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@F Canyon Fuel Company, LLC
Soldier Canyon Mine
P.O. Box 1029
Wellington, Utah 84542
(801)637-6360 Fax: (801) 637-0108

Certified P 759 843 672

Iune26,1996

James w. Carter
Director - Division of Oil, Gas and Mining
1594 West North Temple
Box 145801
Salt Lake City, Utah
84114-5801

Dear Mr. Carter:

Please find enclosed a fully executed original of the revised
the Soldier Canyon Mine which includes the remainder of the Alkali Lease Tract (federal lease
UTU-6e63s).

Your assistance in this matter has been greatly appreciated.

Sincerely,
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permanent prfigflam mining/permit for
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R. W. Olsen

XC: K. Frame - SLC
C. File - Alkali Lease -97 - G-rfU-69635)
D. Spillman



FEDERAL
June 20 ,1997

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCE

DIVIS ION OF OIL ,  GAS AND MINING
1594 West North Temple,  Sui te 121O

Salt  Lake ci ty,  utah 84114-5801
(801)  538-5340

This permit, ACT/O071O18, is issued for the state of Utah by the Utah Division of
O i l ,  Gas and Min ing  (DOGM) to :

Canyon Fuel Company, LLC
6955 Union Park Center, Suite 540

Salt Lake City, Utah 84047
(801)  596-71 1  1

for the Soldier Canyon Mine. Canyon Fuel  Compdny, LLC is the lessee of  federal ,  state
and fee-owned property.  A performance bond is f i led wi th the DOGM in the amount of
$3,238,O00.O0, payable to the state of  Utah, Div is ion of  Oi l ,  Gas and Mining and the
Off ice of  Surface Mining Reclamat ion and Enforcement (OSMRE). DOGM must receive a
copy of this permit signed and dated by the permittee.

Sec. 1:  STATUTES AND REGULATIONS - This permit  is  issued pursuant to the Utah Coal
Mining and Reclamat ion Act of  1979, Utah Code Annotated (UCA) 40-1O-1 et
seq, hereafter referred to as the Act.

Sec. 2:  PERMIT AREA - The permit tee is author ized to conduct coal  mining act iv i t ies on
fol lowing descr ibed lands within the permit  area at  the Soldier Canyon Mine
situated in the state of Utah, Carbon County, and located:

Townsh ip  13  South ,  Range 12  East .  SLBM

Sect ion 4:  Al l ;
Sect ion 5:  Al l ;
Sect ion 6:  Al l ;
Sect ion 7:  Al l ;
Sect ion 8:  Al l ;
Sect ion 9:  NW1/4;
Sec t ion  17 :  NW1/4 ;
Sec t ion  18 :  N1/2N112,  SE1/4NE114,  31 l2NW114,

por t ions  o f  NE1/4SW1/4NE114 and NWl /4SW1/4NE114;  and
Sect ion 19: Port ions of  SW1 l4SW114.
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Township 13 South,  Range 1 1 East .  SLBM

Sect ion 1 :  A l l ;
Sect ion 2:  A l l ;
Sect ion 3:  SW1/4,W1 l2SE1 14;
Sect ion 1 O:  N 1 /2 ,E 1 l2SE1 /4;NW1 l4SE1l4,NW1 l4SW114;
Sec t i on  1  1 :  A l l ;
Sec t i on  12 :  A l l ;
Sec t i on  13 :  N1 /2NE1 14 ,  W1 l2 ,  NE1 /4SE1  14 ,  SE1 l4NE1 l4 ;
Sectjon 1 4: N 1 /2,N 1 l2S1 l2,SE1 l4SE1 14;
Sec t i on  1  5 :  NE1 /4NE1/4 ;
Section 23: N 1 /2NE 1 l4NE1 14;
Sect ion 24:  N1/2N1/2NW1 14,  por t ions of  SE1/4SE1l4SE114;  and
Sect ion 25:  Por t ions of  N1/2NW1 l4SE114 and 51/2SW1 l4NE114.

This  legal  descr ip t ion is  for  the permi t  area of  the Sold ier  Canyon Mine.  The
permi t tee is  author ized to  conduct  underground coal  min ing act iv i t ies on the foregoing
descr ibed proper ty  subject  to  the condi t ions of  the leases,  inc lud ing a l l  condi t ions and a l l
o ther  appl icable condi t ions,  laws and regulat ions.

Sec.  3 :  COMPLIANCE -  The permi t tee wi l l  comply wi th  the terms and condi t ions of  the
permi t ,  a l l  appl icable per formance standards and requi rements of  the State
Program.

Sec.  4 :  PERMIT TERM -  This  permi t  expi res on February 3,  2OO2.

Sec.  5 :  ASSIGNMENT OF PERMIT RIGHTS -  The permi t  r ights  may not  be t ransferred,
ass igned or  so ld wi thout  the approval  o f  the Di rector ,  DOGM. Transfer ,
ass ignment  or  sa le of  permi t  r ights  must  be done in  accordance wi th  appl icable
regulat ions,  inc lud ing but  not  l imi ted to  30 CFR 74O.13(e)  and R645-3O3.

Sec.  6 :  RIGHT OF ENTRY -  The permi t tee shal l  a l low the author ized representat ive of  the
DOGM, inc lud ing but  not  l imi ted ' to  inspectors,  and representat ives of  OSMRE,
without advance notice or a search warrant, upon presentation of appropriate
credent ia ls ,  and wi thout  de lay to :
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A. Have the r ights  of  ent ry  prov ided for  in  30 CFR 84O.12,  R645-4OO-110,
30 CFR 842.13 and R645-4OO-22O; and,

B.  be accompanied by pr ivate persons for  the purpose of  conduct ing an
nspect ion in  accordance wi th  R645-4O0-100 and 30 CFR 842,  when

the inspect ion is  in  response to an a l leged v io la t ion repor ted by the
cr ivate person.

Sec.  7 :  SCOPE OF OPERATIONS -  The permi t tee shal l  conduct  underground coal  min ing
act iv i t ies only  on those lands speci f ica l ly  des ignated as wi th in  the permi t  area on
the maps submit ted in  the min ing and rec lamat ion p lan and permi t  appl icat ion
and approved for the term of the permit and which are subject to the
per formance bond.

Sec.  8 :  ENVIRONMENTAL IMPACTS -  The permi t tee shal l  min imize any adverse impact
to  the envi ronment  or  publ ic  heal th  and safety  through but  not  l imi ted to :

A. Any accelerated monitoring to determine the nature and extent of
noncompl iance and the resul ts  of  the noncompl iance;

B.  lmmediate implementat ion of  measures necessary to  comply;  and

C. Warning,  as soon as poss ib le  af ter  learn ing of  such noncompl iance,  any
f ,erson whose heal th  and safety  is  in  imminent  danger  due to  the
noncomp l iance .

Sec.  9 :  DISPOSAL OF POLLUTANTS -  The permi t tee shal l  d ispose of  so l ids,  s ludge,  f i l ter
backwash or pollutants in the course of treatment or control of waters or
emiss ions to  the a i r  in  the manner  requi red by the approved Utah State Program
and the Federal Lands Program which prevents violation of any applicable state
or  federa l  law.

Sec.1O: CONDUCT OF OPERATIONS -  The permi t tee shal l  conduct  i ts  operat ions:

A.  in  accordance wi th  the terms of  the permi t  to  prevent  s ign i f icant ,
imminent  env i ronmenta l  harm to the heal th  and safety  of  the publ ic ;  and

B.  ut i l iz ing methods speci f ied as condi t ions of  the permi t  by DOGM in
- approving alternative methods of compliance with the performance

standards of the Act, the approved Utah State Program and the Federal
Lands Program.
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Sec.11 :  EXISTING STRUCTURES -  As  app l icab le ,  the  permi t tee  w i l l  comply  w i th  R645-
3O1 and R645-3O2 for compl iance, modif icat ion,  or  abandonment of  exist ing
structures.

Sec.12: RECLAMATION FEE PAYMENT - The operator shal l  pay al l  reclamat ion fees
required by 30 CFR part  87O for coal  produced under the permit ,  for  sale,
t ransfer or use.

Sec.13: AUTHORIZED AGENT - The permit tee shal l  provide the names, addresses and
telephone numbers of  persons responsible for  operat ions under the permit  to
whom not ices and orders are to be del ivered.

Sec.14: COMPLIANCE WITH OTHER LAWS - The permit tee shal l  comply wi th the
provis ions of  the Water Pol lut ion Control  Act  (33 USC i  151 et  seq,)  and the
Clean A i r  Ac t  (42  USC 7401 e t  seq) ,  UCA 26-11-1  e t  seq ,  and UCA 26-13-1  e t
seq.

Sec.15: PERMIT RENEWAL - Upon expirat ion,  th is permit  may be renewed for areas
within the boundar ies of  the exist ing permit  in accordance with the Act,  the
approved Utah State Program and the Federal  Lands Program.

Sec.16: CULTURAL RESOURCES - l f  dur ing the course of  mining operat ions,  previously
unident i f ied cul tural  resources are discovered, the permit tee shal l  ensure that the
si te(s)  is not disturbed and shal l  not i fy DOGM. DOGM, af ter  coordinat ion wi th
OSMRE, shal l  inform the permit tee of  necessary act ions required. The permit tee
shal l  implement the mit igat ion measures required by DOGM within the t ime frame
speci f ied by DOGM.

Sec.17: APPEALS - The permit tee shal l  have the r ight  to appeal  as provided for under
R645-300.

Sec.18 :  SPECIAL CONDITIONS -  In  add i t ion  to  the  genera l  ob l iga t ions  and/or
requirements set  out in the leases and this permit ,  the permit tee shal l  comply
with the special conditions appended hereto as Attachment A.

The above condi t ions (Secs. 1-18) are also imposed upon the permit tee's agents and
employees. The fai lure or refusal  of  any of  these persons to comply wi th these
conditions shall be deemed a failure of the permittee to comply with the terms of this
permit and the lease.
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The permi t tee shal l  requi re h is  agents,  contractors and subcontractors involved in
act iv i t ies concern ing th is  permi t  to  inc lude these condi t ions in  the contracts  between and
among them. These condi t ions may be rev ised or  amended,  in  wr i t ing,  by the mutual
consent  of  DOGM and the permi t tee at  any t ime to adjust  to  changed condi t ions or  to
correct  an overs ight .  DOGM may amend these condi t ions at  any t ime wi thout  the
consent of the permittee in order to make them consistent with any new federal or state
statutes and any new regulat ions.

THE

By:

I  cer t i fy  that  I  have read,  understand and accept  the requi rements of  th is  permi t  and
any specia l  condi t ions at tached.

Date:

Authorized Representative of the Permittee



ATTACHMENT A

SPECIAL CONDITIONS

CONDIT ION (1 )  Canyon  Fue l  Company ,  LLC can  commence  m in ing  i n  t he  rema inde r  o f
the  A lka l i  Lease  T rac t  ( i . e .  1715 .52  ac res  tha t  have  no t  a l ready  been
approved through inc identa l  boundary changes approved May 14,  1996
and  December  19 ,  1996)  when  the  m in ing  p lan  app rova l  i s  s igned  by  the
Secretary.


