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Denver, Colorado 8O2Ol-57 33
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Regional Director, WesLern Regional Coordinating CenLer

Recommendation for Approval- of the Soldier Creek Coal
Company's Soldier Canyon Mine Minj-ng Plan f or Federal
Lease IJIru- 69635, Carbon County, Utah

I. Recommendati-on

I recommend approval of the Soldier Canyon Mj_ne mining plan
for  Federa l  lease I I ru-69535.  This  minJ-ng p lan supplements
the SoLdier Canyon Mine mining plan for Federal leases SL-
051 ,279 -0531-88  and  U-50722  app roved  on  March  11 ,  1985 .  Th i s
new underground coal- mine being permitted under the Federal
lands program, approved Utah State program and cooperative
ag'reement, is adjacent to exist ing coal mining operaLions
approved in March 1995. My recoflrmendaLj-on is based on: (1)
Soldier Creek Coal Company, s (SCCC) complet.e permit
appl icat ion package (PAp) ,  (2)  compl iance wi th  the Nat ional
Envi ronmenta l  Pol icy Act .  o f  L969,  (3)  documentat ion assur ing
compliance wit.h applicable requirements of ot.her Federal
laws, regulat. ions, and executive orders, (4) comments and
recommendations or concurrence of other Federal agencies,
(5) the f indings and recommendations of the Bureau of Land.

Management with respect t.o the resource recovery and
protectj-on plan and other requirements of the Fed.eral- Ieases
and the Mineral Leasing Act, and (6) the f indings and
recommendations of the Utah Division of Oil,  Gas and Mining
with respect to the pAp and t.he Utah State program.

Approval of this mining plan wil l_ authorize mining of
approx imate ly  2 mi l l - ion metr ic  (2 .2 mi l l ion shor t . )  tons of
Federal coal within the approved mining plan area covering
1 'LI .7  hect .ares (276 acres)  wi th in  Federa l  lease I I ru-  69635,
as shown on t.he map included with t.his decision document..
The review of the pAp indicated that sccc,s proposal would
not reguire special condit ions to be j-ncluded in che mj_ning
plan approval document Lo comply with Federal law.
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Utah Division of OiI, Gas and Mining (DOGM) reviewed the PAP
under the Utah State program, the Federal lands program
(30 CFR Chapter VII, Subchapter D) , and the Ut.ah cooperative

ag reemen t  (30  CFR S  944 .30 ) .  Pu rsuan t  t o  the  U tah  S ta te
program and the cooperatj-ve agreement, Utah DOGM approved
the permit amendment applicat j-on on November A4, 1-995.

The Off ice of Surface Mining Reclamation and Enforcement
(OSM) has consulted with oLher Federal agencies for
compliance with the reguiremenLs of applicable Federal 1aws,
and their comments and concurrences are included in the
decision document. The resource recovery and protection
plan was reviewed by the Bureau of Land Management (BI-,M) for
compliance with the Mineral Leasing Act of L920, ds amended,
and 43 CFR Part 3480, and BLM recommended approval of the
min ing p lan in  a memorandum dated Apr i l  10,  i -996.  The U.S.
Fish and Wild1ife Service provided its f inal- consult.at ion
cornments under Section 7 of the Endangered Species Act in a
memorandum dated February 15 , 1995. Utah State HisCoric
Preservation Off ice reviewed t.he permit amendment
application and recommended a determination of "no historic
p rope r t j - €s " ,  i n  i t s  l e t t . e r  da ted  Oc tobe r  2 ,  1995 .  Based
upon independent review, osM concurs wit.h t.he st.at.e Hist,orj-c
Preservat. ion Of f icer's (SHPO) assessment and recommendat. ions
for  protect . ion of  cu1Eura l  resources.

I have determined that. t .he proposed area of mining plan
approval is not unsuitable for mining in accordance with
sec t i on  522 (b )  o f  SMCRA.

The permit amendment area is not on any Federal lands within
t.he boundaries of any national f  orest.

OSM has determined that approval of this mining plan wil l
not have a significant. impact on the quality of the human
environment.. The impacts of approval of t.his mining plan
and alternatives are described in t,he EnvironmenEal
Assessment attached. to t.he Finding of No Signif icant Impact
(FONSI) included with the decision document.

The mining plan approval document included in the decision
document is in conforrnance with the Mi_nera1 Leasing Act of
7-920, as amended, and applicable Federal regulations. I
recommend that you advise the Assistant Secretary, Land and
Minera ls  Management ,  under  30 CFR Par t  74G, that  the SCCC,s
soldier canyon Mine mining plan for Federal lease lrru- 69G3s
is ready for approval.

Background

The Soldier Canyon underground coal mine is located in
Carbon County, Utah, a2 miles northeast. of price, Utah. The
mine has been in operation since 1,976. About, 13 hectares
(32.2 acres)  acres have been af fecced by sur face d is turbance

I I .



Eo date.  Inc lud ing the l - l -1 .7 hect .ares (276 acres)  permi t
rev is ion area,  the to ta l  permi t ted area of  the Sold ier
Canyon  M ine  w i l l  con ta in  abou t  1 ,986  hec ta res  (4 ,905  ac res ) .
Mining is e>q)ected to continue for 40 years under Utah
Permi t  No.  ACT/O17/  0t -8-95B and Lhe approved min ing p1an.

The original mining plan for the Soldier Canyon Mine was
approved under the Federal lands program on March 11, 1985,
fo r  Federa l  f eases  S I - , -051279-063188  and  U-50722 .  S ince  tha t
approval t.here ,have been no other mining plan acLions for
the Soldier Canyon Mine.

The underground mining operations wil l  uLi l ize room and
pil lar mining met,hods. The Rock Canyon and Gilson coal
seams wil l  be mined aL an average production rate of about
544 ,200  me t . r i c  (500 ,000  sho r t . )  t ons  pe r  yea r .  Add i t i ona l
2 .3  hec ta res  (5 .6  ac res )  o f  su r face  d i s t . u rbance  w i l l  r esu l t
f r om th i s  ac t i on .

A chronology of events related to the processing of the PAP
is included with the decision document. The information in
Lhe PAP, as well as other information identif ied in the
decision document, has been reviewed by Utah DOGM staff in
coord inat ion wi th  the OSM Project  Leader .

During t.he review of the PAP, no major issues were
ident , i f  ied.

The permit application for increase in acreage has been
processed by DOGM as an incidental boundary change. Under
the Utah St.ate program a permit change due Lo an incidental
boundary change is considered a permit amendment, and not a
s ign i f icant  permi t  rev is ion.  Therefore,  ro  publ ic  not ice
was requi red as a par t  o f  State permi t t ing process.

Utah DOGM determined that  a  bond in  the amount  of  $3,238,000
j -s  adequate for  t .he Urah Permir  No.  ACT/007/  018-95E}
associated wi th  th is  min ing p lan act ion.  The bond is
payable to  the State and the Uni ted States.

The PAP submitt.ed by SCCC and updated through November 10,
1995, Utah DOGM's State decision document provided t.o OSM
under the cooperat.ive agreement, the Environmental
Assessment and FoNSr of the proposed acLion and alternatives
prepared by OSM, other document,s prepared by Utah DOGM, and
correspondence developed during the review of the pAp are
par t  o f  OSM's admin is t rat ive record.

At.tachments
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CHRONOLOGY

Soldier Canyon Mine
Federal Lease UTU-59635

Mining PIan Decision Document

DATE EVENT

september 14, L995 soldier creek coar company (sccc) submitted
the permit application paLkage (pAp) under
the approved Utah State Program to the Utah
Division of OiI, Gas and lt ining (DOGU) for a
perrnit amendment for the Sotdier Canyon
Mine .

September 28, L995 The Off ice of Surface Mining Reclamation and
Enforcement (OSM) received the pAp.

october 02, 1995 The state Historic preservation off ice
provided its comments on the rnining plan.

November L4, L995 Utah DOGM approved the pAp.

Novenber 22, l-995 OSM received Utah DOGMTs f inal State
decision document.

February 15,  1996 The u.s .  F ish and wi ld l i fe  serv ice prov ided
its f inal consultation comments on the
rn in ing pIan.

Apri l  10, L996 The Bureau of Land Manaqement provided its
f indings and recommendations on the approval
of  the n in ing p lan.

Apr i l  1996 osM's western Regional  coord inat ing center
reconmended that the nining plan be
approved.
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U.S. DEPARTMENT OF THE TNTERIOR
OFFICE OF SURFACE MTNTNG RECLAMATION AND ENFORCEMENT

FINDING OF NO SIGNIFICANT IMPACT
FOR

Sol-dier Canyon Mj-ne
Federa l -  Lease UTU-69635

Mining Plan Decision Document

Introduction

Soldier Creek Coal Company submitted a permit application
package (PAP) for a permj-t amendment for the So1dj_er Canyon
Mine to  the Utah Div is ion of  Oi l ,  Gas and Min ing (DOGM)
under  the Utah State program (30 CFR par t  944.30) .  Under
the utah state program a permit amendrnent also j-ncludes an
incidental boundary change. The PAp proposes extending
underground mining operations into about ] j"L.7 hectares (276
acres)  of  Federa l  lease uru-69635.  The proposed min ing p lan
wourd cause about  2.3 hectares (5.6 acres)  of  new sur face
disturbance (excluding rnining-induced subsi-dence) .

Under  the Minera l  Leasing Act  o f  I92O, the Assis tant
Secretary, Land and Mj_nerals Management, must approve,
approve wi th  condi t ions,  or  d isapprove the min ing p lan for
Federa l  l ease  UTU-69635 .  Pu rsuan t  t o  30  CFR pa r t  746 ,  t he
of f ice of  sur face Min ing Reclamat ion and Enforcement  (osM)
is recommending approval of this mining p1an.

Statement of Environmental Signif icance of the proposed
Action

The undersigned person has determined that the above-named
proposed action would not have a signif icant irnpact on the
quali ty of the human environment under section 1oz (2) (c) of
the Nat ional  Envi ronmenta l  Pol icy Act  o f  L969 (NEPA),
42  U .S .C .  SS  4332  (2 )  (C )  ,  and  the re fo re ,  an  env i ronmen ta l_
impact statement is not requi-red.

This f inding of no signif i-cant impact is based on the
attached environmental assessrnent (EA) joint ly prepared by
the Bureau of Land Management and osM. The EA addresses the
environmental impacts result ing from the issuance of Federal
l -ease UTU-69635 and approval  o f  the min ing p lan.  OSM
independently evaruated the EA as of the date specif ied
below and determined that i t  adequately and accurately
assesses the environmental- impacts of the proposed acti_on
and prov i -des suf f ic ient  ev idence and.  analys is  for  th is
f ind ing of  no s ign i f icant  impact .  OSM takes fu l t_
responsib i l - i fo r  the  accuracy ,  scope,  and conten t  o
attached

B .
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ENVIRONUE}{DAL ASSESSME}TI TA ' TN-O66-95-6

PRICE RIVER RESOURCE ARSA FII.E ' 3425

PROPOSED Aellol{ rI.|r'E/laPE: coal Leage Apo]-lcatlon, Alkali Creek Tract.

uru-6963s

fPPLIC.AICIT Origiaal - Sagc poj_nt coel Co.
Pregent fnterest - Coaetal Statee Energv ComDanv

t'CElfCTES INVOLVED:

Harcb 1995



r. ErnrIRoxuEElAL ASSESsusrm/c*tEcoRICeL Ercl.usrott DETERMTNATToN:

Under 516 Dl{ 2.3 A(3), aineral leaee applications are not I ieted under actions
that could be categorically excluded froo environoental aasesaoents (EA) or
environroental {nPact statement preparation. An environraental aeseegment ig
necesEary to evaluate thig prolneal.

It. @I{FORXIXCE HIIE I.ll{D USA pLAlIr

Thla propoged actlon la aubJect to t,he Price River Regource Nanageorent
Frarnework Pl.an (t{FP) ae a.oended. Thie pLan has been revierred to-detemine if
the prolneed actloo conforoa rrith the Land Uge PIan (LUP) ter:mg and conditione
ae requlred by 43 cFR 1510-5. Thle actlon hae been found to be in confor:uance
with the HFP category 1- open to reaeing wlth gtandard and epecial
etipulatlona. The_Uneuitability Crlteria for CoaI Hl-ning haE been applied in
the Land Uee Planntng procees and may receive further applicatlon in-Lhe
process of revlewlng and approving the Xlnlng ptan.

III. Ilf,lRoDuelfottr

A. Purpoae and Need:

Sage Polnt Coal Capany applted on Hay 22, 1992, for a FederaL coal leage
adJacent to thelr Soldter canyon Mtne property located within the Book Cliffe
Known Recoverable CoaI Area and withtn the Prlce River Resource Area (pRttA).
coastal states Energy acqulred the sol.dler canyon Xlne and interest in the
Ieaee appllcatlon in 1994 and hae tndicated an l-mediate need for processlng
the application to meet future aintng needg. The coal reaource mineral eetate
la reEerved to the Unlted States and the surface eetate tg held in private
excePt for certain of the gouth areaa deacribed later in the docu.ment.

B. Authorlzlng Actlon:

BLI{, wtth the aegietance of the Regional Coal Tealr hae determined that
proceeelng the coal leaee applj-catton wlIl be tn the publtc intereet.
Procesglng and evaluation wiII be under the following authoritles: t{ineral
Leaeing Act of 1920' ag aroended (HIAI i Federal CoaI Leasing Amendnentg Act of
1976 (FcraA); Federal Land poricy and t{anageraent Act of 19t6 (ELPMA},
surface Htnlng Control 61d Ssstenrt,l.on Act of l'gZt (StfCRA); ffitlonai
Envtronmental Pollcy Act of 1969 (NEPA) t and rederil Reguiatlona at 43 cFR
342s .

The-BLH' ln reaponae to the agpltcatlon, J.s reaponsible for the followlng
ad,ionat

1) Preltnlnary evaluatton of the applicatlon to determine if lt meete the
crtterla for leaae by alpllcatLon.

2l Nottflcatloa to the Governor of the state of Utah of the appllcatlon.

3) Preparatlon of the envlronmental docunentation needed to conply with NEpA,
detetmlnatlon of falr uarket value, and the tract delineation r"iilr report.

4) And, lf aSrproprlate, preparatlon for and holdlng of the lease sale and
lgauance of a l-eaee for the mlning of coal regourcei from the public landE
lnvolved.

The offlce of Surface l{tning hae juriadlction over any mining pJ.an application
that-may reeurt fro Br,u'e reaaing decigion (eee discieeion 6eior1. AE a
reeult, ost{ 1g partlcipatlng in the preparation of thie EA ag a formal
cooperatlng Agency (40 cFR 1501.6).



SHCRA gives osH Pri-nary reaponsi-bility to adninister prograrue that regrulate
eurface coal ltr ining operatione and the gurface effecte of underground coa)-
minlng operatlona. In January 1981, pur8uant to Section 503 of SHCRA, the
Utah Divieion of Oll '  Gaa and l{ining (DOCH) developed, and the Secretary of
the Interior approved, a per:uanent progrEur authorizing Utah DOGH to regrulate
surface coal mining op€ratione and surface effectg of underground coal mini-ng
on non-federal lands within the St,ate of Utah. In Xarch 1987, pureuant to
Section 523(c) of SHCRA, Utah DOGH entered into a cooperative agreement wlth
the Secretary of the Interior authorizing Utah DOGX to regulate eurface coal
mintng operationg and surface effecte of underground coal minlng on federal
lande withl.n the atate.

Purouant to the cooperative agreament, Federal coal leaee holdere in Utah muet
eubolt per:Dlt applicatton packagea to OSt{ and DOGH for proposed mining and
recla.oation oPeratLons on federal lande in the etate. Utah DoGH reviewe the
packagee to eneure that the p'er:oit application cooplieg with the peroitting
requtrernente and that the coal mi.ning operation siII meet the perfonaance
etandardg of the approved pel.tlanent progr.uD. If lt doee cooply, Utah DOGM
Ieeuee the appllcant, a perolt to conduct coal mining operations. osl{, BLI{,
and other federal agencles reviee, the pemit application package to enaure
that it coopl.iea with the ter:mg of the terma of the coal leaae, the t{tnera}
Leaaing Act of L92O' the National Environmental Policy Act of 1969, and other
federal lawe and their attendant regulatlone. osM recoonende approval,
approval with conditlone, or diaapproval of the oining plan to the Aggietant
secretary, Land and Hinerala Hanageoent. Before the oining plan can be
approved' BLI{ and the surface-oanaging agency (lf other than BLH) Dust concur
with thl-e reco'nmendatlon.

Utah DOGH enforceg the perforoance etandarde and per:nit reguireoenta during
the mlne's oPeratton and haa pri.oary authority in environment,al ernergenciee.
oSH retalne overetght realrcnei-bllity for thie enforcenent. BLlt hag iuthority
ln thoee emergency eituationg vhere Utah DocH or OSM inepectors cannot act
before eignlficant envirorroental ham or da.oage occurs.

C. Elatory and Background:

The appllcatlon area lncludes the area ortgtnally delineated ae the Alkall
Creek Tract plue a 40 acre parcel to elLoinate any gape between the tract and
exleting Federal coal leagee. This ig the eame tract that wae delineated
durlng the eecond round tract dellneation effort for the Uinta-Southweetern
Utah coal Region held in the early 1980,e.

An envlronoental asseasloent was coopleted ln June of 7982, which cleared the
tract for further leagtng conatderation. The Ulnta-Southweetern Utah CoaI
Regton Round Trro Flnal Envlronoental Iopact Siatenent waa completed on october
7, 1983. The Round Trro leaglng effort, evaluated 27 tracte ln Utah and
Colorado. Tbe Alkall Creek tract vras one of 22 tracts recomended for
coopetitlva leastng under the preferred alternative (Alternative Tr.ro, Hlgh
Level). Due to a reevaluatlon of the Federal CoaI Progrrr and changes tn ttre
regional coal oarketr none of the tracta rrere offered for leaaing under the
Regional SaIe Procedurea but geveral tractg have been offered foi lease in
recent years.

In January of 1988, the Ulnt,a-southweetern Utah CoaI Reglon waa decertlf ied
and, ae a reault, nerr coal leaaing within the Region tri l l  be conducted under
the Leaee by Application (LBA) proceeg eet forth in 43 cFR 3425. Thie
appllcatlon lg the eixth to be proceesed in Utah under thie procedure since
decerttf ication of the Region.

D. DESCRTPTION OF TIIE PROPOSED AqTION:

The propoee.d actron le to offer for leaee the Al,kali creek Tract aB



delineated- Tract delineation was coopleted in January 199s. and includee the
original 1982 tract plue an additional 4O acres to inllude all coal lande
adjacent to exiting leaeee (copy of non-confidential tract delineation report
attached' Attachment t 3). The tracta legal deecription !e Iieted below ind a
map of the area ie poated ae Attachment # 1-

Leqal  Descr ipt ion

T .  1 3  S . ,  R .  1 1  8 . ,  s L M ,  U t a h
S e c .  1 ,  L o t s  1 - 8 ; *
Sec .  10 ,  E t /ZEL l2 i
Sec .  11 ,  a l l ;
Sec .  12 ,  wL l2wL /2 i
sec.  13,  ! f f1 /4NW1/4.  s t /z t r r r l /4 ,

sw1/4;
Sec .  14 ,  N I l 2 ;
sec .  14 ,  NL I?SL /Z ,  SE t /AsEL /a i
Sec.  15,  l [81/4NEi /a;
Sec .  23 ,  N1 /2N81  /aNEL /  i
sec.  24,  NL/2NL/2rrwt /4.

Surface Or.rnership Acreaqe

Non-Fed.
Non-Fed.
Non-Fed.
Non-Fed.

Non-Fed.
Non-Fed.
Federal
Non-Fed.
Federal
Non-Fed.

3 1 7 - s 2
1 6 0 .  O O
640 .  OO
1 5 0 .  O O

2 8 0 .  O O
320  -  OO

2 0 0 .  o 0
40 .  oo

20 .  o0
40 .  oo

1 , 9 5 7 . 5 2  2 2 O . O OTotal* Note: Lot 8 ie for dll coal except the Rock
Carryon bed whlch wae included tn adjacent
l -eage U-5O722 by modi f icat ion.

coagtal states ProPoses to extend underground mine workinge into the new leaee
lf they are the guccegeful bidders for f,he leage tract. Tvo ainabl,e coal
serms extet in the leaee tract and contains an egti.urated 15 to 19 mill ion tong
of recovera-ble coal. The recovera-ble reserve fi-grure that will be used for
falr oarket value determlna.tlon ie sttl l  being r6viewed. Ilowever, the 19
toilllon ton figrure le expeeted to be at the ulper linit for thig assessment as
it le about 5ot of the egti-urated 35.4 mill ion-ionr of in-place reserves- The
tract would be mined by underground mining methode ueing ihe existing room andpil lar methode at the Sordier canyon Hlne at a production rever up to 1
mlll lon tone Per year. The previoue tract .1-"it ic ea ana ietionaf ers
analyzed the iopactg ag a new mine uglng both longwall and ro6m and pillar
minlng methods for the tract. The mogt ltkely gcenarlo at thie tlme ie that,phyeical and economic conditlone preclude the poeai-bil i ty of a new mine.
Portal acceas to the coal. and loclt ion or lnrtit facil l t iee wor:Id be diff icult
and expenelve due. to the steep and narro., ianyona and the location of the
outcroP high on the cliff faceg. cost of conitruction in relation to the
It-nlted coal reeerves (esti.oated life of IeEe than 20 yeare for a emall to
mid-eized oLne) rrould be uneconooic under current or f6reeeeable conditiong.
For thlg Ploltosed actlon, developoent of thle leaee woqld be froo coaatal,s
exiatlng adJacent -loile workinga ln the soldler Canyon Mlne. AII coal mined
P"ld be -proceesed through the exiating surface failttttes of the mine.
surface dlsturbance would be froo lneaLble olne aubeldence and a poaslble
venttlatlon portal at the coal outlrop in one of the eide ciny""t on the weet
end of -the-property. Prevlous envlronmental docurentg add,reeled a developoentgcenarlo of a new mlne and trnrtal faciLttiea for the leage tract when coal wagof hlgher dao'qd and price. Aleo, exploration drilllr,g 

""a-i"iornattonobtalned after the 1983 l-eaeing effort have Lndlcated leee coal regervee thanexpected whlch reduces the vlabtrlty aa a gtand alone oining i i"tt.

rV. DESCRIPTIOI Or AI.TERI$IEIVES:

A.  Al ternat ive 1 -  No Acr ion

Under thie alternative the
tract would not be offered

coal lease application would be denied and the
fo r  l eaa lng .



B .

Under thl-e alternattve the tract would be offered for coorpetit ive leaeing ae
identif ied by the Tract Delineation Teae. Leaae etipulatione would be the
standard BLI{ onee plua any epecial stipulatione idenl,if ied to further prorecr
specifi-ed resourceo.

V. DESCRTPTTOI OF IEE AFFECIED EITSIRONUEIf,IS

A. GeneraL setting, Topography and Geologry:

The l-ease tract area iE undeveloped land which fomg the top of a portion of
the Book cliffg eaet of Price, cirbon county, Utah. The Book clif ie area,
where the tract -le located, le a cllff l i-ne running eagt-weet sith relief
varying froo 1rOO0 to 2'o0o feet. The bage of the cliffe are at an elevation
of 7 rO0O feet. The rock fomatlons of the cllffg include, from top to bottoo,
North Horn Fo:iuation (lLoegtones), Price RLver Formation irfght gandgtonea
with lnterbedded shaleg and conglooerates), castlegate sandgfone Fomatlon(aaaetve cliff-for:ming aandetonil, BLackhawt rorma€fon (interbedded shales andgandgtonee along wtth_coar), and r{ancoe share (gray sandy ehare}. The rj.ne
dlrectlon of the cllff oeandere through the leiie tract ag there are many eidedrawe and. canyone off of the oaln coal creek canyon to the ereat. The flattopa of the Book Cllffg onll '  occurs in the northeaEt corner of the leaee
tract' AII of the eurface eBtate for the leaee tract ia privately held exceptfor public land on the eouth boundary of the tract.

The affected envtronment lg digcusged in detail for the ALkall creek Tract Lna Site Speclflc Analyei,s datecl June, 1992r (Appendix 3, i-mpact matrix, 52g.22
l" 7? with Eaps). Thlg tract arong with i6'oiir"r" were anilyzed, ln Bu{;;
Rgund rr uinta-Southweetern utah negional Leaaing ErS, (Flnai dated october1983). Natural environroental condltlong have chaigea if itre on the tract andgurrounding area 

:i l :" the early 198o'g. rhe exiit ing ml-ne and the
eocioeconooic condltiong anc projectlone for the futuie have changed
etgmiflcantly aince thie ti-Ee-and wil l require urldated analyais.

B. ExiatJ.ng t{tning Disturbance:

The exlstlng-soldler canyon Hlne facll l ty J.ocated two mlleg eagt of thePropoeed coal leaee tract, hae been operiting at various levels eince the
193o'e' The mine, owned and.operated by co"ital states Energy, ie ettuated insoldler creek canyon where uinlng devel6lnent hae driven tunnelg or driftg
lnto the coal gean. A total or ic acrea have been disturbed to build euifacefactl lt leE guch as.coal-loadlng facll i ttea, mine officea, rJpil and storagebulldlnge' ventllatlon fana, eic. A nunber of other acres have been dieturbedby coal exploratlon drlllLng but have all been reclaLmed ae theee drilL glteg
are teloPorary- The mlne wlll exhaugt exigting coal reaerres ln lese than lOyeala. Then the aurface facilttlee w!11 be riooved and the locatlon
reclai-med. wlth leaalng the AlkaLi creek tract to coaEtal statee, miningwould extend froo exigting underg5guld workinge of the soldier canyon l{ineinto the nen'Ieage. surfice racilitlee would not change and no furthereurface dteturbance would occur except for about 4oo s[uare feet for the twointake air lrcrtalg to the weat and p6eaibLe coal exploiation drirl eitee. Theaffected environarent would be recla-iroed at the end of the mine ltfe aeapproved tn the soldler canyon Hine and Recra.oation pLan.

C. SocioeconooLc:

1.  General :

The area of l-nfluence for thla LBA application and the soldier canyon Hrne tggenerally conflned to the carbon counly area. The mine ie in a relativelyleolated area about 13 milee froo the ireareat conmunity lweiilngtony lut



wlth ln 20 mi les of  moat  of  the county,e populat ion.

carbon county eet imated 1993 populat ton vaa 20r7oo which Le l /2  of  l t  morethan the 1992 population and about 9t reee than the county 
".r"."g" 

i; ;;;-ear ly  198O'e.  The state Populat ion Eet imates corunl t tee indicatea thatcarbon'e populat ion peaked in 1982 at  24,300.  The decl - ine e ince 1992 hae beenej-gni f lcant '  3 '609^9f  15-percent ._.The county haa exper ienced out  migrat ionannual ly  between 1982 and 1990.  s lnce then, 'populat ion hae gtabi - l tzed andbegun a glow increaelng trend.

The average c iv i l ian labor  force in  the county in  1gg3 was 91613.  ?his  is  aetgnlficant 15t l-ess than the peak year of rg6z. coneidering 1992 data andperaonal income by induetriat -ourc-, the major cooponents in caroon countywere:

H l n t n g .  s 6 6 , 6 1 1 , O O  ( 3 0 . 3  r )
G o v e r n o e n t . . . .  3 9 , 9 4 1 , O O O  i 1 g . 2  t i
s e n r l c e s .  3 B ; O 4 G , O O O  i 1 7 . 3  r ir rade .  31 ;27 t ' , ooo  i i c .Z  r iTranspor t /publ lc  u t t l l t iee.  L7,B88,OOO i  e . f  t i

Thia ie a relatively werr barance econoay. rncome change by eignificantcategory f roa 1991 to 1992 lndicates min ing ae"f i " "a g. i - t , .goJ"rn." r t  + 4.5t ,eerv iceg + 8.4 t ,  t rade + s t ,  and t ranepoie/" i i l . i t i "s  + 6.2 t .

Mlntng, which la prlarariry coal-mining, ig the dooinant induetry in the county.contri-butins about 30 per-ent of earni;s;: 
-iiJaiti"ii;iiy;""-;;i'ilaurins 

anacoal  f i red erectr ic  aenerat ion ia  t t "  r i j " r ; ;  o f  the t ransportat ion/publ icutirit les category. coar mining and. dir6ctr| ielated areaa ale cLearly themajor incooe production area foi carbon couniy.

Populatlon proJectlone for the county by the utah office of pl.anning andBudget ghow a very modeat popuration i ircrease or lege than 5 percent by theyear 20O0.

A major factor tnfluencing carbon_county ie what hae happened in utah coalminlng induetry emplol'aen€- Totar etat! coal- oining employment peaked in 19g2at  4,296-  Hi th in one year ,  the nr , , r ,her-eoptoyea-r" r r  xo 2,707 (a 3? percentreductlon). Hoderate dectine continued-4f,;; i i l"ut the 80,e and hag decrinedaigni f icant ly  ln  the 1990'B to 2, ' .62 enployeei  in  1993.

rt ts algnlflcant that in the perJ-od 1983 to 1993, Ittah,g coal productlon haelncreased froo 11,829'ooo tone'io 21,723,ooo i"- i6si- i i i i l r ,- i l ' " iout 10 ni lr ion,oore tonE or an 84 percent increaee in this period- Thie rerat-veryeignificant increaged productlon was achievei with a eignificant red.uction indlrect efPr9n9n9. ouilng thia period the proauctivity of utah coar mineE haetncreaeed slgnlflcantly tfrrough cost controle and othei 
"ir i" i"r,"y 

factoreincrudlng inetallation of lonfuarr mining eq,ti1>ment which great,ly reduceslabor regulreoenta---9o.r proiuction tn frtaf i 's expected to reach new recordproduct lon of  24 mir r lon t6ne in 1994,  a s i tn i i icant  lo .4 percent  increasefroo 1993.

2.  speci f ic :

concerning the ooet l ikery deverolnent ecenario of reaeing and mining by thesoldler creek Hrne._-current empliyoent re ai io ana appeara etabr.e forp roduc t l on  t n  t he  550 'ooo  to  6oa ,ooo  rone  o f  coaL . " " " i i i y . - ; ; i "  m ine  emproyslege than 3t of the coal mine eocployment in utitr (1993 data) and Lege than ltof Carbon Countiee total work force.



VT. EFFECIS OF rUPI.EI{EIITA:IIOU:

A. Alternative 1 _ NO ACTION:

The no act ion ar ternat ive would be. to deny the reaee appl icat ion and not  leaeethe tract for coal mining- No mining r""ia-i lI allowed within the tract in theforeeeeabre future- Theie wourd ue io ;i;i";-r"lared envirorurenrarconsequenceE directly on the tract or no ecoioaic benefite to federal, stateor rocal govertuaenta from coar leaee horaint--i l"r and production royartieawhich wourd be 30 to 35 nirrion dorrare orr"i t i-". - id;;;-;; 'eurroundingareaE wourd re'rain the eane as coal production at the 3oldier canyon Hineehlfte to fee and gtate ranae- The 6verarl- oine rife wouia-u"-reduced by 15to 20 years- Arl the coar wilr not be roat, however, tts potentiar foreconooic develolment in the foreeee:hle future would be thieatened !f accesathrough the existing mine ig loet- Thie ig due to the relative emarr eize ofthe reeerve and high cogt for o"*'"rop.""t-"r-li 5-ndependent operati-on in thepreEent day coal oarket.

B' Alternatlve 2 - offer for reage with rdentLfted etipuJ.ationa:
1.  General :

under thie alternative, the tract wourd be offereg f?. coapetlt lve reaeing aarecommended by the Tract Derineation Team. 
-itJ 

"t"rdard 
Bi.n r"""" etipulationattached to thrs docr:.roent wourd be included in the leage.

underground mJ-ning has occurred rn the area for many yeara as thre is anhietortc coar minlng regton-ri""" the turn oi-tt" 
:?ntury. surface impactefroo coal mining haie u6en rGit"a to the r,rrri"" dietur6an""-i.o. the portalfaciltt iee. u"?:: 

l l t,gr"p"""r, .o ,r..r-";;;;;" facit ittee wourd be buitr andonly a ventilati: l  
"P""i lg 

ir portar ar trr"-"oir outcrop wouLd be buirt in oneof the alde canyone in ttri weei end of tn" tt i"t. The exact rocation and eizewould be dependent on a nu.aber of factor" trr"i-"ould only be evaruated when aactual mlning pran ln formulated. Horerrerr-- tie uegt 
"et'i-,oitronl 

wourd requiretwo adJacent intake alr Portars at the coai outcrop that would a.trount toeurface dlgturbance of aiout coo 
"gt"t"-i""t-rttere the roine tunnere or entriegsrould break ro the eurface- aii""t'r i; ;i;;""ina fauna wourd be rlmited tothls eoalr area of the portar;:- a & q ,p""i""-"rrd. raptor surrreya would needto be done befo:" 

!1" oleninla-are made.- Theee portate wourd bi oined to thesurface froo the undergiou"J-ri"" workinge. ott"r than the portar opening, noother eurface dlsturbai"" to,.iJ- occur. Earth materiar at thi opening wourd behauled away underground and not apoired dosn th;_ erope froa the-portaropenlngr. At the. end of the mine ilte, tt" p.rgale erould be eealed froounderground and backfllled ly-nana- i ec"nGio-or a largrer ventilation portalwlth facil l t iee (ntne r"' ' , 
" iu"Iatlon."ta fr"i lrneal wae analyzed in rheJune 1982 tract epectflc ie. [gs, s6gr-.tt6ns with-the lease lr6poaar do notrequire a larse ventllatton tacirrty whrch-r" iJi i";i"e;-Loiir, analyeis.

Affecte to the surface froa underground oining would be li-oited to poaaiblemlning lnducEd gubeidence. itt"-"ir."ts are ,ir"t"a.to 
!h9 type of miningmethode ecployed- nogg ana piir"r extraction methodg with the uge ofconttnuoua oinlng uachinee ulve-gtro,rn 

"" "rru"ra"nce at two adJacent mlnee. rtig gur:ulged that the uageiv"-e"naetor,. ro"i-ioil.tron" above the coal se:,oghave tended to brldge ttre-eicavatea coar r"..r-Ld no eubeid"r,"J 
"*p"eggione

on the gurface have occurred,- rf rongwiri-rr"r"g methodg 3rs smproyedl aomeunlform ground r?ereTllrs le-e-xpeltea. 
-gor"rrEi,-!ne 

appticant hag indicated,that the rooo and. pirrir tiniis-r"thod wirh conrinuoir; ;i;;;""II tr," propoeedmining oethod that would exteni from-tte-aJ:ac.it soraier canyon r{!ne. withthe relativelv enarl size oi itre coat r"ser;e and the configruiation of.theAlkalt creek iract, it ie nor-iite:.r rhrr-i""qrirr rSl's 
"5ria 

te juatified.For thla anarvaia, ninlng ro,rrJ-t" by the rooi ina pirlar method and nosurface affecle rio. 
""JE.gi"""a'mining would occur.



underground mining may intercept underground water. Hietorically at adjacent
minee, the arnount of water intercepted by mine workinge haa been mini-rnal and
no documented changeg have occurred to apringe or euriace watera. Xining the
leaee ie not expected to affect any groundwaier sourcea. xost of the
groundwater sourceg above the coal seams are in the form of widely spaced
perched aquifere and there are no area-wide aquifers. protection of water
sourcea ie a conditlon of mine p)_an approval.

Hinlng hae encountered paleontological resources guch as dinogaur trackg and
petrified vegetation. t{any of theee featuree have been donated to the local
mugeun. Standard leaee etipulatione placed on all leageg incLude etiputations
to-protect eignlflcant resourcee.

the- current hlghway. up Soldier Creek canyon ie a designated Scenic Byway and
Eackcountry BF{ay that acceeeee Nine HiI6 canyon. current traffic incl,udeg
coal haul truck trafflc froa the soldier cany6n Hlne. If coagtal Stateg is
the gucceEgful bldder for the leaee tract, coal haul truck trafflc sould
continue ag the mined coal would gtlll be loaded out at the uine loading
facilitleg- It -is- Il-kely that production rates may lncreaee with the addition
of the leage and therefore incrlaee coal haul trucl traffic on the road.
current coal haul truck trafflc runa at 4o to 50 round tripe per worklng day.
thlg could lncreaee to 60 round tripe per working day. Thi; i; not a
algntflcant increaee that woutd be_notlced. rmpacta to vieitor,e extr>erience
and uee of the road would essentially be the ea;e ag the existing giluation.
vlgual and alr qua).Ity along the hlghway would be impaired only to the current
extent wlth the a-aount of coal haul-trulkg. the probable localions for aventlration breakout would not be vigibre froo thi highway.

It ig l ikely that tf coastal states ie the eucceegful bidder for this Leaee
tract' that ertra coal.exploratlon dril l- ing wil l occur. over the l lfe of themi-ne on the leaee, lt 1g eet{-ated that ab5ut 5 coal exploration drll l  holegwould be drll led. Each dril l  hole dieturbe a.bout a quarter of an acre for the
drlll pad and drllllng fluid plt. An extra acre or t-r.ro Eay be digturbed fromacceaa road bulldlng dependlng on the length of road need to accesB the gite.
Theee drill holeg-are very teratrnrarlz, beiig only 2 to G weeks froo lnltial
road-and pad gradtng, through drilling to iinal-recla.oation grading and
aeedlng- Reclaraatton succesa hae beei good on other drill h5tee that are
l-ocated on the Book cllffs whlch receivi 15 to 18 inchee of piecipj.tation.
ctlouratlvs {nFacta-of 

-drllllng over the tife of the ptop"-y-itro itrtrounding
coal lands are stlU in the order of 10 to 2o acres of total digturbance with
only 1 or 2 acree that are dleturbed and unreclai-oea at any-gi""" ti-ne.

The follorlng le a aumary analyaie of the anticipated i.rnpactg froa the
propoeed actton:

Crttical element

AJ-r quallty.

ACEC'g

Cultural resources

Prtme/unlgue far:mland

Floodplalne

Nat. ADer. Religlon

Vlsual Resourcea

Affeeted
Yee No

L(= Low lnpact)

CritLcal element

T & E species

Hazardoug waste

Water quality

Wetlands/riparian

I{iId e ecenic rivere

l{i lderneee/IMp

aopography/Geology

x

x

L

Affected
YeE No

L

L

x

x



2. Socioeconomic:

The tract under applicatlon ie adjacent the soldier canyon Hine and could be
Ieased and eaeily developed through the exieting operation. Access to the
9?3f-outcroP for  another  Potent ia l  operat ion is- te lhnical ly  posaib le but
l ikely not econooical coneidering the gize of the reaerve and coet for
develoPing a neet operation. For practical purposes, it ie aeeuEed the tract
wourd be deveroped froa the exieting soldiei cieet operation.

The soldter canyon xlne hae a productlon capacity of 1.2 rnil l ion tona but thenew ortner la preeently operatlng ae a one elift, trro continuous miner unit
olne- Productlon ie ln the 550;ooo to 600,000 ron range annually nith apermanent work force of 6o. The.coopany haa indicated-production could go to
1,ooo,0oo tona in 2 to 3 yeara gltel thi riqht market cinditions. The companycontrolg large reEervea acceagible froo thii mine and could increaeeproduction eigniflcantly with increaeed market ehare. Lack of eigniflcant
rong tero contracts to utlll"tl-es lioits mine prod.uctlo"-;a th; present time.The addition of an eeti-Eated 18 nirrlon tons 3f reaerrre dependtng on recoveryand mtnlng oethod and lncreased annual production to 1 millton tone could
result ln increaeed.eaployment of 25 to-_:o persons. The factorg of long andintermedlate markettng condltlone and effici"r,cy of the mine equipment areeignificant factore affecting eoployrrent at thie oine in the foregeea.ble
future- since 91:b9" county has-uneoproyment in the g to 10 percent range,new jobe would tikely ue fi l led localiy in.ottgt uneoployed or under employed
Persona.

In Euq'rnary, the leaaing and developcoent of the eubject federal coal leaeetract ie not exPected to have a significant gocioe6onoaic Gfi"t on carbonCounty.

3. Cumulatlve Impacta:

concerning cuoulattve i-opacts froo thie actlon and other protrrosale in thereglon, BLI{ hag _!ouf PotentLal coal leage tracts under consideration incentral eastern utah tncludlng two in carbon county and two in Emery county.rn each ca8e, the_tracts.are idJacent exieting opeiatione and wiII not lead tonew oPeratlone. Production trendg wil l be in l ine nith thoee that haveoccurred tn recent yeara which have generally been flat to gently increaeing.For all practical Pr.rrPoaes, eocioeconouic imlactg could be iore cooparrhre totrendg in coal nining employoent which have ienerarry been decrining (aeecharc top of next page). Therefore, based ufott ttt" environmental aeeesgmentcompleted ln June of 1982, the ulnta-southwe-gtern utah coal negion Round TwoFlnal Environoel!+ rmpact stateoent cmpleted on october 7, 19g3, andreviewlng all addlttonal lnforoatlon eln-ce the coapletion oi tt" a-bove etateddocr:mente, we have concluded that the cuouratlvg l iFacts oi-tt"-r"aeing ofthlg tract are very low to non-existent. AII econooi,c gtatieticg for thecounty ln recent ye.rrs indicate the decllning to gtabtllzlrt 
"ii,tt" 

of theCarbon County and lack of adverse cumulative impacte.

BLI{ manag:Pent Plll"-have not proposed an accereratlng rate of investmenta inthe area that ctould lead to adieree cumulative impacte. The eetabriehnent ofwtlderneEE Areaa continuee to be a controvergial iubject wlth no definiteplane for thej,r eetablieh.raent.

VII. HITTG*IIOI| I{EASTIRES:

The leaee wl-l l contaln etandard leaee etipulatione that cover broadenvironmental atandarde and goale. Theee are contalned in Attachmenx t 2. Nooining wilr occur untir- a nining permit !e approved whtch 
"*f. i l '  "r,aepeclfles the standard leaee etipulatlone.



UTAH COAL MINiNG EMPLOYMENT
Xqbd(t,oqil

vrrr. PERSO!{S/AOEr{CIES CoNsrrLIED3

llll n?{tge conservatloniet: Ray Jeneon
PRRA wlldllfe Btologier: Da.vld XtIIe
PRRA Paleontologiet: Toa Raaouggen
PRRA Eydrologiat: Kerry i.lood
PRRA Recreation planneri Dennlg Wlll ig
PRRA Realty Speciallet: Hark Hackiesicz
BLI{ SO Econoaist: t{ax Nielsen
OSH Repreaentative: Floyd HcHullen

tr,|,k

Attachnente:
(1) t{ap of area
(2) Standard leaee etj.pulatlona
(3) Tract Deltneation i,eporr

9t"pl",n w,
Te:- rl,eader
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FIIIDTXC Op No srcNrFlcerflr IUPACI/DECTSIOH RECORD:

r have reviewed this environrnental asaeaament including the explanation andresolution of any. potentially eignificant environmental impacti. r havedeterut ined that  the. Iease appr ic . t ion ueing the etandard l lase et ipulat ione
wiII not have any aignificanl tmpacte on the human environment and that anEnvLronmental rmpact statement l i  not required. The propo."J 1""r"
applicatlon ie ln conformance with the ap-proved land iee'pran. Hy decision isto reconnend holding a leaae eale of the-l-ease applicatioi with the exietingIeaee etipulatione.
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BLM STIPUI.ATIONS

The following stipulations made part of this lease may be waived or amended with the rautual
consent of the lessor and lessee.

1. ln accordance with Sec. 523(b) of the 'Surfuce Mining Control and Reclamation Act
of 1977,'surh.ce mining and reclamation operations conducted on this lease are to conform with
the requirements of this act and are subject to compliance with office of surface Mining
regulations, or as applicable, a Utah program equivalent approved under cooperative agreement
in accordance with Sec. 523(c). The United States Govemment does not warrant that the entire
tract will be susceptible to mining.

2. The permitting of arry mining operations on the lease will be subject to the possible
designation of any portion of the lease as unsuitable for some or all kinds of surhce mining
under the regulations of the Department under the Surface Mininq C,ontrol and Reclamation Act
ot 1977 (SMCRA) in effest at the time of action on@it

3. Before undertaking aaivities that may disturb the surhce of previously undistrrbed leased
lands, the lessee may be reguired to conduct a cutfural resource inventory of the areas to be
disturbed. These sttrdies shall be conducted by qualffied professional cutfural resource
specialists and a report prepared itemizing the findings. A plan will then be submitted making
recommendations forthe protection of. or measures to be taken to mfigate impacts for identified
cultural resources.

If significant culfural resources are discovered during operations under this lease, the lessee
shall immediately bring them to the attention of the authorized officerwho shall evaluate or have
evaluated such discoveries and, within 5 working days, shall notify the lessee what action shall
be taken with respect to such discoveries.

The cost of conducting the inventory, preparing reports. and carrying out necessary protective
mitigating measures shall be bome by the lessee. 

' r.--. 
.

4. Before undertaking activtties that may disturb the surh,ce of previously undistrrbed teased
lands' the lessee may be required to conduct a paleontological appraisal of the areas to be
gisturbed. The appraisat shall be conducted by qualified parintorogists and a report prepared
itemilng the findings. A plan witl then be submitted making r*orrina"tion" brthe protection
of, or meElsures'b be taken to mitigate impacts for idend'ed paleontotogical resources.

lf paleontological 
.r9Tlns (fossils) of significant scientific interest are discovered during

operations under this lease, the lessee shalt immediately bring them to the attention of theauthorized officerwho shall evaluate or have evaluated such disciveries broughtto his attention
and' within 5 uorking days, shall notify the lessee what action shall be taken. with respect tosuch discoveries. Paleontological remains of significant scientffic interest do not include leaves.
ferns. or dinosaur tracks commonly encountered during underground mining operations.



The cost of conducting the inventory, preparing reports. and carrying out necessary protective
mitigating measures shall be borne by the lessee. The cost of salvage of paleontological
remains (fossils) shall be bome by the United States.

5. lf there is reason to believe that threatenecj or endangere.d fl-&Ej species of plants or
animals, or migratory species of high Federal interest occur in the area, the lessee shail be
required to conduct an intensive field inventory of the area to be disturbed and/or impacted. A
listing of migratory birds of high Federal interest in Federal coal producing regions is published
by the Fish and Wildlife Service, Migratory Bird Managernent Office, Wastington. D.C. The
inventory shall be conducted by qualified specialist and a report of findings will bL prepared. A
plan will be prepared making recommendations for the protection of these species or action
necessary to mitgate trre disturbance.

The cost of conducting the inventory, preparing reports. and carrying out necessary protective
mitigating measures shall be borne by the lessee.

6- The lessee shall be required to perform a study to secure adequate baseline data to
quantify the existing surhce resources on and adjacent to the lease area. Existing data may
be used if such data is adequate for the intended purposes. The study shall be 

"?.qu.t" 
to

locate, quantify, and demonstElte the inter-relatjonship of the geotogy, topograpfry, surface
hydrology, vegetation, and wildlife. Baseline data will be estahlished so tfrat tgtr.rre programs of
observation can be incorporated at regular intervals for comparison.

7- Powerlines on the lease area used in conjunction with the mining of coal from this lease
shall be constructed so as to provide adeguate protection for raptors and other large birds.
When feasible, powedines will be located at least 1OO yaids from public roads.

8. The lessee shall provide for the suppression and control of fugitive dust on haul roads and
at coal handling and storage tacilities on the lease area The migr:ation of road surhcing and
subsurhce materials into streams and water courses shall be prwented

9. The lessee shall be required to establish a monitoring system to locate, measure, and
quantrfy the progressive and final effects of underground minirig activities on the topographic
surf,ace, underground and surh,ce hydrology and vegetation. ThJmonitoring system shaiiutilize
techniques which will provide a continuing record of change over time and in analytical method
for location and measurement of a number of points over the lease area. The monitoring shalt
incorporate and be an eLtension of the baseline data-

'10- Except at specifically approved locations. underground mining operations shall be
conducted in such a manner so as to prevent surface subsidence ttrit would: 1) cause the
creation sf hazelflqus conditions such as potential escarpment failure and landslides, 2) cause
damage to existing surface structures. or 3) damage or alter the flow of perennial streams.



11' In orderto avoid surface disturbance on steeo canyon slopes and to satisfythe need forsurface access. all surface breakouts for ventilation tunnels shail be constructed from inside themine, except at specifically approved locatjons. "v'r' r"J'

12' support facilities' structures, equipment, and similar developments will be removed fromthe fease area within 2 years after the final termination of use of such tacilities. This provisionshallapply unless the requirement of Sectjon 10 of the lease form is applicable. Disturbed areasand those areas occupied by such facilities wifl be sabilized and rehabilitated, drainagesreestablished, and the areas returned to a premining land use.

13' The lessee shalt be required to pay the value of the royatty on coal left unmined withoutthe authorized off,cer (Ao) approval, which should have been recovered under the approval ofa mine plan (Resoyrc" Recovery and Protection Plan, 1R2p2l) and which would othennrise belost or left economically inaccesiible.
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Soldier Creek Letter

BUREAU OF LAND MANAGE]VIENT

Moab District
Price River/San Rafael Resource Area

125 South 600 West
P. O. Box 7004

Price, Utah 84501

Ranvir  Singh
Office of Sudace Mining
Reclamation and Enforcement
1999 Broadway, Suite 3320
Denver, Colorado 80202-5733

3482
UTU-69635

(uT-066)

APR 1 0 isg6

Re: Soldier Creek Coal Company's (Soldier Creek) Resource Recovery and Protect ion Plan (R:2PZ)
Minor Modif icat ion RequesVlncidental  Boundary Chanqe ( lBC)

Dear  Mr .  S ingh:

On Apri l  5,  1996, the Bureau of Land Management (BLM) received Soldier Creek's not ice lo accept our
conditional approval regarding the mining of limited acreage on Federal coal lease UTU-69635 as described
in the IBC and in the manner as indicated in the revised subject R2P2. Therefore, we determined that the
proposed minor modif icat ion requesVlBC does comply with the Mineral  Leasing Act of 1920, as amended,
the regulat ions at 43 CFR 3480, the lease terms and st ipulat ions, and wi l l  achieve MER of the Federal  coal.
Hence, we recommend approval.

A copy of Soldier Creek's let ter dated Aprr l  4 accept ing BLM's st ipulat ions is enclosed. l f  you have any
quest ions, please contact Barry Grosely in our off ice at (801) 636-3606.

Sincerely,

Area Manag'er

UT-921, SD, Utah (w/Encl.)
Utah Divis ion of Oi l ,  Gas and Mining

355 West North Temple Street
3 Triad Center Ste 350
Salt  Lake City,  Utah B4'180-1203 (w/Encl.)



Coastal
fhc Eneryf Pcople

REIDV/ .RICK 
OLSE|.I

VICE PRESIDENT ANO GENERAL ^'ANA6ER
SOLDIER CREEK COAL COMPAN)'

' j i  i ' : ;  -5 i , i l  9: I i

Apri l  4,  1996

Penny Dunn
Acting Field Office Manager
Bureau of Land Management
Moab District
125 South 600 West
P. O. Box 7OO4
Price, Utah 84501

Dear Ms. Dunn:

The purpose of this letter is to formally advise the Bureau of Land Management that
Soldier Creek Coal Company (soldier Creek) formally accepts and agrees to the
stipulations stated in Mark Bailey's letter to Soldier Creek dated March 29, 1996
related to Soldier Creek's request for an Incidental Boundary Change as part of Soldier
creek's recent Resource Recovery and Protection plan submittal.

The Bureau of Land Management's timely response to this critical issue is both
recognized and appreciated.

p);
R.W. Olsen

XC: B. Grosley - BLM
C. File (lBC - Alkali
K. Frame
J. Frederick
K. Zobel
B. Barnum
D. Spillman

Soldier Creek Coal Conpany
A SUSSIDIARY OF fHE COASIAL CORPOPATIO^J

Sincerely,

Creek Tract)



United States Department of the Interior
FISH AND WILDLIFE SERVICE

"ltf.i':k",:#1"
I45 EAST 13OO SOUTH, SUITE 404
SALT LAKE CITY. UTAH 84115

In Reply Refer To

(cO/KS/NE/UT)

Gregory K. Reed
Office of Surface Mining
1999 Broadway, Suite 3320
Denver, Colorado 80202-5733

Februarv L5. 1996

9 6-a -"
d-\

* / n
U-

-:l

tt f'r
l . t

.L (-

RE: Soldier Creek Mine Incidenral Boundary Change

Dear Mr. Reed:

In response to your letter of November 6, 1995, concerning an incidental boundary change at
the Soldier Creek Mine, Soldier Creek Mining Company in Carbon County, Utah, the U.S.
Fish and Wildlife Service concurs with your determination that no federally listed threatened
or endangered species are known to occur on the project site or will be affected by the
proposed action.

Please advise us if we can be of anv further assistance.

Sincerely,

A-t+tt
A.obert o. Williams
Assistant Field Supervisor



United States Department of the Interlor

OFFICE OF SURFACE MINING
Reclamation and Enforcement

1999 BroadwaY, Suite 3320
Denver, Colorado 80202-5'1 33

N o v e m b e r  6 ,  1 9 9 5

M r .  R e e d  H a r r r s
F i e l d  S u P e r v i s o r
U . S .  F i s h  a n d  W i t d l - i f e  S e r v i c e

U t a h  F i e l d  O f f i c e ,  L i n c o l n  P l a z a

I 4 5  E a s t  1 3 0 0  S o u t h ,  S u i t e  4 0 4

S a l - t  L a k e  C i t Y ,  U t a h  8 5 1 1 5

D e a r  M r .  H a r r l s :

T h e  o f f i c e  o f  s u r f a c e  M i n i n g  R e c l a m a t i o n  a n d  E n f o r c e m e n t  ( o s M )

a n d  t h e  U t a h  D i v i s i o n  o f  O i L ,  G a s ,  a n d  M i n i n g  a r e  c u r r e n t l y

rev iewing  an  app i : -ca t : -on  fo r  an  inc identa l  boundary  change a t  t l "

So ld ie r  canyo. r ' i " l i n " ,  So ld ie r  Creek  Min ing  Company-  -  Th"  
p roposa l

c o n s i s t s  o f  a d d i n g  a p p r o x i m a t e l y  2 7 6  a c r e s  i n  t h e  A l k a l j -  L e a s e

Trac t  (Federa l  l ,ease-  UTIJ -69635)  west  o f  the  cur ren t  mine  permr- t  '

o s M  p r e p a r e d  a  B i o l o g i c a l  A s s e s s m e n t  f o r  t h e  t h i s  o p e r a t i o n  o n

i - 2 5 - 8 4 .  t h e  s p e c i e l  a d d r e s s e d  i n  t h e  a s s e s s m e n t  w e r e  t h e

p e i e g r i n e  f a l c o i r  ( F a l c o  p e r e q r i n u s ) ,  b l a c k - f o o t e d  f e r r e t  ( M u s t e 1 a
'r l iqr lpe=) 

,  bald 
""gI"  

tgel jCeelU-g ler lcogephaluF) , .  Col-orado

=q"" r f  r r r t  tp tvc r toc ie i t -us  r ruc i r - ,s1 ,  and the  humpback  chub (G i la

. . .o t " )  .  The t :E . -F ish  
"na  

w i ta t i r "  serv ice  concur red  w i th  osM's

, .6-EEf"ct  determinat ion on 9-7-84 (memorandum enclosed) In

a c c o r d a n c e  w i t h  5 0  C F R  S  4 0 2  - t 2 ( g ) ,  O S M  i s  i n c o r p o r a t i n g  b y

r e f e r e n c e  t h e  p r e v i - o u s  b i o l o g i c a l  a s s e s s m e n t  '

The lease t rac t  i s  undeve loped land wh ich  fo rms the  top  por t ion

o f  t h e  B o o k  C l i f f s  e a s t  o f  
- p r i c e ,  

u t a h .  T h e  b a s e  o f  t h e  c l i f f s

a r e  a t  a n  e l e v a t . i o n  o f  ? 0 0 0  f e e t .  T h e  r o c k  f o r m a t i o n s  o f  t h e

c l i f f s  i n c l u d e ;  | h e  N o r t h  H o r n  F o r m a t i o n  ( l i m e s t o n e s ) ,  P r i c e

n i . r " .  Format j -on  ( l igh t  sands tones  w i th  in te rbedded sha les  and

c o n g l - o m e r a t e s )  ,  C a s [ I e g a t e  S a n d s t o n e  F o r m a t i - o n  ( m a s s i v e  c ] i f  f

€ ^ - - i n c r  q a n d s t o f l € ) ,  B l l c k h a w k  F o r m a t i o n  ( i n t e r b e d d e d  s h a l e s  a l o n g
!  v !  t L t r r r Y

w i t h  t f , e  c o a l ) ,  a n d  M a n c o s  S h a l e '  T h e  l i n e  d i r e c t i o n  o f  t h e

c l i f f  m e a n d e r s ' t h r o u g h  t h e  l e a s e  t r a c t  w i t h  m a n y  s i d e  d r a w s  a n d

c a n y o n s  o f f  o f  C o a I  c r e e k  c a n y o n .  T h e  m a j o r i t y  o f  t ! "  s u r f a c e

o * n e r s t r i p  o f  t h e  t r a c t  i s  p r i v a t e  e x c e p t  f o r  p u b l i c  l a n d  o n  t h e

south  boundarY (enc losed maP)  '

A f fec ts  to  the  sur face  f rom underground min ing  wou ld  be  l im i ted

t o  p o r = i b l e  m i n i n g  i n d u c e d  s u b s i d e n c e .  R o o m  a n d  p i l l a r

ex t rac taon methods  w i th  the  use  o f  con t inuous  min ing  mach ines  has

shown no subs idence a t  two ad jacent  mines-  The ex is t ing  mine

IN REPLY REFER TO



w o r k i n g s  a n d  e n t r i e s  w i l }  b e  u t i l i z e d  f o r  t h e  e x p a n s i o n .  N o

add i t . iona l -  sur face  d is tu rbance is  p lanned.

Min ing  the  lease is  no t  expec ted  to  a f fec t  g roundwater .  Most  o f

the  groundwater  sources  above the  coa l  seams are  perched aqu i fe rs
w i t h  n o  w i d e  a r e a  a q u i f e r s .  E f f e c t s  t o  b o t h  t h e  s u r f a c e  a n d
groundwater  o f  the  area  j -s  expec ted  to  be  min i -ma l ,  w i th  no  change

Lo the  prev ious  es t imates  o f  annua l  water  dep le t ions .  OSM has

determined tha t  the  inc identa l  boundary  change w i l l  no t  e f fec t .

any  o f  the  above ment ioned spec ies  because there  w i l l  be  no

add i t iona l  sur face  d is tu rbance and no  change to  the  annua l -  water

d e p l e t i o n .

I f  you  have any  ques t ions  about  th is  assessment  p lease ca l l  me a t .

Q ' i  n a p r e ' l  r r
v r r t v v !  v + l '  ,

Grec rn r r r  K .  Reedv ! v Y v !  y  f ! .

wi fa f i - t e  B io log i s t
B io loq i ca l  Sc iences  Team

Enc losu res
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i i i, ' l:*:,' nf T*Tti.:i*
Department of Community & Economic Development

Di.'i"io.t of State HistorY
Ut.tt State Historical SocietY

300 Rio Grande
Michael O' Lcavitt

Govemor
Max J. Evans

Director

Salt take CitY, Utah 84101-1182

6i;it-tsd' FAX: 5393503' rDD: 53!3502
cehistry.ushs@email'state'ut-us OCtObef2,1995 r@

\Nfl ocT s lsel
l$
' 
Dtv. oF olL, GAs &

5

MINING
Pameta Grubaugh-Littig
Permit SuPervisor
Division of Oit, Gas and Mining

355 West North TemPle

3 Triad Center, Suite 350

Salt I:ke CitY, Utah 84180-1203

RE: lncidental BouttdgryeffiFlAlBlJ€asqTract)' 
Soldier Creek Mine' Soldier Creek Coal

companv, tfftftt rc tg 6s'* notoe)rz' barbon Coqnty' utah---r '' \- . {a fr --t"-'
In Reply Please Refer to Case No' M967 

n 
'*- 

V"

Dear Ms. Grubaugh-Littig: 
UW( Im"--'U

The utah state Historic Preservation offrce received the above referenced report on

September 21, tggs. Afrer review of th";;;;rty change,-the utah Preservation office has the

following conmenrs. iio." ,t. pr*inuotii n;;;* groioa disnrrbance and AER. has compreted a

survey in relation a ,rt" pi":*i,'trre Utah preservation Ofrrce recommends a determination of 5n

Historic Properties'

This information is provided o' requ_est to assist the Division of oil, Gas and Mining with its section

106 responsibilities as specified in 36cFRg00.' If you have q'estions' prease contact me at (801) 533-

3555. My comPuter address or{ internet is: jdykman@email'state'ut'us

tLD.1822 OSM/NE

\

Past for the Present and Future
Preseruing and Sharing Utah's



Mining Plan Approval Document ,No. UT-O023
Page L of 2

IJNITED STATES

DEPARTMENT OF THE INTERIOR

This mining plan approval document is issued by the United States
of America to:

Soldier Creek Coal Company
P.O.  Box  LO29

Wel l ington,  VT 84542

for the soldier canyon Mine mining plan for Federar rease uru-
69635 subject to the folLowing condit ions. Soldier Creek Coal
Company is hereinafter referred to as the operator.

1. Statutes and Regulations.--This nining plan approval is
issued pursuant to Federal lease UTU-69635t the Mineral
Leas ing  Ac t  o f  L92O,  ds  amended  (30  U .S .C .  l - 81 -  e t  seq . ) ;  and
in the case of acguired lands, the Mineral Leasing Act for
Acgu i red  Lands  o f  1947 ,  ds  amended  (30  U .S .C .  35 i .  e t  seq . ) .
This mining plan approval is subject to al l  applicable
regulations of the Secretary of the Interior which are now
or hereafter in force; and al l  such regulations are made a
part hereof. The operator shall  conply with the provisions
o f  t he  Wate r  Po l l u t i on  Con t ro l  Ac t  (33  U .S .C .  i - l - 51 -  e t  seq . ) ,
t he  C lean  A i r  Ac t  (42  U .S .C .  74O i .  e t  sec r . ) ,  and  o the r
appli-cable Federal laws.

2. This document approves the soldier canyon Mine nining pran
for Federal lease UTU-69635, and authorizes coal development
or mining operations on the Federal lease within the area of
mining plan approval. This authorization is not val id
beyond

T.  13 South.  R.  l -L  East ,  SLM Utah

Sec .  L l :  Pa r t  o t  SL /2SEL /4 I
Sec.  L2z Par t  o f  St t tL /  SWL/Ai
Sec.  13:  Par t  o f  NWl- /4NrtNL/4 i
Sec .  L4 :  Pa r t  o f  EL /2

only  l -11.7 hectares (276 acres)  out  o f  the abover  ds shown
on the map appended hereto as Attachment A, are incruded in
th is  n in ing p lan nodi f icat ion



3 .
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Mining Plan Approval Document No. UT-0023
Page 2 of 2

The operator shall conduct coal development and nining
operations only as described in the complete permit
application packdge, and approved by the Utah Division of
Oil,  Gas and Mining, except as otherwise directed in the
condit ions of this mining plan approval

The operator shall comply with the terms and conditions of
the leases, this nining plan approval, and the reguirements
of the Utah Permit No. ACT/OO7/0L8-958 issued under the Utah
State program, approved pursuant to the Surface Mining
Contro l  and Reclamat ion Act  o f  L977 (30 U.S.C.  L2oL et
seq .  )  .

This mining plan approval shall  be binding on any person
conducting coal development or nining operations under the
approved nining plan and shall  rernain in effect unti l
superseded, cancelled, or withdrawn.

If during rnining operations unidentif ied prehistoric or
historic resources are discovered, the operator shalI ensure
that the resources are not disturbed and shall  noti fy Utah
Div is ion of  Oi I ,  Gas and Min ing and the Of f ice of  Sur face
Mining Reclamation and Enforcement (OSM). The operator
shall  take such actions as are required by Utah Division of
Oil,  Gas and Mining in coordination with OSIr{.

The Secretary retains jurisdict ion to nodify or cancel this
approval, dS required, oD the basis of further consultation
wi th the U.S.  F ish and Wi ld l i fe  Serv ice pursuant  to  sect ion
7 of  the Endangered Species Act ,  ds arnended,  L6 U.S.C.  SS
1531-  et  seq.

5 .

6 .

7 .

sl't lrr
ant Secretary, Land and Minerals Managernent Date
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I
Michael O. Leavitt

Gwmor

Ted Stewart
Executive Director

James W. Carter
Division DirEtor

Rick Olsen, President
Soldier Creek Coal Company
P.O. Box 1029
Wellington, Utah 84542

State of Utah
DEPARTMENT OF NATLINEr,-NNSbI-IRCES
DIVISION OF OIL, GAS AND MINiNG--
355 W€st Nonh Tempt€
3 Tdad C€nlor. Suir€ 350
sarr Lak€ cily, urah 84180-1203
801 -538-5340

801 -359-3940 {Far)
80r -538-531 9 (TDD)

Apri l  3,  1996

Re:

Dear Mr. Olsen:

I am enclosing a revised permanent program mining permit for the Soldier
Canyon Mine incidental boundary change assoliated with federal lease UTU-6963S
(about 276-17 acres and 2.2 million tons of recoverable coal). This permit was
revised from the permit issued on November 10, 1995 to deiail the legal description
for the incidental boundary change specifically.

Please sign both copies of the permit that stipulate the Secretary's approval isrequired prior to mining in this area.

lf you have any questions, please call me or Pamela Grubaugh-Littig.

Enclosures
cc: Ranvir Singh, OSM-WRCC

Lowell Braxton (w/o enclosure)
Daron Haddock (w/o enclosure)
Joe Helfrich (w/o enclosure)
Pamela Grubaugh-Littig

tf;;

\:..1:'

ier C

Very truly yours,

ames W.



FEDERAL Permit Number ACT/007/01 g

STATE OF UTAH
DEPARTMENT OF NATUR,AL RESOURCES

DIVISION OF OIL, GAS AND MINING
355 West North Temple

3 Triad Center, Suite 350
Salt Lake City, Utah 94190-1203

(801) 538_s340

Apri l  3,  1996

This permit, AcT/0071018, is issued for the state of Utah by the Utah Division
of Oil, Gas and Mining (DOGM) to:

Soldier Creek Coal Company

w" | | i; s? l',j"t fl ttouo,
(801) 637-6350

for the Soldier Canyon Mine. Soldier Creek Coal Company is the lessee of federal
coal leases SL-051279-063188, U-50722, and UTU-69635 and the lessee of state
coal leases ML-2267s,ML-21994, ML-42649, ML-42649, and ML-44365. Aperformance bond is filed with the DOGM in the amount of $3,23g,000 payable to the
state of Utah, Division of Oil, Gas and Mining and the Office of Surface'Mining
Reclamation and Enforcement (OSMRE). obcna must receive a copy of this permit
signed and dated by the permittee.

Sec' 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the
Utah Coal Mining and Reclamation Act of 1g7g, Utah Code Annotated
(ucA) 40-10-1 et seq, hereafter referred to as the Act.

Sec' 2 PERMIT AREA - The permittee is authorized to conduct underground coal
mining activities on the following described lands (as shown on the map
appended as Attachment B) within the permit area at the Soldier Canyon
Mine situated in the state of Utah, carbon county, and located:

Section 4:
Section 5:
Section 6:
Section 7:
Section 8:
Section 9:
Section 17:
Section 18:

Section 19:

Ail;
A[ ;
Ail;
Ail;
Ail;
Y1 !2, NE1/4, N1/2SE1/4;
N1/2;
N 1 /2 N 1 /2, S E 1 /4N E 1 t 4, 1 I zNW 1 t 4, NE1 t 4SW1 /4N E 1 /4,
NWl/4SW1/4NE1/4; and
Portion of SW1/4SW1/4.
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Section 32: NWl/4, SW1/4NE 1t4, Elt2NE1t4, s1/2.

Section 1:
Sect ion 11:
Section 12:
Section 13:
Section 24:
Section 25:

IBC Legal:

E1I2SE114:
SE1/4SE1/4:

F.1E F1 t2NW 1 r 4, E1 r2sw 1 t4:j Lii il,ii tEi,,i!# d l-i r+ r e 1 H, N E 1 t 4.S E 1 /4 ;portions or ruilir.rw:r'iiietu, portions of'  S1/2.SW114NE1!4; 
- -- r '- '  '

uegrnning at the north east corner of Section 12,Township 13 South, i";; '#East, go 2,508 feet south00o 26'03" east, thence liiziL.t-nor*, e.g;+z,or,,west,thence 3,122 feet soutn Oo; Zlln,_east, thence 921 feetnorth 45" 20'29" west, thli"r-zos feet north 120 10,17-west, thence 252 feet n"rtt, OO;40,55,, east, thence 377feet north oT" zz,sl,, 
";;i;;;;ce 1Sl feet north 06"50'34" west, thence 139 feet irf.l 1So 02,16,. west,thence 1,236 feet north g6,-diZ,-west, 

thence 417 feetnorth 12o 54,07,-,west, tf,*""-Z']_feet north OZo 34,52,,west, thence 199-feet nortf,-isl.+7,14,, west, thence 197feet north 39" 01'24" west, in-Jn"" 2l2feetnorth 07"19'3S" west, ,h"l:9 AZS feei n iiitn ZZ,OI,, west, thence178 feet north 11",41;t,,;;"r,";hence g64 feetnorth27" 02,43'. west, thence zio i"Li north 06o 2g,2', west,thence 23g feet north 01" rliiJj_-_.s' thence 1g4 feetnorth 11o 1g'36'_:"-"t,ttrencl'itsteet 
north 16o 52,27.east, thence 3,43_6^feet 

"outf; 
isl ZS,Sg,, east, thence2,508_f eetsouth0o,25'0a;;;r".lli"r"^il:t!(see Dnwilri; roscl Aoil: ;:#',lJ S":::,ffii%,Atkati Lease-t ncio"*" l-d"'u JJ"l c h"n g"y

This regar descrio-tion is for the permit area (as shown, on Attachment B) of,1".U;.':3:i}:m;nl,l:i.t" 'e ",in"l#d to cond,"i - .'
subjec-t t" ir'l 

"iditions of the r""r1tl':-lor:so,nn o"_rgl,.olj-prlp"rtv
appiicaote .onJitionr, raws 

"no 
,."srili,*1lo'"n aff conditi"nr In-iliif,n",'
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sec' 3 coMPLIANcE - The.permittee wirf com.pfy with the terms and conditions of$:,:?ft ,lfilonricaor" 
p"rrorr" n.""'r* ndards a nd req uirements of the

sec' 4 
itrffi:Tr;#;;'J:it #:mit 

becomes errective on Aprir 3, 1ee6
sec. 5 AssfGNrvrENT oF pERMfr RT.HTS _ The permit rights may not betransferred' assigned or sold without the approvar oithe Director, D'GM.Transfer' assignirent or sale or permit ngfii ,nurt i"'iin'" in accordance

];T f;B![T3|e 
resurations, incruornf 

'[ri 
not rimiteJt si cFR 740 13(e)

sec' 6 RfGHT oF ENTRy - The permittee sha, arow the autho rizedrepresentative of the DoG'M, in.iuoingrut not rimiteJ io-inrp".,or., andrepresentatives of OSMRE *iin"rr'"il;* notice o,' 
" 

,"rr.h warrant,upon presentation of appropriat" 
"r"d"ntiats, anJiuiiiolrt l"r"y to.(a) Have the rights of entry provided for^i1 30 cFR g40.12, R645400_110, 30 cFR B42.rs and Co+Ijcjo _220: and,

(b) Be accompanied by private persons 
l:r^rlg prrpose of conductinq an

,.",,:#J;,ff 
..?'jilT#,l,'T,.jii:1J","?[L?f 

:,|".,#,",:ffi f
Sec' 7 scoPE OF OPERATToNS - The permittee sh.ail conduct underground coalmining activities onty on t!o3e r""ir .p"fific.allv designated as within thepermit area on the maps submitteJ i" iriJ'rini.g 

""i;.;ation pran andffi[:,i:',f"" E5#*tj:j i* ;; J'=J, or irr e i,",,-itln d wh ich a re
sec' 8 

iil:5ii,f5:#,:l*:ffi;rli:#:',ilittee sharr minimize anv adverse
limited to: 

r vr pUUuc neatth and safe$ through Ort noi 
_ __

(a) Any acceferated monitoring to determine the nature and extent ofnoncompriance and the relurts o?ih"' non"ompriance;
(b) fmmediate imprementation of measures necessary to compry; and(c) warning' as soon as possible after rearning of such noncompfiance,

;:ffiffi?:#::'" health 
"nJ '"]"tv'" in imminent danser due to the
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Sec' 9 DTSPOSAL OF POLLUTANTS - The permittee shatl dispose of solids,
sludge, filter backwash or pollutants in the course of treatment or control of
waters or emissions to the air in the manner required by the approved Utah
State Program and the Federal Lands Program which prevents violation of
any applicable state or federal law.

Sec' 10 CoNDUCT OF OPERATIONS - The permittee shall conduct its operations:

(a) In accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety oi tne public;
and,

(b) Util izing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance wiih the performance
standards of the Act, the approved Utah State Program and the
Federal Lands program.

Sec' 11 EXISTING STRUCTURES - As applicable, the permittee wilt comply with
R645-301 and R645-3023 for compliance, modification, or abandonment of
existing structures.

Sec' 12 RECLAMATION FEE PAYMENT - The operator shall pay all reclamation
fees required by 30 CFR part 870 for coal produced under the permit, for
sale, transfer or use.

Sec' 13 AUTHORIZED AGENT - The permittee shall provide the names, addresses
and telephone numbers of persons responsibie for operations under thepermit to whom notices and orders are to be delivered.

Sec' 14 COMPLIANCE WITH OTHER LAWS - The permittee shall comply with theprovisions of the Water Pollution Control Act (33 USC 1151 et seq,) and the
clean Air Act (42 usc 7401 et seq), UCA 26-11-1 et seq, and ucA
26-13-1 et seq.

Sec' 15 PERMIT RENEWAL - Upon expiration, this permit may be renewed for
areas within the boundaries of the existing permit in aicordance with the
Act, the approved Utah State Program and the Federal Lands program.

Sec' 16 CULTURAL RESOURCES - lf during the course of mining operations,
previously unidentified cultural resources are discovered, ine permittee
shall ensure that the site(s) is not disturbed and shall noiitu DOGM.DOGM, after coordination wtn OSURE, shall inrorm ine p6rmittee of
necessary actions required. The permittee shall implement the mitigation
measures required by DOGM within the time frame specified by DO-GU.
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Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for
under R645-300.

Sec. 18 SPECIAL CONDTTIONS - In addition to the general obligations and/or
requirements set out in the leases and this permit, the permittee shall
comply with the special conditions appended hereto as Attachment A.

The above conditions (Secs. 1-18) are also imposed upon the permittee's
agents and employees. The failure or refusal of any of these persons to comply with
these conditions shall be deemed a failure of the permittee to comply with the terms
of this permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activities concerning this permit to include these conditions
in the contracts between and among them. These conditions may be revised or
amended, in writ ing,. by the mutual consent of DOGM and the permittee at any time
to adjust to changed conditions or to correct an oversight. DO'GM may amend these
conditions at any time without the consent of the permittee in order to make them
consistent with any new federal or state statutes and any new regulations.

I certify that I have read, understand and accept the requirements of this
permit and any special conditions attached.

PERMITTEE

Authorized Representative of tneFermittee

THE STATE OF

007018t8

Date:



FEDERAL Permit Number ACT/002/01 g

STATE OF UTAH
DEPARTMENT OF NATUR,AL RESOURCES

DIVISION OF OIL, GAS AND MINING
355 West North Temple

3 Triad Center, Suite 3S0
Salt Lake City, Utah 84190_1203

(801) s38-5340

This permit, AcT/0071018, is issued for the state of Utah by the Utah Divisionof Oil, Gas and Mining (DOGM) to:

Soldier Creek Coal Company
P. O. Box 1029*""i331i?.Y$l#'o'

for the soldier canyon Mine. sotdier creek coal company is the lessee of federalcoal leases SL-051279-063188, U-50722, and UTU-09635 and the lessee of statecoal feasesML-2267s, ML-21994, ML-4264g, ML-42649, and ML_44365. Aperformance bond is f i led with the DOGM in the amount of $3,23g,000 payable to thestate of Utah, Division of oil, Gas and Mining and the Office of Surface MiningReclamation and Enforcement (osMRE). obcu must receive a copy of this permitsigned and dated by the permittee.

Sec' 1 STATUTES AND REGULATIONS - This permit is issued pursuant to theUtah Coal Mining and Reclamation Act of 1g7g, Utah Code Annotated
(ucA) 40-10-1 et seq, hereafter referred to as the Act.

Sec' 2 PERMTT AREA - The permittee is authorized to conduct underground coalmining activities on the following described lands (as shown on the mapappended as Attachment B) within the permit area at the Soldier CanyonMine situated in the state of Utah, carbon county, and loJed:

Apr i l  3,  199G

Section 4:
Section 5:
Section 6:
Section 7:
Section 8:
Section 9:
Section 17:
Section 18:

Section 19:

Ail;
Ail;
Ail;
Ail;
Ail;

Y1 !?, NE1/4, N1/2SE1/4;
N1/2;
N1 r 2N1 | 2, S E 1 /4N E 1 t 4, 1 I zNW 1 t 4, NE1 t 4SWl /4N E 1 /4,
NW1/4SW1/4NE1/4; and
Portion of SW1/4SW1/4.
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Section 32: NW1I4,SW1/4NE 
1t4, E1t2NE1t4,S1/2.

Section 1: Es""tiJn ri' !!!2'sE1ra;
i;## i; PFl.!o2F1l.tiI;ffi; ;f; F,l,inEl,,ArHJl1;.,.J 1??!y_q;Section Za:S."t'iJ" z'ii 5;X#: ;iFFfu.g!;i;,' 

SE1/4NE1 t4, NE1t4sE1/4;
,Bc Lesa,: sif,:Hrfi,.ii{|ff::::po*ions or

r  ownship 13oo"ze,oix;;":1,:#li*1"*::,iiil:,1.,",:"'isouth
l:"J;?rl'lo1 j:::.::il;;.';ii"",',,n"nh8s'oz'or;*"=i,
west,thencl;!_r?:"T,"'fi il*r?:iiiilih"ff "','J,r""i:;u:#:"?,'*li: j;hl"n::{,ii*;i.Ulr"".iiz
rnence 1,236 ftnorth tzo sq,oi,::.::f!.36o 35'32i,' ':.:-::. ru-' w€st,

*l::[rii+l;f ,*l"r:;:x,!;i-igi{t"1":';1;'
i#rir:il""i."#H""'"1,"f; :?:;::#:fl,'"i:"'?7' 07'13" west,
thence zga reet'i:]"-"-?40 f;|:":: 

oo4 re€t nofth

north 11o 1g,36'.it-I| 
o.t" tzlii'r'L'rrn 

ua- 28'20" west,

i*#*i*:'*{l[$lr#${,ffi
.This fegal descriotion ic r^- *- 

--'

trr e_ s o ri ie G;';:""il,,;":';ff 55ilt :." (a s s h owundergrouno coai;;;;; ^l.ne.Permittee is auth ori.);^':':Tnment B) of
sub,ect to the 

"o"^Tilins 
'oi"i,,;;'31:u i-t t"n"t#1 

on Attachment r

appicaoie;;;fi ;"',l:Hy j#',,,:il";jH{h#,:fl .lx*i,,ffi iil:,n",
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Sec' 3 coMPI-lANg.E - The qgrmittee will comply with the terms and conditions ofthe permit' all applicable performance stlnoards and requirements of theState program.

sec' 4 PERMIT TERM - This revised permit becomes effective on April 3, 1996and expires on February 3, 1gg7.
sec. 5 ASSTGNMENT oF pERMfr RrcHTs _ The permit rights may not betransferred, assigned or sold without the approvaf of the Director, DoGM.Transfer, assignment or sale 

"1 n"mit rignti must b" ;;; in accordancewith applicable regulations, including oui-not limited to s0 crn 7a0.13(e)and R645_303.

Sec' 6 RIGHT oF ENTRY - The permittee shall ailow the authorizedrepresentative of the DoGM, including but not limited to inspectors, andrepresentatives of osMRE, without 
"iu"n"" 

notice or a search warrant,upon presentation of appropriate credentiars, and witnouiolray to:
(a) Have the rights of entry provided for_in 30 cFR g4o.1z, R645_400_110, 30 CFR 842.13 and nOaSjOO -ZZ0; and,
(b) Be accompanied by private persons 

I?r-tng purpose of conducting aninspection in accordance with noJsJoo-100, R645_400_200 and 30cFR 842' when the inspection is iri r"rponre to an alleged violationreported by the private person.

sec' 7 scoPE oF oPEMTloNs - The permittee shalt conduct underground coalmining activities onry on those r"il;;;;;ncatty designated as within thepermit area on the maps submitted in irre mining 
"nir"dation 

pfan andpermit application and approved for the term of the permit and which aresubject to the performance bond.
Sec' 8 ENV|RoNMENTAL lMPAcrs - The permittee shail minimize any adverse

ffif,:T 
to the environment or pubri" r,""nn 

"nd 
safety through but not

(a) Any accelerated monitoring to determine the nature and extent ofnoncompriance and the reiurts of the noncompriance;
(b) rmmediate imprementation of measures necessary to compty; and
(c) warning' as soon as possible after learning of such noncompriance,any person whose health and safety is in iirminent oa-nger due to thenoncompliance. ' .. l
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Sec' 17 APPEALS - The permittee shall have the right to appeal as provided forunder R645_300.

sec' 18 sPEclAL coNDlrloNS - In addition to the generat obligations and/orrequirements set out in the leases and this pLrmit, the p"ermittee shallcomply with the special conditions appended hereto as Attachment A.

The above conditions (Secs. 1-18) are also imposed upon the permittee,sagents and employees. The failure or.,refusal of any of tiiese pJ;il to comply withthese conditions shall be deemed a failure of the permittee to comply with the termsof this permit and the lease. The permittee shall iequrre his agents, contractors andsubcontractors involved in activities concerning this permit to include these conditionsin the contracts between and among them. These conditions may be revised oramended' in writ ing, by the mutual consent of DoGM.a.n! t!e_p_ermittee at any timeto adjust to changed c-onditions or to correct an oversignt. 
'obbnti'r""y 

"r"nd 
theseconditions at any time without the consent of the permittee in order to make themconsistent with any new federal or state statutes and any new regurations.

permit
I certify that I have read, understand

and any special conditions attached.
and accept the requirements of this

PERMTTTEE

Authoriz

THE STATE OF

007018t8

Date:



ATTACHMENT A

Condition (1) soldier Creek coal company can commence mining in the 276 acresof the incidental boundary change of federal lease rjru-ogogs(Attachment B) when the mining- pran approvar is signed by theSecretary.
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I
Michael O. Leavitt

. Gwemc

Ted St€wart
Executive Director

James W. Carter
Dvision Drctor

State of Utah
DEPARTMENT OF NATTJRAL RESOIIRCES
DIVISION OF OIL, GAS AND MINING
355 Wesr Nonh T€mpt€
3 Triad Cenr€r, Suite 350
Salt Lake City. Urah 84180-1 203
801 -538-5340

801-359-39a0 (Fax)

801 -s38-531 9 (TDD)

November 10. 1995

Ranvir Singh
Federal Lands Program
Office of Surface Mining

Reclamation and Enforcement
1999 Broadway, Suite 3320
Denver, CO 80202-5733

Re:

Dear Mr. Singh:

I am enclosing the Decision Document for the Incidental Boundary Change
(lBC) for the Alkali Lease Tract. This IBC encompasses about 276 acres with about
2.2 million tons of recoverable coal. I understand that you are consutting with the
Bureau of Land Managemertt in regard to the Resource Recovery and protection
Plan.

I am also enclosing information that further updates the permit application for
this incidental boundary change. lf you have any questions, please call me orPamela Grubaugh-Littig. Thank you.

Enclosure
cc: Lowell P. Braxton (w/o enclosure)

Pamela Grubaugh-Littig

Very truly

es W.



UTAH DIVISION OF OIL, GAS AND MINING
STATE DECISION DOCUMENT AND

TECHNICAL ANALYSIS

Soldier Creek Coal Company
Soldier Canyon Mine

Incidental Boundary Change
Federal Lease UTU-69635

Alkali Lease Tract
ACT/007/018

Carbon County, Utah

November 7, 1995
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ADMINISTRATIVE OVERVIEW

Soldier Creek Coal Company
Soldier Canyon Mine

Incidental Boundary Change
Federal Lease UTU-6963S

Alkali Lease Tract
ACT/007/018

Carbon County, Utah

November 7. 1995

PROPOSAL

Soldier Creek Coal Company (SCCC) proposes an incidental boundary change
of 276 acres (approximately 2.2 million tons of recoverable coal) to begin mining in-
the recently- acquired Alkali Lease UTU-69635. This increase in acreJge is
considered an incidental boundary change to the permit area and not a significant
revision and therefore, does not require public notice as part of this permitting
process. The recently-acquired federal lease, however, had public participation
during the environmental assessment.

BACKGROUND

The Mining and Reclamation Plan (MRP) for the Soldier Canyon Mine was
originally approved by the Division of Oil, Gas and Mining (DOGM) ind the Office of
Surface Mining Reclamation and Enforcement (OSMRE)-on June i0, tgAS. The
approved permit area consisted of two federal coal leases, SL-051279-0631gg and
U-50722, encompassing 2,143.81 acres. The Bureau of Land Management (BLM)
administers 590 of those acres and the remainder are privately owned.

In June of 1986 sccc was sord to the sun company. A new MRp was
submitted which incorporated two new state coal leases (ML-21g94 and ML-Z26TS)
and portions of two other state leases (ML42648 and ML4264g), held by affiliates of
sun company, into the permit area. The new MRp was approved by ooctrrt on
February 3, 1987, bringing the permitted area to a total ot.4,341.g9 icres. Due to the
extensive additions to the permit area and submittal of a complete new MRp, a new
five-year permanent program was issued with the approval.

SCCC acquired state lease ML-44365 on April 3, 1989 and requested that it be
added to the permit area on April 17, 1989. The lease encompassed 557.20 acres.
A revised mining permit incorporating lease ML-44365 was issued on August g, 1gg1.
This brought the total permit acreage to 4g05.1g acres.

A topsoil/substitute topsoil storage site, consisting of an additional 4.S acres
was added to the permit area on May 28, 1991, bringing the total permit acreage to
4909.69 acres. No additional coal leases were involved.



Administrative Overview
lncidental Boundary Change
Alkali Lease Tract
Page 2

ln order to accommodate an increase in production and additional expansion at
the mine site SCCC required more space. Two incidental boundary changes (tBC's)
had previously been granted and were equivalent to approximately 1 S% of the current
disturbed area. A surface expansion was approved in June 1ggl. The applicant
poroses to increase intake capacity for the ventilation network and upgrade the coal
handling and transportation facilities at the mine. The total increased area of surface
disturbance for the site was 5.6 acres and increased the bonded and disturbed area
trom 32.2 to 37.8 acres. The stretch of county road going through this area was also
relocated.

ANALYSIS

This incidental boundary change is an underground only and the area wil l be
mined from existing workings with no surface disturbance. This change is also within
the current Cumulative lmpact Area (ClA) of the CHIA.

A Cumulative Hydrologic lmpact Assessment (CHIA), which included the area
of the new surface disturbance, was done in February 1987. Effects to the hydrologic
balance resulting from the surface disturbance are expected to be minimal and mosl
likely would only affect surface waters. The initial review of SCCC's plan uncovered
various deficiencies. SCCC subsequently submitted more specific and detailed plans
regarding the use of the expanded surface area. At this time there are a few
outstanding technical issues that wil l be incorporated into the permit document as
conditions.

RECOMMENDATION

SCCC has demonstrated that increasing the current permit boundary with the
incidental boundary change can be done in conformance with the Surfac" irtining
Control and Reclamation Act, and the corresponding Utah Act and performance
standards. A 510(c) report was run on the Applicant Violator System and no
problems were encountered (see attached Memo). lt is therefore recommended that
approval be given for this incidental boundary change to mine 276 acres wlth Z.Z
million tons of recoverable coal.
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MINE PLAN INFORMATION

Mine Name: Soldier Canyon Mine State fD: ACT10071018

Operator: Soldier Creek Coal Comoanv County: Carbon

controlled By: coastal corporation contact person(s): Rick olsen
Teleptone: (80Q 637-6360 position: presideni-
New/Existing: Both Mining Method:

R.12E. : :  Al l :  Sec.8:
W1/2: Sec. 17: :  N1/2NE1/4 /4NW1/4

t2E1 : NW1/4NE1
: i-ots 1-7

1 13:  Wl :  Sec .  14 :  N1
N1/2S1 15:  NE1/4  N 1/4: Sec 23: N1 /2N1

t4r
'1t4.

State Lease No(s).:
Legal Description(s):

tains 1

L42
12E.

1

Other.Leases (identify):
Description(s):

Ownership Data:

Surface Resources (acres):

Federal
State
Private
Other
TOTAL

Coal Ownershio (acres):

Federal
State
Private
Other
TOTAL

Existing
Permit Area

590 .19
2755.80
1 560

4905.1 9

2111.63
2755.O0

Proposed
Permit Area

_276

276

276

Total Life
Of Mine Area

594.69
2755.00
1560

5142.63

2387.63
2755.00

5142.63 276 5142.63



Mine Plan Information
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Incidental Boundary Changa
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Total
Reserves

Total
Recoverable

Reserves

Recoverable
Reserve Data Name

Seam
Seam
Seam

Coal Resource Data (Millions Tons)

Federal
State
Private
Other
TOTAL (Life of Mine)
Total Percent Recoverable

27,155.8 ft4.4-t9C\ 
' 

10,637.7 G2.2_1BC\
76.917.3 29.447.2

148.073.1
38.5%

42.284.9

Thickness (Map) Deoth

Date:

February 3. 1987

Auoust 8. 1989

SHnnvside 5' - 11' (E031) 2SO, _ 2700,girson- -l'- 
T6- trosgi ffiRock canvon -o'- 
1r ieoszi 

=z2so_lZw

Mine Life: 1976-2016
Average On percent Recovery: 34 - 4Oo/oDate Projected Annual Rate @Date Production Begins: t gZO s: 2016Reserves Recoverable By: 

----(Tl-surface 
Mininq: N;;

Reserves Lost rhroush Manan"J?", #?JflJ;.l'd 
M

Coal Market: Unknown



1.

2.

FINDINGS

Soldier Creek Coal Company
Soldier Canyon Mine

Incidental Boundary Change
Federal Lease UTU-69635

Alkali Lease Tract
ACT/007/018

Carbon County, Utah

November 7. 1995

The revised plan and the permit application are accurate and complete and all
requirements of the Surface Mining Control and Reclamation Act (ihe "Act"),
and the approved Utah state program have been complied with (bee
Technical Anatysis dated November 3, 1995) (R64s-sdo-t33.100).

The applicant proposes acceptable practices for the reclamation of disturbed
lands (Mining and Reclamation pran (MRp) Vol. g, chapter 3.0). These
practices have been shown to be effective in the short-term; there are no
long-term reclamation records utilizing native species in the western United
states. Nevertheless, the regulatory authority has determined that
reclamation, as required by the Act, can be feasibly accomplished under the
MRP. No surface disturbance is associated with this incidental boundary
change.

The assessment of the probable cumulative impacts of all anticipated coal
mining and reclamation activities in the general area on the hydiologic balance
has been made by the regulatory authority. The Mining and Reclariation plan
(MRP) proposed under the application has been desigied to prevent damage
to the hydrologic balance in the permit area and in associated off-site areas
(See Cumulative Hydrologic lmpact Analysis (CHIA) in the Technical Anatysis
dated November 3, 1995) (R64s-300-133.400 and UCA 4o-10-11{2}{c}).

The proposed lands to be included within the permit area are:

A. . not included within an area designated unsuitable for underground coal
.mining operat ions (MRp, p.2-7);

B' not within an area under study for designated lands unsuitable for
underground coal mining operations (MRp, p.Z-7);

C. not on any lands subject to the prohibitions or limitations of 30 CFR
761.11 {a} (nationat parks, etc.), 761.11 {f} (public buildings, etc.) and
761.11 {g} (cemeteries) (MRp, p. 2-6);

3.

4.



Findings
Soldier Creek Coal Company
Incidental Boundary Change
Alkali Lease Tract
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5.

D. \Mthin 100 feet of the outside right-of-way of Utah Highway 53, a pubric
road. The applicant has received formal permission irom ihe Carbon
County Commissioners to mine within 100 feet of the right-of-way of apublic road;

E. not within 300 feet of any occupied dweiling (MRp, p. 2-6)
(R645-300_,t33_220).

The regulatory authority's issuance of a permit is in compliance with the
National Historic Preservation Act and implementing regulations (36 CFR g00)
(See attached letter from State Historic PreservatiJn Officer lSfteOy dated
October 2, 1995) (R645-300-133.600).

The applicant has the legal right to enter and conduct mining activities in thefederal lease UTU-69635 (See Coal Lease UTU-69635 issu6d by the Bureau
of Land Management, effective october 1, 199s) (R645-300-1ss.gbOl.

A 510(c) report has been run on the Appricant Viorator system (AVS), which
shows that: prior v_iolations of applicable laws and regulitions have 6'""n
corrected; neither soldier creek coal company, Inc. or its parent company aredelinquent in payment of fees for the Abandoned Mine Reclamation Fund; andthe applicant does not control and has not controlled mining operations w1hdemonstrated pattern of willful violations of the Act of such-naiure, duration,
and with such resulting irreparable damage to the environment as to indicatean intent not to comply rvith the provisions of the Act (R64s-300-133.730).

Underground coal mining and reclamation operations to be performed underthe permit will not be inconsistent with other such operations anticipated to beperformed in areas adjacent to the proposed permit area. No other mines areoperational in the immediate vicinity.

The applicant has gosted a surety bond for the Soldier Canyon Mine in theamount of $3,238,000 (United Pacific Insurance Company, bond #1J1212g71-
1). This bond is adequate to reflect costs which *ouid Ue'incurreO UV tn" stateto reclaim areas currently disturbed although no surface disturbance isassociated with this incidental boundary ch-ange.

6.

7.

8 .

9 .
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10.

11.

12.

13.

14.

No lands designated as prime farmlands or alluvial valley floors occLr on thepermit area (R645-300_1 33.200).

The pro.posed postmining land-use of the permit area is the same as thepre-mining rand use and has been approved by the reguratory authority andthe surface land management agency.

The regulatory authority has made at specific approvars required by the Act,the cooperative Agreement and the Federar r-ariis program.

The proposed operation wiil not affect the continued existence of anythreatened or endangered species or result in the destruction or adversemodification of their. critical habits (united states iirn 
"no 

\Mldlife fetter ofoctober 2, 1995 did not concur noi oeny; (R645-300-133.s00).

All procedures for pubric participation.required by the Act, and the approvedUtah state program have been compried with. inis incioentar boundarychange did not require pubtic notice. (R645_300 -liOl,.



State of Utah
Division of Oil, Gas and Mining
Utah Coal Regulatory program

Administrative Analysis and Findings
Incidental Boundary Change

Soldier Creek Coal Company
November 3. 1995



ADMIMSTRATIVE FINDIIYGS

COMPLETENESS

The application is complete and accurate and the applicant has complied with all the
requirements of the State Program. This finding is primaiily made in association with the
findings made in the Technical Analysis.

VALID EXISTING RIGHTS

The proposed permit area is not within an area under study or administrative
proceedings under a petition, filed pursuant to R645-103-400 or 30 CFR'769, to have an area
designated as unsuitable for coal mining and reclamation operarions. The proposed permit
area is not on any lands subject to the prohibitions or limitations of 30 CFR zOr.ri 1.1(national parks, etc.),761.11{f} (public buildings, erc.) and 761.11 {g} (cemeteries); and nor
within 300 feet of any occupied dwelling (R645-300-133.220) or witirin 100 feet of a public
road (R645-300- 133.220).

SEVERED SURFACE AND MINERAL OWNERSHIP

Soldier Creek Coal Company has legally obtained the Federal lease which gives them
the right to mine the coal within the proposed permit area. While much of the surface estate
is privately owned by Louis Iriart, the application contains her written consent to allow
underground mining to occur in this area. (letter dated September 1, 1995)

ENDANGERED SPECIES ACT

The operation is designed to not affect the continued existence of endangered or
threatened species or result in desruction or adverse modification of their criticil habitats, as
required under the Endangered Species Act of 1973 (16 U.S.C. 1531 et.seq.). The final
finding regarding potential effects to proposed or listed threatened and endangered species
should be made through the biological assessment prepared by the Office of SurfacsMining.
The Fish and Wildlife Service will need to review thii assessment and provide comment.

NATIONAL REGISTER OF HISTORIC PLACES

The Division has coordinated the review of the application with the State Historic
Preservation Officer as specified in 36 CFR section 106. No properties listed in the National
Register of Historic Places are located in or near the proposedpermit area. (See letter from
State History dated October Z, 1995.)



HYDROLOGIC IMPACT

The Division has made an assessment of the probable cumulative impacts of all
anticipated coal mining and reclamation operations on rhe hydrologic balance in the
cumulative impact area and has determined that the proposed operation has been designed to-
prevent material damage to the hydrologic balance both inside and outside the permit area.
(R645-300-133.400 and UCA 40-10-ll{2Xc). (See CHIA and Technical Analysis)

RECLAIMABILITY

No surface disturbing activities are planned or anticipated for the area of'the
Incidental Boundary Change. Mining will be conducted as a conrinuarion of existing
underground workings. (See Technical Analysis)

EXISTING STRUCTURES

No existing surface structures are planned to be disrurbed or used in mining the area
of the Incidental Boundary Change. (See Technical Analysis)

RECLAMATION FEES

The Applicant has paid all reclamation fees from previous and existing coal mining
and reclamation operations as required by 30 CFR Pan 870. A 510{c} report has been run
on the Applicant Violator System (AVS), which shows that: prior violations of applicable
Iaws and regulations have been corrected; Soldier Creek Coal Company is not delinquent in
payment of fees for the Abandoned Mine reclamation Fund; and the applicant does not
control and has not controlled mining operations wirh a demonstrated patten of willful
violations of the Act of such nature, duration, and with such resulting irreparable damage to
the environment as to indicate an intent nor ro comply with the provisions of the ect. (RO+S-
300-132)

AGRICULTURAL POST-MINING LAND USE

The requirements for approval of a long-term, intensive agricultural postmining land
use, in accordance with the requiremens of R645-301-353.400 are not applicable to this
application. There are no farmlands or agricultural uses of the land within the proposed
permit area. Findings regarding land use are provided in the Technical Analysis.

SPECIAL CATEGORIES AND AREAS OF MINING

The R645-302 requirements under special categories of mining and special areas of
mining are not applicable to this applicati
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TECHMCAL ANALYSIS

SUI\,IMARY OF PERMIT CONDITIONS

As determined in the analysis and findings of this Technical Analysis, approval of the
plan is subject to the following Permit Conditions. The applicant is subjlct to compliance
with the following Permit Conditions and must commit ro comply with the requirements of
these conditions as referenced in the approved permit.

Accordingly, as a condition of this permit, the permittee must do the following, in
accordance with the requirements of:

R645-301-522, 43 CFR 3480

Before coal mining can corunence in the IBC, the Bureau of I-and Management must
approve a Resource Recovery and Protection PIan (R2P2) and a mining plan for the area.
Upon approval of the R2P2 and mining plan, Soldier Creek Coal Com!"ny *urt amend the
PAP with the appropriate documenrarion.

IDENTIF'ICATION OF INTERESTS, VIOLATION INFORMATION, AND RIGHT OF
ENTRY INFORMATION

Regulatory Reference: ucA R645-30r- l l2; R645-30r -r l 3: R645-301-r la

Analysis:

Other than right of entry, the applicant has not provided new information for this
portion of the mining and reclamation plan. Ownership and control and violation information
does not change with this amendment.

The area proposed to be included in the incidental boundary change does not border
land (either surface or mineral) owned by entities not already shown in the mining and
reclamation plan. Therefore, no new land ownership information is required.

The proposed incidental boundary change is within federal lease UTU-69635 . The
Division received a letter from the Bureau of Land Management on September Z'1, lgg5,
saying the lease has been issued to Sage point Coal Company.
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Findings:

This portion of the application is considered complete and accurare.

LINSUITABILITY CLAIMS

Regulatory Reference: UCA R645-301-l 15

Analysis:

There are no roads or buildings within the proposed incidental boundary change. The
Division is unaware of any proposal io designat. th. 

".., ", 
unsuitable for mining. The

Bureau of I-and Management, in its decision to hold a lease sale, determined the lease
application was in conformance with the approved land use plan. They also determined that
the lease application, using the standard lease stipulations, will have no significant impacs on
the human environment.

Findings:

The applicanr has complied with the requirements of this regulation.

The Division is unaware of any proposal to designate
mining, and the Bureau of l:nd Management has found the
conformance with the approved land use plan.

the area as unsuitable for
lease applicarion to be in

PERMIT TERM, INSURANCE, PROOF OF PUBLICATION, NOTARIZED
SIGNATIJRE

Regulatory Reference: UCA R645-301-ll6: R645-301-ll7: R645_301_l2l; R645_301_123: R645_301_142

Analysis:

The application does not address most of these regulations. The permit term would
not change as a result of this application, and the perminee has insuranci 

"ou"og. 
meeting

the division's requirements. The amendment is not a significant revision, so no public notice
is required.

The application includes a statement with the notarized signature of Barry Barnum
indicating he is a responsible official of the applicant and that tne inrormation in the
application is true and correct to the best of trii. information and belief.
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Findings:

The applicant has complied with the requiremens of these regulations.

EI{\IIRONMENTAL RESOURCE INFORMATION

VEGETATION RESOTJRCE INFORMATION

Regulatory Reference: R645_301_321

Analysis:

The application contains no new vegention information.

I-ease stipulation nine rcqrtires the lessee to establish a monitoring system to locate,measure and quantify the progressive and final effects of undergrouno rnining on thetopographic surface, underground and-.surface hydrology, and vegetation. This is a standardstipulation in federal leases. Ttre applicant inrends ,o I"t. color infrared photographs of thearea to document effects of mining on the condition of vegetation ,.roura^"r.

Since no new surface clisturbance is proposed, the Division does not require theapplication to contain additionar vegetadon information.

Findings:

This portion of the application is considered comprete and accurate.

FISH AND WILDLIFE RESOTIRCE INFORMATION

Regulaory Reference: R645-301 -322

Analysis:

The applicant conducted a raptor and bird survey in the Atkali I-ease area in May1995' A map showing the results oitt.:u*:{ is in appendix 3G. This map shows fourgolden eagle nests in ttre area of the incidental boundary'.t"ng., incruainjrwo nests thatwere tended in 1995.
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The Division does not anticipate significant effects on other wildlife species, so
additional wildlife information is not required. The Utah Division of Wildlife Resources was
consulted about the need for further wildlife information for the proposed incidental boundary
change area and concurs with the decision not to require more information. The Bureau of
Iand Management's environmental assessment says it is not likely longwall mining could be
justified, and no subsidence is anticipated with room and pillar mining. No subsidence has
been detected at fwo adjacent mines that mine with room and pillar methods.

Soldier Creek's current plan discusses a few candidate threatened or endangered plant
species that could occur in the area. Even if there is subsidence, there is virtually no
Iikelihood of subsidence cracks or other surface expressions of subsidence negatively
affecting these species. The plants do not grow in areas, such as cliffs, that ire particularly
susceptible to subsidence damage.

A small portion of the proposed incidental boundary change area includes federal
surface land. Therefore, the Division and the Office of Surface Mining need to obtain
approval from the Fish and Wildlife Service. However, rhe Fish and Wildlife Service said in
a letter dated September 22, 1995, that they cannot offer comments at this time due to a lack
of staff and time. It also says this should not be construed as concurrence. It says they may
later provide comments if issues of concern arise or come to their attention. No issues of
concern are anticipated; the Division is aware of no threatened or endangered species that
could possibly be affected by this proposal. While the Division normally needs concurrence
from the Fish and Wildlife Service, the Division wrore the Fish and Wildlife Service on
October 30, 1995, saying, '. the Division will go forward with the approval of the Alkali
Irase Tract, and will show for the record that USFWS was given .n opporn nity to comment
as required by our cooperative Agreement, but declined to do so.'

Findings:

The applicant has complied with the requirements of this regulation.

LAND USE RESOURCE INFORMATION
HISTORIC AND ARCHAEOLOGICAL RESOI.JRCES
POSTMINING LAND USES
AIR QUALITY

Regulamry References: UCA R645-301411.t00; R645-301-4il.200, R645_301_411.140, R645-30t412, R645-301_
420

Analysis:



Technical Analysis
Alkali Irase IBC
November Z, 1995
Page 6

A letter a:cgmpanying the application says all information in the land use and airquality section of the permit applies to the p".rnit change with rhe excepti;n of anarchaeological survey performed over the entire lease.

land owners in the proposed incidental boundary change area are the Bureau of landManagement and louise lrian. Mrs. Iriart was notif,red of the porential mining beneath herproperty and responded by letter dated september l, 1995. Her letter is included in theapplication' It says she expects the postmining use of the surface prop"ai., to be the sameas the current usage, including wildlife habirai livestock grazing, and big game hunting andother recreational activities.

rn 1992, Soldier Creek wrote the Bureau of I-and Management and said theyanticipate the use of the land following mining to be livestock grazing, wildlife habitat, andrecreation' The Bureau of l:nd Managemenr concurred with t[. r.tt!, by signing andreturning it.

The archaeological study of the Alkali l.ease concentrared on upper ridges andescarpment crests. Two isolated artifacts were observed. They consirt o or chert primaryand secondary flakes' The presertce of these rogether with rwo similar artifacts found nearbysuggests the terrain feafure may have been usedlnciently as a ransportation corridor linkinglower elevations with the whitmore Park area. Ho*euer, these items are not consideredsignificant historic or prehistoric resources that could be susceptible to surface subsidence.TheDiv is ionofStateHistoryrecommendedadeterminat ionof*@..

By adding the incidental boundary change to its permit area, Soldier Creek is notproposing to increase the amount of coal it minis. Because of this and because alldisturbance will be underground, there are no requirements to change the air quality sectionof the mining and reclamation plan.

Findings:

Soldier creek has complied with rhe requiremenrc of these regulations. Based on theinformation in the application' the Sute Historic Preservation officer has recommended adetermination-of No Historic properties.

PERMM AREA

Regulatory Requirements: 30 CFR Sec. 7g3.12; R645_301-521.

Analysis:
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Federal Coal kase UTU-69635, which is also called the "Alkali I-ease" and lies to
the west of the original permit area, was added to the approved permit area in 1995 as part
of Amendment 95B. No new surface disturbance resulted from the addition of the Alkali
I-ease to the permit area.

The entire permit boundary, including the Alkali IJase, is shown on maps designated
Exhibit 5.21-5-Rock Canyon Seam Mine Plan and Exhibit I.l2-Z-Coal Ownerihip and
lease Map. These maps were revised to include the Alkali I-ease on March 15, 1995 and
August 8, 1995, respectively. Both maps were recerrified on Seprember 13, 1995 by Barry
J. Barnum, a professional engineer licensed and regisrered in thgstate of Utah.

When the Alkali lrase was added to the approved plan in 1995, the permittee revised
only Exhibit 5.2l-5-Rock Canyon Seam Mine Plan and Exhibit l.l2-z--Co"l O*n.rship and
kase Map to show its extended boundaries. The perminee and the Division agreed that the
rest of the maps in the approved plan did not have to be revised at that time to include the
Alkali I-ease, but that the permittee should instead make the necessary revisions in the rest of
the maps during the next 5-year permit renewal in late 1996 and early 1997. This the
permittee commined to do on page 54 of the plan and in a September 13, 1995 lener which
accompanied the Amendment 958 application package.

Findings:

The plan fulfills the requiremenrs of rhis section.

MAPS, PLANS, AND CROSS SECTIONS OF RESOURCE INFORMATION

Regulatory Reference: 30 cFR Sec. 783.24, 783.25: R645-301-323, -301411, -301-521, -30t422, -3ot-722,
-301-731.

Analysis:

Affected Area Boundary Maps

Federal Coal kase UTU-69635, which is also called the "Alkali Irase" and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 1995 to exiend the area of subsurface
disturbance due to coal mining to include approximately 276 acres in the southeast corner of
the Alkali lrase. Both the Alkali l:ase and the IBC were included in the approved plan as a
single amendment--Amendment 95B. No new surface disturbance resulted from ttre addition
of either the Alkali l*ase or the IBC.
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The entire permit boundary, including the Alkali 6ase, plus the additional subsurfacl
disturbed area in the 1995 IBC, are shown on maps designared Exhibit 5.21-5-Rock Canyon
Seam Mine Plan and Exhibit I.L}-Z--Coal Ownership and lrase Map. These maps were
revised to include the Alkali kase and the 1995 IBC on March 15, i995 and August g,
1995, respectively. Both maps were recertified on September 13, 1995 by Barryl. B.*u.,
a professional engineer licensed and registered in the state of utah.

When the Alkali Irase and the IBC were added to the approved plan in 1995, the
permittee revised only Exhibit 5.2l-S--Rock Canyon Seam Mine plan 

"nO 
g*niUit

l-12-2-Coal Ownership and lrase Map to show those new fearures. The permittee and the
Division agreed that the rest of the maps in the approved plan did not havs to be revised at
that time to include the Alkali kase and the IBC, but that the permittee should instead make
the necessary revisions in the rest of the maps during the next 5-year permit renewal in late
1996 and early L997.

Coal Resource and Geologic Information Maps

Federal Coal I-ease UTU-69635, which is also called the "Alkali IJase" and lies to
the west of the original permit area, was added ro rhe approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 1995 to include, as parr of the coal
mining operation, approximately 276 acres in the southeast corner of the Alkali I-ease.

Since the Alkali kase lies adjacent to the existing permit area, the permittee analyzed
the coal resource and geology of the Alkali I-ease long before applying to ixtend the coal
mining operation into the area. Thus, when the Alkali l-ease and the IBC were added to the
approved plan as Amendment 958, the maps in the approved plan already contained this
information and it was, therefore, unnecessary that the permittee revise tiror" *upr.

The depth and thickness of the Rock Canyon Seam are shown by isopach on the map
designated Exhibit 5.21-5--Rock Canyon Seam Mine Plan. This map was rivised on March
15' 1995 to include this additional information on the coal seam within the Alkali I-ease.
The map was recertified on September 13, 1995 by Barry J. Barnum, a professional engineer
licensed and registered in the state of Utah. Additional coal resourc. 

"nd 
geologic

information is included in the plan as Appendix lA, which conrains BLM'; Environmental
Assessment (EA) of the Alkali I-ease area.

The coal in the Alkali kase and the 1995 IBC is in 2 minable seams--the Rock
Canyon Seam and the Gilson Seam. However, because of the thin interburden between these
seams, only the Rock Canyon Seam will be mined.
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The Alkali Iflt. contains approximately 35.4 million tons of in-place coal. Usingexisting room-and:pillar mining methods, the permittee expects to be able ro recoverapproximately 18 million tons, or just over 50%, of this in-place coal. This recovery rate isapproximately that of the existing operation.

Mine Workings Maps

Federal Coal lrase UTIJ-69635, which is also called the "Alkali lrase,, and lies tothe west of the original permit area, was added to the approved permit area in 1995. AnIncidental Boundary Change (IBC) was also made in 1995 to in"juo", ., p"" of the coalmining operation, approximately 276 acres in the southeasr corner of the Alkali lrase.

The location and extent of all existing and anticipated mine workings within theoriginal permit area, within the Alkali lrase, and in all the adjacent area, are shown on themap designated Exhibit 5.2i-5--Rock canyon Seam Mine plan. This map was revised onMarch 15, 1995 to include all anticipated mine workings within the Alkaii I-ease. The mapwas recertified on September 13, 1995 by Barry J. Barium, a professional engineer licensedand registered in the state of Utah.

When the Alkali I-ease and the IBC were added ro the approved plan in 1995, thepermittee revised only Exhibit 5.21-5--Rock Canyon Seam Mine plan to show the mineworkings anticipated within the IBC. The permiitee and the Division agreed that rhe rest ofthe maps in the approved plan did nor have to be revised at that time tJshow the anticipatedmine workings, but that the permittee should instead revise the relevan; ;;;, to show the

!f,ff* 
and anticipated workings during the next 5-year permit renewal in tare 1996 and early

Permit Area Boundary Maps

Federal Coal I-ease UTU-69635, which is also called the ,,Alkali 
I*ase,, and lies tothe.west of the original permit area, was added to the approved permit area in 1995. Theentire permit boundary, including the Alkali lrase, is sir'o*n on maps designated Exhibit5'2l-5-Rock canyon seam Mine Plan and Exhibi t l.LZ-2-Coal ownership and I-ease Map.

An Incidental Boundary change (IBCI was made in 1995 to include approximately276 acres of the Alkali I-ease in the Joal mining operarion. This additional area lies in thesoutheast corner of the Alkali kase. The area-is rto*n on maps designated Exhibit5'21-5--Rock canyon Seam Mine Plan and Exhibit l.r2-2-coal ownership and rrase Map.

Exhibit 5'2l-S-Rock canyon seam Mine Plan and Exhibit l.Lz-2-coal ownershipand kase Map were revised to include the Alkali l-ease and the lgg5 IBc on March 15,
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1995 and August 8, 1995, respectively. Both maps were recertified on September 13, 1995
by Barry J. Barnum, a professional engineer licensed and registered in the state of Utah.

When the Alkali kase and the IBC were added to the approved plan in 1995, thepermittee revised only Exhibit 5.21-5*Rock Canyon Seam Mine plan uno g*fritit
l'12-2-Coal Ownership and Irase Map to show the exrended permit boundary.. The
permittee and the Division agreed that the rest of the maps in the approved plan did not have
to be revised at that time to include the Alkali lrase, but that the perminee should instead
make the necessary revisions in the rest of the maps during the neit 5-year permit renewal in
Iate 1996 and early_ !?97 This the permittee commined ro do on pagc54 of the plan and in
a September 13, 1995 letter which accompanied the Amendment gsdapptication package.

Findings:

The plan fulfills the requirements of this secrion.

OPERATION PLAN

FISH AND WILDLIFE PROTECTION

Regulatory Reference: R645-30 l-333

Analysis:

As discussed under'Fish and Wildlife Resource Information,'the Bureau of l-and
Management does not expect subsidence. Even if subsidence does occur, the potential for
damage to most wildlife species is very small.

Subsidence has caused cliff spalling at some mines in Utah. This has resulted in loss
of golden eagle nests. The culTent plan contains a commitment to complete a nesting survey
if significant subsidence occurs or is about to occur during the April toiuty nesting period.
If active nests are found' the Division and the Division of wildlife Resources will be notified
so all appropriate actions can be taken.

The commitments in the existing plan are considered sufficient for wildlife in the newlease area' However, additional protection measures or mitigation is probably needed for thecurrent mining and reclamation plan. Wildlife Resources hai not completed its review andmade its recommendations about the amendment. However, they have expressed a need toreduce deer mortality through reducing the speed of trucks and by using trauitat enhancement
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to lure deer away from the road. At this point, this is not Wildlife Resources, official
position.

Findings:

The section of the application is considered complete and accurate. When the
Division receives comments from Wildlife Resources, Soldier Creek may need to make
changes to the wildlife protecrion part of the mining and reclamation plan.

REVEGETATION

Regulatory Reference: R645-301-340

Analysis:

Soldier Creek does not plan any surface disturbance with the proposed incidental
boundary change.

Findings:

Soldier creek has complied with the requirements of this section of the regulations.

COAL RECOVERY

Regulatory Reference: 30 CFR Sec. g17.59; R645_301-522.

Analysis:

Federal Coal I-ease UTU-69635, which is also called the 'Alkali Irase,' and lies tothe.west 9lth. original permit area, was added to the approved permit area in 1995. AnIncidental Boundary Change CIBC) was also made in 19-95 to include, as parr of the coalmining operation, approximately 276 acres in the southeasr corner of the Alkali I-ease.

Since the Alkali I-ease lies adjacent to the existing permit area, the permittee atnlyzedthe coal resource and geology of the Alkali kase long uifbre applying to 
"*r.no 

the coalmining operation into the area. Thus, when tne emali Irase and the IBC were added to theapproved plan as Amendment 958, the maps in the approved plan already contained thisinforrnation 
"-nd 

it was, therefore, unnecessary ttrat the penninee revise tiror" -.pr.



Technical Analysis
Alkali kase IBC
November 2, 1995
Page 12

The location and extent of all anticipared mine workings in the Rock Canyon Seamwithin the Alkali l-ease, including those in the 1995 IBC, are shown on the map designared
Exhibit 5'21-5-Rock Canyon Seam M.ine Plan. The deprh and thickness of rhe Rock canyonSeam are also shown by isopach on this map. This maj was revised on March 15, 1995 toinclude this additional information on the coal seam within the Alkali I-ease. The map wasrecertified on September 13,'1995 by Ba.ry J. Barnum, a professional engineer.licensed and
registered in the state of Utah. Additional information regarding coal recivery is included inthe plan as Appendix 1A, which contains BLM's Environmenral Assessment (EA) of theAlkali Lrase area.

The coal in the Alkali lrase and the 1995 IBC is in 2 minable seams--rhe Rock
Canyon Seam and the Gilson Seam. However, because of the thin interburden between these
seams, only the Rock Canyon Seam will be mined.

The Alkali tT. contains approximately 35.4 million tons of in-place coal. Using
existing room-and-pillar mining methods, the permittee expects to be able to recover
approximately 18 million tons, or just over 50%, of this in-place coal. This recovery rate isapproximately that of the existing operarion.

In order to insure maximum economic recovery of the coal resource, 43 CFR 34g0
requires that the Bureau of L:nd Managemenr (BLM) approve a Resource Recovery and
Protection Plan (R2P2) and a mining plan for all Federai leases. However, the perminee has
not yet submitted these to the BLM as required.

Findings:

The plan fulfills the requiremenrs of this section.

SUBSIDENCE CONTROL PLAN

Regulatory Reference:30 cFR sec.784.20.81?.121.  8t7. t22;  R645-301-521,  -301-525.  -3Ol-724.

Analysis:

Subsidence control plan.

Federal Coal kase UTU-69635, which is also called the "Alkali l-ease,, and lies tothe west of the original permit area, was added to the approved permit area in 1995. An
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Incidental Boundary Change (IBC) was also made in 1995 to include, as part of the coal
mining operation, approximately 276 acres in the southeasr corner of the Alkali;"r*-

At the time of the addition of the Alkali kase and the IBC in 1995, only first mining
was planned for the remainder of that 5-year permit term. For that ,."ron, the perminee
anticipated no subsidence of the surface area above the IBC during rhe rest of the permit
tenn. Based on the extraordinarily deep cover over the Rock Canyon Seam, the integrity
and thickness of the strata which overlie the seam, and the permittee's past experience in this
area, the Division agreed with this prediction. The subsidence monitoring network was not, .
therefore, extended at that time to include the IBC. However, on page 5-20 of the plan, the
perminee commined to plan and install a subsidence monitoring systern in the IBC during the
next s-year permit renewal in late 1996 and earlv 1997.

Findings:

The plan fulfills the requiremenrs of this section.

MAPS, PLANS, AND CROSS SECTIONS OF MINING OPERATIONS

Regulatory Reference: 30 CFR Sec. 784.23; R645-301-512, _301_521, _301_542, _301{32, _301_731. _302_323.

Analysis:

Affected area maps.

Federal Coal lrase UTU-69635, which is also called the "Alkali Irase" and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change 0BC) was also made in 19-95 to extend the area of subsurface
disturbance due to coal mining to include approximately 276 acres in the southeast corner of
the Alkali kase. Both the Alkali kase and the IBC were included in the approved plan as a
single amendment--Amendment 958. No new surface disturbance resulted from the addition
of either the Alkali I-ease or the IBC.

The entire permit boundary, including the Alkali I-ease, plus the additional subsurface
disturbed area in the 1995 IBC, are sh_own on maps designated Exhibit 5.21-5--Rock Canyon
Seam Mine Plan and Exhibit l.l}-2--Coal Ownerihip and lrase Map. These maps were
revised to include the Alkali kase and the 1995 IBC on March tS, tggS and August g,
1995,_respectively. Both maps were recertified on September 13, lgg5 by Barry J. Barnum,
a professional engineer licensed and registered in the state of utah.
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When the Alkali lrase and the IBC were added ro rhe approved plan in 1995, rhe
perminee revised only Exhibit 5.21-5-Rock Canyon Seam Mine plan 

"nO 
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'l-L2-2-Coal Ownership and Lrase Map to show those new fearures. The permittee and the
Division agreed that the rest of the maps in the approved plan did not havs to be revised at
that time to include the Alkali kase and the IBC, bur that rhe perminee should insread make
the necessary revisions in the rest of the maps during the next i-y.ar permit renewal in late
1996 and early 1997.

Mine workings maps.

Federal Coal lrase UTU-69635, which is also called the "Alkali L€ase" and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 1995 to include, as parr of the coal
mining operation, approximately 276 acres in the southeast corner of the Alkali lrase.

The location and extent of all existing and anticipated mine workings within the
original permit area, within the Alkali Lrase, and in all the adjacent 

"r.", 

-.r. 
shown on the

map designated Exhibit 5.21-5--Rock Canyon Seam Mine Plan. This map was revised on
March 15, 1995 to include all anticipated mine workings within the Alkali I-ease. The map
was recertified on September 13, 1995 by Barry J. Barnum, a professional engineer licensed
and registered in the state of Utah.

When the Alkali lrase and the IBC were added to the approved plan in 1995, the
permittee revised only Exhibit 5.21-5--Rock Canyon Seam Mine Plan toshow the mine
workings anticipated within the IBC. The permittee and the Division agreed that the rest of
the maps in the approved plan did not have to be revised ar that time to show the anticipated
mine workings, but that the perminee should instead revise the relevant maps to show the
current and anticipated workings during the next 5-year permit renewal in lite 1996 and early
1997.

Monitoring and sample location maps.

Federal Coal kase LffU-69635, which is also called the "Alkali Irase,, and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 1995 to include, as part of the coal
mining operation, approximately 276 acres in the southeast corner of the Alkali I-ease.

At the time of the addition of the Alkali lrase and the IBC in 1995, only first mining
was planned for the remainder of that 5-year permit term. For that reason, the perminee
anticipated no subsidence of the surface area above the IBC during the rest of thl permit
terrn. Based on the extraordinarily deep cover over the Rock Canyon Seam, the integrity
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and thickness of the strata which overlie the seam, and the permittee's past experience in this-area, the Division agreed with this prediction. The subsidence monitor^ing n.r*ork was not,therefore, extended at that time to include the IBC. However, on page 5-20 of the plan, thepermittee commined to plan and install a subsidence monitoring syitel in the IBC during thenext 5-year permit renewal in late 1996 and earrv 1997.

Findings:

The plan fulfills the requiremens of this section.

RECLAMATION PLAN

MAPS, PLANS, AND CROSS SECTIONS OF RECLAMATION oPERATIoNs

Regulatory Reference:30 cFR sec.  784.23:  R645-301-323.  -301-512,  -301-521,  -301-542,  -301-632.  -301-731.

Analysis:

Affected area boundary maps.

Federal Coal Irase UTU-69635, which is also called the "Alkali Irase,, and lies tothe.west of the original permit area, was added ro rhe approved permit area in 1995. AnIncidental Boundary change (IBC) was also made in tggs to exrend the area of subsurfacedisturbance due to coal mining to include approximately 276 acres in the southeast corner ofthe Alkali kase- Both the Alkali kase and the IBC were included-in the approved plan as asingle amendment--Amendment 958. No new surface disturbance resulted from the additionof either the Alkali I_ease or the IBC.

-. The entire permit boundary, including the Alkali L.ease, plus the additional subsurfacedisturbed area in the 1995 IBC, are sh_own on maps designated Exhibir 5.21-5-Rock canyonSeam Mine Plan and Exhibit l.l}-Z--Coal ownership ani I-ease Map. These maps wererevised to include the Alkali l-ease and the 1995 IBi on March ts, iggs and August g,
1995, respectively. Both maps were recerrified on September 13, 1995 by Barry J. Barnum,a professional engineer licensed and registered in the itate of utah.

When the Alkali lrase and the IBC were added ro the approved plan in 1995, thepermittee revised only Exhibit 5.21-5--Rock Canyon Seam Mine plan and Exhibitl'12-2-Coal ownership and I-ease Map to show those new feanrres. The permittee and theDivision agreed that the rest of the maps in the upp.ouJ plan did not have to be revised at
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that time to include the Alkali lrase and the IBC, but that the perminee should instead make-
the necessary revisions in the rest of the maps during the next 5-y.r, permit renewal in lare
1996 and early 1997.

Reclamation monitoring and sampling location maps.

Federal Coal kase UTU-69635, which is also called the "Alkali L-ease', and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 19-95 to include, as parr of the coal
mining operation, approximately 276 acres in the southeast corner of the Alkali kase.

At the time of the addition of the Alkali kase and the IBC in 1gg5, only first mining
was planned for the remainder of that 5-year permit term. For that reason, the permittee
anticipated no subsidence of the surface area above the IBC during the rest of the permit
tern. Based on the extraordinarily deep cover over the Rock Canyon Seam, the integrity
and thickness of the strata which overlie the seam, and the permittle's past experience in this
area, the Division agreed with this prediction. The subsidence monitoring n t*ork was not,
therefore, extended at that time :o include the IBC. However, on page 5-20 of the plan, the
permittee committed to plan and install a subsidence monitoring syitern in the IBC during the
next 5-year permit renewal in late 1996 and early 1997

Findings:

The plan fulfills the requirements of this secrion.

BONDING AND INST.IRANCE REQUIREMENTS

Regulatory Reference: 30 CFR Sec. 800; R645-301-900, er see.

Analysis:

Determination of bond amount.

Federal Coal kase UTU-69635, which is also called the "Alkali I-ease,' and lies to
the west of the original permit area, was added to the approved permit area in 1995. An
Incidental Boundary Change (IBC) was also made in 1995 to include, as part of the coal
rnining operation, approximately 276 acres in the southeast corner of the Alkali L,ease.

No new surface disturbance resulted from either the addition of the Alkali I-ease or
the extension of the coal mining operation into the IBC in lgg5. Therefore, it was not
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necessary at that time to revise the existing reclamation cost estimate or to increase the
reclamation bond.

Findings:

The plan fulfills the requiremenrs of this section.

CUN{ULATTVE HYDROLOGIC IMPACT ASSESSMBNT (CHIA)

The CHIA for the Soldier Canyon Mine is dated February 4, L987. The proposed
Incidental Boundary Change (IBC) is within the boundary of the Cumulative Impact Area
(CIA) determined for that CHIA. The irregular western boundary of the IBC was made to
correspond with the CIA boundary with the idea that the IBC would be covered by the
existing CHIA. The common boundary is a ridge and effects to surface and ground water
from the proposed mining in the IBC should not exrend ourside the CIA. There should be no
material damage to the hydrologic balance outside the permit area from the proposed mining
in the IBC area.

There are only ephemeral surface drainages and no known springs or seeps within or
adjacent to the IBC. The proposed mining will advance enrries Uy ioom-and-piliar method
and there should be no subsidence. This mining activity should create no hydrologic
consequences at the surface. Exhibit 5.2L-5 shows the mining entries proposed under the
IBC request.

The only probable hydrologic consequence of mining coal in this area is interception
of perched water in the Blackhawk Formation. When a perched water table is encountered
by the coal mines in the Book Cliffs, water flow rapidly diminishes and often ceases soon
after the water bearing zone is breached. Water intercepted in this manner in the Soldier
Creek Mine is collected in sumps and used for in-mine operations, with excess water
discharged into Soldier Creek. The mine was discharging rougtrly 130 gpm in 1987 when, in
addition to water intercepted by mining, water was being pumped to dewiter a sealed area
where a fue had occurred. From 1988 to 1991 water discharge increased from 259 acre-feet
(approximately 160 gpm) to 927 acre-feet (approximately 580 gpm) as the mine intercepted a
fracture zone with flowing water. In 1993 the discharge from the mine was down to 52g
acre-feet (approximately 330 gpm), and down to approximately 300 gpm in tgg4. No
appreciable change in the amount of ground water intercepted or disJharged should be
expected from the proposed mine operations in the area of the IBC.

Before approval can be granted to add the entire Alkali lease to the permit, the CHIA
will need to be modified or redone.
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Findings:

The application is considered complete and accurate as far as information pertinent to
the CHIA is concerned.

ALKIBCTA.SC3
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Michael O- Leavitt
Govcmor

Mer J. Evgns
Dircctor

Department of Community & Economic Development

Division of State HistorY
Utah State Historical SocietY

300 Rio Crande

Salt L:ke City, Utah 84101-1182
(E0l) 53'33m ' FAX:5313503 ' TDD:5313502

cehistry.ushs@email.state.ut'us OCtObef2,1995

The Utah State Historic Preservation offrce received the above referenced report on

september 27, lgg5. After review or tr,.-no,,oaoy change'-the ut'h Preservation offrce has the

following comments. sln." ,t. plan involvo 
"" 

tl* $ound disn5bance and AERS has completed a

survey in relation to tire pioiect, the Uuh Preservation office recornnends a determination of No

Historic ProPerties.

This information is provided o' requesr to assist the Division of o', Ga.s and Mining with its section

106 responsibilities as specified in 36CFRS00. If you have questions, prease conract me ar (801) 533-

3555. My computer address on internet is: jdykman@email'state'ut'us

Pamela Grubaugh-Littig
Permit SuPervisor
Division of Oil' Gas and Mining

355 West North TernPIe
3 Triad Center, Suite 350

satt L:ke city, utah 84180-1203
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Michael O. Leavitt

Gwemor

Ted Stewsrt
Executive Director

James W. Carter
Division Dir6tor

State of Utah
DEPARTMENT OF NANTNAT, NT.SOTIRCES
DIVISION OF OIL, GAS AND MINiNG-
355 W€st Nonh T€mpt€
3 Triad Cenl€r, Suire 350
sal t  Lake c i ly ,  urah 84180-1203
801.538-5340
80'l -359-3940 (Far)
80r -538-531 9 (TDD)

September 19, 1995

,95-ug *zi_06
Chief of Federal Lands program
office of surface Mining Reclamation and Enforcement
Western Regional Coordinating Center
1999 Broadway, Suite 3320
Denver, CO 80202-5733

Re:

I am enclosing the incidental boundary application for the Soldier Creek Coal
Mine. This incidental boundary change ("lBC") is associated with the recenly-purchased Alkali Lease Tract (UTU-69635) west of the current rin" p"rrit area.

This proposal consists of approximately 276 acres and entails mining from the
existing workings and there wil l be no surface disturbance. Additionally, this proposal
is with the currently cumutative hydrologic impact area for the Soldier Creek Minepermit' There have been no springs or stream identified in this area to monitor andthere are no water rights.

Please review this information and notify the Division by Octo ber 27 , l ggs
with your comments and/or concurrence. lf you have any questions, please call me.

Enclosure
cc: Mark Bailey, BLM, price

Max Evans. SHPO
Robert Wiltiams, USFWS
Mark page, Water Rights, price
Dave Ariotti, DEe. price
Bilt Bates, D\A/R. price

a-mela Grubaug
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United States Depar'hnent of the
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INREPLYREFERTA
9425
uru69635
CIT-e23)

CERTIIIIED IvIAII-Rehrrn Reipt Requested

Sage Point Coal C.ompany
e/o Coastal States Enerry Co.
175 Feqt 4O0 Soutb Suite 800
Salt I-ake Ciiy, UT &lt11

Enclcure
Co,al l-se UTU€%35

BIJREAU OF IAT.ID
t tEhStsieOEc

PO. Bclr 45155
${l rare Gty, tttah E{l{50186

DECISION

sEP z1*!l , : t

Leas€ Issu€d
Bord Accepted

Pursuant to the lease by application m,l sale held July 19, 1gg5, the bid of Sage point C,elcompany for the Alkali Creek TFad, assigrcd serial nL. Utuegffis, was determined to be theacceptable high bid. !3tishaory eviderrc of the gualifications and holdings .f S.; point C,elc'ompany have been Iiled; therefore, m,l l€ase I-rru69635 is h"*by issued effective october 1, 1ggs.

A sureby bond of $2,140,000 was fi"led in thb office September 21, lggs. The name of the surety isSt' Paul Fire and Marine Insurane Company, and tlre sr:reby bond no. is 4oultl1zg. The bond ishereby accepted, as of October 1. l9g5.

Coal Lease
uru69635

/./ nAsEfrt IOPEZ

Chief, Branch of Mneral
r e.lngAdjudication

Resoure Development Cordinating Crmmifre
Mh/f,S, Solid Minerals Staff, Den.rer, CO dencl.
hie Coal Of[e dencl.
Meb Dishict Of[e

sEP 2 71995

w1bncl:



Fom 34fiI12
(Aprit 1986) UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF I.AND MANAGEMENT

Serial Number

UTU-69635

c/o Coastal Stetes EnerEr Company
175 Eest 4O0 South, Suite 8O0
Salt Lake City, Utsh 84111

hereinaftcr called leseec, i'g effcctivc u"t8CT 0 .1 t[|5-: for a period of.20 yean and fo1 eo long thereaftcr aa coal ia produccd in commcrcialquantitiea from the leascd lands, eubject to readjurtmen-t-of ieaee t .,,r" 
"ith. 

cnd of the 2oth rease year and each loyear period thereaftcr.
s€c. l. This leace i8 issued pureuant and eubject to the terms and provirions of the:
E Mincral t'an& Lrasing Act of 1920, Act of Fcbrrary 25. 1920. ac amendcd. {I stal 43?, go u.s.c: lgr-2g2, hereinaftci referred to aa the Act;E Mineral Iaaeihg Act for Acquired Landa, Act of Au8:u6t 7 , lg47 ,61 stat. 913, 30 U.s.c. 3sl-Js9. 

v' rer-* ' ' uErE.rdr*r re:

il: ffi"t$*"*:Hrn"d 
formal ordcn of the sccretary of the Intcrior which sre now or hcreaftcr in force, when not inconei.Bt€nt with the erpreoe

Sec'2' Leseor, inconsiderationofanybonuses,rens,androyalt iestobepaid,andthccondit ionaandcovenantstobeobeenedaehereinrctforth,

lfi:|,ffi:ffi,.",;,T:::.fttrs,?::ffiS1*:f ;;;[;;; f,.iiir,;. _i,;. ;;,"t";;;", or othersige p..*"" ""a diapoae or the *;

i : l

-  - ' l

COAL LEASE

PART I. LEASE RIGHTS GRANTED

This learc, cntcrd into by and between
(Nanc and Addrcu)

the Uxrrto StATEs oF AMERfcr. hereinafter called leaaor. through the Bureau of l,and Management, and
Sage Point C,oal Company

i - . : - '

con.tatninS- 2,177 ' $ftcres' morc or leer' toget'her.with the nght to conrtructluch works..buildings. planta, etructurea, cquipmcnt and appliances
lf.""tifffii:fffir""u"o1."1,'ifi:" 

nshtr-of'wav which mav u" 
"i.""'.v 'r,l 

"o.,".r,i.r,t rn tt e .*e.ci"e of thc righta and privileler santed, rubjcct to

T. 13 S., R. 11 8., SLM, Utsh
Sec. 1, lots 1-?; lot g (for all coal except

the Rock Canyon Bed)
Sec. 10, E?-E2;
Sec. 11, all;
Sec. 12, W2W2;
Sec. 13, W2NW, SEIrI\M, SW;
Sec. 14, N2, N2S2, SESE;
Sec. 15, NENE;
Sec. 23, N2NENE;
Sec. 24, N2N2lS\il.

(at
Cj]
Cr)
fr]-u

l"

l
::

f \ )

PART I I .  TERMS ANO CONDITIONS

Sec. l .  (a)  RENTAL RATE -  l ,cssee shal l  pa-v lessor renral  annual ly  and
in advance for  each acre or  f ract ion thereof  dur ing lhe con!rnuance of
the lease at the rat€ of S 3. 00/r.,o.fEp91$r llaee ycar.
(b) RENTAL cR€DrTS - Rentar 

"f,'.-ti "Jt-ucredited 
against eirher

product ion or  advance royul t ids for  any year.

Sec. 2. (a) PRoouCTtoN RoyALTtES - The royatty 
"n.,, 

J2, 
&""9.

cen t of the vslue of lhe coar as set forth in the reguritro"". n,r""{,i."'" r"
due to legsor the f inal  day of the month aucceeding the calendar month
in which the royalty obligation accrue6.
(b) ADVANCE ROYALTIES - Upon nequcs! by the leeaee, the authonzed
officer may accept. fora to.a-l of not more than l0 ycare, the paymenr of
advance royal t ies in l ieu of  cont inued operat ion,  coneistent  *r , , t ,  , t  

"regulations. The advance royalty shall be baaed on a percent of thevalue of  a minimum number of  tong determined i "  t1,"- i " "" . ,' 'tabliehcd 
by the advance royarty regurations in effect at tt,. ii-" tn"'ee requests approvar to pay advance royaltiea in rieu ofcontinuJ'at lon.

sec. 3. BONDS - I-csse€ shall maintain in the proper office a lease bond

]l -,1"-iTl"":,o.f $ 2, 1 40, 000. r'n" 
"utr'o'iJJ iin*, -"v ."q uii" 

"ilncrease rn th ls amount when addi t ional  coverage is determined
appropriate.

s€c. {. D|LIGENCE - This reaae i.8 rubject to the conditione of diligentdevelopment and continued operation, exccpt that thes€ co"diti;;;;;;
excueed when operations under the le""e ,r int rn pt a UV 

"t.if., 
ti.elements, or casualtieg not attributable to thc leeccc. The i*;";:i;;i;;pu blic intereet. may auap€nd the conditio" orcoiiln,red ope.atioiuooipayment of advance royaltiea in acc.ordance *itt, tt. ,ls"l;il;;;

errst€nce at the time of the suepcnrion. Lcss€e,r f&ilu* t";rrd;;;;i
in commercial quantitiee at tire cnd or ro iean rnail tc'rminate-trreleaee. l.egeec shall submitan opcration anJ i"."t-"latio'pdt";";;i
to Section 7 of the Ac! not latcr than s v";-Jt r."." i""u.Ir"", 

---"

The lcecor.relcnree the pow6rto aas€ntto orordertheruapcnaion of tfieterms and conditione of thie leaee in accordancc *itrr, i"ai-iri".
Section 39 of the Mineral l.eacing Act. 30 U.S.C. 209.

Sec.5. LOGTCAL M|NTNG_UN|T (LMUI - Either upon approval by theleesor of the lease€'e apllLcation o, at i11. ai-Jio" .f 
'ti," 

f.""# tiii"lease shall become an LMU or partotan t_UU, 
""Ui*tt" 

th;;;#:
set forth in the regulations.
The stipulatione earabliched in an Llflu approvat in effect at the tiure ofLMU approval will auperaede the retcvani inconaietcnt ,;;;il;;lease.so long aa the reage remaina committ€d t" trr" r.rrru, r?-irr" r"r,rti .iwhich this leaoe is.a.part is diesolved, tir"l"r* 

"l"U 
then be eubject tothe lease r€rms which would have beei 

"ppii"a 
iilfr" l"d fid ;;i ;;included in an LMU.



Scc- 6. DOCUMENTS. EVTDENCE AND |NSPECT .At Buch rincr snd
ic ruch form ee leeeor raay prcrcribc. lesrcc - -alt furnirh dctailed
.tatr'Gnc rhowing the anounta and guality of all products ;;;";
and eold from thc lcaee, thc proclL.ds thercrrom. .na- tl" 

"o,ount 
u".dfor production purpoeit or unavoidably lost. 

'

kaaec shall kcepopen atail rcasonabre times for the inspection of anyduly authorizcd officcroflceeor, thc lca*d prernrsee and all surfacc andicrgroun-d improvements. worls, ur"cirinery, orc smckpiles, equtpt' and all bookr. rc.ounts. rnapa. and recoisreraov" t"'o-p.-rrlril.vcy8, or invcrtigations on or undcr the lcascd iands.

Lcsree ehall atlow lessor rcorsa to and copying of documcnts realon.
ablv neceeaary to verify lcssee compriance frtl LL" .rra -nditrons ofthe leage.

Sec 15.  SPECTAL STIPULAT|ONS .

This coal ir.s is subject to termination if the lessee
with Section 2(a)2(A of the Mineral LeasingAcr

while thir lcaee remains in cffect, informarion obtarned under thisecetion ahalr be closed to inapection-blrthe pubric i" 
""".ia""* 

*r,ithe Freedom of Information Act (5 U.S.C. SSZj.

Sec ?.  OAMAGES TO pROpERTy AND CONOUCT OF OpERATTONS -
Lcssee shall comply at it" own cxpcnse with ail reaeonable orders ofthe
Secretary, resp€ctrnta diligent operations, prevenlton of wasrc. andprotectton of other resolrces.

l'essee shall not conduc! exploralion operations. other than casual use.wrrhout  an approvsj  explorat ion plan.  Al l  . *p lo. . t ron plans pnor rothe commencemenr of  mining operat ions wi th in an approved mrnlngpermr! area shall be submirted to the authonzed offrcer.

Lrssee.shel l  carry on al l  operat ions in accordance wi th approvgd
methods and pract ices as provic ied in the operatrng regulat tons.  havrng
due regard for  the prevenr ion of  in jury to i l f " .  l " " t t i r lo ,  prop".v.  

- - i

Frevsnl lsn of  r las le.  damage or degradatron to any land.  arr .  water .
culrural .  brokrgrcal .  vrsual .  and olher resources,  i r .c luding _,n.oi
deposrts and formatrons ofmrneral  deposrts not le." .o hereunder.  andto other land uses or  users.  Lcssee shal l  take measures deemed
necessarv bv lessor to accomphsh the intent  of  thrs lease , . r - .  Sui imeasures mav rnclude.  but  are not  l imi ted to.  modi f icat io"  ,  p.op""J
srrrng or  desrgn of  facrrr r res.  t rmrng ofoperat tons.  and speci f icatron oflnter tm and f inal  reclarnatron procedures.  Lassor reserves to r tsel f  the.ght  ru lease.  sel l .  or  orher$, lse drspose of  lhe surface or  other; ; ; ; ilos l rs rn tht ,  lands and the nght  to 

"orr , , r ,u l€xrstrng 
uses and toronze  f u ru re  uses  upon  o r  i n  t he  l eased  l ands .  r nc l Jd rng  , r " u , . , g.es f ( , r  mtneral  deposl ts not  Covered hereunder . " ;  ; ; ; ; ; ; ; ; ;.  dsements ( l r  r rgh!s-of  .war.  l -essorshal l  condrtron such uaes,o pra"on-,

i l  i : : : : : : : : : r  
un reasona bie rnter ference wrth nshu of  le"see armay( ) t s  (  ( , ns l s ren l  *  r r h  ( , , ncepLs  o f  mu l t r p l e  use  and  mu l t r p l e  r n r r r *a " - lc i ( . \ ' ( . lu  omen t

Sec |1 PRoTEcTIoI ,  oF DIVERSE INTERESTS. ANo EoUAL oPeggl [J.NrT \ '  .  I  a55as r l .1 | i  pJ t .  * .hen due a. l l  taxes f  .g. i f  : ,  assegsed and levreduno r . r  t hs  l a * s  r , t  t h (  : l r a re  o r  t he  Un r ted  Su t s .  acco ra  a l l  emp loyecsc ( ,m  p l r r e  f r e rd , ,m , r i  r , u  r chase .  pav  a  |  |  waFes  ; ; i ; " " .  rw rce  each  mon thrn  r ; r s . f u l  mon r r  o r  r ne  t r n r red  S ra res l  ; ; , ; ; , ^  a  sa fe  wo rk rngen \  r : unmen l  r n  acco rdance  w r th  sqnda rd  t ndus t r y  p rac l t ces :  r ?a tnc tt h . . q o r k d a r  t , . n o t  m . r e  r h a n  I  f i 6 g y 5 , n  
" n ,  

* a " v  f o r  u n c t e r g r o u n dE ' , ' r xe r s .  exc rg t  l n  e  mr . r g rnc tes  and  ! ake  measu f?s  necessa rv  t o  p ro tac lt h p  h e a l t h  a n d  s a l " t \  . , f  r h e  p u b l r c .  N o  p e r s o n  o n o . r r h . a g c o f  l 6 y e a r sshu l ,  be  emp lu r rd  I n  dn r  r i r ne  t r l o * . t he  au r i " i o  To  t he  ex ten t  t ha rl . r u .  g f  t h e  S t a r r . r n  r h r c h  t h e  l a n d s . r " . , i r " a a l " r a  m o r e  r ? s t r r c t r v ( .t han  t he  p rov t s tnns  t n  r h r s  pa raRraph .  t h rn  t he  S la re  t sws  spp l ) .

L . ss t . e  w r l l  comp l r  s  r r h  a l l  p r ( , r t s t ons  o f  Execu l r v t  O rde r  l j o  I  t 2 {6  o fSep rember  2 .1  l . { ; . ' ,  r . ; r r nen i t r d .  and  t he  ru l es .  r egu la t r ons .  andreie\ant  orders of  thr  . \e( . retarv of  L-abor Nerther tc lace nor lesscr.ssu  b (  un l r ac to r s  sha |  |  m . r r n ta rn  seg regaU td  f ac i I r t r es

Scc.9. (a) TRANSFEF

E Thie lee.re may bc rrenrfcncd in whole or rn pan, ro any Deraon.areoci.ation or corporatioa quarificd to hord ru"it ro"". L-,.*.i.'
tr fnq. lcare may bc tranrfcrrcd in wholc or in pan ro enotherpublic body orto a pcnon sho will mrnc thccoar on beharf of. and

for the urc of, thc public body or ro a pcrron who for the hmrreci
purpore of creauag a sccurity intcrest in favor of a lender agrees
ro be obligaed ro Ernc thc coal on bchalf of the puUirc Uoaj..

E Thie.learc may only bctransferrcd in wholeorin panto anolher
cmall businc.s quatificd undcr 13 CFR l2l.

Transfers of record title. working or royalty intcresr musl be
approvcd rn accordance with the reguiatrons.

(b) REUNOUTSHMENT - Thc lcsrce maSr relinquish in writing at any
u:ne all rights under this leece or any ponion thereof as provid-ed rn the
regulations. Upon lessor'e 

"cc-cpt"anc. 
of the rtlinquishmenr, lessee

rhal l  be reheved of ar futurc obrigations uider' the rease'or therehnqurshed poruon thereof. whichcver is applicable.

Scc. 10. DELIVERY oF pREMrsEs. REMO'AL oF MACHTNER'. Eourp-MENT_ EfC. - Ar such time as all pottitrns of this lease 
"r" 

,u,urrr"d to
lessor. legae" shall delivcr up .o resror the land reased. u"J.rgiou"J
trmbering, and guch other euppons and structurca necesaar!,for thepreservation of the mine workings on the leased premises .r;;;;il
-a-nd. placc all workingr in condiiion for suspcnsron or abandonmen!.Withrn l6O days thereof, lessee shall ..-o.," iro- the premrses alt orheistructunes. machinery, equipment. tools. and matenals that ir elects ro
:I.:"-_T!yd by the authorized officer. Any ruch 

".ru".ur.". 
i".cnlnery. cqurpmcnt. t{rcr6. and matenals remaining on the leased randsbeyond 180 days, or approvcd .rr"rr"ion iifreot shall become rheproperty ofthe lessor. but ressee shail eitheiiemove any or at suchproperty or shail continue to be liable for the cost of removal anddisposal in the amount actuaily incurred L.u ,rr"-tu""o.. If the surface rsowned by third part ies. lessor shel l  *" i" .  t i ," ,"quirement for removal.

lTriled 9e third partres do not objecr rc suctr walver. lrssee shall.pnor !o lhe tcrminalion of bond liatilit.v oi .t 
"ny 

other time whenrequircd and in accordance with. 8ll ap;iic;ile laws and regulations.reclaim al l  lands thesurfaccof whichl;" L;; ;"turbed. disp.seof al ldebns or solid wast€. repair the off"it .nJ 
"n"ite 

damage caused bylessee's activity or activities in"iJ;;;t li";",", 
""a 

reclarm accessroads or trails.

Sec. I  l .  PROCEEOTNGS tN CASE OF DEFAULT - t f  lessee fai ls ro complvwrth appl icable laws, exist ing ,"gul"toorr".  * th. tor-".  
"ondrlrons 

andatrpulations of this lease. a-nJtt Jno""o-pti.r,"-"lorrarrrues for 30 davsa.frer wnrrcn norrc€ lhereof. this leas. siraiiu" 
""ii"i-,. 

;;;;;;;.;";;;the lessor only by judicial pr""..a,rrgi.- tii;-;;";i;;; ;;;f il ;;conslrud to prcvenr the cierciae Uf f"""ui1i'.ny other legal andequrtable remedy. including.wair. ,  oi tn" J"irul, .  nnv such remedy or*atver shal l  not prevent lar.er cancel iai i ; ;-?;.  the same defaultoccurrtng at any other time.

Sec 13. HETRS AND SUCCESSORS-IN-INTEREST _ Each obl igution ofthrs. lease shal l  extend to and be bindr"" 
"o.. l l"a 

every benefi t  hereofshall rnure to, the heirs, executors, admrnigrrators. auccessora, orasstgns of the respective parties hereto.

Sec !3 |NOEMNtFtCATtON - Lcsceeehall  indemnify and hold harmleasthe United States from any and all claims .;iing out of the leraee.srctlvlttes and operatrons under this lcase.

9ec il _ -S|E^CIAL STATUTES - This lease ia subject to the Clean WatcrAct (ii{t U.S.C. 1252 et.seq..).the Clem A; A; (itir.SCJ-z;?1.'iiii
and to all other applicabie laws*nai;;;; 

"1,o,or.rro'acttvrrream tnr ns operarions and r"clamaiion. inchidin! tl-;-S;;iiiil;;Control and Reclamatron Act of rgzi'tid Ul5.dl rmr er. seq.).

is determined at the time of issuance to be in noncompiiance



Scc. 15. SPECIAL STIPU|JT|ONS (Confd.) -

SEE ATTACHED STIPUI,ATIONS

Execut ive  V ice  pres ident
(Title)

(Date)

Txs UxrrEo Srerts or AMuRtcA

SEP e z pgs
(Datc)

U.S.C. Section I0OI, nrakea it a ainc for any pcrson arro*rr"f"

;",;. within it8 jurirdiction.

_ Saqe Po in t  Coa ' l  Companv
Comfiany or l.css€r'Nam e ! -

f  Land Management

Qhie f ,  Branch o f  i l i ndra ud i  ca t i  on

ffi



The following stipulations made part of this leoqe may be waived or omended with the
mutual consent of the lessor and lessee.

1' In accordance with Sec. 523(b) of the "surface Mining Control and Reclamation Actof L977," sr:rface mining and reclamation operations conducted on this lease are toconform with the reguirements of this act and are subject to compliance with Oflice ofSurface Miningregulations, or as applicable, a Utoh progam equivalent approved undercooperative agreement in accordance with Sec. 523(c). tne Unitea States'Gov"*;;;-t
does not wa:rant that the entire tract will be suseptibl" t -i;;.

?' The permitting of .any mTmg operations on the lease will be subjec to the possible
designation of any portion of thelease as unsuitable for som" o. 

"il 
kinds of surfacemining under the regulations of the Department under tle Surfac. Ivrinine ContrJ;J

Reclamation Ast of 1977 (sMcRo in effect at the ti-" of riiilffi" -ine plan permit.

3' Before undertaking activities that- may disturb the surface of previousiy
undisturbed leased lands, the lessee may be r"q"it"d to conduct a orltural resourceinventory of the areas to be disturbed. Tbo. 

"trdio 
shall be conduct"d by qualifiedprofessional cultural resource specialists and a report- prepared itemizing 11'-" d"diG.A pian will then be submitted meking recor'rnenaaU;,s for the-protection o{, ormeasures to be taken to mitigate i-p"t" for identified culhrral r.sources.

If significant cultural resources are discovered during operations under this lease, thelessee shall immediately bring them to the attention of the authorized oflicer who shallevaluate or have evaluated 
",t-"h 

di""overies an4 within s 
"'o"tiog;;yr, shall noti$ thelessee what action shall be taken with respect to 

"rr.h 
di"-oeriei.

The cost of conducting the inventory, preparing reports, and carrying out necessaryprotective mitigating meastrres shall be borne bithe lessee.

4' Before undertaking activities that may disturb the surface of previouslyundisturbed leased lands, the lessee. mry be iequired to conduJ a paleontologicalappraisal of the areas to be disturbed, The appralal shall l" 
"orra,r"t.d 

by qualifiedpaleontologists and a report prepar*d itemizing the frndings. e pr"r will then besubmitted making re@nmenaations for the ptoi*tlo. of, or measures to be taken tomitigate impacts for identified paleontologicai 
"*o*".".

If paleontological remains (fossils) of significant scientific interest are discovered duringoperations under this lease, the lessee iit.tt immediately brint;h;; the attention ofthe authorized oflicer who shall evaluate or h"',re *.r".t"a r,i.u ai*""eries brought tohis attention and, within 5 working days, shall 
";tify 

the lessee *h"t 
""tion 

shall betaken with respect to such discot'"ti". Paleontologidt ,"-.-i* 
"r 

risnifi*"t scientificinterest do not include leaves, ferns, or dinosaur tir.t" commonly encountered duringundergro'nd mining operations 
'vEsvg'J e're



The cost of conducting the inveltolr,_ preparing reports, and carrying out necessaryprotective mitigating measures 
+4]-be-borne by tL" lessee. ttre cost of salvage Jfpaleontological remains (fossils) shall be borne uy tne unit€d states.

5' If there is reason to believe that threatened or endangered (T&E) species of plants
or animals, or migratory species of high Federal interest (rccur in the area, the iessee'th1! 

be requireat conauct an intenlive field inventory of the area to be disturbedand/or impacted. A.listlq of migratory birds of higb F&eral irrt iot in Federal coalproducing regions is published by the Fish and Wildlife Service, Migratory BhJManagement Office, Wai.hington, D.C. The inventory ahall be conducted by qualified
specialist and a t9Po"l of findings *tll -b. prepared. A plan will be prepared making
::::Sldations 

for the protection of these apecies or action necessary to mitigate theolsEurbance.

The cost of conducting the inventory, qreparing reports, and carr5ring out necessaryprotective mitigating measures shaU be borne ui tne lessee.

6' The lessee tl{t be required to perform a study to secure adequate baseline datato quantiS the existing surface resources on and adacent to the Lise area. Existingdata may be used if such data is adequate for the irrt od"d purposes. The study shallbe adequate to locate, gulntify, and dlmonstrate the inter-rlhiionship of the geologr,topography, surface hydrolory,_vegetation, and wildlife. Baseline artr *iU be establishedso that. future Programs of observation can be incorporated at regular intervals forcomparison.

7 ' Powerlines on the lease area used in conjunction with the mining of coal from thislease shall be cons.trrrcted so as to provide adequlte protection for raptors and other largebirds' When feasible, powerlines will be locaied at least 100 yards from public roads.

8' The lessee thall provide for the suppression and control of fugitive dust on haulroads and at coal handling and storage faciiities on the lease area. ftr?-igr"tion of roadsurfacing and subsurface materials into streams and water @urses shall be prevented.

9' The lessee shall be required to establish a monitoring system to locate, measure,and quantify the progressive and frnal effects or *a"rgro,ti;ti,[ activities on thetopographic surface, underground 
"ld 

surface hydrologr-and vegetatioi. The monitoringsystem shall utilize techniques which will proviie a continuingrecord of change over timeand an analytical method for locatiott md measurement of a-number of points over thelease area' The monitoring shall incorporate and be nn extension of the baseline data.

10' . Exglt at specifrcally approved locations, underground mining operations shall beconducted in such a Inanner so as to prevent surface subsidence that would: l) cause thecreation of hazardous conditiott" 
",t"h 

as potential escarpment failure and landslides, 2)cause damage to existing surface structures, or 3) damage or alter the flow of perennialstreams.



Ll' In order to avoid surface disturbance on steep canyon slopes and to satisfr the needfor sr'rrface a@ess' all surface breakouts for ventilaiion tunnels shall be constmcted frominside the mine, except at specifrcally approvJtiltio*.

L2' support facilities, structures, eguipment, and similar developments will be removedfrom the lease area-within 2 years arter the i-;i Lrmination of use of such facilities.This provision shall applv ,,irgss trr" 
".q"i";;;; 

of section 10 ;f the lease form isapplicable' Dishubed areas and thos.e:rTs occupied by such facilities will be stabilizedand rehabilitated, drainages reestablishe4 and ti" 
""o" 

retur:ned to a premining land

13' The lessee shall be required to pay the value of the royalty on coal left unminedwithout the autho"!""d ofliei (Ao) appio.,.l, o'hi"h should nrou l"",, recovered underthe approval of amine plan (Resourcsl.r""o 
"Jprotection 

plan, tR2p2l) and whichwould otherwise be lost or reft economically inacces"iut".

L4' The unleased coal in this tract is included in Proposed Legislation cited as the"utah Public k"$ -lla-nagement Act of 1995" concerning the Designation of BLMwilderness Lands in utah. hovisions of-the gropos& A"t ;u i;; [" o.rr"nge of stateand Federal Lands' The state of utah n* l*iig-"t a the 'nleased coal tract (AlkaliCreek) for acquisition by the State. esnsrrmm"ii-il-,f the exchange under the proposedAct may' in the future, auo* for the state Jut"h ; 
".,c"""a 

to some or all of the unitedStates interest in this tract.



United States Department of the Interior
FISH AND WILDLIFE SERVICE

UTAI{ FIELD OFFICE
LINCOLN PI.A7J,

145 EAST l3m souTH. SUrTE 4{X
SALT I,AKE CITY, LrrAI{ 84I 15

October 4, 1995

Y:"[::,:t':*:":,]:d:I**.._.!er le, 1ee5. Due ro racr or(tarand time

;il"';Tff:;HlH""":l:,
COme trt orrr rffanr;^come to our attention, we may provide cornmen* at a rater date.

Sincerely,

Soldier Creek Mine, Soldier Creek
County, Utah

ln Lcfly Refa To

(ES)

l:T.t: Grubaugh-Linig, perurit Supervisor
_Utah Deparunent of Natural R.sou.Ls
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
salt I-ake ciry, utah g4lg0_1203

RE: Incidental Boundary Change feftafF@
Coat Company, ACT/007/bl g_95 B:F o(m

?ndr 
ryf-Ay!,^

/P'wxfu
r* Row*D. wiltiams

Assisrant Field Supervisor



'A
af r l

-  : t -

V
Michael O. Lervitr

Gwcmc

^ Ted Stewart
rrrccartrve Dircctor

J!mc6 W. Clrt r
Divirim Dirctc

Cl-r '

h?**-u*e_of lltah
x*:*5f _ryENr oF Naqunar.-nrsb rrRCE SUI VT5IUN OF OIL, GAS AND MTNINd^
355 West Nonh Temole
3 Triad C€nter, Suit€ 35O
salr tet€ ciry. utah 8a18o-1203
80r -538-5340

8or-359-39110 (Far)
80r-538-5319 (TDD)

October 30, 1gg5

Robert D. \Mlliams
As_sistant Field Supervisor
U.S. Fish and Wildfife Service

Ecological Services
145 East 1300 South, Suite 404
Saft Lake City, Utah g4115

Re:

Dear Mr. Wltiams:

The Division received a response from your agency dated october 4, 1gg5 thatstated "Due to lack of staff ano time constraintl, the U.s. Fish and witotir" servicecannot offer comments at this time. ftris strouri r"t be construed as concurence
[H'lf i:if r,'?lL|Hf:,;1::f*j.;;'e to ouratteniion, we

Pursuant 
!o 30 cFR 944.30 Article Vl, sectiol 

,c, 
p_art 2, (the state [DivisionJ /Federal TOSMRE) Coopeiatire',{jr""r"nt, attached) "..-..DOCnf wilf request atlFederal agenciesto tuinisn-tn;i'i19,1sr.;l;lv. *il:t for additionaf information toDoGM within 45 davs or tne ilie'of receipt of ihe ilr, osMRE witt assist D.GM inobtaining this information, ,pon ,Lquest of DoGM.,, fn this case, the Division

!??:yl,3i:L[:,'??*r:tffion septemoui'ig, 1ees, and the 45 days wourd
In bringing this part of the AII?I,^!""se Tract permit process to concrusion, Iwant to reflect mv sensitivitv to usnvsll;i ;;oritize;i. ;; riorrroad, whire atthe same time reflecting th; ;;";1r the Division io'r."t its own programmaticmandates with respectlo timeliness 

^A"*;;;;-r;,ilg Division wil'go'forward w*hthe approvaf of the Atkali r-""t" ii"ct, and wi[l-irLw pr the recoroitrat USFWs wasi'[ilrT Ji"ffi :: i'y.: ::.*ilt' 
a s,"q u i,"d bt ;;; cooperative As reem ent, b ut

'xr',-'



s
I{ichacl O. Lervitr

Gwmor

Tcd Stcwart
Exccutive Director

Jamcs W. Cartcr
Division Dirctor

State of lltah
DEPARTMENT OF' NATI'RAT RESOIJRCES
DIVISION OF OIL, GAS AND MINING
355 Wsst Nonh T€mpte
3 Triad C€nr€r. Suit€ 35O
Satr Lak€ Chy. Urah 84t Bo-t 203
801 -538-5340

801 -359-39ao (Far)
801 .s38-53r I  (TOO)

November 7.  1995

TO:

FROM:

RE:

File

Soldier Canvon Mine. Soldier Creek
Companv. ACT/O15/018. Fotder #3. Carbon Countv. Utah

As of the writing of this naemo, there is a "conditional issue" recommendation
for the Soldier Canyon Mine (see attached AVS recommendation). There are no
patterns of violations, unabateo violations nor any delinquent fines nor any forfeitures
associated with this entitv in Utah.

/1

Pamela Grubaugh-Littig, Permit Superviso r (Vt/---
UO



Appl  i can t  Eva l_uat  j_on A p p l i c a n t  V i o l a t o r  S y s t e m

Sla te  :  UT permi t
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N o  :  A C T O 0 7 0 1 B
SOLDIER CREEK COAL CO )
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A p p l  N o  :  A C T 0 O 7 0 1 B
Seqno :  0

SYSTEM RECOMMENDATTON IS BASED ON ENTTTY OFT

SYSTEM RECOMMENDATTON
PREVTOUS SYSTEM RECOMMENDATION
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lJ.C,l\ I
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L L /  u  /  /  > 3

05/0s/es

Records  re t r ieved :  28

ST ! 'Elgvll- 1 R P rD VTYPE VTOLNO VIOLDATE

KY
KY
KY
VA
VA

0 9 8 5 1 5 0
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0
0
0
0
U

FORF
b l L t ,
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03  / L7  /  83
08  / 30  /  8s
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RCM_MNT (F7)
PRV_SCR ( F3 )
avsdg

PERMIT/APPL (FB )
V I O L  ( F 4 )  E V O F T  ( F 5 )

REPORTS ( F9 )
V O F T  ( F 6 )  C H O I C E S  ( F 1 O )

I - b  U U



A \ / q  P o n n m  M :  i  ,. . * - n t A p p l i c a n t  V i o l a r o r  S v s r e m 0 6  - N o r . r -  1 9 9 5  . i  :  i  
- 7  

:  5 ' 7

S t a t e  :  U T  P e r m i t
P - . ^ m i t . t e e  :  0 8 9 0 ? O

i c a n t  :  0 8 9 0 7 0

N o :  A C T 0 0 7 0 1 B
( SOLDIER CREEK COAL CO
( SOLDIER CREEK COAL CO

Appl No : A C T O 0 7 0 1 6

SYSTEM : C (COND ISSUE) Dare :
Reason:  0  AML,  0  ALID,  0  CMIS,  10

0 8  - N o v -  7 9 9 5  M o d e
F O R F ,  1 8  S T A T E ,  O

Q o a n n  n

:  V f E W
NRSP VIOLATION (S )

OSMRE , :  C  (COND ISSUE)
R e a s o n :  C o n d i t i o n  i s  b a s e d

a g r e e m e n t s  ( D F ) .

D a t e  :  0 8 - N o v - 1 9 9 5
o n  c o n t i n u e d  c o m p L

:  V f E W
w i t h  V A  &  K Y  s e t t l e m e n t .
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i : n n o

- n r t F  / n - \
D.(- \VE (  r  f  /
n h r ?  ^ ^ -  / F ^  r

r I ( V  D L I ( ( T J '
r avsdg

n F t  n m r  /  F ^  \
I . E J L T L L . r , \ . r O /

QUr r (F4 )  CHOTCES (F1O)

L 2 : 3 5

D a t e  :  0 B - N o v - 1 9 9 5  M o d e  :  U p D A T E
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Bond No.  U1712871- I Permit  Number: ACT/007 /01 E

EXHIBIT 'B '

SUREW BOND
(FEDERAL COAL}

THIS SURETY BOND entered into and by and between the undersigned
PERMITTEE, and SURETY company, hereby jointly and severally bind ourselves, our
heirs' 'administrators, executors, successors and assigns unto the State of Utah, Division
of oi l '  Gas and Mining (Dlv ls loN),  and the u.s.  Department of  Inter ior ,  of f ice of  surface
Mining Reclamat ion and Enforcement (OSM) in the penal  sum of 

Three Mi l l ion Two Hundred
s for the timety o"n"rrljl:".r#ir.ll"H#:il,
responsibil i t ies of the permit area described in Exhibit "A" of this Reclamation
Agreement.

This SURETY BOND wi l l  remain in ef fect  unt i l  a l l  of  the PERMlrrEE,s reclamat ion
obligation have been met and released by the DlvlsloN and is conditioned upon faithful
performance of all of the requirements of the Act, the applicable rules and regulations,
SMCRA, the approved permit  and the DlVlStON.

The SURETY wi l l  not  cancel  th is bond at  any t ime for any reason, including
non-payment of premium or bankruptcy of the Principal during the period of l iabil i ty.

The SURETY and their successors and assigns, agree to guarantee the obligation
and to indemnify,  defend, and hotd harmless the Dlv ls loN and osM from any and al l
expenses which the DlVlSloN and oSM may sustain as a resutt of the pERMITTEE's
failure to comply with the condition(s) of the reclamation obtigation.

The SURETY will give prompt notice to the PERMITTEE and to the DlvlsloN and
oSM of any not ice or act ion involv ing insolvency or bankruptcy of  the SURETy, or
alleging any vlolations of regulatory requirements which could result in suspension orrevocation of the SURETY's l icense in this state. In the event the cooperative
Agreement between the DlVlSloN and osM is terminated, then the portion of the bond
covering the Federal Lands wil l be payable only to the United states, Department oflnter ior ,  Off ice of  Surface Mining.

Terms for rellase or adjustment of this BOND are as written and agreed to by theDlvls loN and the PERMITTEE in the RECLAMATToN AGREEMENT incorporated byreference herein,  to which th is SURETY AGREEMENT has been at tached as Exhibi t , .B, . .



Exh ib r r  "  B .
Federal  Surety Bond

page 2

? 
INIWITNESS WHEREOF, the PERMITTEE has hereunto set  i ts  s ignature and seal

1515 Jrrd day of L.)ece -^. be r 1 g q 3

_So ld ie r  Creek  Coa l  Comoanv

PERMITTEE

By:

Ti t le :

IN WITNESSWHEREOF, the SURETyhas hereto
93

set i ts signature and seal
th is  30th day of November

Un i t ed  Pac i f i c  I nsu ranceCompany

' 19

ACCEPTED BY\THE STATE OF UTAH
this -]\ay of =-!' ', ,,-a 

\ 

- -, 
t rlt

An Affidavit of oualif ication must be completed and attached to this form for each authorized
agent or officer' where one signs by virtue of Power of Attorney for a company, such power
of  At torney must  be f i led wi th th is  Agreernent .  l f  the PERMITTEE is  a corporat ion,  theAgreement  shal l  be execuled by i ts  duly  author ized of f icer .

h Res
S t i r l  i n SURETY

s W. Carter, Director
n of  Oi l ,  Gas and Mining

NOTE:



TIMTL PACIFIC INSURANCE CoM TI.IY
HEAO OFFICE. PHILAOELPHIA, PENNSYLVANIA

POWER OF ATTORNEY
KNow ALL M€N 8Y THESE PRE'ENTS' Thct thc UNITED PActFtc tNsuRANc-E coMpANy, c corpora-rion dury organrrod u*dcr rhc raws of lhoStctc of Pcnncvlvanie' docs-horcby t"tl". 

".iiii*rc 
cnd eppornt wiuirm N, Bu1tc, o.n w.-driii.'u"ry c- Joerr. Michrrc M. urrry, Kr.nD. Grrmmr.. hdividuatly, of Hoorion, T.;;;; truc.rnd lawful Anorncy{sl_inFaci. ,. _.ii 

"r-"il!9,_sc.t and dclivor lor and on irs bohat{,ard ar its acl cnd dccd anv and att bonde anJ Ltoncring= 
"f 

;;ry.h,;'"r,a,o oina tho uNtrED pncrrrc tNsuRANaa ioia-panrv thorcby esfully cnd to thc:amo 
"tl3l!3Jlf 3uch bondg-a;undcnatingr ana ottrci -.i,ir,g" obrigarory ir,iic'rr"t.rro thcroof wcro signcd by an Erccurrvo:sfi*""!iT",',ii:t"?r 

t^1?',T"t",l$i,YFlT:t-"SjTlIL"".T"#::i-.',J 
"."","d bv onc orhor or euch orriccrs, 

"^j r,.1"oy-atincs and
Ttic Powcr of Attorncy is grantcd undor cnd by aurhoriry of Aniclc vtt ot rho gy-Laws of UNITED pAclFlc INSURANCE CoMpANy whichbcccmc cffcctivc Soptombcr 7,1g78, wrrictr p-roiision3 6r. now in futi iorcc.1,d offcct, rcading as lolows:

ARTICLE VII  .  EXECUTION OF BONOS AND UNDERTAKING

f.:ii*tf fr'"lo"il*T:::;;:rrt;i"',t""i'6"tn?'ff::,::"':ti11' anv Scnior Vicc prcsidcnt. anv Vico prcsidont or Assistanr Vicc'utho'izr th'm ro cxccurc on bchetr of rhc compcny, bonds 
"* "*..,llrlJ"l1"'.T",;:*:::":'",:::,:":i'il*,11.:fl"ff::,**;:obligctory in thc ncturo thcrcof' and lb) to i"-"t. 

".y 
3uch Anorn€y{s)-rn-Fccr ar any trirc cnd rcvokc thc powc? and authonty grvcn ro tham.

2' Attotnav(sl'it}Fact.ehelt havc powcr and aurhonty. rublcct to thc tcmr cnd timitctionr of rhc powcr of Anornoy is3ucd to thcm. tocxocut' cnd dclivcr on bohelf of thc comprny, bonda end undcftckrngs, r.cogr||u.n"o". 
"o.,,.i"t-" 

oi 
'lrra.-,l|tv 

rnd otho, wntrngs obligatory in
:|i f,#"i:i:Tj'.Ji"."."o'f:;ln:'.* fj::::srary 

tor trro vaiio,iv'oil,,i uo,,o, ..o 'J",i"ri^e". ,..os,,i2",,c.s. cont,acrs or indcmruty

3' Attorncy(sl-i*Fact shsll hlvc powcr and authority to crocutc .trld.vrts roqutrcc, to b6 artochcd to bonds. rocognizanccs, conrracts ott.tdcmritv or othcr conditionel or obligaiory undcnakings 6nd rhoy shcll c,lso havc.9ow6. rnd authonry to ccnily tho fin.nciot sr6rcmcnt ot thoconrpcny cnd to copics of thc By-L.;" of it" c"-p6ny or cny anrclo o, 3.ctron thcrcor.

This Powcr of Attorncv is.-ei,e19d and scelcd by facsimilc undor and bv rutholty of rho ,oilowing Rcsolution ldoptcd by thc goard of oirccrors
;:"'"lXL?;:"Jl?"'].":::iXt":.":,fj[:,;''-.'-.o.^s hord on ric strr dav or June, rs75, ai wrr.ch o quorum wr3 p,csont, cnd seid

'Rcrolvcd 
thrt tho signaturcs of ruch dircctors and offrccrs rnd rho,soal of thc_cofig.ny may bc affixod to any ruchPowcr of Anorncy or any cortific"t"" ,"Ltrr,g rtrcroro ;y ;;;;;, and cny such powci of Anorncy or conificato bccnngruch {ccrimilc aign6tu?ca or trcrirrilc rcal rhatl bc vdri c'd brnding upon rho compcny .rrd lny lrch powcr ao oxocutcdcnd ccnificd by lccsimilc rignaturcr cnd facrrmilc rod rhcll 6.-""rio lrd binding upon thc cornpany. an th. furur. with?c.pcct to 8ny bond or undodrking to whach rt is cncchcd--

lN wTTilEss WHEREoF' tho UNITED PActFtc lNsuRANcE coMpANy haa caurod rhcr6 prolcnr! to bc -gnad by itc Vicr p.ridonr.rrd it. corpontc rcal to bc hcrcto aflirod, rf,ir 
'- 

C.y ot Agril. l9g3

UNTTED PACIFIC If\|SURANCE COMPANY

On tfis 5 dry of Aprit. 1993. pore-onelly appc_arcd Chcdr g. Sc*rmrhto m€ known to bo thc Vicc Prori&nt ot rnc uruiigo PAclFlc rNsuRAil;;;oMpANy. and acknowrcdgcd that hc .xccutcd 6nd .trastcd rhci'ifl:li,j['i[Ti::":*#:1.,.*,"^".1r:li:;"ff#;-,h";;i;:'"i rr,at rrii'c trr.'g;;;;. r. 2. and 3 or rhc By.Laws or said

STATE OF Ponngylvania
COUNTY OF Phitcdotohia 1"".

I{OTARIAL SEAL
VAI€NOA lryORTHArr. Norrry h.6nc

Ory oa PhitaOdon€. PM.. Counn
Commrsson Erp|ra t\l,or/. tB 1996 Notary Rrblic in cnd for Statc of pcnneylvania

Rcsiding at Philcdclptia

of thc UNITED PAclRc.try.:y-ilNgE coMPANY,^d1lqglri-ccrtify rhlr thc.bovc and forcaoins ir a rruc andAttotncv cxccutcd bv rcid uNlrEo plcieic ir.rduHlr,rce cor.rlrpe-r'rV,';;; i" eriil in tuil forcc and cffcct.
oF' lhavc hcrcunto '.1 mY h.td cnd cffirod rh. sc.t of raid conrpanvtlis 30th ocyot Novgmber 1s  93

Mcc Prcsidcnt

r\?'
r \>

f3
rrt/Secrytgi

ffi

BO(}ta3t Ed. 3/93



i1r.rv-cu-s5 H[Lr u,: ; :. rJ rf, : , t "1 t t  ' - j f  i . r , r r l  {J lL u: t ) r r/. Ii,-. ! J !  v J + ! l ,  J t / u (

AFFIDAVIT OF QUALIFICATION
SURETY COMPANY

--ooOOoo--

; ,  fr l i  chel I  e H. U) ery being first duly sworn under oath, deposes
and says that he/she is the (officer or agent) @a {  u n i t e d  P a c i f i a  T n c , , r r - ^ ^  . - - - -  -  -61-  Un i ted  pac i f i c  I nsu rance  Company

, and that heishe is duly authorized
to execute anci deliver the foregoing obligations; and that said suRETy coMpANy isauthorized to execute the same and has complied in arlrespects with the laws of utahin reference to becoming sole surety upon bonds, undertakings and obligations herein.

/ (signedl

Subscribed and sworn to before me this 30th o'ay of November 19 e3 _.

My Commission Expires:

lfWrhJ(' t _, 1sqL? @
KARTii D, GRAMMER
tlorel Pulli( Sdc of lan

fbConftrtit! Epinr l.ZtS

Attest:

srArE oF -*w4/ |

Surety Company Officer -

couNryo@) ss:


