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Michael O. Leavitt

March 2, 1995

To: Joe Helfrich, Inspection Supervisor
: : "
FROM: Wayne H. Western, Reclamation Engineer W/
RE: Bond Calculations Dugout Canyon Exploration, Soldier

Creek Coal, EXP/007/018-95A, Exploration Folder &
#2,Carbon County, Utah.

Analysis

Yesterday Kieth Zobell requested that the Dugout Canyon
exploration project carry a separate reclamation bond. Coastal’s
financial department requested a separate bond for accounting
reasong and they are aware of the Divisions’ finding of adequate
bond.

The Division has no reason to deny Coastal’s request
for a separate bond. The Division has determined the reclamation
costs for the Dugout Canyon projection to be $30,000. Coastal
has agreed to put up a $30,000 bond.

Findings

The Division has determined the cost for a third party
to reclaim the Dugout Canyon exploration project to be $30,000.
Coastal has agreed to place the bond prior to beginning the
project.

Recommendations

1. Require Coastal to post a $30,000 for the Dugout Canyon
Exploration Project.
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