  Box  Ip r ice ,  UT 94501

i:t:iff;, iT, ";#,".01?ii" H::i ;;r;:io::ilJ3'in."',,.1'Jr.Jr,:,nt I t i e s ) vi th bus i nes s orri ce
l . I I  TNTSSITH:

HiNIML LEASE

GRAHI:  SCH

That  the state of  utah,as Lessor ,  for  and - rn considerat lo l  o l  the fees,  rents,
roval t ies '  and anv other  r i t * t rar .  ion i i l i r . i ion pard o i  i .q , l i r .o ,  to .be p i i j 'ov Lessee.
and the terms 1to -99!r t ' tonl ' " to be p; ; i ; ; ; ; ;  ur l . i r lu  . r ' i l r . rnarter  !et  for th,  does
herebv GRANT eruo rrn i i - i ; ' ; ;  L. r r . .  the e* i i rs iue i i i i tTni"prrv.r rese io- . rprore for ,
dr l l l  for '  mine- , .  remove,  and or ip" i .  

-o i  
i l . , i 'p . r t icut i i - r ln . r . r . .oe.sc i tueJ 

in  err . i .  I
hereof  '  herelnat ter--c i i t ' .0* ' t " t . "  j f . . r .o- ' ru i r i . l . . r , ,  , l t r i i .o ' ,  vr thrn.  the boundar.res ofll' t?:''?x';.n-oescrtil iiatmrl;tt.I:'#lis,';J-rJfil rv downward rrom *,. surrace)

Sect ion  5 :  Lo ts  3 ,  4 ,  S l . l ISec t ion  6 :  Lo ts  1  ,  i ,  
"z ' , "  q ,  s ,  6 ,  E ls l ^ l+ ,  sE*

,,, t.,.Jl :'rilliJii,,,:..',?

con ta ln lng 5s7.20

l s  g ran ted  fo r  and  ln
cond f  t i ons  here l  na f te r

acres,  rnore  or  less .

SC3 Revised 07/?7/89 2-  i50a
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ARTICLI  I .

-2-

MiNTRALS COVIRTD 8Y THIS LTASE

Th is  M inera l  Lease  covers  the  fo l low lng-descr lbed  ' l eased  
minera l  subs tance :

w i  th i  n  the  boundar les  o f  the  above-descr lbed  lands ,  to -y l  t :

COAL,  wh ich  sha l l  mean and  inc lude  b lack  o r  b rown ish-b lack  so l id  foss i l  fue l  th ; r
h is  been  sub jec ted  to  the  na tu ra l  p rocesses  o f  coa l l f i ca t lon ,  and  r rh ich  fa l l s  w i th in  t ,
c lass i f i ca t ion  o f  coa ' l  by  rank :  I  An th rac i te ,  I I  B i tuminous ,  I I i  Sub-B i tuminous ,  . , ,
L l  gn i  t i  c .

In  the  even t  Lessee ,  o r  the  opera to r  o r  any  con t rac to r  fo r  Lessee ,  sha l ' l  d l scover
t t l t h in  sa id  lands  some minera l  o r  m lnera ls  o ther  than  the  mlnera l  o r  l eased  subs tance
covered  by  th l s  lease ,  Lessee  sha l l  p rompt l y  no t l f y  the  Lessor  o f  the  k ind  o r  na tu re , , ,
such  minera ' l  no t  i nc luded  In  th i s  lease .

ARTiCLE I I .  PRIHARY TERM AND POSSIBLE IXTTNSION OF TTRM OF L IASE

Th is  lease  l s  g ran ted  fo r  a  p r lmary  te rm o f  T tN  (10)  years  commenc ing  on  the
f i r s t  day  o f  the  month  fo l lov lng  the  da te  here inabove  f i r s t  wr i t ten  and  as  long  there -
a f te r  as  the  leased  subs tances  sha l l  be  p roduced  in  commerc la ' l  quan t i t i es  f l om the
above-descr ibed  lands ,  on  cond i t i on  tha t  Lessee  sha l l  pe r fo rm the  te rms and  p rov is ions
requ i red  to  be  per fo rmed by  Lessee  Inc lud lng  payment  o f  ren ts  and  roya l t i es  rv i th in  t i i e
t lmes  requ i red  here in ;  p rov lded  however ,  tha t  l t  i s  express ly  agreed- tha t  a t  the  en /  o f
each  per iod  o f  t9n - - (10)  years  fo ' l ' l ow ing  the  e f fec t i ve  da te  o f  th i s  lease ,  the  S ta t , . . : , -
U tah  as  Lessor  sha l ' l  have  the  r igh t  to  read jus t  the  te rms and  cond l t l ons  o f  th i  s  lea , ,  ,
as  may  then  be  de te rmined  to  be  in  the  bes t  in te res t  o f  the  S ta te  o f  U tah  as  t rus te r
owner  o f  the  m inera l  es ta te .  In  the  even t  o f  fa i l u re  o r  re fusa l  o f  the  Lessee  to  accep ;
and  agree  to  the  read jus tment  o f  the  te rms and  cond i t i ons  submi t ted  by  Lessor  a t  the  enc
o f  such  ten  ( . |0 ) -year  per iod ,  such  fa i lu re  o r  re fusa l  to  accep t  such  readJus tment  c ; ,
te rms,  cond i  t ions  ,  o r  roya l  ty  sha l  

' l  
opera te  to  fo r fe i  t  any  r i  gh t  to  ex tens  i  on  o f  t i , , ,

t e rm o f  th i s  M inera l  Lease  and  te rmina te  th i s  lease  excep t  fo r  the  r igh ts  o f  the  S ta te
o f  Utah  to  recover  any  roya l t ies  then owing  the  Sta te  and/or  any  damages fo r  nh ic i . ;
Lessee  may  be  l i ab le .  Th is  lease  w i l l  no t  be  ex tended  beyond  the  end  o f  the  twen t ie th
year  excep t  by  the  p roduc t ion  o f  the  leased  subs tances  in  comnerc ia l  quan t i t l es  f rom the
leased  lands .  i f  Lessee  ceases  p roduc t ion  o f  l eased  subs tances  In  commerc ia l  quan t i t l * s
th ls  lease  w i l l  t e rm ina te  one  ( l )  year  f rom the  da te  o f  l as t  commerc ia l  p roduc t ion ,
un less  Lessee  commences  commerc ia l  p roduc t ion  a t  l eas t  th ree  (3 )  n ron ths  p r io r  to  the  end
o f  such  year  and  such  commerc ia l  p roduc t ion  then  con t inues  fo r  a t  l eas t  s l x  (6 )  n ron ths .

ARTICLT i I I .  APPLlCABLE LAI^ IS  AND REGULATiONS

Th is  lease  l s  i ssued  pursuan t  to  the  p rov is ions  o f  T i t l e  65 ,  U tah  Code Anno ta ted .
1953 ,  as  amended,  and  sub jec t  to  a l ' l  va l  i d  Ru les  and  Regu la t ions  and  requ i rements
adopted  by  the  Board  o f  S ta te  Lands & Fores t ry ,  and o f  the  Board  o f  0 j l ,  Gas"  an . :
M i  n i  ng ,  app l  i  cab l  e  to  the  subJec t  mat te r  o f  th i  s  

' l  
ease ,  toge ther  v i  th  a l  I  requ i  rement .

o f  the  U tah  Coa l  M ln ing  and  Rec lamat ion  Ac t ,  the  U tah  Mined  Land  Rec lamat ion  Ac t ,  a ' l l
requ i rements  o f  the  S ta te  An t iqu i t i es  Ac t ,  T i t l e  63 ,  Chap te r  18 ,  and  a ' l l  va l ld  ru les  anr
regu la t ions  re la t ing  to  sa fe ty ,  san i ta t ion ,  and  hea l th  whe ther  under  the  ju r i sd ic t ion  o r '
the  D iv i s ion  o f  0 i l ,  Gas ,  and  H in ing  w i th  respec t  to  opera t lons  under  th i s  lease  ? '
under  the  ju r i sd ic t ion  o f  some o ther  S ta te  agency .

SC3 Revised 07/27/89 2-150b
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ARTICLE IV .  RIGHTS TO THE SURFACI  ESTATE

I f  the  su r face  es ta te  o f  a l l  o r  some por t ion  o f  the  here lnabove-descr ibed  landsI  s  owned by  the  Lessor ,  Lessee  sha l  I  be  en t ' i  t l  ed  to -  use" ieasonab ' l y  and  p ruden t i y  suchpor t ions  o f  the  su r face  es ta te  owned _by  Lessor  as  sha l  I  be  reasonab ly  necessary  toexp lo re  and  p rospec t  fo r ,  m lne ,  d r i l l - ,  re f lpve ,  and  d lspose  o f  the  leased  minera lsubs tances '  i nc ' l ud lng  permlss ion  to  es tab l i sh  and  ma in ta in  in  a  sa fe  cond i t i on  on  thesur face  es ta te  owned by  Lessor ,  access  roads ,  aor * rn i ia i i on  l i nes ,  tanks ,  p ipe l lnes ,reservo i rs ,  * i l . l t - , . .p rocess lng  p lan ts ,  reduc t ion  works ,  dumps,  and  o ther  essen t ia ls t ruc tu res ,  fac i l l t i es ,  mach inery , .a ld  equ ipment ,  re . ronub ly  necessary  and  exped ien t  fo rthe  economic  opera t lon  o f  the  
' l easeho lo  

ano  
' l n  

fu i the t .n . r -  o ' f  p roduc t ion ,  t rea tment ,  andd ispos l t i on  o f  the  leased  subs tances  under  th l s  lease .  suJ  su r face  uses  sha l l  be  exer -c l sed  subJec t  to  th .  r l gh ts  reserved  to  the  S ta te  o f  u i ;h  as  p rov ided  in  Ar t i c te  vhereo f ,  and  w i thou t  unreasonab le  ln te r fe rence  v l th - the_r igh l r  o f  any  p r io r  o r  subsequen tlessee  o f  the  s ta te  o f  u tah  under  the  p rogram o f  mu l i l p re  i i r .

I f  the  su r face  es ta te  o f  any  por t ion  o f  the  descr ibed  lands  i s  no t  owned by  theSta te  o f  U tah ,  excep t  fo r  a  rese ive .d  r igh t  o f  en t ry  to  the  m inera l  es ta te  o r  m inera les ta tes ,  the  Lessee  may  exerc ise .  such  r lgh t_  o f  en t ry -  to  the -minera l  es ta te  covered  byth is  
' l ease '  

a t  the  so le  cos t  and  expense-o f  Lessee  
-here ln  

and  * i thou t  cos t  to  the  S ta teo f  Utah .  i f  any  damage I  s  caused d i rec t_ ' l y  o r  I  nd l  rec t i y  t -  tne  sur face  es ta te  by  theLes .see .o r  -by  the  cont rac tor  o r  opera tor  fo r  Lessee,  Less ie  sha l  t  ma le  p ; ;p ; ;  res t i  tu t ionand  indemni fy  the  su r race  o |vner  o r  ob /ners .  Lessee  a lso  sha l l  make  p ro ie r - rehab i l i t a t i :n's  
. requ i red  -  by  the  Utah  Coa l  .  M in_ ing  and Rec lamat ion-  n . ' t ,  and  the  Utah  H ined Land- : "ec lamat ion  Ac t  rnd  as  requ i red  by  a l l - l awfu l  ru les .no  r .g r i i t i on t  aoop teo- ihe reunder .

Lessor  v i l l  requ i re  a  bond  !o  be  pos ted  o r  o ther  secur l t y  g lven  to  the  S ta te  tobe  f i l ed  w i th  Le .ssor  o r  any  o ther  S ta te  igency  o r  o f f i ce r  In  a  p r inc ipa l  amount  de te r -mined by  Lessor  to  be  adequate  to  assure  ap-propr ta te  rec i lma lon  and res t i tu t ion  fo r  anydamage to  the  sur face  es ta te

ARTICLT V. IXCIPTIONS AND EXCLUSiONS FROI. I  LEASE

Lessor  hereby  excep ts  and  reserves  f rom the  opera t ion  o f .  th l s ' l ease  the  fo l low ingr igh ts  and  p r l v i  l eges :

F IRsr :  The  r igh t  to  es tab l t sh  r lgh ts  o f  way  and  easements  o i ,  th rough ,  o r  overthe  land  above  descr ibed ,  fo r  u t i l i t y  co i r ido rs  an i  foaJoJ ; i  o r  Jo in t  and  severa l  uses ,as  may !e  necessa. ry  and appropr la te  fo r  the  management  o i  the  above-descr ibed lands  ando ther  lands  o f  Lessor  o r  lands  admin ls te red  by -  Lessor ,  .nO fo r  tne  wor f ing  o f  o therdepos i t s  t t i t h ln  sa id  lands  under  m inera l  
' l eases-g ran ted  

to  o thers  und . , .  th ;  p rogram o fmul t ip le  use  
: re ! . : . r1 ,  

.

SECOND:  The  r igh t  t ;  l ssue  minera l  l eases  to  o ther ' l essees  cover ing  m inera ls  no tlnc ' l uded  In  th i s  Iease ,  under  such  te rms and  cond i t i ons  nh ich  n l I I  no f ,n r .asonab lyi  n te r fe re  n i  th  opera t ions  under  th l  s  I  ease i  n  accordance x i  th  the  pr i  nc i  p l  e  o f  i l i i i ; i ;use  p rov ided  by  lav .

THIRD:  In  the  even t  Lessor  owns  the  sur face  es ta te  in  sa id  lands  o r  por t ions  o fid  lands  above  d -esc r ibed ,  Lessor  re ta ins  the  r igh t  to  use ,  lease ,  se l1 ,  o i -  o therw ised ispose  o f  the  su r face  es ta te  in  sa id  lands  o r  any  par t  the reo f ,  under  ex isgng  S ta te

lr\i
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lavs  o r  laws  subsequen t l y  enac ted ,  inso fa r  as  such  sur face  j s  no t  essen i la l  fo r  theLessee  here in  in  exp lo ra t ion ,  p . rospeg t i !9  fo r ,  m in ing ,  d r i  I  I  i ng ,  remova ' l  ,  o r  d i  sposa l  o fthe  leased  subs tances  covered  by  th i s  lease ,  to  the -ex ten t  th j t  such  use ,  leas . ,  o r  sa leo f  the  su r face  es ta te  does  no t .  L ln reasonab ly  in te r fe re  w i th  the  r igh i i ' g r .n t .O  to  theLessee  here in .  Lessor  sha l l  no t i f y  Lessee  here in  o f  any  such  sa ' le ,  i . . i . ,  u r . ,  o r  o therd i  spos  i  t i on  o f  the  su r face  es ta te  "

ARTICLE VI .  PAYMENT OF RENTALS AND ROYALTIES

For  and  in  cons idera t ion  o f  the  leaseho ' ld  r igh ts  g ran ted  to  the  Lessee ,  in  add i -t i on  to  a l l  o ther  te rms  and  cond i . t i ons  requ l red  to  b ;  pe r fo rmed by  tne  lessee ,  theLessee  hereby  covenan ts  and  agrees  w i th  Lessor  to  pay  ren ta is  and  roya l i j es  as  fo l l ows :

F iRST:  Le_ssee  agrees  to  pay  Lessor  as  ren ta l  fo r  the  land  covered  by  th i s  lease
the  sum o f  one  Do l la r  ($1 .00)  per  ac re  and  fo r  each  f rac t iona l  pa r t  o f .n  ac re ,  eachyear  1n  advance  on  o r  be fo re  th_e  f i r s t  day  o f  the  month  fo l lov r ing  the  ann ive rsary  da te
o f  th i s  lease ,  excep t  the  ren ta l  fo r  the  f i r s t  year  wh ich  has  bee i  pa id  w i th  the  app l i -
ca t ion  fo r  th i s  lease .  A l l  ren ta ' l s  pa id  sha l l -  be  c red i ted  aga ins t  ac tua l  p roduc t ion
Roya ' l t i es  fo r  the  lease  year  in  wh ich  they  sha l l  acc rue ,  bu t  such  ren ta ls  sha l l  no t  be
c red i ted  aga ins t  the  M in imum Roya l t i es  under  subparagraph  "Four th "  o f  th i s  ARTiCLE VI .

SECOND:  (a )  Lessee  sha ]1  pay  lessor  a  p roduc t ion  roya ' l t y  on  the  bas is  o f  g1
o f  the  marke t  p r^ i ce ,_  lnc lud ing  a l l  bonuses  and  a l lowances  rece iveO 6y  Lesseu , ,  f .o .b .  thoneares tpo in to fsa leo f the f i r s tmarke tab leproduc to rp roduc ts -p roduced f rom
leased  subs tances  and  so ld  under  a  bona f ide  con t rac t  o f  sa le ,  r vhe ther  o r  no t  suchproduc t  _or  p roduc ts  a re  p roduced  th rough  chemica l  o r  mechan ica l  

' t rea t ing  
o i  p ro . rss ing

o f  the  Jeased  subs tances  ra r l  mate r ia l .  I t  i s  express ly  unders tood  and  ig reed  tha t  none
o f  Lessee 's  m ln ing  o r  p roduc t  co : . t ,  i nc lud lng  bu t  no t  i im i teO,  to  mate r i3 - l  cos ts ,  l abor
cos ts ,  overhead  cos ts ,  d i  s t r i  bu t ion  cos ts ,  o r  genera l  and  admi  n i  s t ra t i  ve  cos ts  nay  be
deduc ted  f rom marke t  p r i ce  f .o .b .  the  po ln t  o f  sa le  in  comput ing  Lessor ' s -  roya l t y .  

'A l l
such  cos ts  sha l l  be  en t i re ' l y  bo rne  by  Lessee  and  a re  an t i i i pa ted  by  the  ia te 'o f  roya l t y
ass igned  in  h is  agreement .

(b )  I f  the  coa l  i s  washed  o r  o therw ise  t rea ted ,  roya l t y  sha l l  bepa ld  on  the  bas is  o f  i t s  va lue  as  washed  o r  t rea ted  coa '1 .  Lessee  
-sha i t  

ma in ta in
accura te  records  o f  the  amount  o f  coa l  washed or  t rea ted  and repor t  on  the  sa le  p r ice  or
sa le  va lue  o f  the  yashed  coa l  o r  t rea ted  coa l .

( c )  i f  the  Lessee  p roduces  any  i  i qu id  o r  gaseous  hydrocarbon ,
su lphur , .any  o ther  subs tance  by  any  in -s i tu  p rocess  fo r  t rea tment  o i  the  coa l -  i n  p tace ,
vhe ther  by  chemica l  o r  mechan ' i ca l  means  o r  a  comb ina t ion  o f  chemjca l  and  mechan ica l
means ,  dur ing  f i r s t  f i ve  years ,  the  roya l t y  sha l l  be  e ign t  percen t  (81)  o f  the  g ross
va lue  o f  such  p roduc t  o r  p roduc ts .

(d )  In  the  even t  Lessee  sha l l  u t i l ' i ze  the  unwashed  coa1 ,  o r  washed
or  t rea ted  coa1,  o r  some produc t  thereo f  deve loped under  subparagraph (c )  here inabove,
vhether  fo r  the  deve lopment  o f  e lec t r i c i t y  o r  o ther  fo rms o f  en l rgy  o r  deve lopment  o f
o ther  p roduc ts  o r  uses ,  Produc t ion  Roya l t y  sha l l  be  computed  as  p rov ided  in  (a )  o f  pa ra -
g raph  SECOND o f  th i s  a r t i c le ,  on  the  marke t  va lue  o f  the  unwashed  coa l  a t  the  m ine  a ' '
on  the  marke t  va lue  o f  the  washed  o r  o therw ise  t rea ted  coa l  under  subparagraph  ( .
hereo f  and on  the  marke t  va lue  o f  the  deve loped produc t  o r  p roduc ts  under  subparagraph
(c )  hereo f .
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THIRD:  Payment  o f  P roduc t ion  Roya l t y  sha l l  be  made by  the  Lessee  to  Lessor ,  ashere ln  requ i red ,  on  o r  be fo re . the  )as t  day  o r  t r ,e  ron i l ' ,  * * f  
- succeed ing  

the  r ron th  dur . ingwh ich  the  coa l  i s  sh ipped ,  so ' ld ,  p rocesseo ,  o r  used .  In  connec t ion  w i t i r  su ln  payment  o fProduc t ion  Roya l t y '  the  Lessee  sha l l  submi t  to  Lessor  .  . . i t i f i ed  s ta tement  o f  the  coa lp roduced ;  sh ipped ;  so ld ;  p rocessed ;  o r  used ;  inc luo ing  unwa 'sneo  coa l ,  nashed ,  o r  o ther -t+ ise  t rea ted  coa l ;  coa l  deve loped  in to  t i qu id .o r  g . r iou r  p roduc ts ;  o r  o ther  commerc ia lp roduc ts  by  in -s i tu  p rocess  o r  t rea tment ,  m ineo ,  o i  ex t r i c ieo  f rom ' the  ne ie :nabove  des-c r ibed  lands ,  toge ther  w i th  such  o ther  i ' n fo rmat ion  r .q r ; i .o -  ov  the  Board  o f  s ta te  Lands& Fores t ry  to  ve r i f y  p roduc t ion  and  d ispos i t i on  o f  tn i  coa t  o r  coa l  p roduc ts  f rom theI  eased  p remi  ses .

FoURTH:  Lessee  may  ma in ta in  th i s  lease  in  fo rce  beyond  the  p r imary  te rm o f  ten(10)  years  f rom the  e f fec t i ve  da te  o f  th i s  
- f  

r i r .  
- t l , '  

* i rn  Lessor ,  i n  add i t i on  toren ta ls  and  Produc t ion  Roya l t i es  as  here inabove  requ i ied ,  
-an  

annua l  m in imum roya l t y  o fth ree  (3 )  t imes  the  annua l  ren ta l ,  p rov id ing  the  i . i r . .  t t  engaged  in  d i I i gen topera t ions ,  exp lo ra t ion '  research ,  o i  deve lopme.n t  ac t i v i t y  wh ich  i s  
-  

r rasonab ly  ca l -cu ' la ted  to  advance  deve lopment  o r  p roduc t ion  o f  the  m inera i  covered  by  the  lease  f romthe  leased  p remises  o r  lands  poo ied  o r  un i t i zed  * i i n  o i  cons t i tu i i ng  o f  an  approvedmin ing  o r  d r i l ' l i ng  un i t  i n  respec t  to  the  leased  p remises .  la io  annua i  m in imum roya . l t ysha l l  be  pa id  each  year  in  advance ,  commenc ing 'w i i l r  i ne  e ieven th  year  o f  the  lease ,a long  w i th  the  regu la i  annua l  ren ta l  requ i red- to -ue  p i i j  unoer  the  te rms o f  th i s  lease .sa id  ren ta l  pe r  ac re  and  sa id - l ' 1 i l i r rT 'noy i i t y  
. shar ' r -  u .  p . ' i i  on  each  and  every  ac re  inth is  lease  to  ex tend  the  te rm o f  th i s  lea t6  an i  to  keep  tn i i  j . . - r .  i n  fo rce  and  e f fec t .

Ren ta ls  and  l ' l i n imum Roya l t i es  pa id  annua l l y  sha l l  be  c red i ted  aga ins t  ac tua lProduc t lon  Roya l t i es  fo r  the  y la r  in  vh ich  they  acCrue  dur ing . the  o l ig ina l  te rm,  o r  anyex tens ion  thereo f ;  bu t  annua ' l  ren ta ls  sha l l  no f -u .  ; ; .d i t ; ; ' ; ; ; t ns t  H jn imun Roya l t i es .

ARTICLE VI I .  H INERAL TITLE OF LESSOR

Lessor  c la ims  t i t l e  to  the  m inera l  es ta te -covered  by  th i s  lease .  Lessor  does  no twar ran t  t i  t l e  nor  represen t  tha t  no  one  w i  I  I  d i  spu te  
- i r , . ' t i l re  

a i i r i i . o -o r - i . ssor .  I ti s  express ly  agreed  tha t  Lessor  sha l ' l  no t  be  l i ab l ' e  to  Le isee- ro r  any ,  a l leg !d  de f  i c iencyin  t i t l e  to  the  m inera l  es ta te ,  no r  sha ' l l  Lessee  o r  any  ass igns  o f  the  Lessee  becomeent i t l ed  to  any  re fund  fo r  any  ren ta ls ,  bonus . i ,  o r  roya l t i es  pa id  under  th i s  lease .

ARTiCLE VI i ] .  } ^ IATER RIGHTS

In  the  even t  Lessee  sha l l  i n i t i a te  any  va te r  r igh ts  on  the  leased  p remises ,  suchr igh t  sha l l  become an  appur tenance  to  the  l i ased  p remi -ses ;  ino  upon  sur render ,  cance l l -a t ion '  o r  te rm ina t ion  o f  th i s  lease ,  Lessee  o r  ass igns  o f  Lessee  sha l l  ass ign  and  conveysuch  wate r  r igh ts  and  any  app l i ca t ion  fo r  appropr ia t ion  o f  wa te r  to  bene f j c ia l  usere la t ing  to  the ' land  o r  the  m in i ra l  es ta te  covered  by  th i s  lease  to  Lessor .

i f  the  Le .s .see .sha l  I  purchase or  o thern i  se  acqu i  re  any  water  r igh ts  on  some o therland  and  f l l e  w i th  the  s ta te  Eng ineer  appropr i i t e  a ip l i ca t i6n  fo r  change  o f  use  on to  thepremlses  covered  by  th i s  lease ,  ihe  t -essb i -  h l re in  s r r i i r  r r i ue - in  op t ion  fo r  45  days  a f te rthe  exp i ra t ioD,  -  su r render ,  oF  te rmina t ion  o f  th i s  lease  l ;  pu rchase  sa id  o therw iseacqu i red  va te r  r igh ts  a t  the  acqu is i t i on .o t i s  o f  the  re i iee .  such  op t ion  sha l ' t  beg in)  run  f rom the  da te  o f  te rm ina t jon ,  t r t reno . i ,  o r  exp i ra t ion  o f  th i s  lease  o r  f rom the-a te  when  Lessee  sha l  I  spec i f y  in  , r i i l ng  th .  acqu is i t i on  cos ts  o f  such  o ther  wa te r

,,\
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r igh ts ,  wh ichever  da te  i s  the  la te r  da te .  Un less  Lessor  accep ts  such  rv r i t ten  o f fe r  toconvey  such  r igh ts  a t  the  ac tua l  acqu is i t i on  cos ts  w i th in  sa id  per iod  o f  45  O iys ,  Lesso : -
sha l l  be  deemed to  have  re jec ted  the  o f fe r .  Upon  -payment  o r  ine  sa id  acqu i i l t i on  cos tsby  the  Lessor ,  Lessee  here in  sha l l  ass ign  and  t rans fe r  such  acqu i red  wate r ' r i ! n ts  to  the
Lessor .

ARTICLE IX .  I ^ IRITTIN CONSENT REQUIRED FOR ASSIGNMTNT OR SUBLTASE

Lessee  sha l  I  no t  ass ign  th i  s  lease  nor  any  por t ion  the reo f ,  no r
p r i v i ' l eges  here in  g ran ted ,  w i thou t  the  p r io r  wr i t ten  consen t  o f  Lessor .
Lessee  i ssue  any  sub lease  w i thou t  the  p r io r  r v r i t ten  consen t  o f  Lessor .
o f  l ease  and  any  sub lease  i ssued  w i thou t  p r io r  y r i t ten  consen t  o f  Lessor
ab  in i t l o .

any  r igh ts  o r
Nor  sha l  I  the

Any  ass ignnren t
sha l l  be  vo id

In  the  even t  Lessor  sha l  I  approve  an  ass ignment  o f  th l  s  lease  o r  o f  any  par i
he reo f ,  such  ass ignment  sha l  I  be  sub jec t  to  a l  I  o f  the  te rms,  cond i  t i ons ,  and  ob ' l  i - .
ga t ions  o f  the  Lessee  here in  se t  fo r th .  A l l  o f  the  te rms,  covenan ts ,  cond i t i ons ,  and
ob ' l i ga t ions  o f  the  Lessee  sha l l  be  b ind ing  upon  the  he i rs ,  execu to rs ,  admin is t ra io rs ,
successors ,  and  ass igns  o f  the  Lessee .  Th is  p rov is ion  a lso  sha l l  App ly  to  any  sub ' lease
issued  by  Lessee  and  approved  by  Lessor .

ARTICLI  X .  OVERRIDING ROYALTY L IH iTATION

Nei ther  the  Lessee  nor  the  ass ignee  o f  Lessee  sha l l  c rea te  o r  g ran t  any  ov
r id ing  roya l ty  exc_ept  as  permi t ted  by  law and by  the  Ru ' tes  and Regu la t i6ns  o f  th -e  goa: -d
o f  S ta te  Lands  &  Fores t ry .  g rq i f i d ing  roya l t y  i ss ignments  sha l l  i o t  become e f fec t i ve ,
even  i f  o therw ise  va l ld ,  un t i l  f i l ed  r * i th  the  Lessor .

ARTICLE XI .  SURRENDTR 0R RELiNQUTSHMENT 0F LEASE

Lessee  may  sur render  th i s  lease  fo r  cance ' l l a t ion  by  Lessor  as  to  a l l  o r  any  par t
o f  the  leased  lands ,  bu t  no t  fo r  l ess  than  a  quar te r -qua i te r  sec t ion  o r  su rueye j  i o t ,
upon  payment  o f  a l l  ren ta ls ,  roya l t i es ,  and  o ther  amounts  then  due  and  ow ing  to  th ;
Lessor ,  by  f i l i ng  v i th  Lessor  a  v r i t te_n , re l inqu ishment .  As  to  ren ta l ,  such  re l - inqu ish -
ment  sha l l  be  e f fec t i ve  on  the  da te  o f  f i ' l i ng ,  bu t  o thery ise  on  the  da te  o f  cance l la t ion
by  the  Lessor .

ARTICLT XI I .  NOTiCE OF COMMENCTMENT OF OPERATIONS,  PLANS,  PLATS,  BOND

Not  less  than  s ix ty  (60)  days  be fo re  commencement  o f  exp io ra t ion ,  d r i  I  1  ing ,  o r
m in ing  opera t ions ,  Lessee  sha l l  g i ve  wr i t ten  no t i ce  hereo f  to  the  D iv i s ion  o f  l t a te
Lands  &  Fores t ry  and . ' the  D iv i s ion  o f  0 i l ,  Gas ,  and  Min in ; ,  toge ther  w i th  a  p lan  o f
opera t ions  and  a  topograph ic  map showing  every  p roposed  sha f t ,  tunne l ,  open  p i t ,  d r i l l
s i  te ,  and  access  road  to  be  used .  Lessor  sha l  I  make  an  assessment  o f  such  p ian  o f
opera t ion  and  e i the r  endorse  o r  s t ipu la te  changes  1n  Lessee 's  p lan  o f  opera t ion ,  o r
reques t  add i t i ona l  i n fo rmat ion  v i th in  the  s i x ty  (60)  day  no t l f i ca t ion  per iod .  Lessee
sha ' l I  no t  p roceed  n i th  the  execu t ion  o f  any  such  p lan  o f  opera t ion  n i thou t  f i r s t
rece iv ing  the  wr i t ten  approva l  o f  Lessor .  Lessee  sha l l  ma in ta in  a t  the  m ine  o f f i ce
c lear ,  accura te ,  and  de ta i led  maps  o f  a l l  ac tua l  and  p lanned  opera t ions  on  a  sca le  -
no t  f i l o re  than  50  fee t  to  the  inch ,  w i th  po in ts  coord ina ted  w i th  pub l i c  land  surve-
shov ing  d ls tance  to  the  neares t  pub l i c  su rvey  npnument  o r  rees tab l i shed  survey  corner .

lr\
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;::l.lil; ili il'ii,i,l'll.i: ff 'J,i'J,xlf 
l,lil?::dil::"lTi;J;J,J1,,.1,,;^,:!:tantia,,ywithout unreat-o-Tbte -oeitr '  

such-*.ol 'or"! .r . i ,r- lr , .r j  - lho*,. the 
workirr; . ; ; : i ;HJj l it ime '  as  the same are  ex t inded '  rn  T 'e  iu .n t  

11q i  i ; ,g 'oo. ) . r . ,ons on ' . , . ' iuou. -descr ibedleasehold  ar :  in tenoed " to"  
O.  .onJr i t .O- ' in ,  con junct ion__wi th ,  . -Oj . r .n i  lanos,  whether

Federar,  state, o.  j i iu. i i tv-onneo ranoi,  i l :  - l l ,o, . . ro 
- i , r .1, ,  

1rr1r i  c lear.ry show how the
operat ions are  to  be ' t * tJ in i teo.  A i i  ; ; ; r ; r .  sha l  r  be lo -nou. i .J  oy- . ' i ' i J .nr .o  surveyorli::Hi!:fi,li:'lil;foii;:U:6,?l,yii:l, i'l,iJ.l*t,oT, oratiiniri it certiried byiili;.Ji'#'fin ,::i, tjlhl, ",,1;S'ir.t#j*f l1:F,,'hi.ie'ffifi,.?i;yi i:if ji

Af te r  Lessor  rece ives  no t l  ce  o f  l n ten t  to  commence  
-mrn ing  .opera t ions ,  upon

request  o f  the Lessor ,  the l . r r . .  shar  r  rurnr :h  
- ._  

; ; . i ; f f i ' , .n  .oorou.o iorporate surety
company author ized to  t ransact  bus iness in" tn ,  s t . t ,  JF ' 'u t .h . ,  

.o r .  
, r . r , -  o tn . r  secur i ty

acceptab le  to  the Lessor ,  
- i l - '  

.n  amcunt  to  ue oe i . i r i#o  iy  Lessor ,  a r te i  tak ing in t6
account  the va lue o f  the '  land .no t -n . '  a rn 'cunt  or  po i . r i i . i  damage ' . * ; i ; ; '  r  i kery  w i  r  r
resu l t  f rom such p topo i to ; ; l i t i : r . i l t i " r i ,  ang wt r ' ;cn-o" r?  or_other  secur i ty  sha,  be
condi t ioned uDon payment  o f  a l . ' l  ren ia ls  and-  royat t i . r - i ro i " in .  

- leasenoiJ-Jno o ther  sums
which mav become.  payable to  the 191io i ,  ; ; ;  t "  -a-ss-ure fu l r  igmpr]ance wi tn  ine ter rns and
condi t ions o f  t t ' i i  i t i t t  i io ' .o ,npt iance r i i r . , '  a1r  nur . ,  . ro 'pegyra t ions o i  in .  Board o f
s ta te  Lands & Forest r l ' t ' id ' "ar i  hu je i - .no ' i fnu , . .1 ior r -o i " ' .ny  o ther  s ta te  agency hav inq
jur isdict ion o, ' , . r , r r jng;p. ' . t . ioni , . ; j ; r rJ i : lg j t19r. i ' r i l -payment 

of  a1.r  damases t5
the sur face and improvehents  

- thereon- ; ;  
i ; i ;  rease covers !ur race estate o i ' ror .  por t ion

of  the sur face e.s ta te ; i ; ; ' ias  oeen ,oro ' 'o , .  o tne iwi ie  
- i . . i .o , ,  

and.  an_y oamage caused bv
Lessee to  anv o ther -  tessee 'o i ' r .  s t . t .  o iu t .n ; . , i1 - i . jn . . i ' ro  sa id  iand.  

-such 
bond o i

o ther  secu. i iv ,  ru in : :Tn ' l l i " t  to  .o*r rn i . r ln l -  or  J .u . i6o i . r t  o f  tne le isenord may bei i l : t i : ; :So 
t i rot ' r t l t t t tonuSle-amountt . t  i r , .  

-Lessor 
r.y ,^. Iuire af ter or siouery or any of

the pr.j'or'L'0.?li?Jl ,T:'li'i,l:i:l:'Til',j.'.,Tlll'lr"i;lj-,J:ii,,it 
Hi?:,illi.o,irins,

ARTICLE Xi I I .  ALL OPERATiONS TO 8E CONDUCTID IN A LAHFUL,  PRUDENT I , {ANNTRLessee shai l  
l r ld .u . r  a l r  operat ions under  t [ i ,  lease in  .  

. l . f .1r ,  prudent ,  and good
workmanl ike  manner  for  tnJ" . i i . . t i r .  

- . ro '  
, . r .  p roor . t ion"or  

. t r ,e  minerar  substances
covered by th is  ' lease '  

tno Jo avoid ,nn. . . - r r^ . ry  oaragJ ano in jury  to  t r ,e  reasehord
estate,  and a l  so.  to  avoi  J  o . rag._ .no rvastage t i  . i tn* , .  ; : ; r ; i . . resouices not  covered byjll:.,:?i'3;.ilf.."l"xjr:i*,;"t it'iliJ,T,l":i'i;r':;i:i:j,:fi:ir..,i Lessee or ay

I t  i s  express ly  covenanteg 
l lo .agreed t l . i .  Lessor  does,  not  grant  Lessee or  anv

person deal ino l i th Lissee ; ; t -  
Trgl i -J; : .* j . . t . , ! f_ i ; " ; . ; i "her. inabove J; ; ; r ibed, noi; I {. JiJ,;'.',, : q',,fl,.; I " i;; ""'i i 5 i* jl iji*, * . :i tiir;:; :,'1!: t: i,,:t,,."',t i rmance o f  Lessee or  i ts  tg tn t i "employ. . i , - ; . j -cont iac i ; ; r , - ; ;  

the  event  any one sha '
f i  le  anv not ice  

,or  : ] l i r 'o i ' i i .n  aga ins t -sa io  pr .oper ty  or  any es ta t ;  l ; -  ; ; rd  proper ty ,Lessee sha l l  take i r i  n t r . r t . "y  i t .p i - . rp . i i ' t i * r ry '  ; ;  ;J r .  such not ice  or  c ra im
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re leased  o f  record .  Lessee  sha l l  save  Lessor  harmless  f rom any  and  a l l  l i en  no t i ces  andc la ims  aga ins t  sa id  land  a r i s ing - f rom any  ac t  o r  neg lec t  o f  tessee  and  any  con t rac to r  o ropera to r  o f  Lessee  in  any  opera t ions  on  o r  te ' l a t ing - to  the  he ie inabove  descr ibed  lands .

Lessee  sha l l  no t  fence  o f f  o r  o therw ise  make  inaccess ib le  to  l i ves tock ' lawfu l l yon  the  sur face  o f  sa id  p remises  any  wate r ing  p lace  w i thou t  the  wr i t ten  consen t  o fLessor ;  p rov ided ,  tha t  Lessee  sha l l  no t  pe rmi t -any  l i ves tock  to  come upon  any  por t ion  o fthe  leaseho ld  to  po l lu te  any  sur face  o r  subsur fac i  wa te r .u r i i uu i . -o r ' i . p . ' o ie  o f  be ingmade ava i  l ab le  fo r  domest i c  use .  o r  i r r i ga t ion .  In  the  opera t ions  o f  Lessee ,  Lesseesha l l  comp ly  w i th  a l l  l aws  and_  regu ia t ions  fo r  con t ro l  
-  

o f  wa te*n l i i  m igh t  beencoun te red  o r  vh ich  m igh t  seep  i l l o  any  fo rmat ion ,  to  avo id  po l lu t ion  o i . su r race  andunderg round  wate rs  as  requ i red  by  Chapte i  . |4 ,  
T i t l e  73 ,  U t lh  Code  Anno tJ teo ,  . |953 ,  

asamended.  Lessee  sha . l l  comp ly  w i th  a l l  va l id  laws  ano  regu t . l i on t  re ra t in f  to  p reven t ionand  suppress ion  o f  f l res ,  make  a l l .  necessary  p rov is ions  ro r  ian i ta ry  d isposa l  o f  was tes ,and .  in .  a l ' l  opera t ions  connec ted  w i th  s i i o  leaseho lo  ta ie  appropr ia te  measures  fo rp ro tec t ion  o f  human l i f e  and  p reven t ion  o f  i n ju r ies  and  d isea ie .

ARTICLE XIV.  RIGHTS OF LESSOR FOR INSPECTiONS OF LTASEHOLD AND RICORDS

Lessor '  i t - s  o f f i ce rs ,  and  agen ts  have  the  r igh t  a t  a l l  reasonab le  t imes  to  en te rupon  the  leased  lands  and  p remises  to  inspec t  the  iond i t i ons  o f  the  leaseho ld ,  the  rvo rkc jone  under  the  te rms o f  th i s  lease ,  -and  the  p roduc t ion  ob ta ined  f rom the  le j seho ld ,  suche l t i J  and  inspec t ions  to  b - 'done  in  such  a  manner  as  sha l l  no t  un rea ton .u iy  in te r fe r^tv i th  the  lawfu l  opera t ions  by  the  Lessee  in  per fo rmance  o f  the  te rms and  cond i t i ons  cth i  s  I  ease .

Lessor  a ' l so  sha l l  have  t .h .  r i gh t  to  examine  a l l  books  1nd  records  per ta in ing  toopera t ions  under  th l s  lease  whether  such  books  and  recorOs  a ie  loca ted  r i i r . r i n  a  bu i ld ingon  the  leased  p remises  o r  loca ted  ln  an  o f f i ce  e lse r+he ie  and  to  make  cop ies  andabs t rac ts  o f  such  records  i f  des i red-  ! y  iessor .  Lessor ,  i t s  o r r i ce r i ,  ano . -agen ts  sha l lhave  the  r igh t  to  pos t  upon  o r  w i t l i i n  the  leaseho ld  tu in  no t i ces -deemed p roper  o rexped ien t  by  Lessor .

i f  Lessee  ma in ta ins  an  o f f i ce  in  ano ther  S ta te  o r  in  a  fo re ign  coun t ry ,  Lesseenever the less  sha l l  ma in ta in  v j th in  the  S ta te  o f  U tah  p iop . .  and  adequa te  recordsre la t ing  to .opera t ions  on  th is  leaseho ld  and  a lso  re ta i lng  io  p roduc t ion  o f  l eased  sub-s tances  and  payment  o f  ren ta ls  and  roya l t i es .  Lessee  a l io  sn i l l  have  i  i es ioen t  agen tin  the  S ta te  o f  U tah  to  whom any  and  a l l  no t i ces  may  oe  ien t  by  Lessor -and  on  whomproce-ss  may  be  served .  In  the  -even t  o f_any  change  in  the  address  o f  Lessee ,s  o f f i ce  inthe  S ta te  o f  U tah '  Lessee  sha l  I  p rompt l y  fu rn i  sh  Lessor  n i th  v r i  t ten  no t i ce  o f  suchchange  o f  address  w i th in  the  S ta te  o f  U iah .  t xamina t ions  o f  records  o f  Lessee  by  theLessor  sha l l  be  conduc ted  a t  reasonab le  t imes

In  the  event  Lessee conducts  core-dr i  1  
' l  
i  ng  opera t ions  rv i  th i  n  the  leaseho l  d ,  o r  byd l rec t iona l  d r i l l i n -g  f rom ad jacen t  land ,  Lessor -s r r i t l  have  a  r igh t  o f  l nspe i t i on  o f  co resamples  and any  ana lys ls  made thereo f  and any  assay ;  p rov ided,  iha t  any  iepot t  ob ta inedby  Lessor  o f  any  co re -d r i l l i ng  opera t ions  r . y  be :de t la red  con f iden t i i l  i n fo rmat ion  byLessee ,  in  wh ich  even t  Lessor  s t ra l l  keep  suc i  l n fo rmat ion  in  a  separa te  con f iden t ia l

i n fo rmat ion  f i l e .  Such  in fo rmat ion  sha l l  no t  be  d isc losed  to  any  compet i to r  no r  to  an- r .
one  excep t  to  a  represen ta t i ve  o f  the  A t to rney  Genera l  o f  the  S ta t l  o f  U tah  un t i l  Lesse l
wa ives  con f iden t ia l i t y  o r  upon  sur render ,  exp i ra t ion ,  o r  te rm ina t ion  o f  th i s  lease .
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A f te r  comp)e t ion -  o f  an {  co re  d r i l l i ng ,  Lessee  sha l l  no t i f y  Lessor ;  and  Lesseesha l l  cause  a l l  co re  ho les  to  be .  p ]ugged  o r  
-sea led  

as  expeo i t i ous iy - i i -oo !s . ib le  a f te rthe  need  fo r  keep ing  such  core  h9 l_e .s -  unp lugged  ceases ,  in -accorda ice  w i th  regu la t ionsand  requ i rements  o f  the  D iv i s ion  o f  0 i ' l  ,  Gas , - ind  M in ing .

ARTICLT XV.  OPERATIONS iN CONJUNCTION HITH MINING CN OTHIR LANDS

In  the  even t  Lessee ,  in  the  in te res t  o f  economy in  m in ing  opera t ions ,  des i res  toconduc t  m in ing  opera t ions  on  o r  w ' i th in  the  above-de-sc r ibed  ta -nOs ' in  con junc t . ion  w j thmin ing  opera t ions  on  o r  t l i t h in  any  ad jacen t  Federa l ,  S ta te , -o r  p r i va te ly -owned land  byu t i ' l i za t ion  o f  sha f ts ,  i nc l ines ,  o r  tunne ls  w i th in  
' e i the i ' t ne  

above-descr ibed  lands  o rH i th in  ad jacen t  lands ,  Lessee  s .ha l l  make  apRl i ca t ion  in  v r i t i ng  to  t t re  goarO o f  S ta teLands  &  Fores t ry  and  submi t  w i th .  such  _app i i ca t ion  a  de ta i led  p - lan  o f  op . . J ion ,  i l l us -t ra t i  ng  how I  eased subs tances  mi  ned f rom the  above-descr i  bed I  ands  c in  
- ino  

rv i  I  I  bemined ,  segrega ted ,  and  separa te ly  accoun ted  fo r  f rom ' l eased  
subs tances  mined  f rom sonead jacen t  land .  No  such  opera t ions  sha ' l l  be  conduc ted  w i thou t  wr i t ten  approva l  o f  theSoard-  Any  approva l  g ran ted  by  the  Board  sha l l  be  cond j t i oned  upon  p rop . r  segrega t ionand  p roper  accoun t ing  and  record  keep ing  o f  l eased  subs tances  mined  f rom 'each  p roper ty .

Separa te  records_  sha l l  be  requ i red  fo r  accoun t ing  fo r  leased  subs tances  mined  f rom theabove-Cescr i  bed  I  ands

I f  the re  i s  any  con jo in t  opera t ion ,  the re  sha l l  be  no  comming l ing  o f  coa l  o r  coa lp roduc ts  o r  subs tances  produced f rom the  above-descr ibed lands  w i t f  inos .  o f  a i3 . i .n t' l ands  un t i l  and  un less  the re  has . teen  a .  comp le te ly  . . i r r . i .  accoun t ing  on  p roduc t ionf rom the  above-descr ibed  lands  as  d is t ingu ishe i  f rom 'p roduc t l6n  f rom ad ja i .n t  fands .

The produc t ion  o f  coa l  and opera t ions  i  n  connect ion  therewi  th  as  con jo i  n topera t ions  sha l I  be  sub jec t  to  such  examina t ion  and  rev iew as  deemed des i r ib l .  Uy-1 . , .D iv i s ion  o f  s ta te  Lands  &  Fores t ry  and  the  D iv i s ion  o f  0 i l ,  bas ,  and  H in lng ,  to  de te r -m jne  vhe ther  any  con jo in t  opera t ions  a re  de t r imenta l  to  the 's ta te  o f  u tah .  
' i r  

any  suchi  nspec t ion  resu l  ts  i  n  an  adverse  repor t  f rom e i  ther  agan iy  r i i  th  recommendat ions  fo rnpd i f i ca t ion  o r  d jscon t inuance  o f  such  con jo in t  opera t ions  
- "UV 

o rder  o f  th ;  Board  o fS ta te  Lands  &  Fores t ry ,  a  copy  o f  such  repor t  w i th  recommendat jons  fo r  mod i f i ca t ion  o rd iscon t inuance  sha l l  be  submi t ted  as  exped . i t i ous ly  as  -poss iOte  to  the  Lessee .  i f  anyob jec t ionab le  cond i t i on  i s  no t  p rompt l y ' remed ied  io  sa r igu i ro  the  r lgh ts  o r - i t re  S ta te  asLessor ,  the  Board  o f  S ta te  Lands  &  Fores t ry  sha l l  have  th l  r l ! n t  to  o rder  d iscon t inuanceo f .  such  a r rangement ;  and  fa i lu re  to  comp ly  w i th  such  o rder  o f  t f ,e  Board  sha l l  cons t i tu tea  b reach  o f  th i s  Lease  Agreement

ARTICLE XVI .  SPECIAL RIQUIRTMENTS IN EVENT OF STRIP-MiNING

In  the  even t  Lessee  des i res  to  conduc t  any^  s t r ip -m in ing  o r  open-p i t  m in ing  o ropera t ions  wh ich  v i l l  ma te r ia l l y  d i s tu rb  the  su r face  o f  the  above-descr ibed ' lands  o rsome por t ion  thereo f ,  a t  leas t  s . i x ty  (60)  
-days  be fore  commenc ing  suc f i  t ype-o f  * in :ngac t i v i t l es ,  Lessee  sha l  I  submi t  to  ine  D lv i s ion  o f  S ta te  Lands  &  Fores t r i - tne  p roposed

P la l  o f  opera t ions - toge ther  v i th -  a_proposed  p lan  o f  su r face  rehab l l J ta t ion  in  comp l jancev i th  the  U tah  Coa l  I l l l ng  and  Rec lamat ion  Ac t ,  and  the  Utah  Mined  Land  Rec lamat ion  Ac tand  in  comp l iance  r+ i th  the  Ru les  and  Regu la t ions  adop ted  thereunder .  A  copy  o f  suchproposed  p lan  o f  opera t ions  and  p roposed  p lan  o f  su r face  rehab i l i t a t jon  a lso  sha l l  beubmi t ted  to  the  D iv i s ion  o f  0 i l , '  Gas ,  and  Min ing .  No  such  opera t ions  sha i l  be
commenced un t i  I  the  D i  v i  s ion  o f  0 l  I  ,  Gas ,  an i  M i  n i  ng  approves  the  p l  an  ; i

t \
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opera t ions  and  approves  a  p rogram o f  rehab i l i t a t ion .  secur i t y  mayro  a -ssure  appropr ia te  rehab i l i t a t ion  in  accordance  w i th  the 'sa ldregu l  a t ions  adop ted  thereunder .
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be  requ i red  o f  Lessee
s ta tu te  and  ru les  and

ARTiCLI  XVl i .  EQUIPMENT OR FACIL IT IES TO RTI . IA iN I . I iTH THE LAND

upon sur render '  fo r fe i tu re , .  exp i ra t ion ,  o r  te rm ina t ion  o f  th i s  lease ,  any  and  a l lunderg round  t imber ing  suppor ts , .  sha f t ' l i n ing i ,  ra i1s ,  and  o ther  ins ta11 i t l bns  necessaryfo r  the  suppor t .o f  underg round  tunne ls ,  sha f i s ,  i nc l ines ,  o r  o ther  underg round  minesuppor ts ,  toge ther  w i th  a l l  ra i l s  o r  head  f rames  and  a l l  o ther  underEr6und  cons t ruc t ionand  sa fe ty  equ ipment  annexed  to  the  g round  (exc . lud in j  Je tacnao te  moto r - - i i i u .n  mach inery )wh ich  canno t  be  removed  n i thou t  c r -ea t ing  a  danger ' to  ; ; t - sha f t ,  tunne l ,  i nc l ine ,  o ro ther  underg round  improvements  annexed  td  the  m ine ,  and  inc lud ing  equ ipmln t  i ns ta l ledunderg round  to  p rov ide  fo r  ven t i l a t ion  o f  the  m ine  o r  some por t ion  the reo f ,  sha l l  bele f t  v i th ln  sa id  land  above  descr ibed  by  the  Lessee ,  operJ to r ,  and  con t rac to r  o f  Lesseeand  sha l l  rema in  a  par t  o f  the  rea l t y .  Lessor  sha l l  acqu i re  a l l  r i gh ts  the re to  w i thou tindemni f i ca t ion  o f  Lessee  o r  opera to r  o r  con t rac to r  fo r  Lessee .

Ixcep t  as  here in  spec i f i ca l  l y  excep ted ,  a l  I  pe rsona l  p roper ty  o f  Lessee ,inc lud ing  removab le .mach inery ,  equ ipment ,  too1s ,  and  s tockp i les  o f  l eased  subs tances  fo rwh ich  roya i t y  has  been  pa id ,  sna t t  rema in  t -he  p roper ty  o f  Lessee  t r  Lpera to r  o rcont rac tor  fo r  Lessee and Lessee or  opera tor  o r  con t rac tbr  fo r  ressee 
-may 

remove thesame a t  the  so ' le  -  expense o f  Lessee or  opera tor  o r  con t rac tor  w l  th in  two e> 'on thsfo l  l ox ing  exp i ra t ion '  fo r fe i tu re ,  su r render ,  o r  te rm ina t ion  o f  th i s  lease ,  . r i . p i ' " t '  
'

the  Board  o f  S ta te  Lands & Fores t ry . fo r  good cause shown sha l l  have the  r igh t  to  g ran t  areasonab le  ex tens ion  o f  t ime beyono. t l . -per iod  o f  two e)  rnonths  fo r  remo 'va l  o f  any  anda l  I  equ ipment  wh ich  .may be  re -moved by  
'  
Les iee  or  opera tor  o r  con t rac tor  as  here inprov ided '  A t  the  end  o f  such  per iod ,  L ]essor  may  cons ider  abandoned and  lay  c la im to  anyor  a l1  equ ipment  o r  s tockp i les  rema in ing  on  the  l remises .

-Upon  exp i ra t ion ,  su r render ,  fo r fe i tu re ,  o r  te rm ina t ion  o f  th i s  lease  o r .abanCcn-nen t  o f  the  ieaseho ld  by  Lessee ,  the  Lessee  sha l l  cause  to  be  sea led  o r  p roper l y  shu to f f .  a l l  o r  pa r ts  o f  the  m ine  open i ,ngs  inc iud ing  sha f ts  and  tunne ls  in  the  manner  andmethod  requ i red  by  the  D i rec to r  o f  tne  D iv i s i -o i  o f  o i l , - c i s ,  and  Min ing ,  and  to  aba teany  hazardous  cond i t i on  rvh ich  may  have  been  le f t  by  tessLe , -suc r ,  aba tement  o f  hazardcuscond i t i on  to  be  per fo rmed in  ac io rdance  n i th  reasdnab l .  r . i u i rements  o f  the  D i rec to r  o fthe  D i  v i  s jon  o f  0 i  I  ,  Gas ,  and  Mi  n i  ng .

ARTICLI  XVI i I .  CONSENT TO SUIT IN SIATI  DISTRICT COURT

I t  i s  ag reed  tha t  i f  the re  a r i se !  any  con t roversy  be t rveen  Lessor  and  Lessee  o rany  successor  in  in te res t  o f  ' -Lessee  wh ich  needs  to  b ;  I  i t i ga ted ,  Les t * ' -o , .  any  onec la im ing  by  o r  under  the  Lessee  sha l l  _b I ing  such  ac t ion  in  the  D is t r i c t  Cour t  o f  Sa l t
! t f .  County ,  S ta te  o f  Utah ,  a f te r  compl ianc i  r+ i th  the  requ i rements  o f  S ta te  s ta tu tes  fo rb r ing lng  su i t ,  . l nc lud- ing  comp l  iance  

'w l th  
the  requ i rements  o f  the  S ta te  Governmenta lImmun i ty  Ac t ,  T i t l e  63 ,  -C t rap te r  30 ,  U tah  Code Anno ta ted ,  1953 ,  as  amended.  Ne i the rLessee .nor  any  ass ignee  o f  l e i see  lo r  any  one  c la lm ing  ,nder ,  by ,  o r  t r r roJgh- tne  Lessee

: l t l t  b l l ng  any  su i t  aga ins t  the  S ta te  6 r  u tan  o r  aga ins t  any  S ta te  aqency  
- in  

the  un i tedSta tes  D is t r i c t  Cour t  fo r  the  D is t r i c t  o f  U tah ,  nor  in  any  o iher  Un i ted  S ta tes  D is t r i , '
cour t  i  n  some o ther  s ta te ,  nor  i  n  the  D i  s t r i  c t  o f  co l  umb. ia ]

r,\"
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ARTICLE XIX.  RTMIDIES FOR DIFAULT BY L ISSET 08 ASSI .GNS
Th is  M inera l  Lease  and  the  te rms and  cond i t i ons  o f  th i s - lease  agreement  i ssued  bvthe  s ta te  o f  U tah  a re  made ' ' i t h  th ;  l . i t . .  he re in  on  ccnd i t i on  tn i t -  i ' . r r . .  and  an ilawfu l  successor  in  in te re t f  to  Lessee  th ; i i .  pe r fo rm a | r  i ouenan ts  and  te rms and  con-d i t i ons  here in  se t  fo r th  to  -  be  p " t ro r * .0  u i  t -e i see-o r  

- r i s  
rawfu r  ass igns  inc rud inopayment  o f  ren ta l  s  and  roya . l t i es  as  h ;e i . -  p rbv ided ;  anO i f  a t  any  t ime there  sha l  I  b ;de fau l t  on  the  par t  o f  l e i see  o r  b reach  o r  inv  o r  ine  te rms  o r  cond i t i ons  hereo f  on  thepar t  o f  Lessee  o r  by  the  successor  in  in te res t  to  the  Les iee ;  and  i f  such  de fau l t  o rb reach  sha l l  con t inue  fo l  

" - J : l i od  
o f  t i r i r Jy  < :o l  oay i  ; ; ; ; ,  w r i t ten  no t i ce  f rom Lessoro f  such  de fau l t  o r  b reach  g i i tn  to  Lessee  o i  successor  in  in te res t  addressed  to  Lesseeor  successor  in  in te res t  a t .  the  las t  

- . Jd r . r ,  
fu rn ished  by  Lessee  o r  successor  inIn te res t  by  un i ted  s ta te t  t . i t ,  t hen- i i  f n . ' . rp i ra t ion  o i  sa id  per iod  o f  th i r t y  (30)days  immed ia te ly  fo l l ow ing  iuc t ,  no t i ce  i r - ' i i r  de fau l t  o r -b reach  has  no t  been  remed ied ,then  a t  the  exp i ra t ion  o f  i a io 'pe r tod  o f  th i r t y  (30 t  i . v i ,  

- i i  
1 . , .  op t ion  o f  the  Lessor ,Lessor  may  i ssue  wr i t ten  no t i ce  o f  te rm in . t i on  and  can ie i r . t i on  o f  th i s  lease  and  fo r_fe i tu re  dec la r ing  tha t  the  leased  p remi t . t - .no . i i n ; ; ; - ; ; ; ; ;  pa r t  the reo f  have  therebvrever ted  to  the  Lessor ,  i nc lud ' ing . . t ; ; ; ; i i  i l ; i r ; ; ;  i i o ' ' i rp rovements  requ i red  to  b ile f t  w i th  the  p roper ty  upon  e ip i r i t i o , i ,  l . r r Jna t ion ,  o i - . .n ie i l a t ion  o f  th i s  iease .

In  the  even t  tha t  the  leaseho ld  es ta te  sha l l  have  been .damaged.  o r  in ju red  by  theac ts  o r  neg ' lec t  o f  the  Lessee  o r  opera to r ,  con t rac to r ,  o r - i i r i gn ,  o f  Lessee t  Lessor  a lsosha l ' l  have  a  r igh t  o f  ac t ion  fo r .damages  .nJ lo '  i . r t i t u i i cn - ro ,  any  fa i  I  u re  o r  re f  usa lto  comp ly  x i th  ihe  te rms  .nJ  .o ro i t i o r i i  
. o r .  i r y  s ta tu te  o i - tn i ,  s ta te  re la t ing  torec lamat ion  o r  rehab i l i t a t ion ,  o r  fo r  aoa temin t  o t -p " r l r t l o r ,  toge ther  y i th  r igh ts  fo rln junc t ive  re ' l ie f  '  Le t to t  

- i i to  
sha l  I  have l r , .  r igk  io ' i . lou . , .  on  any  bond or  o ther;:::i:jil"1;r:;;,;j,.,X'H,.,lio.r,,,#.:l,jjl- ,; accoidanc. ,iir, the teimi ii conoitions

here inabove t l l r , t i l i t ssnHHERE0F'  
the par t ies  have executed th is  tease as  o f  the date

THE STATE 0F UTAH. ,_gc- t i !9  by  and th rough theBOARD OF STATE LANDS A rONrir i i  ANO DIVISiON OFSTATT LANDS & FORESTRY

PATRiCK D.  SPURGIN,  D iRECTORAPPROVED AS TO FORM:
R. PAUL VATJ DP.M

ATTCR:{EY GEI..IERAL

By l"-eUl*,ry
By

ON NAG
Lands & Fores t ry  - LESSOR

---_>

E s  I D E  N - T

IESSEE

EDI^IAR-D H:-BONNER-:
D iv is ion  o f  S ta te
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UTAH )
SALT LAKT )

B0NNIR,  u /ho  be ing  @
the  D i v i s i on  o f  S ta te  Lands  &  Fo res

i ns t rument ,  who  du ly  acknowledged  th

Given  under  my  hand  and  sea l  th i s

Hy Commi ss ion Expi  res :  J . ;ae-6

STATE OF UTAH
COUNTY OF

C0AL -  l 4 l5 r r

n oi d sav tnit ne i s"$,e"li;;r l='s". '. i io,i
t ry  o f  the  Sta te  o f  Utah  and the  s igner  s . .
a t  he  execu ted  the  same.

persona l  l y  appeared  be fo re
above i  ns t rument ,  who du ly

STATI  OF
COUNTY OF

0n
IDHARD I^I.
manager  o f
the  above

0n the

^ ,4h
the o1O -' day of ,  l2 , l?  ,  pe : -sona l  l y  appeared be fore  me

day  o f_ ,  19
u l g

acknoyredsed to i .ottnnTtr., iJ. 
the

Glven  under  my  hand  and  sea l  th i s day of ,  l g

t ' ly  Commi ssion Expi  res :

STATE OF UTAH
COUNTY OF CARBo^/

-'
day  o f  JUNe .  .  . ,  l gFg  ,  pe rsona l l y  appeared  be fo re

o f f l ce r  o +, who befig duf iTworn did r.y t i . f  rr .  is an>reat-crs- t  L loruCb4f i .S lv  ,  and that  sa id inst rument  vas s igned inco rpo ra t i on  by  reso lu t i on  o f  i t s  Boa rd  o f  D i r ec to r s ,  and  sa idacknoy ledged  to me tha t  sa id  corpora t ion  executed  the  same.

Given  under  my  hand  and  sea l  th i s

)
)

7o day of -=Llnre ,  lg<?

i  l ! i lyd T: I?,?2 N
.  !+cLpEE,

H Ncoer LM
uT <qseAHy Commiss ion Exp i res :  Q-Ol_q3
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2 .2 .3  Leaseho ld  I n te res t  1782 .13 (a ) (3 ) l

The  ho lde rs  o f  reco rd  o f  any  l easeho ld  j n te res t  j n  a reas  to  be  a f fec ted

by  su r f ace  ope ra t i ons  o r  f ac i l i t j e s :

Great  I , Jes tern  Dr i11  ing

Ken Dav is  J r .  (P ropr ie to r )

P .0 .  Box  1659

Mid l  and ,  TX

REI  UnderEround  Exp lo ra t ion ,  Inc .  0 f f i ce rs

Name Of f i  ce Add res s
\ ,'  

J e f f r e v  J .  S c h w o e b e l  P r e s i d e n t REi  Underg round  Exp l  o ra t i  on  ,
T  n e

360 l{akara l ,Jay

Sa l t  Lake  C i t y ,  UT  84108

\  Cher ie  B .  Pedersen Secre tary /Treasurer  REI  Underground Exp lora t ion ,

Inc .

0 f f i ce rs  o f  App l i can t
'R .W.0 lsen  

Pres iden t So ld ie r  Creek  Coa l  Company

P.0 .  Box  I

Pr i  ce ,  UT 84501

Sun Coa l  Company

P.0 .  Box  10388

Knoxv i  l  l  e ,  TN 37939-0388

Sun Coa l  Company

P.0 .  Box  10388

Knoxv j  I  I  e ,  TN 37939-0388

\  K .A .  R i t ch ie Secretary

\  J .H .  A l l i son

\  r . r .  Braby

Treas  u  re r

Ass is tan t  T reasure r  So ld ie r  Creek  Coa l  Company

P.0 .  Box  I

Pr i ce ,  UT 84501

, i ! , . .
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