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Starc of Utah
DEPARTMENT OF NATLIRAL RESOIJRCES
DIVISION OF OIL, GAS AND MINING

1594 West North Temple, Suite l2l0

INSPECTION REPORT

Box 14580r Partial: XXX Complete:_ Exploration:
salt Lake citv, utah 841l4-ffrgbection Date & Time: 3/30i98 i 10:00a.m.-12:00p.m.
(801) 538-5340
(80r) 359-3e40 (Fax) Date of Last Inspection: 2126198

: Dave Spillman

Mine Name: Soldier Canvon Mine County: Carbon Permit Number: ACT/007/018
Permittee and/or Operator's Name: Canyon Fuel Company
Business Address: P.O. Box 1029. Wellington. Utah 84542
Type of Mining Acti
Company Official(s)

vrty: Underground_ XXX_ Surface Prep. Plant_ Other

State Officials(s): Peter Hess Federal Official(s): None
WeatherConditions: Overcast. Flurriesduring inspection
Existing Acreage: Permitted- l)_lLl3(i. [Z Disturbed-24L_ Regraded-_.]L Seeded-_.0 Bonded-_95=Z
Increased/Decreased: Permitted-_ Disturbed-_ Regraded-_ Seeded_ Bonded-
Status: _Exploration/_XX)t Activei_Inactive/_Temporary Cessation/_Bond Forfeiture

Reclamation (-Phase I/- Phase IIl- Final Bond Release/_ Liabil ity-___:fear)

REVIEW OF PERMIT. PERFORMANCE STANDARDS & PERMIT CONDITION REOUIREMENTS
Instructions
l. Substantiate the elements on this inspection by checking the appropriate performance standard.

a. For complete inspections provide narrativejustification for any elements not fully inspected unless element is not appropriate
to the site, in which case check N/A.

b. For partial insoections check only the elements evaluated.
2. Document any noncompliance situation by referencing the NOV issued at the appropriate performance standard listed below.
3. Reference any narratives written in conjunction with this inspection at the appropriate performance standard listed below.
4. Provide a brief status report for all pending enforcement actions, permit conditions, Division Orders, and amendments.

PERMITS, CHANGE, TRANSFER, RENEWAL, SALE
SIGNS AND MARKERS
TOPSOL
HYDROLOGIC BALANCE:
DIVERSIONS
SEDIMENT PONDS AND IMPOLINDMENTS
OTHER SEDIMENT CONTROL MEASURES
WATER MONITORING
EFFLUENT LIMITATIONS
EXPLOSIVES
DISPOSAL OF EXCESS SPOIL/FILLS/BENCHES
COAI MINE WASTE/REFUSE PILES/IMPOLINDMENTS
NONCOAL WASTE
PROTECTION OF FISH, WILDLIFE AND
RELATED ENVIRONMENTAL VALUES
SLIDES AND OTHER DAMAGE
CONTEMPORANEOUS RECLAMATION
BACKFILLING AND GRADING
REVEGETATION
SUBSIDENCE CONTROL
CESSATION OF OPERATIONS
ROADS:
CON STRUCTIONA4AINTENAN CEISURFACING
DRAINAGE CONTROLS

17. OTHERTRANSPORTATIONFACILITIES
I8. SUPPORTFACILITIES/UTILITY INSTALLATIONS
19. AVS CHECK (4th Quarter-April, May, June)_(date)
20. AIR QUALITY PERMIT
21. BONDING & INSURANCE
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INSPECTION REPORT
(Continuation sheet) Page 2 of 2

PERMIT NUMBER: ACT/007/018 DATE OF INSPECTION: 3/30/98

(Comments are Numbered to Correspond with Topics Listed Above)

Note: The Soldier Canyon site had received approximately four inches of fresh snow within the
previous 72-hour period. Flurries occurred during today's inspection.

1. PERMITS, CHANGE, TRANSFER, RENEWAL, SALE

It is now known that the sale of the Canyon Fuel Company mine's in Utah to the Beacon-
MAPCO Corporation has not come to fruition. According to Mr. Spillman, the sale of
Canyon Fuel to ARCH Minerals of St. Louis should be frnalized by mid-May of this
year.

TOPSOIL

The Division has requested that the permittee treat the cheat grass on the topsoil piles
with ROUNDUP to prevent to the extent possible the spread of this undesirable plant
species to the new topsoil piles from the newly permitted Dugout Mine. Separate piles of
topsoil from Dugout will be stored in this same area. As noted in the inspection reports
of this area during the summer months of 1997, most of the area of the Soldier Canyon
topsoil piles is covered with cheat grass. The root structure of cheat grass is minimal. In
consideration of the fact that cheat grass dies early and becomes tinder early in the
surnmer, another species of vegetative cover needs to be implemented on the Soldier
Canyon piles to prevent the erosional loss of this resource. The re-seeding of these piles
may need to be an option.

The permittee has initiated the treatment of the cheat grass, but completion of this job is
pending as of today's inspection.

HYDROLOGIC BALANCE: DIVERSIONS

Due to the amount of snow which had been bladed off of the main Canyon road, most of
the diversions at the site were not capable of being inspected this day.

NOte: This inspection report d@s not constitute an affidavit of compliance with the regulatory program of rhe Division of Oil, Gu, and Mining.

Copy of this Report:
Mailed to:
Given to:
Date: March 30. 1998

4a.

Peter
Inspector's Signature:

Hess

Filed to: Price Field Office



I State of lJtah
DEPARTMBNT OF NATURAI- RESOLIRCES
D I V I S I O N  O F ' O I L ,  G A S  A N D  M I N I N G
1594 Wes l  Nor lh  Temple .  Sur te  1210

PO 8ox  145801

Sal t  Lake Cr ly  U lah  84  1  1  4  -5801

801-538-5340

801 '359 3940 (Fax)

8 0 1 , 5 3 8 - 7 2 2 3  ( T D D )

March 21 ,1998

To:

From:

Re: Attorney General Review Requested. Insurance - Explosives Coverage. Canyon Fuel
Company. LLC. Skyline Mine. ACT/007/005. Soldier Canyon Mine. ACT/007/018.
Banning Loadout- ACT/007/034. Dugout Canyon Mine. ACT/007/039. SUFCO Mine.
ACT/041/002. Folder #3. Carbon and Sevier Counties. Utah

There have been some questions recently about the "Explosives vs. Explosion" language in the
coverage for public liability insurance. Most of the Certificates of Insurance for coal mining operations
note "XCU" on the certificate which, I believe, has met the requirements of R645-301-890. I 00
(attached).

On a recent inspection at Skyline Mine, Steve Demczak, Division inspector, asked Chris Hansen
from Canyon Fuel Company, LLC about the terms on their Certificate of Insurance "Explosion &
Collapse Hazard Underground and Surface". Chris Hansen called me about this and I told him that I
would look into the situation. I faxed Kerry Frame, also with Canyon Fuel Company, LLC, a copy of our
regulations.

Today, Mr. Frame faxed me a memo that he sent to their Insurance Division Administrator,
(attached). The rule (R645-301-890.100) states that, "Such policy will provide for personal injury and
pnoperty damage protection in an amount adequate to compensate any persons injured or properfy
damaged as a result of the coal mining and relcamation operation, including the use of explosives and
who are entitled to compensaion under the applicable provision of state law.

The Insurance Division Administrator in speaking to Mr. Frame stated that "it may be that the
applicable state law contains limiting language to minimize those who would be eligible; in which case
the coverage would be strengthened. However, she does not know but what the state law language that
applies which may broaden enbtitlement ot the general public such that other parties not directly
involved in an incident might be included." Without a copy of the state law in hand defining who is
'entitled', she cannot explicitly state that the requirements of the DOGM's rules are met."

ln response to her questions I am requesting specific clarification is requested as to which other
state law languages are referenced. Thank you.

Attachments
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Mary Ann Wright, Associate Director, Mining

Pamela Grubaugh-Littig, Permit Supervi
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Canyon Fuel Company Internal Correspondence CF

Date:  March 27. l99B

To: Chris Hansen

From: Kerry Frame

SubJect: Exploslveslnsuance

I have enquired wtth Julia Fisher about our coverage for "use of explosives. " She is the
Insurance Division Administrator for Atlantic Richfield in Los Angeles.

She confirmed that our liability insurance x,c,u clause is three separate coverages. The
"explosion " coverage extends to third parties thgt are injured as a result of our actions with thc
use of explosives - whether on the surface or underground. For cxample. if we experienccd a
catasfrophy as a result of an incident related to one of our powder magaz-ines on our surhce
facilities, third party personal injuries and properfy damage would be covered up to amounls
shown on the certificate. Of course, our own employees would be covered under our Worker's
C ompensatio n insurance.

Julia did have one concern, however, about thc language under sectjon R645-301 -890. 100 of the
DOGM's regulations wherein it says ". . . and who are entitled to compensation under the
applicable prodsions of statc law." It may bc that the applicable statc law contains limiting
language to minimize those who would be eligible; in which case our coverage would be
strenglhened. However, she does not know but what the state law language may broaden
entitlement to the general public zuch that other parties not directly involved in an incident might
be included. Without a copy of the sttte law in hand defining who is "entitlcd ", Julia can not
explicitiy state that we meet this requirement of DOGM's rules. We nced specific clarification
from DOGM as to which other state law language they are referencing.

KAF

xc: Mike Davis
Julis Fisher
Jim Hunter
Rick Parkins
Wess Sorensen:
Dave Spilhnan
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J01$00. Cod Mine Pemitting: Bonrling aod ltrsurarce Reyised Octob€r l_ lgqj

pub l i c  hear ing  w i l l  bc  he ld  rn  thc  loca l r tv  o f  thc  coa l

mining and rcclarution opcmtions from whrch bond

rc|ry is ught, or at t}Ie lcarion of t lre Drvision olTicc.

r l  thc  op t ion  o f thc  ob jec tor

880 700 For  thc  purpos t  o f  thc  heanng und<r  R6.15  l0 l  880 600.

thc  D iv is ion  w i l l  havc  the  au t io r i t v  to  admrrusrc r  oaLhs .
gbpocrn wirrcsscs 96 written or pnnlcd matenal. compel

thc agcndancc of witncsss or the poductron of rutenals

ard ta-kc ryiderrc including, t,ut not l inited to, rnspcction

of the land affcctcd and other surfacc cul mining

opendom canicd on by thc applicant rn t-hc gcncmi

wiciniry. A vcrbatim eord of ach public hearing will bc

rudc ard a Farsrip{ will bc mdc availablc on thc motion

of any party of by ordcr of the Division.

880.800. 
"\4thout 

prcjudicc to t}tc nghr of an ob1ecror or trc

applicant. the Division ruy hold an infoml confercncc

as prcvidcd in UCA 4+lGl3(a) of r-ire Acr to remlvc sch
qien obi€tim. Thc Dvision will ruke a record of rhc

rnfoml confcrcncc unlcss waivcd by all panies. which

wi l l  bc  acccss ib lc  to  a l l  pan ics .  Thc  D iv is ion  w i l l  a ls

fumish all panics of the inforul confcrcncc with a

writren finding of thc Division bascd on rhe informl

confercnce and (he rcasons for sid findine

880.90O. Forfciture of Bonds-

880.910 If m opcmror rcfuFs or is uublc to conducr rcclarution

of m urubatcd violation, if rhc tcms of thc pcmrt arc nor

mct, or if thc opcmtor defaulrs on tic conditioro under

which thc bond was scccprcd. thc Diwrsion wil l ukc thc

following action to forfcit all or pEn of a bond or bonds

for any pcmit aH or an incrcmenr of a pemir arca:

E80.91 I . Scnd wrinen notif ication by cenified mil, rctum rcccrpr

rcqrc$cd, ro thc pcmittcc and rhc $rcty on thc bond, if

uy, iDfoming thcm of thc dcrcmirution ro forfcit all or

part of thc bood including tbc prm for rhc forfeiturc

ald rhe anor:rn o bc forfeircd. The amounr will be bard

on the cnimted total cost of achievine rhc rcclamrion

plan requircmcnts;

880.912- Advis thc permitlec and $rcry, if appiicable, of rhc

conditioris under which forfciturc ruy bc avoided- Such

condirions my includc, but arc not limircd ro:

EEO.9 l2 . l ASrccmcnt by rhc pcrmina or ano(hcr pany ro

pcrfom rclamtion oPentiotr in accordancc with a

corpliarcc schcdulc which mcts rhc conditions of

t-bc pcrmit, thc rcclarution plln lnd thc Stlt

Progrm md a dcrmtntion that suctr pany has the

abiliry to utisfy rhc conditiom; or

880-912-2. Thc Diwision rny allow a $rcty ro completc thc

rcclaoation plan, or ttre ponion of thc rcclarutioo
plan appEcablc ro rhc boodcd phar or incrcmcnr, if

drc srrety clo dcrDocstfEfc u Ebility to coaplctc thc
rcclarnation in accordarrcc with thc approvcd

rclaoatiou plan- Exccpt whcrc thc Division my
approvc panial rdds authorizcd undcr R645-301-

8E0.l0O thrcugL R645-301-E8O.E0O, no $rcry

liability will bc rcla*d until gcccsful complction

of all rclamtion undcr lhc tcrm of thc pcrmit,
ircluding applicablc liabiliry pcriods of R645-301-

E20.300.

6E0.920. In thc evcnt forfcinrrc of thc bond

sctioa. thc Division will:

is rcquircd by this

88( )  a l  i  Pr r r . . . ( t  ( ( \  ; c r l l cc r  rhc  fo r fc i t cd  amdnt  as  p rov ided br

:1 .11r ,  a r r l c  lao  s  f< r r  thc  co l l c t ion  o f  dc fau lcd  boods or
, r r i r r r  , l c l r r r  r f  ac ( rons  ro  avo id  fo r fe io t rc  havc  oor  bcco

t r r . r  . ' y  1 f  n g h r r  o f  a p p a l ,  i f  a n y ,  h a v c  o o {  b c < i l

c \ ( i .  , , . d  u r t h r n  a  l r r n c  c s r a b l i s h c d  b y  t h c  D v r s r o o .  . t l t

. r r .  L  r l ' l ' c a l  r l  u \ < r r  r s  u m u c c c s f i r l ;  a n d

88O q l '  l i v  iL , ; r . i r . - ( ) l l cc lcd  l rom bond fo r fc io rc  to  complc rc  rhc

eiLrrruu,xr pLan. or ltrtron tbcrcof, oo lhe pcmt aru or

rn ! r rn r .n r .  ro  ohrch  bond covcngc  app l ics .

880.010 [J3ro Jcfau]L t]rc Drrrm mly cEusc thc forfciturc of anv

arxi alj tnrds d.pmkd to complct! rclarration for whrch

rhc txrrrds wcrc posrcd. Bond liability vi.ll cxtcod ro rhe

cnrrre pctror a@ uodcr conditiou of foffciU:rc.

880 93 i ln rJrc cvcnr r.hc csrrnurcd lmount forfcircd is insuf6cienr

l() f!\ t(). drc 6Il cm of rcclamtion, the opcmtor wil l be
Ioblc li;r rcnulung ccds. Tbc Dvision may corplcrc, or
aurhoru. com{rlcuon of, slarution of the bondcd aru

arxj ouv uovo brm tlE opsator all cogs of slarurion

rn  c \ccss  o f  Lhc  !m@nt  fo r fc i t cd-

880.:^l I ln Orc cvcd rhc amanrr of pcrforruncc trond forfeired was

rrxrrc rlm ric amounr rcccssary fO cotrplete reclamtiOn.

rJrc unu*d funds u,rl l  bc rcumcd by the Division ro trc

Pani frr:m whom thcv wcre collccl.d-

890. Tems md Cooditioc for t,iabilitv lcsnrerce.

E90 lO0 Thc Drurm wrll rcgun tr applicanr o sbmit as pan of

rts pcmit application a ccrtiGcatc iscd by m insurucc

c()opmy aulmzcd ro do busircs ia ltrh ccrtifyiag rtrar

rhc applicaru has a public liability irnraocc policy in

forcc for thc cul mining a-od relamtioo activities for

utrjch thc pcmit is ugbt. Such policy vill prcwide for

pcmul iojury and prcT'cffy &magc proretion i! u

amount ldcqu(c ro coqpcffitc- uy pcrsoB injurcd or

prop.rry darugcd as a rcgrlt of thc coal mining ud

ularudo cpotim, irct dilg thc ur of crplosit"t atd 1-j1-
q'ho arc crnidcd ro coupcostioo undcr thc applicable

prcrrsim of srtc hw, Minimum ilsrrrarcc covcragc for

bcrCill injury and prcpcrty &mage will be $30O,OOO for

ach ecurcrcc srd t50O,00O aggrega(c.

890-200. Thc potrcy *itl bc ruiotaiocd in futl forcc during the lifc

of rhc Jrcmit or my rcrreal rhcrcof, ircluding thc liabilig*

pc riod recsry to cotrplctc aII rcclamatioo opcmtiom

undcr  th ;s  chsptc r

890-300. Thc polrcy will imludc a ridcr rcquiricg rhat rhc imrcr

.,,xify tr. Divisim etrcrva slbscs-otivc chrogca arc Ddc

in ttrc polrcv itrbdu€ uy tcrmimtioo or failurc to rcw.

890.400. Thc Divisroq my acccpt Goo rbc lpplim! in l icu of a

ccnificltc for a public lirbility isrucc policy,

stisfEctory ryidcrcc &om rhc lppfcrd rhar ir sadsfcs

applieblc sl(c &lf-insrEDcc EquirErncats lpprcvcd as

pan of lhc Surc Proggam and thc rcquircmcds of Rft5-

301 -890 I 00 rnrough R645-301-890-300-

KEY: rec-lamstioo, coal mincs

Decmber 18, 1995 4G10-1 a seq.
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