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December  J -9 ,  l -996

Daron Haddock, Permit  Supervisor
D iv is ion  o f  O i I ,  Gas,  and Min ing
L594 West  Nor th  Temple ,  Su i te  I2L0
B o x  L 4 5 8 0 1 -
Sa l t  Lake C i ty ,  U tah  84LL4-5801Jvv4 

J,*pq' f--' ti.t; {L4
Re:  Pe rm i t s  No .  AcT /OO7 /005 ,  sky l i nJ  { l i * " ,  ( 2 )  Ac ' f  / 04L /002 ,

SUFCo Mine;  (3)  ACT/007/0L8,  Sold ier  Canyon Mine;  and (4)
ACT/007 /034,  Banninq Loadout

Dear  Daron:
ery'fu^,1

Please f ind  enc losed a  dra f t  o f  a  le t te r  wh ich  we request
tha t  an  au thor ized  o f f i c ia l  o f  the  D iv is ion  o f  O i I ,  Gas,  and Min ing
execute releasing Coastal  States Energry Company and Soldier Creek
Coal Company from l iabi l i ty on the bonds for the above-referenced
p e r m i t s .

We reguest that a let ter s imi lar to the attached draft  be
issued upon receipt by the Diwision of evidence that the stock mer-
ger and purchase transact ion described in the dra.f t  has closed. We
expeet to prowide you with a let ter to this effect tomorrow, Deeem-
b e r  2 0 ,  1 - 9 9 6 .

Thank you for your assistance in this matter.

Very truly yours,

Enclosure
c e :  R .  K i r k  M u e l l e r

Clayton , .T. Parr
Verna1 Mortensen
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jnb\arco\DEIt'r17 .m



December  19 ,  1 ,996

Coastal  States Energy
5955 Un ion  Park  Center ,  Su i te  550
Midva1e, Utah 84047

ATTN:

R e :

B o n d  N o . :
A:nount:
Sure ty :
Permi t :
S i t e :
Pr inc ipaS- :

DRAFT

T J t 1 L 2 8 7 1 -  1
$ 3  , 2 3 8 ,  0 0 0
United Pacif ic Insurance Company
ACT/007 /0L8
Soldier Canyon Mine
SoLdier Creek Coal Company

Vernal Mortensen, Senior Vice President

Per r r i t s  No.  ACT/007/005,  Sky l ine  Mine ;  (2 )  ACT/041
/O02,  SUFCo Mine;  (3 )  ACT/O07 /0 : - .8 ,  So ld ie r  Canyon
Mine;  (4 )  and ACT/007/034,  Bann inq  Loadout

Dear  Mr .  Mor tensen:

In docrurents dated December 20, 1995, the Diwision of
OiI, Gas, and Mining approved the amend:nent of the above-described
permits to refJ.ect a change in the name of the owner to Canyon FueI
Company, LLC, effect ive upon (1) the merger of Soldier Creek Coal
Company into Sagre Point CoaI Companyi Q) the merger of Sage Point
Coal Company, Utah FueI Company, Skyline Coal Company, and Souttrern
Utah Fuel Company into Coastal  States Energy Company; (3) the
merg'er of Coastal States Energy Company into Canyon Fuel Company,
LLC; and (4) ttre purchase of Canyon Fuel Coal Company, LLC by ARCO
Uinta CoaI Company and Itochu Coal International, Inc. The
Division has now received sat isfactory evidence that the above-
referenced transact ion occurred as ant ic ipated on December 20,
1 9 9 5 .

The D iw is ion  has  a lso  rece iwed su f f i c ien t  subs t i tu te
bonds provid.ed on behalf of Canyon FueI Company, LLC as principal.
Accordingly,  l iabi l i ty under the fol lowingr bonds by Coastal  Stat,es
Energy Company and Soldier Creek Coal Company is hereby released
and disctrarged:

j nb \a rco \vu1t r1 .wm



Vernal Mortensen, Sr.  VP
December 1-9, 1-996
Page 2

cc: i lohn M. Burke

Bond No.  :  V1 ,7L2871-8
A m o u n t :  $ 3 5 0 , 0 0 0
Surety: United Pacj- f ic Insurance Company
P e r m i t :  A C T / O O 7  / 0 3 4
Site: Banning Loadout
Principal:  Soldier Creek Coal Company

B o n d  N o . :  U 6 0 5 2 4 4 - L 4
A m o u n t :  $ 3 , 9 8 8 , 0 0 0
Surety: United Pacif ic Insurance Company
Permit ,  :  ACT /  04L/ 002
Site: Convulsion Canyon Mine
Principal:  Coastal  States Energy Company

B o n d  N o . :  U 5 0 5 2 4 4 - 0 5
A n o u n t :  $ 3 ,  L 8 0 , 0 0 0
Surety:  United Pacif ic Insurance Company
P e r m i t :  A C T / 0 0 7  / 0 0 5
Si te :  Sky l ine  Mine
Principal:  Coastal  States Energy Company

Bond No. :  i IP  1 -277
A m o u n t :  $ 3 0 , 0 0 0
Sure ty :  S t .  PauI  F i re  and Mar ine  Ins .  Co.
Per : r r i t :  U  -O7 064
Site: DuSJway Canyon
Principal:  Soldier Creek Coal Company

Sincere ly ,

jrnb\arco\VMl trl- . wm




