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Dear Daron:

Please f ind encl-osed herewith two or iginals of the recla-
mation agtreements executed by Canyon Fuel Company, tLC for the
above-referenced permit  t ransfers. Each agreement contains (1) a
lega1 descript ion of the permit  areas using the permit  descr ipt ions
you provided to mei Q) a r ider subst i tut ing Canyon Fuel Company,
LLC as the pr incipal for the bonds present ly held by the Utah Diwi-
s ion  o f  O i l ,  Gas ,  and Min ing ,  ( "DOGMi l ) ;  and (3 )  a  cer t i f i ca te  o f
l iabi l i ty insurance. At the appropriate t ime, as discussed more
fully below, DOGM shoud execute the Reclamation Agreements and the
att ,ached r iders, and return one fuI ly executed ag'reement to me.
P lease no te  tha t  there  is  a lso  a  separa te  se t  o f  r iders ,  no t
attactred to the agreements, that we request DOGM execute and return
to the surety per the direet ions on the blue tagis attached to those
riders. Envelopes are enclosed for that purpose.

Please hold the reclamation agreements and the r iders to
the bonds unt i l  you have (1) approved the transfers and (2) re-
ceiwed not ice from Canyon Fuel Company, LLC that the ant ic ipated
transact ion giwing r ise to the permit  t ransfers tras occurred. More
specif ical ly,  we ant ic ipate that Canyon FueI Company, LtC wi l l
p rov ide  no t ice  on  December  20 ,  L996 tha t  (1 )  So ld ie r  Creek  Coa l
Company has merged into Sage Point Coal Company; (2) Sage Point
Coal Company, Southern Utah Fuel Company, Utah Fuel Company, and
Skyline CoaI Company hawe all merg'ed into Coastal States Energy
Companyr (3) Coastal States Energy Company has merged into Canyon
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Re: Reclamation Agreements for Permits No. ACT/OO7 /005, Sky-
l i n e  M i n e ;  ( 2 )  A C T / O A t / 0 0 2 ,  S U F C o  M i n e ;  ( 3 )  A C T ' / O O 7  /  O l - 8 ,
So ld ie r  Canyon Mine;  (4 )  and ACT/007/034,  Bann inq  Loadout
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Fuel Company, LLC,;  and (4) ARCO Uinta Coal Company and I tochu CoaI
International, Ir:'e. hawe purchased Canyon Fuel Company, tLC. Upon
receivingr such not ice, DOGM should replace the exist ing Reclamation
Agreements with Canyon Fuel Company's Reclamation Agreements and
put into effect the r iders. at tached thereto sr-rbst i tut ing Canyon
FueL Company, LLC as the pr incipal on the bonds.

With this submittal, we beliewe that Canyon Fuel Company
has sat isf ied a1l of  the requirements for approwal of the warious
transfers on December a9, 1995. I f  you disagree or discower any
problems with our earl ier submittals or with the Reclamation Agree-
ments ,  the  r iders  to  the  bonds,  o t  the  cer t i f i ca tes  o f  l iab i l i t y
insurance, please advise Clay Parr or me immediately.  We wi l l  seek
to resolve any such def ic iencies to your sat isfact ion by Tlrursday,
December  l -9 ,  l -995 in  t ime fo r  the  c los ing  on  Fr iday ,  December  20 ,
1 9 9 6 .

truly yours,

:-.

Burke

Enclosure
cc: David Arnolds

R.  K i rk  Mue l le r  (w/enc)
Clayton i I .  Parr
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