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DIV. OFOIL, GAS & MINING

..!ut g 4 1gg5

BUREAU OF LAND MANAGEMENT
Utah State Office

324 South State, Suite 301
Salt Lake City, Utah 84111-2303

Mr. James W. Carter
Utah Division of OiI,
3 Triad Center, Suite
355 West North Temple
SaIt Lake City, Utah

Dear Mr. Carter:

A competitive coal lease sale was held by this office on JuIy 1-9, l-995. Sage
Point Coal Company was declared the high guatifJ-ed bidder for the Alkali Creek
Tract, assigned serial no. UIU-69635, described as follows:

T. 13 S.,  R. 1l_ 8.,  SLM, Utah
Sec. L, lots J--7, Iot 8 (for aII coal

except the Rock Canyon Bed)
Sec.  L0 ,  E2E2 i
Sec. 1J-,  al l ;
Sec. L2, W2W2i
Sec. 13, W2N!|I, SENW, S;W;
Sec. L4t N2, N2S2, SESE;
Sec. 15, NENE;
Sec. 23, N2NENE;
Sec. 24, N2N2NW.

Containing 2 rL77. 52 acres

Encl-osed i-s a copy of the minutes of the sa1e. The bid of $2 ,66'1,000 was
accepted by our State Director on JuIy 21, l-995.

We will notify you when coal lease tIlU-69635 is issued.

Sincerely,

Enclosure
Minutes of SaIe (2pp)

Deputy S



Minutes of Lease By Application
CoaI SaIe

A coal lease sale was held at 1:00 p.m., JuIy L9, L995, pursuant to a notice
issued June 13, L995, and was conducted under authority of Section 2 (a) (1)
of the Mineral Leasing Act of L920, as arended.

The sale included one tract, Alkali Creek Tract, whj-ch conformed to the I"ease
By Application sale criteria set forth in 43 CER. 3425.1-5, and was found to
be environmentally suitable for leasing, potentially econornic for coal
production, and consistent with local or regional, social or econorn-lc needs.
The tract contains 2tI77.52 acres located approximately 9 miles norLheast of
Wellington, Utah in Carbon County.

The sale was conducted by Robert, Iopez, Chief, Branch of Mineral Leasing
Adjudication. A list of attendees is attached.

The coal resources were offered for lease by sealed bid. One sealed bid was
received on the tract. A sr.urunary is shqnm below:

urrr-69635

Acres:
CoaI Quality:

2 ,L77 .52

L2,333 to L2,434 BTV/Lb. i
3.4 to 4.1 Percent Moisture;

0.6 Percent Sulphur;
l-0.0 to l-0.7 Percent Ash;
48.6 to 49.4 Percent Fixed Carbon;
36.8 to 37.4 Percent Volatile Matter.

Minirum Acceptabl-e Bid: Per Acre $1-00.00
To ta l  $2L7 ,800 .00

High Bidder: Sage Point CoaI Corpany

Total Bid: $2 ,667 ,000 .00
Per Acre Bid:  $L,224.90
Total Subnitted with Bid: $533,400.00

The coal sale was declared closed at l-:07 p.m.
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