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April 30, 1991

Mr. James D. Cooper
Resource Enterprises, Inc.
360 Wakara Way

Salt Lake City, Utah 84108

Dear Mr. Cooper:

We received your letter of April 16, 1991, requesting a Declaratory
Order in the matter of royalty distribution under ML 43909.

After further review of the situation, it was determined that a
Declaratory Order is not necessary in this case. By this document, the
Division will allow the lessee of ML 43909 the ability to allocate gas
production royalties based on a prorated borehole footage per lease
methodology.

The terms and provisions of ML 43909 must be complied with at all
times. Additionally, monthly reporting of all royalty is required by
Rule. Copies of the royalty reporting forms are attached for your use.

The Division reserves the right to review this allocation methodology
after three (3) years from the date of first production. At that time,
if a different allocation method is deemed to be more suitable to the
Division, it will be implemented.

If Resource Enterprises, Inc. is in agreement with these conditions,
please sign below and return to the Division.

If you have any questions, please call Lisa Schneider at 538-5508.
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cc: Dr. Dianne R. Nielson, Division of 0il, Gas & Mining
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