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August 12,1994

Mr. James W. Carter, Director
Division of Oil, Gas and Mining
3 Triad Center, Suite 350
355 West North Temple
Salt Lake City, Utah 84180-1203

Dear Mr. Carter:

The Soldier Greek Coal Company and its parent company Sagepoint Coal Company were sold to
Coastal States Energy Company. The Division of Oil, Gas and Mining (DOGM) approved the sale
on September 14,1993, and the Albuquerque Field Office (AFO) believes the transaction
occurred on September 15, 1993. AFO has determined that there are two situations needing
DOGM's attention regarding this transfer of ownership and control.

Applicant Violator System (AVS) lnformation. Sagepoint Coal Company has not been severed
from its original parent company's Organizational Family Tree (OFT) (see enclosed AVS screens).
This relationship needs to be ended and the immediate upline Coastal Company needs to be
added. Utah Resources Corporation needs to be removed from Soldier Creek's OFT.

Banning Siding Renewal. Soldier Creek Coal Company's permit was renewed on November 16,
1993, effective October 25, 1993. The system was queried August 31, 1993, for a system
recommendation and the August recommendation was used for the November renewal. At that
time, Soldier Creek's OFT still connected it to Elk River Resources rather than Coastal States;
thus, this is an invalid system query. DOGM needs to reissue this permit renewal after an
appropriate AVS investigation. Currently, Coastal States is negotiating with the AVS office
(AVSO) on numerous violations and forfeitures, and the system may indicate it is blocked. Please
contact the AVSO to determine how the permit should be conditioned prior to permit issuance.

lf you have any questions regarding this information, please contact Donna Griffin or me at
505-766-1 486.
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Sincerely,

Thomas E. Ehmett,

Enclosure

Albuquerque Field Office
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