
, . '  T" 0 01'6

Michael O. Leavitt
Govmor

Ted Stewart
Executive Director

James W. Carter
Division Dir€tor

'ilLL.. 
$_/*_s State of TJtah

DEPARTMENT OF NATURAL RESOI'RCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, Utah 84114-5801
801 -538-5340

801-359-3940 (Fax)

801-538-5319 (TDD)
February 3, 1997

Richard D. Pick
CEO
Canyon Fuel Company, LLC
6955 Union Park Center, Suite 540
Saft Lake City, UT 84047

Re: Permit Renewal. Soldier Canyon Mine, Canyon Fuel Company. LLC.
ACT/007/018-96-2. Folder #3. Carbon County. Utah

Dear Mr. Pick:

I am enclosing the decision document and two original permits for the permit
renewal for the Soldier Cqnyon Mine. Please sign both permits and return one to the
Division. .

This permit represents a successive renewal of the existing permit with its
associated mining and reclamation plan. The permit changes that were submitted
with the permit renewal application are being processed separately and will require
separate approval prior to their implementation.

lf you have any questions, please call Daron Haddock or Pamela Grubaugh-
Littig.

Very truly yours,

il;'F-a*4;
James uftr.t",
Director

Enclosures
cc: Ron Singh, OSM-WRCC

Barry Barnum, Canyon Fuel Company
Daron Haddock (w/o)
Pamela Grubaugh-Littig (w/o)
Joe Helfrich (w/o)
PFO
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ADM I N ISTRATIVE OVERVIEW

Canyon Fuel Company, LLC
Soldier Canyon Mine

Five Year Permit Renewal
ACT/007/018

February 3, 1997

PROPOSAL

Soldier Creek Coal Company (SCCC) made application to the Division of Oil
Gas and Mining for a five year permit Renewal for the Soldier Canyon Mine on
October 3, 1996. On December 20, 1996, this permit was transferred from Soldier
Creek Coal Company to Canyon Fuel Company, LLC. This renewal encompasses
the permit area, including two incidental boundary changes for the Alkali Lease Tract
(Federal Lease UTU-69635).

BACKGROUND

The Mining and Reclamation Plan (MRP) for the Soldier Canyon Mine was
originally approved by the Division of Oil, Gas and Mining (DOGM) and the Office of
Surface Mining Reclamation and Enforcement (OSMRE) on June 10, 1985. The
approved permit area consisted of two federal coal leases, SL-051279-063188 and
U-50722, encompassing 2,143.81 acres. The Bureau of Land Management (BLM)
administered 590 of those acres and the remainder were privately owned.

In June of 1986 SCCC was sold to the Sun Company. A new MRP was
submitted which incorporated two new state coal leases (ML-21994 and ML-22675\
and portions of two other state leases (ML-42648 and ML42649), held by affiliates of
Sun Company, into the permit area. The new MRP was approved by DOGM on
February 3, 1987, bringing the permitted area to a total of 4,347.99 acres. Due to the
extensive additions to the permit area and submittal of a complete new MRP, a new
five-year permanent program was issued with that approval.

SCCC acquired state lease ML-44365 on April 3, 19Bg and requested that it be
added to the permit area on Apr)l 17 , 1989. The lease encompassed 557.20 acres.
A revised mining permit incorporating lease ML-44365 was issued on August B, 1989.
This brought the total permit acreage to 4905.19 acres.

A topsoil/substitute topsoil storage site, consisting of an additional 4.5 acres
was added to the permit area on May 28, 1991, bringing the total permit acreage to
4909.69 acres.
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In order to accommodate an increase in production and additional expansion at
the mine site, SCC required more space. A surface expansion was approved in June
1991. The applicant proposed to increase intake capacity for the ventilation network
and update the coal handling and transportation facilities at the mine. The total
increase area of surface disturbance for the site was 5.6 acres and increased the
bonded and disturbed area from 32.2. to 37.8 acres. The stretch of county road
going through this area was also relocated.

On May 14, 1996 an incidental boundary change was approved to allow mining
in the Alkali Lease (UTU-69635). This consisted of only 276 acres of the lease and
was done to allow SCCC to continue mining while the application for the entire lease
was being processed. The application for the entire Alkali Lease was submitted on
May 31 ,  1996.

However, SCCC encountered burn in the incidental boundary change and
quickly needed to alter their mining sequence. Therefore, a second incidental
boundary change was submitted on October 3, 1996 for 186 acres and was approved
on November 5, 1996 by the Division and received mining plan approval on
December 19, 1996. The significant revision to mine the entire Alkali Lease Tract is
still being processed to date.

On October 3, 1996 the permit renewal for the Soldier Creek Mine was
received with a number of permit changes. On October 18, 1996, the Division
notified the permittee that these permit changes would be processed separately as
ACT |OOT t01 8-96A.

On December 20, 1996, the permit was transferred from Soldier Creek Coal
Company to Canyon Fuel Company, LLC.

RECOMMENDATION

The application for a successive permit renewal has met the requirements for
approval. The permit renewal was advertised in the Sun Advocate on November 7,
14,21, and 28, 1996 and no comments were received. This permit renewal should
be approved.



s
NORTH

o l 2 3 J 5

-Erl+F
SCALE IN IJIILES

Flgure 1

AREA MAP
SOLDIER CANYON MINE



PERMITTING CHRONOLOGY
PERMIT RENEWAL

Canyon Fuel Company
Soldier Canyon Mine

ACT/007/018
Carbon County, Utah

February 3, 1997

October 3, 1996 Soldier Creek Coal Company (SCCC) submitted the
application for permit renewal with many permit
changes.

October 18, 1996 Letter from Division to SCCC states that permit
renewal will be processed separately from the permit
changes. Determined administratively complete.

November 7, 1996 Letter from Division to federal and state agencies to
notify them about permit renewal for Soldier Canyon
Mine.

November 7 , 14, 21, 28, 1996 Publication notices in the Sun Advocate.

December 20,1996

February 3, 1997

Permit transfer from Soldier Creek Coal Company to
Canyon Fuel Company, LLC is approved.

No comments received. Permit renewed.
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PERMIT RENEWAL FINDINGS
Canyon Fuel Company, LLC

Soldier Canyon Mine
ACTt007lo13

February 3, 1997

Application for a permit renewal was made on October 3, 1996 (R645-
303.233.100).

The terms and conditions of the existing permit are being satisfactorily met
(R645-303-233.110).

The present underground coal mining activities are in compliance with the
environmental protection standards of the Act and the Utah State Program
(R645-303-233.120).

The requested renewal will not substantially jeopardize the operator's
continuing ability to comply with the Act and the Utah State Program
(R645-303-233.130).

The permittee has provided evidence of having liability insurance (lndemnity
lnsurance Co. of No. America - ISL G1 423256-0) (R645-303-233.14O).

The permittee has posted a reclamation surety in the required amount and has
provided evidence that the surety will remain in full effect for the permit period.
(United Pacific Insurance Company #U1712981-1 in the amount of $3,238,000)
(R645-303-233.150).

For the most recent permit term, permit changes ordered by the Division and
notices of violations requiring a permit change have been incorporated into the
permit. Outstanding permit changes that were submitted as part of the permit
renewal application are bgi as ACT/0O7/018-964. The Alkali
Lease Tract, a significa 1007t018-961.

5.

6 .

7.
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STATE OF UTAH)

County of Carbon,)

I, Kevin Ashby, on oathn say that I m the

Publisher of the Sun Advocate, a twi

newspaper of general circulation,

Price, State and County aforesaid, an

certain notice, a true copy of which i

attached, was published in the full i such

newspaper for 4 (Four) consecutive i and

that the first publication was on the day of

November. 1996 and that the last

of such noticewas in the issue of such

per dated the 28th day of November,

28th

I
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4;4,M,
KevinAshby - Publisher

Subscribed and sworn to before me t

day of November, 1996.

;2,4"J/a/"^-
Notary Public My commission exprie

ary 10, 1"999 Residing at Price, Utah

Publicationfee, $319.76
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Soldier Greek Goal Company of Satt Lal
renew its eoal ndnlng perrul under the laws ol ttre I
Mining. Ihe cunendy approv€d mining permit is nr

Soldier Geek Coal Company operates
wi$ln Sections 18 and 1 9, Toyvnship 13 S., Range
S., Rarge 11 E. Sl8M. These locations are appr(

ly utah.
Underground oal mining will take place

at dier Greek Coal Gompany. Ihe location ol he perrr
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LEGAL

Townshlp 13 S., Eange 11 E, Salt

T  U U L

y, uta[ heref announqes ils htent lo
of tjtah and the U,S. Ofiice ol Surlaco
ACT/0071018.

Soldier Canyon Mine wffdr is located'
and Seclions 24 and 25, Tormship 13

12 miles northeast ol Wdlirqton,

coal resewes owled or leased by Sol-
area is described ds follows:

Ease and iierldlan
All
Arl
sw1/4.
N12. E
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All
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Soldier ,k Coal Company
Unlon Part Center. Suite 55O6955

Midvale, B4cdl
Phone:

Soldier

) 569-4700

P.O. Box
rek Coal Company
429
Utah 84il2

637-6360
aiion will be available for inspedion

Seclion 1:
Sedion 2
Sec{ion 3:
Sec-tion lO
Section 11:
Section 12:
Section 13:
Section 14
Section 15:
Seclion ?3:
Seclion 24:
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Section 4: All
Section 5: All
Seclion 6:
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Secuon q:
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The address of $e Applicant is:

The address of lhe Operator is:

Phone:
Afler filing, copies ol this permit renewal

at the following locations: Utah Oivision o{ 0il, Gas
1210. Satt Lake Cig, Utah, and Carbon County
Price. Utah.

Written comments gr reguesls regarding 1
30 days ot lhe hst publication of this nolice, and may

Mining, | 594 West North Tem$e, Suite
s Office, Carbon County Courthouse.

oermit renewal must be maCe withln
addresse{ to the Utah Division of Oil.

14-580'.t.
, 14,21 and 28, 1996.

GasAnd Mining, Box 145801, Salt Lake City, Utah 8,' Published in the Sun Advoca(e November



s
Michael O. Leavitt

Cwoor

Ted Stewart
Executive Director

James W. Carter
Dvision Dirator

State of tltah
DEPARTMENT OF NATTIRAL RESOI'RCES
DIVISION OF OIL. GAS AND MINING
355 W€st North Tampl€

i Triad cenrer, Suire 35o

salr Lake city, urah 84180-1 2o3

8C1-538-5340

801-359-394o (Fax)

801-s3B-s319 (TDD)

February 3, 1997

TO: File

FROM: Pamela Grubaugh-Littig, Permit Coordinat

RE: AVS Recommendation, Canyon Fuel Companv. LLC. Soldier Canvon
Mine. ACT/007/018 - 96-2, Folder #3. Carbon County. Utah

An "issue" recommendation has been determined by the Applicant Violator
System for the Soldier Creek Mine. As of the writing of this memo, there are no
outstanding violations or cessation orders for the Soldier Canyon Mine nor delinquent
civil penalties or bond forfeitures. Neither the applicant, nor any person who owns or
controls the permittee, is currently in violation of any laws, rules or regulations
referred to in R645-300-132.

4i1ft'/
.'r .*l'"ti*it
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Sta te  :  UT Permi t  No :
Appli-cant : 7-42815 ( CANYON FUEL CO LLC )
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@rFGanyon Fuel Company, LLC
Soldier Canyon Mine
P.O- 8ox 1029
Wellington, Utah 84542
(801)637-6360 Fax: (801) 637-0108

Certified P 759 843 672

June26,1996

James w. Carter
Director - Division of Oil, Gas and Mining
1594 West North Temple
Box 145801
Sdt Lake City, Utah
841l4-5801

DearMr. carrer: Nufha>/otg 
+3

1J,^- " A, e^"^ ,R:,"

the Soldier Canyon Mine which includes the remainder of the Alkali Lease Tract (federal lease
UTU-69635)' 

/K--**.. P}}'.

Your assistance in this matter has been greatly appreciated.

Sincerely,

h"f^d

pa*.-1; 'C1^"-^, 
E;/-<

Please find enclosed a fully executed original of the revised permanent prbgfam n\ninglpermit for

'froD
R. W. Olsen

XC: K. Frame - SLC
C. File - Alkali Lease -97 - (UTU-69635)
D. Spillman



FEDERAL
June 20 ,1997

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCE

DIVIS ION OF OIL ,  GAS AND MINING
1594 West North Temple,  Sui te 121O

Salt  Lake City,  Utah 84114-5801
(801)  538-5340

This permit ,  ACT/OO71018, is issued for the state of  Utah by the Utah Divis ion of
O i l ,  Gas and Min ing  (DOGM) to :

Canyon Fuel Company, LLC
6955 Union Park Center, Suite 54O

salt Lake city, utah 84047
(801)  s96-7111

for the Soldier Canyon Mine. Canyon Fuel  Company; LLC is the lessee of  federal ,  state
and fee-owned property.  A performance bond is f i led wi th the DOGM in the amount of
$3,238,OOO.OO, payable to the state of  Utah, Div is ion of  Oi l ,  Gas and Mining and the
Off ice of  Surface Mining Reclamat ion and Enforcement (OSMRE). DOGM must receive a
copy of this permit signed and dated by the permittee

Sec. 1:  STATUTES AND REGULATIONS - This permit  is  issued pursuant to the Utah Coal
Mining and Reclamat ion Act of  1979, Utah Code Annotated (UCA) 40-1O-1 et
seq, hereafter referred to as the Act.

Sec. 2:  PERMIT AREA - The permit tee is author ized to conduct coal  mining act iv i t ies on
fol lowing descr ibed lands within the permit  area at  the Soldier Canyon Mine
situated in the state of Utah, Carbon County, and located:

Townsh ip  13  South .  Range 12  East ,  SLBM

Section 4: All;
Sect ion 5:  Al l ;
Sect ion 6:  Al l ;
Sect ion 7:  Al l ;
Sect ion 8:  Al l ;
Sect ion 9:  NWl/4;
Sec t ion  17 :  NW1/4 ;
Sec t ion  18 :  N1 /2N112,  SE1/4NE114,  31 l2NW114,

port ions of  NEi /4SW1/4NE1 14 and NW1/4SW1/4NE114; and
Sect ion 19: Port ions of  SW1 l4SW1l4.

Jt,l 0 r l9gl
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Township 13 South,  Ranqe 1 1 East .  SLBM

Sect ion 1 :  A l l ;
Sect ion 2:  A l l ;
Sect ion 3:  SW1/4,W1 l2SE1 14;
Sec t i on  1O:  N1 /2 ,E1  l 2SE1 l4 ;NW1 l4SE1 l4 ,NW1 l4SWl  14 ;
Sec t i on  1  1 :  A l l ;
Sec t i on  12 :  A l l ;
Sec t i on  13 :  N1 /2NE1 14 ,  W1/2 ,  NE1 /4SE114 ,  SE l  l 4NE114 ;
Sect ion 14:  N1/2,N1 l2S1 l2 ,SE1 l4SE1 14;
Sec t i on  1  5 :  NE1 /4NE1/4 ;
Sect ion 23:  N1/2NE1l4NE1 14;
Sect ion 24:  N1i2N1/2NW1 14,  por t ions of  SE1/4SE1/4SE114;  and
Sect ion 25:  Por t ions of  N1/2NW1/4SE114 and 51/2SW1 l4NE114-

This  legal  descr ip t ion is  for  the permi t  area of  the Sold ier  Canyon Mine.  The
permi t tee is  author ized to  conduct  underground coal  min ing act iv i t ies on the foregoing
descr ibed proper ty  subject  to  the condi t ions of  the leases,  inc lud ing a l l  condi t ions and a l l
o ther  appl icable condi t ions,  laws and regulat ions.

Sec.  3 :  COMPLIANCE -  The permi t tee wi l l  comply wi th  the terms and condi t ions of  the
permi t ,  a l l  appl icable per formance standards and requi rements of  the State
Program.

Sec.  4 :  PERMIT TERM -  This  permi t  expi res on February 3,  2OO2.

Sec.  5 :  ASSIGNMENT OF PERMIT RIGHTS -  The permi t  r ights  may not  be t ransferred,
ass igned or  so ld wi thout  the approval  o f  the Di rector ,  DOGM. Transfer ,
ass ignment  or  sa le of  permi t  r ights  must  be done in  accordance wi th  appl icable
regulat ions,  inc lud ing but  not  l imi ted to  3O CFR 74O.13(e)  and R645-3O3.

Sec.  6 :  RIGHT OF ENTRY -  The permi t tee shal l  a l low the author ized representat ive of  the
DOGM, inc lud ing but  not  l imi ted ' to  inspectors,  and representat ives of  OSMRE,
without advance notice or a search warrant, upon presentation of appropriate
credentials, and without delay to:
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A. Have the rights of entry provided for in 30 CFR 84O. 1 2, R645-4OO- 1 1 O,
30 CFR 842.13 and R645-4OO-22O; and,

B.  be accompanied by pr ivate persons for  the purpose of  conduct ing an
inspection in accordance with R645-4OO-1OO and 30 CFR 842, when
the inspect ion is  in  response to an a l leged v io la t ion repor ted by the
pr ivate person.

Sec.  7 :  SCOPE OF OPERATIONS -  The permi t tee shal l  conduct  underground coal  min ing
act iv i t ies only  on those lands speci f ica l ly  des ignated as wi th in  the permi t  area on
the maps submit ted in  the min ing and rec lamat ion p lan and permi t  appl icat ion
and approved for the term of the permit and which are subject to the
per formance bond.

Sec.  8 :  ENVIRONMENTAL IMPACTS -  The permi t tee shal l  min imize any adverse impact
to  the envi ronment  or  publ ic  heal th  and safety  through but  not  l imi ted to :

A. Any accelerated monitoring to determine the nature and extent of
noncompl iance and the resul ts  of  the noncompl iance;

B.  lmmediate implementat ion of  measures necessary to  comply;  and

C. Warning,  as soon as poss ib le  af ter  learn ing of  such noncompl iance,  any
person whose heal th  and safety  is  in  imminent  danger  due to  the
noncompl iance.

Sec.  9 :  DISPOSAL OF POLLUTANTS -  The permi t tee shal l  d ispose of  so l ids,  s ludge,  f i l ter
backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of any applicable state
or  federa l  law.

Sec.1O: CONDUCT OF OPERATIONS -  The permi t tee shal l  conduct  i ts  operat ions:

A. in accordance with the terms of the permit to prevent signif icant,
imminent environmental harm to the health and safety of the public; and

:xx"ff ,.T:li:,iHff "J:1ffi ,";i:ffi ;J*y;f iH::,i"?f H:
standards of the Act, the approved Utah State Program and the Federal
Lands Program.
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Sec.11:  EXISTING STRUCTURES -  As appl icable,  the permi t tee wi l l  comply wi th  R645-
3O1 and R645-3O2 for  compl iance,  modi f icat ion,  or  abandonment  of  ex is t ing
structures.

Sec.12:  RECLAMATION FEE PAYMENT -  The operator  shal l  pay a l l  rec lamat ion fees
requi red by 30 CFR par t  87O for  coal  produced under  the permi t ,  for  sa le,
t ransfer  or  use-

Sec.13:  AUTHORIZED AGENT -  The permi t tee shal l  prov ide the names,  addresses and
te lephone numbers of  persons responsib le for  operat ions under  the permi t  to
whom not ices and orders are to  be del ivered.

Sec.14:  COMPLIANCE WITH OTHER LAWS -  The permi t tee shal l  comply wi th  the
prov is ions of  the Water  Pol lu t ion Contro l  Act  (33 USC 1 151 et  seq,)  and the
C lean  A i r  Ac t  (42  USC 74O1 e t  seq ) ,  UCA 26 -11 -1  e t  seq ,  and  UCA 26 -13 -1  e t
seq .

Sec.15:  PERMIT RENEWAL -  Upon expi rat ion,  th is  permi t  may be renewed for  areas
wi th in  the boundar ies of  the ex is t ing permi t  in  accordance wi th  the Act ,  the
approved Utah State Program and the Federal Lands Program.

Sec.16:  CULTURAL RESOURCES -  l f  dur ing the course of  min ing operat ions,  prev ious ly
unidentif ied cultural resources are discovered, the permittee shall  ensure that the
s i te(s)  is  not  d is turbed and shal l  not i fy  DOGM. DOGM, af ter  coord inat ion wi th
OSMRE, shall  inform the permittee of necessary actions required. The permittee
shal l  implement  the mi t igat ion measures requi red by DOGM wi th in  the t ime f rame
speci f ied by DOGM.

Sec.17:  APPEALS -  The permi t tee shal l  have the r ight  to  appeal  as prov ided for  under
R645-300.

Sec.18:  SPECIAL CONDITIONS -  In  addi t ion to  the genera l  ob l igat ions and/or
requirements set out in the leases and this permit, the permittee shall  comply
with the special condit ions appended hereto as Attachment A.

The above condi t ions (Secs.  1-18)  are a lso imposed upon the permi t tee 's  agents and
employees. The fai lure or refusal of any of these persons to comply with these
condit ions shall  be deemed a fai lure of the permittee to comply with the terms of this
permi t  and the lease.
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The permi t tee shal l  requi re h is  agents,  contractors and subcontractors involved in
act iv i t ies concern ing th is  permi t  to  inc lude these condi t ions in  the contracts  between and
among them. These condit ions may be revised or amended, in writ ing, by the mutual
consent  of  DOGM and the permi t tee at  any t ime to adjust  to  changed condi t ions or  to
correct  an overs ight .  DOGM may amend these condi t ions at  any t ime wi thout  the
consent of the permittee in order to make them consistent with any new federal or state
statutes and any new regulations.

I cert i fy that I have read, understand and accept the requirements of this permit and
any specia l  condi t ions at tached.

STATE OF UTAH

Authorized Representative of the Permittee



ATTACHMENT A

SPECIAL CONDITIONS

CONDITION (1) Canyon Fuel  Company, LLC can commence mining in the remainder of
the Alkal i  Lease Tract  ( i .e.  1715.52 acres that have not already been
approved through incidental  boundary changes approved May 14, 1996
and December 19, 1996) when the mining plan approval  is  s igned by the
Secretary.



FEDERAL
February  3 ,  1gg7

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL ,  GAS AND MINING
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801)  538-5340

This permit, ACT/O07/O18, is issued forthe state of Utah bythe Utah Division of
Oi l ,  Gas and Mining (DOGM) to:

Canyon Fuel Company, LLC
555 Seventeenth Street
Denver, Colorado AO2A2

(303) 293-7576

for the Soldier Canyon Mine. Canyon Fuel Company, LLC is the lessee of federal, state
and fee-owned property. A performance bond is f i led with the DOGM in the amount of
$3,238,OO0.OO, payable to the state of Utah, Division of Oil, Gas and Mining and the
Office of Surface Mining Reclamation and Enforcement (OSMRE). DOGM must receive a
copy of this permit signed and dated by the permittee.

Sec. 1 STATUTES AND REGULATIONS - This permit is issued pursuant to the Utah Coal
Mining and Reclamat ion Act of  '1979, Utah Code Annotated (UCA) 4O-1O-1 et
seq, hereafter referred to as the Act.

Sec. 2 PERMIT AREA - The permit tee is author ized to conduct coal  mining act iv i t ies on
fol lowing descr ibed lands within the permit  area at  the Soldier Canyon Mine
situated in the state of Utah, Carbon County, and located:

Township 13 South,  Range 12 East.  SLBM

Sect ion 4:  Al l
Sect ion 5:  Al l
Sect ion 6:  Al l
Sect ion 7:  Al l
Sect ion 8:  Al l
Sec t ion  9 :  W112,  NE1/4 ,  N1 l2SE1l4 ;
Sec t ion  17 :  NI l2 ;
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Sec t ion  18 :  N1 /2N112,  SE1 l4NE1 l4 ,  31 l2NW1l4 ,
NE1 /4SW1 /4NE1 /4,  NW1 /4SW1 /4NE1 /4;  and

Sect ion 19: Port ion of  SW1 l4SW114

Township 12 South,  Ranqe 12 East,  .SLBM

Sect ion  32 :  NWl /4 ,  SW1/4NE114,  E1 l2NE114,  3112

Township 13 South.  Range 1 1 East.  SLBM

Section 1 : E1l2SE114;
Sect ion 1 1:  SE1l4SE114;
Sect ion  12 :  E112,  E1 l2N1 l4 ,  E1 l2SW1l4 ;
Sec t ion  13 :  N1/2NE1/4 ,  NE1/4NW1 14,  SE1/4NE1/4 ,  NEl  l4SE1l4 ;
Section 24: Portions of SE1l4SE114;
Sect ion 25: Port ions of  N1/2NW1/4SE1 14, Port ions of  51/2SW1 |4NEE114;
IBC #1 Legal: Beginning at the north east corner of Section 12, Township 13

South Range 1 1 East, go 2,5O8 Feet south OOo26' 03 east, thence
1,324 feet north 89o47'O1" west,  thence 3,772 feet south OOo22'14"
east, thence 92'l feet north 45o20'28" \A/est, thence 2O9 feet north
12010'17" west,  thence 252feet north OOo4O'55" east,  thence 377
feet north 07o27'51" east,  thence 151 feet north 06o50'34" west,
thence 139 feet north 15oO2' 16" west,  thence 1,236 feet north
36036'37" west,  thence 417 feet north 12o54'O7" west,  thence 281
feet north 07o34'52" \A/est, thence 198 feet north 25o47' 14" west,
thence 197 teet north 39oO1'24" west, thence 212 feet north
07 o19'35" west, thence 425 feet north 27'01" \A/est, thence 178 feet
north 11o41'22" west,  thence 8p4 feet north 27o07'43" vvest,  thence

il:J1nHi3f ;3:;?:,,il;il?:i;:3:"",'ff :;'J'!,""#',,1i..n
16052'27 "  east ,  thence 3,436 feet  south 89026'59"  east ,  thence 2,
5O8 feet  south OOo26'03"  east  to  point  o f  beginning;  and

IBC #2 Legal: Beginning at the north east corner of IBC #1; thence north

1"::;::":ff :i::if T:iu:,"H1','*::"1ff 1,T"1"J:3.',,'-:3;?3;"
dis tance of  4 ,181.6 feet ;  thence south 89oO'00"  east  for  a  d is tance of
3,163.7 feet  to  the pont  o f  beginning;  conta in ing approx imate ly  186
acres {See exhib i t  1 .12-2 l -

As descr ibed more prec ise ly  in  the Sold ier  Canyon Mine Min ing and Reclamat ion
Permi t  on f i le  wi th  the Div is ion of  Oi l ,  Gas and Min ing.
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This legal  descr ipt ion is for  the permit  area of  the Soldier Canyon Mine. The
permittee is authorized to conduct underground coal mining activit ies on the foregoing
described property subject to the conditions of the leases, including all conditions and all
other appl icable condi t ions,  laws and regulat ions.

Sec. 3 COMPLIANCE - The permittee wil l comply with the terms and conditions of the
permit, all applicable performance standards and requirements.of the State
Program.

Sec. 4 PERMIT TERM - This permit  becomes on February 3,  1997 and expires on
February 3, 2OO2.

Sec. 5 ASSIGNMENT OF PERMIT RIGHTS - The permit  r ights may not be transferred,
assigned or sold without the approval of the Director, DOGM. Transfer,
assignment or sale of  permit  r ights must be done in accordance with appl icable

'  regulat ions,  including but not l imi ted to 30 CFR 74O.13(e) and R645-3O3.

Sec. 6 RIGHT OF ENTRY - The permittee shall allow the authorized representative of the
DOGM, including but not l imited to inspectors, and representatives of OSMRE,
without advance notice or a search warrant, upon presentation of appropriate
credentials, and without delay to:

A. have the rights of entry provided for in 30 CFR 84O.1 2, R645-4OO-1 1 O,
30 CFR 842.13 and R645-4O0-22O; and,

B. be accompanied by pr ivate persons for the purpose of  conduct ing an

ilffi:i::J:"":J?;',:$:#liJ:l?;[??JlL,:?,:^':":5,?":?il:."
private person.

Sec.  7  SCOPE OF OPERATIONS -  The permi t tee shal l  conduct  underground coal  min ing
activit ies only on those lands specif ical ly designated as within the permit area on
the maps submit ted in  the min ing and rec lamat ion p lan and permi t  appl icat ion
and approved for the term of the permit and which are subject to the
per formance bond.
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Sec. B ENVIRONMENTAL IMPACTS - The permit tee shal l  minimize any adverse impact
to the environment or public health and safety through but not l imited to:

A. accelerated monitoring to determine the nature and extent of
noncompl iance and the resul ts of  the noncompl iance;

B. immediate implementation of measures necessary to comply; and

C. warning, as soon as possible af ter  learning of  such noncompl iance, any
person whose health and safety is in imminent danger due to the
noncompl iance.

Sec. 9 DISPOSAL OF POLLUTANTS - The permit tee shal l  d ispose of  sol ids,  s ludge, f i l ter
backwash or pollutants in the course of treatment or control of waters or
emissions to the air in the manner required by the approved Utah State Program
and the Federal Lands Program which prevents violation of any applicable state
or federal  law.

Sec. 1O CONDUCT OF OPERATIONS - The permit tee shal !  conduct i ts operat ions:

A. in accordance with the terms of the permit to prevent significant,
imminent environmental harm to the health and safety of the public; and

B. uti l izing methods specified as conditions of the permit by DOGM in
approving alternative methods of compliance with the performance
standards of the Act, the approved Utah State Program and the Federal
Lands Program.

Sec. 11 EXISTING STRUCTURES - As appl icable,  the permit tee wi l l  comply wi th R645-
3O1 and R645-3O23 for compl iance, modif icat ion,  or  abandonment of  exist ing
structures.

Sec. 12 RECLAMATION FEE PAYMENT - The operator shal l  pay al l  reclamat ion fees
required by 30 CFR part  870 for coal  produced under the permit ,  for  sale,
t ransfer or use.

Sec. 13 AUTHORIZED AGENT - The permit tee shat l  provide the names, addresses and
telephone numbers of persons responsible for operations under the permit to
whom not ices and orders are to be del ivered.
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Sec. 14 COMPLIANCE WITH OTHER LAWS - The permit tee shal l  comply wi th the
provis ions of  the Water Pol lut ion Control  Act  (33 USC 1 151 et  seq,)  and the
Clean Air  Act  t42 USC 7401 et  seq),  UCA 26-1 1-1 et  seq, and UCA 26-13-1 et
seq.

Sec. 15 PERMIT RENEWAL - Upon expirat ion,  th is permit  may be renewed for areas
within the boundaries of the existing permit in accordance with the Act, the
approved Utah State Program and the Federal Lands Program.

Sec. 16 CULTURAL RESOURCES - l f  dur ing the course of  mining operat ions,  previously
unidentif ied cultural resources are discovered, the permittee shall ensure that the
site(s) is not disturbed and shall notify DOGM. DOGM, after coordination with
OSMRE, shall inform the permittee of necessary actions required. The permittee
shall implement the mitigation measures required by DOGM within the time frame
speci f ied by DOGM.

Sec. 17 APPEALS - The permittee shall have the right to appeal as provided for under
R645-300.

The above condi t ions (Secs. 1-17lare also imposed upon the permit tee's agents and
employees. The failure or refusal of any of these persons to comply with these
conditions shall be deemed a failure of the permittee to comply with the terms of this
permit and the lease. The permittee shall require his agents, contractors and
subcontractors involved in activit ies concerning this permit to incfude these conditions in
the contracts between and among them. These conditions may be revised or amended,
in writ ing, by the mutual consent of DOGM and the permittee at any time to adjust to
changed conditions or to correct an oversight. DOGM may amend these conditions at
any time without the consent of the permittee in order to make them consistent with any
new federal or state statutes and any new regulations.
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THE STATE OF UTAH

By: J 'r&*,[) 
h s.r..,&

Date: ?.r'Vl

I certify that I have read, understand and accept the requirements of this permit and
any special conditions attached.

Authorized Representative of the Permittee

Date:



STATE OF UTAH)

SS.

County of Carbon,)

I, Kevin Ashby, on oath, say that I am the

Publisher of the Sun Advocate, a fwice-weekly

newspaper of general circulation, published at

Price, State and Coui'ty aforesaicl' and that a

certain notice, a true copy of which is hereto

attached, was published in the full issue of such

newspaper for 1 (One) consecutive issues' and

that the first pubiication was on the 26th day of

November, 1996 and that the last publication

of such notice was in the issue of such newspa-

per dated the 26th day of November' 1996'

, r ' :  / l  r /
f,l^rb'44
Kevin AshbY - Publisher

Subscribed and sworn to before me this 26th

day of November, 1996.

Notary Public My commission expries Janu-

ary 10, 1999 Residing at Price, Utah

Publication fee, $188.43

PUBLICTOTTEE
Application for Permit Transfer
Canyon Fuel Company, LLC

Soldier Canyon Mine
Notice is hereby given that Canyon Fuel Company, LLC, 555 Seventeenth Skeet.

Denver, Colorado 80202, on or about November19,1996, submitted an Application for Permii
Transfer for Permit No. ACT/007/018, covering operations forthe Soldier Canyon Mine, to heSbte
of Utah. Deparfnentof Natural Resources, Divisionof Oil, Gas, and Mining. The otnentpermittee,
Soldier Creek Coal Cornpany, PO. Box 1029, Wellington, Utah 843{2 will be merged into Canyon
Fuel Company, LLC on or about December 20, 1996. In conlunction wifr fre anticipaled mager and
change in the name of the owner of the mining operatons, tre Canyon Fuel Conpany, IIC filed the
Apolicalion for Permit Transfer for the Soldier Canyon Mine permit in ad.uance ol closing to obtan
approval for the iransfer from the Division of Oil, Gas, and Mining.

Approval by the Division of Oil, Gas, and Mining will allow coal mining operations to
continue in he permit area. The lands involving mining aclivites are located in Cabon County. The
mine portals are located 12 miles northeastof Wellington, Utah in Soldier Canyon. The approxi-
mately 4.909.69acre leasehold associatedwih fie five-year plan irvolvesallo partof tretolloring
coal land:

LEGAL DESCRIPTION
Township 13 South., Range 12 East, SLBM
Section 4: All;
Section 5: All;
Section 6: All;
Section 7: All;
Section 8: All;
Section 9: W 1/2, NE 1/4, N 1/2 SE 1i4;
Section 17: N l/2
Section 18: N 1/2 N 1/2, SE 1/4 NE 114,112NW114, NE 1/4 SW 1/4 NE 1/4,

NW 1/4 SW 1/4 NE 1/4:and
Section 19: Portion of SW 1/4 SW 1i4

Township 12 Soulh., Fange '12 East., SLBM
Section 32: NW 14. SW 1/4 NE 1/4, E 1/2 NE 114,5112

Township 13 South, Range 11 East, SLBM
Section 1; E l l2SE 114:
Sect ionl l :  SE 1/  SE 1/4;
Section 12: E1l2.E 1/2NW 114. E 1/2SW 1/4:
Section 13: N 1/2 NE 1'l4, NE 1/4 NW 1/4, SE 1/4 NE 1/4, NE j/4 SE 1/4;
Section 24: Portions of SE 1l4 SE 1/4;
Section 25 Portions of N 1/2 NW 1/4 SE 1/4, Portions of S 1/2 SW 1/4 NE 1/4;
IBC #1 Legal:Beginning at the norh east corner of Section 12 Township 13 Soutt, Range 11

East, go 2,508 feetsouth 0S 26'03" east, hence l,324feetnorth 8947'01"west.
thence 3.772 feet soutr 0022'14" east, hence 92 t feet noft 4$2028'west hence
209 feet north 1?10'17" west, thence 252 feet norh 0040'55" easl hence 377 feet
north 07"27'51" east, thence 151 feet north 06"50'3'west, thence 139 feetmfi 15"
02' 1 6" west, hence 1 ,236 feet north 36"36 37' west, frence 417 leet north 1254'07
west. thence 281 feet north 07S4'52'west, hence 198 feet north 25%714'west,
thence 197 feet north 3901'24'west, thence 212 feet norttr 07"19'35'west, ftence
425 feet north 27'01. west, thence 178 feet nortr 1 1"4 1'22'west, hence 864 feet
norfr 27t07'43"west, trence 240 feet norh 0628'20'wesl hence8S feet norh 01"
12'13" west. thence 194 feet north 11"18'36" east, hence 315 north 165227'east,
thence 3,436 feet south 8926'59" east, thence 2,508 feet south 0@6 03'east to
point of beginning

IBC#2Legal: BeginningatthenortheastcornerotlBC#1;thencenortr@0'00"westforadisbnce
of 3720.3 feet; thence north 9000'00" westfor a distance of 3720.3 {eet; hence

North 90000'00" west for a distance of 1 . 1 92.8 feet; thence south 28"00'00" west for
a distanceof 4.181.6feet; thencesouthS90'00"eastforadistanceof 4.181 6feet'
ihence south 8YC'00" east for a distance of 3, 163.7 feet to the point of beginning;



conranrng approxtmarety I cb acres

T.13S., R.11E. SL Meridian, utah
Section 1: Lot 8;
Section 12: E 112.E 1l2W 112:
Section 13: NE 1i4 NW 1t4.N 1t2 NE 1/4, SE 1/4 NE 1/4, NE 1/4 SE 1i4;
Section 24: S 1/2 S 1/2 SW 1/4 SE 1/4, portion of SE 1/4 SE 1/4 used for

sewage lagoon site;
Seciion25: N 1/2NW 1/4NE 1/4.portionof N 1/2NW 1/4SE 14used for

toosoil storage area. portion of S 1/2 SW 1/4 NE 1/4 used for
for refuse disposal site.

T. 13S., R.12E. SL Meridian, Ulah
Section 4: All; ;
Section 5: All;
Section 6: All; r
Section 7: All;
Section 8: All; .
Section 9: W 1/2, NE 1/4. N 1/2 SE 1/4;
Section 17: N 1/2;
Section l8: N 1/2 N 1/2. SE 1/4 NE 1t4.5112 NW 1/4.

NE 1/4 SW 1/4 NE 1/4 NW l/4 SW 1/4 NE 1/4;and
Section 19: portion of SW 1/4 SW 1/4 used for sewage lagoon site.

In addition, Soldier Creek Coal Company filed an application to expand tre pamit area
to indude the following:

Federal Coal Lease uTG69635 fl'AlkaliTract":)
T135,811E, SLM, Carbon C,ounly
Section 1 : Lots l -7. Lot 8 (for all coal exceot the Rock

uanvon beo)
Section 10; E 1i2E 112
Section l l: All
Section l2: W 1l2W 112
Section 13: W 1/2 NW 1/4, SE 1/4 NW 1i4, SW 1/4
Section 14: N 1/2, N 1l2S 112, SE 1/4 SE 1/4
Section 15: NE 1/4 NE 1/4
Section 23: N 1/2 NE 1/4 NE 1/4
Section 24: N 1/2 N 1/2 NW 1/4

Total acreaoe: 2.1 77.52
Alkali Tracl - Fee Coal
T135, R11E, SLB&M
Seciion 2: All
Section 3: Lots 5, 6 and 7
Section 10: NW4 W2 NE/4, NW4 SW4, l.lW4 SE/4

Containing 757.4-o ec

Federal Coal Lease Modified U$722
T135, Rl1E, SLB&M
Section 1: Lot 8

containinq 40.00 actes
Copies ol the compleib applicafion for fansfer ae argtaO!9 b1n$lic inspeclbn at fte

Carbon Countv Clerk's Office.'Carbon bunty Court House, 120lr,lain Steet Price, Utah 84501 ard
arine Utan Oii,lsion of Oil, Gas, and Mining offices at 1594 West Nortr Temple' Suite 1210, Sa1
Lake City, Utah 821 14-5801.' 

written comments, obiections, and requests for informalconferences regarding hs
Application for Permit Transfer muit be submited, witrin 30 daysof the date of he firslP,uHtrlion
oitris notice on November l g, 1996, to tre Utah Division of Oil, Gas and Mining, 1594 West f'lorth
Temple, Suite 1210, Box 155801, SaltLakeGty, Utah 84114-5S0l.Ihisnoticecorecbthe address
of the cunent permittee and the legal descriplion of tte permitareas.

Fiist oublished in the Sun Advocate on Nwenber 19, 1996'
Publi'shed ln tre Sun Advocate November 26, 1996.
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STATE OF UTAH)

SS.

County of Carbon,)

I, Kevin Ashby, on oath, say that I am the

Publisher of the Sun Advocate, a twice-weekly

newspaper of general circulation, published at

Price, State and County aforesaid, and that a

certain notice, a true copy of which is hereto

attached, waspublished in the full issue of such

newspaper for 1 (One) consecutive issues, and

that the first publication was on the 19th day of

November, 1996 and that the last publication

of such notice was in the issue of such newspa-

per dated the 19th day of November, 7996.

tt' A
,r/. ,f/ t y'

'4,'; /rb,tZt'r
/ t / / . / f / l  ( / -  I

KevinAshby - Publisher

Subscribed and sworn to before me this 19th

day of November, 1996.

/-4":4/ry','-
Notary Public My commission expries Janu-

ary 10, 1999 Residing at Price, Utah

Publicationfee, $85.65

f : - - - - * o T r - t u r {! /,ka-,\ ,'ni,l'#iili, i
I q€4ji '"#?JJ'l-,'; i:'\:r 1
I 
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Application for Permit Transfer
- Canyon Fuel Company, LLC

Soldier Canyon Mine
Notice is hereby given that Canyon Fuel Company, LLC, 555 Seventeenth Sbeet,

Denver, Colorado 80202, on or about November19,l996, submitted an Application for Permit
Transfer for Permit No:ACT/007/0 18, covering operatiors for tre Soldier Canytin Mine, to tre Sbte
of Utah, Deparbnent of Natural Besources, Division of Oil, Gas, and Mining. The otnent permittee,
Soldier Creek Coal Company, P.O. Box 1, Price, Utah 84501 will be merged into Canyon Fuel
Company, LLC on or about December 20, 1996. ln conjunction with the anticipated merger and
change in the name of the owner of the mining operations, tre Canyon Fuel Company, LLC filed the
Application for Permit Transfer for the Soldier Canyon Mine permit in advance of closing to obtain
approval for the transfer ftom the Division of Oil, Gas; and Mining.

Approval by the Division of Oil, Gas, and Mining will allow coal mining operations to
continue in he permit area. The hnds involving mining activities ae located in Carbon County. The
mine portals are located 12 miles northeastof Wellington, Utah in Soldier Canyon. The ap-proxi-
mately 4,909.69acre leasehold associatewitr the lve-year plan invofuesallor part of he following
coallands: 

LEGAL DEscRrpiroN
The coal leases to be mined include State Leases ML-42648 and M142649 described as follo,irn:

Lease M142648
Township 13 S., Range't2 E., Sall Lake Base and Meridian

Section 8: E 112
Section 10: S 1/2
Section 11: S 1/2
Section 14: All
Section 15: All
Section 17: NE 1/4: E 1/2 SW 1/4: SE 1/4
Section 20: E 1/2 NW l/4; SW 1/4 NW 1/4; N ll2NE 1t4
Section 21: N 1/2: NW 1/4: NE 1/4
Section 22: N 1/2; N 1l2S 112
Section 23: W l/2 NW 1/4

Lease MLr264g 
containing 3640 acres

Township 13 S., Range'12 E., Salt Lake Base and Meridian
Section 3: Lots 1, 2, 3,4:S 112
Section 4: Lots 1, 2, 3, 4; S J/2
Section 5: Lots 1, 2; SE 1/4
Section 9: All
Section 10: N 1/2
Section l1: N 1/2
Containing 2212 acres

Allof Lease ML-42648 and the S 1/2 SE 1i4 of Section 9 of Lease ML-42649 willbe
permitted.

Copies of the complete application for tansfer are available for public ingection at he
Carbon County Clerk's Office, Carbon County Court House, 120 Main Steet, Price, Utah 84501 and
at the Utah Division of Oil, Gas, and Mining offices at 1 594.West North Temple, Suite 1210, Salt
Lake City, Utah 821 14-5801 .

Written comments, objections, and requests {or infqmal conlerences regarding the
Applicalion for Pemiit Transfer must be submitted, within 30 days of the date of the publication of
this notice, to the Utah Division of Oil, Gas, And Mining, 1594 West Norfr Temple, Suite 1210, Box
155801, Salt lake City, Utah 84114-5801.

Published in fre Sun Advocate November 19. 1 996.




