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TO:

FROM:

RE:

Energy Insurance International, Inc.
2000 Bering Drive, Suite 900

Houston, Texas 77057
(713) 783-6640

ME MORANDUM

September 8, 1993

Sylvia Blackshear
The Coastal Corporation

Shelly Ulery 
"

Energy Insurance International, Inc.

Soldier Creek Coal Company
Bond No. U171287I-L

Please find attached the original of the captioned.

If you should have any questions, please feel free to give me a call.
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MR FMM 5 (Revised Argust J-r8il
( Federal )

Bond htrnber U17I2B7 1-1
permit urnoe@0023
Mine t,lame so t a rffii_ilr-t

STATE OF UTAH 
This  bond supersedes bond no.  B10Z 37 63

DEPARTMENT OF NATIJRAL RESOURCES
DIVISIoN 0F oIL, GAS Al.lD MINING

f55 f{est I'brth Tenp}e
I Triad Center, Suite 350

Salt Lake City, Wah 94160-120l
(801) 538-5340

THE MINED LANOS RECLAIATION ACT

BOND
*.H.H.l.H+tt

The unders igned Sold ier  Creek Coal  Comoanv
as principalr anO
sr"ity, n"i"ov-.i"t il,executors' successors and assigns unto the State of Utah, oiui i ion of 0i1, c,asand Mining, ano the q.. S. Depaitment of the Interior, off i .ce of Surface Mininq
in the penal sum of f ive Hrnd." ndreiJlneJy_two & no/100
1:11"I.^ t! s^e?,lgz ,o payaD.Le rooner but not es.

}e priricipal estirnated in
Division of 0i1, Gas and t4ining

, j .9 93 , that
by thfs mffig opeFiffiiiin the

the riininE and Reclamation plan i:1ed ,{irh the
on the 15th day of  September
i 1 .5

State of Utah.
acres of lanct wffi

A description of the disturbedland is attached hereto as ExNbit .A. r'

llhen the Division has determined that the principal has satisfactorilyreclaimed the above-mentioned lands affected by mining in i"coriarne with theapproved Mining and Reclarnation Plan and has riitntutiy p"iio*eo arrrequirements of the Mined Land Reclamation Act, and complied with the RuLesand Regulations adopted in acccjrdance-therewith, then tnis ooligation shall_ bevoid; otherwise it shall remain in fulr force 
"no-"ii""t-;rili-ihe 

recl_amationis completed as outrineo in the approv-d uining and RecLamation pLan.

rf the approved plan provides for recLamation of the land affected on apiecemeal or cyclic basis, and the land is reclaimed in accordance with suchplan, then this bond may be reOuceo periodically.

In the convelse, if the plan provides for a gradual increase in the areaof the land affected or increased reclamation work, then this bond mayaccordingly be increased with the written 
"pptJ".r'oi 

in";;.iy csnpany.

The Dlvision shall only accept the bond of a surety cdnpany if the bond isnornancellable by the surety at any time for 
"ny 

r"aron incluoing, but notllnited to nonpayment of premium oi bankruptcy or the permittee cluring the
period of liabillty.
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NOTE: l{here one signs by virtue
company, such Power of Attorney must
principal is a corporation, the bond
officer.

of Power of Attorney for
be filed with this bond.
shall be executed by its

a surety
If the

duly authorizeC

Date :  Sep tember  15 ,  1993

DATE: Sep tember  15 ,  1993

APPROVED AS TO FORM:

So ld ie r  C reek  Coa l  Company
Hrf ncJ.pal ( uompany /

Un i t ed  Pac i f i c  I nsu rance  Company
Surety (Company)

ERSIGNED

By

-_-.j_

U t a h  R e s i d e n t  A g e n t

-YrJret,V l
Mi  che l  I  e

tmpanv ur
M .  U l  e r y ,

.rce_r --Frr3sr
Attorney-  i  n-  F

By
Assistant Attorney Ccneral
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AFFIDAVIT OF qJALIFICATION

Miche l l e  M '  U re ry  ,  be ing  f i . r s t  duJ .y  sworn ,  on  oa tn  oeposes  and
says that  he/she ls  the (of f icer  or  agent  )

o f  sa id surety  conpany '  and that  he lshe is  dury author ized to  execute and
deliver the foregoing obrlgations; that said surety company is authorized to
execute the same and has compl ied ln  a l l  respects  wi th  the laws of  u tah in
reference to becorling sole surety upon bonds, undertakings and obu.gations.

( Signed )

subscribed and sworn to before me this 1sth63y e1" Sep tembe r 1993.

My Cornmlsslon Expires:

I282R-1-l



UMTED PACIFIC INST]RANCE COMPAT{Y
HEAD OFFICE, PHTLADELPHIA, PENNSYLVANIA

POWER OF ATTORNEY

KNOW ALL MEN BY THESE PRESENTS, That the UNITED PACIFIC INSURANCE COMPANY, a corporat ion duly organiz id undor tho taws of  tho
State of Pennsylvania, doas horoby mako. constitute end appoint Wlliam N. 8urke, Dan W. Burton, Mary C. Jonae, Michellc M. Ulery, Karcn
D. Grammer., individually, of Houeton, Texae , its truo and lawful Attornev(s)-in-Fact, to make, oxocute, ssal and delivor for and on its bohalf,
and es its act and dood any and all bonds and undertakings of surotyship and to bind tho UNITED PACIFIC INSURANCE COMPANY thoroby 8s
fully and to tho samo extont as if such bonds and undortakings and othor writings obligatory in tho naturo thor€of woro signod by an Exocuiive
Off icer  of  tho UNITED PACIFIC INSURANCE COMPANY and soalod and at tested by ono other of  such of f icors,  and heroby r€t i f ios and
confirms all th6t its s6id Attornoy(s)-in-Fact may do in pursuanco horoof.

This Power of  At torney is  grantod under snd by author i ty  of  Art ic lo Vl l  of  the By-Laws of  UNITED PACIFIC INSURANCE COMPANY which
bocama sf foct ivo Soptomber 7,  1978, which provis ions are now in fu l l  forco and of foct ,  roading as fo l lows:

ARTICLE VII  .  EXECUTION OF BONDS AND UNDERTAKING

l. The Board of Diroctors, th6 Prosidont, tho Chairman of th6 Bosrd, any Sonior Vico Presidont. any Vice Prosident or Assistant Vico
President or othe. officer designated by th6 Boa.d of Directors shall have power and €uthority to (a) appoint Attornoy(s)-in-Fact and to
suthorize thom to oxocuto on bohalf of the Company, bonds 8nd und€rtakings, recognizancos, contracts of indomnity and othor writings
obligatory in ths naturo tharoof, and (b) to romovo any such Anornoy(s)-in-Fact at any time 6nd rsvoke tho powor and authority givon to thom.

2. Attornoy(s)-in-Fact shall havo powor snd suthority, subjoct to tho terms and limitations of tho Power of Aftornoy issuod to thom, to
oxacuto and dolivor on behalf of tho Company. bonds and undertakings, rocognizancos, contracts of indemnity and othor writings obligatory in
tho natuto thoroof. The corporato seal is not nocossary for the validity of any bonds and undortakings, rocognizancos, contracts of indemnity
and other writings obligatory in the nature theroof.

3.  Anorney(s)- in-Fact  shal l  havo powor and author i ty  to oxocuto af f idavi ts roquired to bo at tachod to bonds,  recognizancos,  contracts of
indemnity o. other conditional or obligatory undortakings and thoy shall also havo power and authority to cortifv tho financial statemont of tho
Company 6nd to copios of the By-Laws of tho Company or any article or section th€roof.

This Power of Attornoy is signod and sealed by facsimile undor and by authority of tho following Resolution adoptod by tho Board of Diroctors
of  UNITED PACIFIC INSURANCE COMPANY at  a moet ing.hold on the sth day of  June, 1979. at  which a quorum was prosant,  and said
Resolution has not boon amonded or ropealed:

"Roeolvod that tho signatures of such directors and officers snd tho soal of the Company may bo affixod to any such
Powor of Attorney or 6ny certificates relating thoroto by facsimilo. and any such Powor of Attornoy or cortificate boaring
euch facsimile sign6tur6s or facsimilo soal ehall bo valid and binding upon tho Company and any such Powor so oxocutod
and cortifiod by facsimilo signaturos and fscsimile geal shall be valid and binding upon th6 Company, in tho futuro with
rospoct to any bond or undertaking to which it is attached.'

lN WITNESS WHEREOF, tho UNITED PACIFIC INSURANCE COMPANY has causod th€so presents to be signod by its Vicc Praridcnt
and ita corporate seal to be hereto affixed, this 5 day of April, 1993

UNITED PACIFIC INSURANCE COMPANY

)
)ss .

On this 5 day of April, 1993 porsonally appearsd Charlas B. Schmalz
to me known to be the Vice Prceident of the UNITED PACIFIC INSURANCE COMPANY, and acknowledged that he oxecutod and attostod tho
forogoing instrumsnt and affixed the soal of said corporation theroto, and that Article Vll. Soction 1. 2, and 3 of th€ Bv-Laws of said
Company,and tho Rosolution, sot torth thoroin, are still in full force.

STATE OF Pennsylvania
COUNTY OF Philadolphia

NOTARIAL SEAL
VAI€NCIA WQRTHAM. Nottty Publlc

City ct PhiladCpfia. Phila. County
Commission Expircs Nov. 18. 1996

n f  n
I orurnc,u- \t/sr*h--0,,^.,,r-,

Notary Public in and for Stato of Ponnsylvania
Residing at Philedolphia

of  th6 UNITED PACIFIC INSURANCE COMPANY. do horoby cert i fy  thst  the above and forogoing is  a t ruo and
Attornoy oxocuted by said UNITED PACIFIC INSURANCE COMPANY, which is  st i l l  in  fu l l  forco and ef fecr .

I  havo horsunto sot my hand and aff ixod the seal of said Company tnis 15th Aay ot S€ptembef

Vice Prosidont
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