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er- Canyon Fuel Company, L--
Soldier Canyon Mine
P.O. Box 1029
Wellington, Utah 84542
(435) 637-6360 Fax: (4s5) 637-0108

November 16,2004

Ms. Pamela Grubaugh-Littig
Department of Natural Resources
Division of Oil, Gas and Mining
1594 West North Temple
Suite 1210
Salt Lake City, UT 84114-5801

COPY

Sincerely yours,

i'*Ll J l,'t
Vicky S./tr,titter

Jh

Dave Spillman (enclosures)
Price Field Office (enclosures)

nEcirveo
f,l0Y t i 21pa

Revisions to Chapter 1 associated with the Creation of a General Chapter 1
Binder and Mid-Term Review, Canyon Fuel Company, LLC, Soldier Canyon Mine,
ct007t018

Dear Ms. Grubaugh-Littig:

Enclosed please find four copies of information to address a revision to Chapter 1 of the
Soldier Canyon Mine M&RP. A general Chapter t has been created forthe Dugout Canyon
Mine, Banning Loadout and Soldier Canyon Mine. The information in the stand alone binder
is common to the operations and is referenced in each of the M&RP's. Allold and outdated
information should be discarded as ouflined on the c2 forms attached.

An additional copy of the submittal has been delivered to the Price Field Office.

Please contact Vicky Miller at (435) 636-2869, if there are any questions concerning this
submittal.

DiV 0i- ,,J., GAS & iiilr,ii,\G



APPLICATI 'FOR COAL PERMIT PROCESSI-

Permit Change I New Permit f] Renewal fl Exploration fl Bond Release ft Transfer OPY

Permittee: Canyon Fuel Company, LLC
Mine: Soldier Canyon Mine PermitNumber: C/007/018

Revisions to Chapter
Description, Include reason for application and timing required to implement:

EYesXNo
!YesXNo
fl ves X No
!YesXNo
nvesXNo
nvesXNo
X Yes flNo
IYesXNo
EvesXNo
!vesXNo

EYesXNo
flves I No
flves X No
IYesXNo
flYes X No
!vesXNo
!YesXuo
!YesXNo
nvesXNo
EvesXNo
IYesXNo
nYesXNo
!YesXNo

If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication'

Change in the size of the Permit Area? Acres: - Disturbed Area: - ! increase ! decrease'
Is the application submitted as a result of a Division Order? DO# -
Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
Does the application include operations in hydrologic basins other than as currently approved?
Does the application result from cancellatiorl reduction or increase of insurance or reclamation bond?
Does the application require or include public notice publication?
Does the applicationrequire or include ownership, contol, righrof-entry, or conpliance information?
Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
Is the application submitted as a result of a Violation? NOV # -
Is the applicafion submitted as a result of other laws or regulations or policies?
Explain:

Does the application affect the surface landowner or change the post mining land use?
Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)

Does the application require or include collection and reporting of any baseline information?

Could the application have any effect on wildlife or vegetation outside the current disnubed area?

Does the application require or include soil removal, stomge or placement?
Does the application require or include vegetation monitoring, removal or revegetation activities?

Does the application require or include construction, modification, or removal of surface facilities?

Does the application require or include water monitoring, sediment or drainage control measures?

Does the application require or include certifred designs, maps or calculation?
Does the application require or include subsidence contol or monitoring?
Have reclamation costs for bonding been provided?
Does the application involve a perennial strearrl a stream buffer zone or discharges to a stream?

Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit live
thank vou. (These numbers include a coov for the Price Field O

I hereby certifo that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in refersnce to commitments, and

D*-;&- 5",|ff,^^,,,
Print Name 

-V--

Subscribed and swom tobeforeme this I  b day ot i lAUeaaBeB,zocE

l,l t, I V,l */L*
Not5ry Publid

Mycommissionbxpires: l '5 ,2og-t" l
Anest: Srate of tlfk tt 1 | ss:

County of CA2_MN

VICKY $UE IMM
!i'ifi'#fi ti',l$'dl"'h'Ji'
ffiii?lerHiftftsfrf

For Office Use Only: Assigned Tracking
Number:

Received by Oil' Gas & Mining

RECFIVED
Nc.vfiry

D/U OF CIL, GAS & ,,If/,YiIlG

Form DOGM- Cl (Revised March12,2002)



APPLICATIO FOR COAL PERMIT PROCE
Detailed Schedule Of Changes to the Mining And Recla PY

Permittee: Canyon Fuel Company, LLC
Mine: Soldier Canyon Mine PermitNumber: Cl007l0l8
Title: Submittal of Revisions to Chapter 1

Provide a detailed listing of all changes 1s the lvlining and Reclamation Plan, which is required as a result of this proposed permit
application. lndividually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identiff and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERTAL TO BE CHAIIGED

Chapter I, Text and Tables. Onlvn aaa [l Replace ! Remove
n eaa ! Replace ! Remove
n aaa I Replace ! Remove
E aaa I Replace ! Remove
n eaa I Replace ! Remove

n aaa I Replace ! Remove

n aaa I Replace ! Remove
I naa ! Replace I Remove

D aaa I Replace I Remove

n aaa I Replace ! Remove

n aaa f]Replace ! Remove
fleaa fJReplace ! Remove
I aaa ! Replace f] Remove
n aaa I Replace ! Remove

fleaa IReplace !Remove
n eaa ! Replace ! Remove
I eaa ! Replace f] Remove
fJeaa flReplace fl Remove
E naa I Replace ! Remove

I eaa ! Replace I Remove
D eaa I Replace I Remove
E naa I Replace ! Remove
n noa ! Replace ! Remove
E aaa I Replace ! Remove
n eaa ! Replace f] Remove

I eAa ! nephce ! Remove

I eaa ! Replace ! Remove
n aaa flReplace ! Remove

Any other specific or special instruction required for insertion of this proposal into the
Mining and Reclamation Plan.

November l7,2OO4

Received by Oil, Gas & Mining

&Fr^*_ ,.,*/kr

o,u:o't-i'ffD
vtL. IJ.t -, *rr d futtVNG

Form DOGM - C2 (Revised March 12,2002)
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CANYON FUEL COMPANY, LLC

NOTICE	Or CHANCE IN

OWNERSHIP AND CONTROL INFORMATION

SOLDIER CANYON MINE

C/007/018

June 1, 1998
November 2004
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CHAPTER 1

GENERAL CONTENTS

110 Minimum Requirements for Legal, Financial, Compliance and Related Information

111

	

Introduction

For information pertaining to this section(s) refer to General Chapter 1 binder for Canyon Fuel

Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning

Loadout operations .

an ( ) e s a u o e mine area .

s p Y,



The mine is located at the mouth of Nine Mile Canyon, Sections 7 and 18, Township 13 S .,

Range 12 E ., Salt Lake Base and Meridian (SLB&M), on the southern edge of the Book Cliffs in

the heart of the book cliff Coal Field (Exhibit 1 .12-2). It is approximately 12 miles northeast of

Price, Utah (Figure 1) .

Paved Road 53 (Soldier Creek Road) provides easy access to the mine facilities which are

adjacent to the highway . Although the road is unpaved beyond the mine, it is maintained by

•

	

Carbon County and serves as an access road to recreational and agricultural areas . The road

serves as an alternative access between the Price River Basin and the Uinta Basin .

The mine has been producing coal from both federally and state owned lands leased to Canyon

Fuel Company, LLC and its predecessors . Most of the present and future mining will be on

leases owned by the United States and administered by the Bureau of Land Management .

112

	

Identification of Interests

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

Revised Nov. 2004 1 -4
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112 .100 Business Entity

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

i t - t -

112.200 Applicant and Operator

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

ArP (CANT .

a

	

y,
0005 South Union rark Centcr, Suite 550
Telephone : (801) C3C-2872
Employer Identification : 87-0567183

OPERATOR.

Canyon Fuel Company, LLC
C905 South Union Park Center, Suite 550

0

	

Revised Nov. 2004
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RESIDENT AGENT.

CT Corporation Systems
5

	

es roa way, Sa a

	

,
Telephone : (301) 531-7090
Employer Identification : 51-0006522

CONTACT PERSON :

is ar

	

. is
y

	

p Y,
6995 South Union rark Center, Suite 550

i va e,
Telephone : (801) C3C-2872

Telephone : (801 ) 636-2872
Employer Identification : 87-0567183

Richard D . f ick
Canyon Fuel Company, LLC

f

Midvale Utah 84047
Telephone : (801) C36-2872

112.3 Control Persons

For information refer pertaining to this section to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

esources,

	

., w is o s a

35% interest

n

1-6

J

Arch Coal, Inc., and 1 % by Delta I lous' g,

	

,

ADDRESS-

Revised Nov. 2004
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•	 Arch Western Resources, LLC
y

	

e, ui e
St. Louis, MO 63141

EMPLOYER 'DENT' FIGATION a

ADDRESS

rc

	

es ern cquisr ion orpora ion
City Place One, quite 300

ADDRESS:

Arch Coal, Inc .
Cityrlace One, Suite 300
'J .

	

,
EMPLOYER IDENTIFICATION,

43-0921172

ADDRESS:

Delta I lousing, Inc .
515 South dower street

EMPLOYER IDENTIFIG

04-2314638

ADDRESS:

Atlantic Richfield Company
515 South Flower Street

s ge es,
EMPLOYER IDENTIFICATION .

ADDRESS:

ADDRESS:

Itochu Coal International, Inc .
555 17th Street, Suite 845

Itochu Corporation, 5-1

Revised Nov. 2004
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•	 Kita-Aoyama 2-Chome
Minato-ku, Tokyo 107-77, Japan

EMPLOYER IDENTIFICATION .

esources,

	

, rc

	

cquisi ion

t
Sr . _
+c+w~ . moo ~ o 624n. ___ ._

	

_

Effeefive- 06/01/1998

SSN :493-70-1485
Effeetive . 06/01/1998

C% r%

Effeetove .- 06/01/1998

nn

Effeetive . W- 6/01M998

SSN : : 330-32-8813
Effeet've . 06/01 M 998

SSN : : 433-58-3529
Effeetove .- 06/01/1998

Directors

SSN , 406 62 6090
Effective: 01/01/1990

•

	

Revised Nov. 2004 1-8

ARCH COAL, INC-. .

CANYON FUEL COMPANY, LLG,
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SSN:406-56-9523
Effective: 06/30/1097

SSN . 234-58 9545
Effeetive.06/30H 99-7

S SN :411-42-3969
Effective: 09/17/1979

SON :345-22-6559
Effective: 06/30/1997

Robert L . ' "ntzBareeto

SSN-. 459 76 6490
Effeetive .04/04M 995

`
Steven F. LeeF DFeete
'~ N :553-82-9271
Effective : 02/11/1902

SSN .458 60 9109

SSN- 425 96 9700
Effeetove-06/30M 99-7

effieers :

SON : 553-82-9271
Effective : 02/11 /1992

SSN : 493-70-1485
Effeet've- 06/30/1996

Revised Nov. 2004 1-9
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SSN- 184-42-5639

0

Effective: 07/01/1907

Ift

Effeetive.09/18M 995

E
SSN . 405 64 3908
	ffective: 07/01/1997

SON : 400-68-3637

SSN . 405 86 3979
Effective : 07/01/1007

SON : 232-94-1922
Effective : 07/01/1997

SON : 476-66-6495
Effective : 07/01/1997

OON : 51'J J -7457
Effective : 07/01/1997

SON : 234-58-9032
Effective : 07/01/1997

Effective : 07/01/1997

SSN . 330 32 8813
rrr .. ..a:	04/22/1998

v .
Effective: 07/01/1997

Revised Nov. 2004 1-10



SSN: 494-70-3752
Effective: 07/01/1997

SSN: 483-58-3529
ru.. .,a :	09/18/1995

SSN : 233-72-6282
Effective: 07/01/1997

Board
ame. even . eer

SSN : `53-82-9271
Effective: 06/01 /98

Name.Robert W. Shanks
	c+

Mernate:
Name.-Kenneth G . Woedriftg
SSN .184 42 5639

Boardy

SSN : Not Applicable
Effective : 11/30/1996

SSN : 651-03-7857
Effective : : 11/30/1996

f4kernates:

SSN : Not Applicable
Effective : 11/30/1996

Revised Nov. 2004
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AL RESOURCES, LLC

SSN:493-70-1480

u

	

i c or
SSN .476-66 6495

Jeffry N . Quinn

	

Director
SSN :406-86-6729

effieers:

Jeffry N . Quinn

	

President
SSNA06 86 6729
rrr. . . .a :	nc inWno

SSN :493-70-1485

David {3 . reugh

	

Vice President
SSN .476 66 6495

c+c+~

	

3529

	n	33

ITOGHU CORPORATION

NameTilfleDate of Appointment

no iavc socia Sc% uli LiUm CiS .

Revised Nov. 2004 1- 1 2
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112.400 Coal Mining and Reclamation Operation Permit Applications
Previous, Current or Pending

The following list describes a+E permits held by Canyon Fuel Company, LLC, Soldier Canyon

Mine, a+l pending applications for permits, and any permit recognized as necessary in the future

for which no application has been filed . Identification numbers of applications or permits are

contained in the following list . Many of the agencies listed, however, have review responsibility

only and may not have submitted a numbered permit .

Approval Status/
Permit

	

Issuing Authority

	

Identification No .

Mining and Reclamation

	

State of Utah

	

Approved
Permit C1007/018

	

Department of Natural Resources
Division of Oil, Gas and Mining

Department of Interior
U .S. Geological Survey and
Office of Surface Mining

U .P .D .E.S. Permit

	

Environmental Protection Agency Approved
UT-00023680

	

and Utah D.E.Q .

Business License

	

Carbon County

	

Approved

Mine Health and Safety

	

Mine Safety and Health

	

Approved

3Thc following individuals listcd as dircctors and officcrs of Itochu Coal International, Inc. arc Japancsc
ila iviia s a

	

o no av nkocia s cui i iiU

Revised Nov. 2004
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For additional information refer to General Chapter 1 binder for Canyon Fuel Company, LLC

is

	

prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

The Canyon Fuel Company, LLC mining permits and operations are :

The issuing authority for the Canyon Fuel Company, LLC permits is the UDOGM .

0-

•

	

Revised Nov. 2004 1- 1 5

Permits 42-0007 Administration - Utah

Radio Permits Federal Communications Approved
Commission

Certificate of State Industrial Development Approved
Insurance and Commission
Authorization to do
Business in State

Unit Plan of Development State of Utah Approved
School and Institutional Trust
Lands Administration

Road Agreement Carbon County Approved

Air Quality State of Utah Approved
Approval Order Utah Air Conservation Committee

Department of Health
Division of Environmental Health

Dam Permits State Engineer Approved

SUFCO Mine C/041/002

Skyline Mine C/007/005

Soldier Canyon Mine C/007/018

Banning Loadout C/007/034

Dugout Canyon C/007/039



0

state

Revised Nov. 2004

	

1- 1 6



6 4 ,
A .

Revised Nov. 2004 1- 1 7

TABLE 1-0

COAL MINING	AND RECLAMATION	OPERATIONS

Facility

Blaek Thunder Mine

Goal Greek-Mine

West amine

State

Wyoming

Wyoming

Colorado

Parent Mailing

Address

Thunder Bas4n Goal

may*
P.O. Dox 40G

ring-82 2

Company

P.O. Box 406

Wright, Wyoming -82732

ny5
West Elk MineMine

P .O. Box 591

Somerset, CO 81434

it

Number

233-T5

00977

483-T3

C-80-007

uing

Authority

Land Quality 93vosion

Land Quality Division

Dpt. of Environmental

Qualat

Colorado Division of

Mining and Gas

status

Renewal

proved

1/23/80

Renewal

Approved

2/25/86

Renewal

Approved

7/31/96

---MSHA

Numb

4800977

issued 9/95

48-01215

Issued 1979

05-03672

issued 4i2 1



Facility

Gordon-Creek

No. 2, 7, 88

Gordon Creek

No. 386

on

No. 4 Mine

	 Ctate Parent Mailing

Address

Mountain Coo' Company

West

P.O. Box 501
Somerset

,
CO 81434

West,e

P.O . Box 591

Wine

P.O. Box '091

Somcr3ct, CO 81434

-wit

Number

ACT/007/016

ACT/007/017

AGT 015/004

ssui g

Authority

titer-Division-e#

Oil;-Gas

	

Mining

Utah DMs"

E)MI, Gas, amd Miming

Utah Division o€

E)81, Gas, amd Minimg

status

Renewal

Approved

8/28/89

Renewal

Approved

9/19/86

Renewal

Approved

4130/90

M61 [A

-Number-

NA

NA

NA

Revised Nov. 2004 1-18
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112 .500 Legal or Equitable Owner of the Surface and Mineral Properties
to be Mined

The legal or equitable owners of the areas to be affected by the surface operations and facilities

during the five year permit period are :

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

Canyon Fuel Company, LLC
nion ar en er 5

225 North 5th Street, 9th Floor
Grand Junction, CO 81501

Louise L. Iriart
Route 1 Box 172
Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of

coal to be mined is under a real estate contract .

The legal or equitable owners of the coal to be mined during the five year permit period are :

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

State of Utah
School and Institutional Trust Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5 th Street, 9t h Floor
Grand Junction, CO 81501

0

	

Revised Nov. 2004
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0

112 .600 Owners of Record of Property Contiguous to Proposed Permit Area

Owners of record of surface and subsurface areas contiguous to the permit area, including the

sewage lagoons and refuse disposal site, are shown on Exhibits 1 .12-1 and 1 .12-2. Names and

addresses of the owners are :

Surface
Canyon Fuel Company, LLC
225 North 5th Street, 9 th Floor
Grand Junction, CO 81501

a ,

Carbon County
Courthouse Building
Price, Utah 84501

David R. and Mildred Cane, et al .
Sunnyside Star Route
Price, Utah 84501

Funnon T. Shimmin
P . O. Box 785
Price, Utah 84501

John Frederick Artman
P .O. Box 22
Mountain City, Georgia 30562

Newell H . and Madge Nelson
Cleveland, Utah 84518

Louise L. Iriart
Route 1, Box 172
Price, Utah 84501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West

Revised Nov. 2004
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0

0

Price, Utah 84501

Subsurface

State of Utah
School and Institutional Trust Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5th Street, 9 th Floor
Grand Junction, CO 81501
555 Seventeenth Street
Denver, Colorado 80202

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

112.700 MSHA Numbers

The mine name and identification number are as follows :

Soldier Canyon Mine

Mine ID No . 42-0007

Mine ID No. 42-01890

112 .800 Interest in Contiguous Lands [unchangedi

Canyon Fuel Company, LLC has interests in lands contiguous to the area covered by the mine

permit (Exhibits 1 .12-1 and 1 .12-2) .

112 .900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit

Revised Nov. 2004
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document is true and correct to the best of their knowledge .

STATE OF UTAI I

COUNTY	OF	SALT LAKE )

J

	(SEAL)

My Commissiam Expires :

Revised Nov. 2004

.SS

113

	

Violation Information

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

ry

g

1-22
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0 violation natiees :

. T . . .

Table 1-4 .

I I

0

	

Revised Nov. 2004
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)0-20-5. 1
-annineLeadout

D
ate

07/17/87

04/18/80

92/01/89

10/11/89

11/22/89

95/22/99

98/01/90

Description

permit area .

leaving a permit area .

of sedoment to SaKer Greek .

eenstructionr.

e~aa~rti`icat :rnT

Actoons Taken

Repaired two smiall pipimg holes

Repaired and reinstalled two sal

dikes

Snow pushed beyond drainage

&dent possible . Straw bales

activities:

Am adequate plan for the use and
reeiarnataom of areas dsturbed was
submMed:

and moved off the job site . No
remedial -action required:

Termination

98120/87

04/28/88

02/06/89

10/16/89

92190

Administrative sr
al

rreeeedings

Terminated

Terminated

Terminated

Terminated

Terminated

02122/90

	

Terminated

98/96190

	

Terminated

NOV

37.0-6-1
- anntngLoadout

38-13-1-1
anningLeadout

-89-20-1-1
CCC minesitc

39-17-3-1
CCC minesite

39-22-09
CCC mincsitc

30-27-6-1
e

Revised Nov. 2004 1-24



ate
D

disturbed area boundary

10/04/90

04/30/94

01/30/91

64/36/94

08/26/92

09/22103

00

69{22/93

04/26/94

11/09/94

1111 00

65/24/97

Description

the topsoil rcsourcc .

92B regarding M&RP submittal-.

existing read .

on maps approved withim the MRP .

treatments at Bamming Leadout

Aeteens Taken

Submitted response

Submatted response

Submittedresponse

Submitted respamse

None-required

Reploeed

Submitted New Maps

None requi

Termination

t7ateffitatus--

40/64/90

04/02101

03/04/94

03/04/91

01/12/03

01 l

11/09/94

11/26/96

05/21/07

Judicial
Admmnmgtratmve of

Proceedings

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Terminated

Nov

30-15-1-1
-anningLeadoat

91-37-1-3
- CCC Minestte

31-37-1-3
CCC Mincsitc

32-15-1-1
-anningLoadoat

33-38-1-3
DOGM

33-38-1-3
DOGM

33-38-1-3
DOOM

94-38-1-1

34-30.5. 1
0GM

96395.-1
- AGM

97-46-2-1

Revised Nov. 2004 1-25

0 0



Nov

35-6-1 .1

35-6.4-4

35.6-6.4

35-6-7-1

36-9-6-1

TABLE 1-2

LIST	OF VIOLATIONS

A
,W a

D
ate

01/15/85

03/12/85

04/30/85

06/21/85

05/01/86

Description

without approve'

deeant sample

Quality of fan area diseharge

surface

Actions Taken

go baek to previously approved plftm
of parking pad drainage to sediment

z3/14/65 Sent im plans again to
Dmvosaen that were approved withetA

. . ms on 4M M&

Nome requested assessmem
conference

approval to eliminate main sate
sma" area exemption .

of plan . 8/46i86 modifiestian+,tee
hole in side of culvert where contaminate

	 Admi
Termind dheia

	 Dat
e/Statas

i

4/22/85

4//39/84

0111105

7/14/86

nor
Proceedings

Termination-of
Notice

Term tion-o#
Notice

NOV Vacatcd
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Nov

36-9-7-1

3 9-9-1

39-28-10-1

)0-28-1-1

)0-39-1-1

)2-39-1-1

)3-42-1-1

)4-46-2-1

)5-46-4-1

0 0
ate

B

06/17/86

OW22/87

09/28/89

11/17/89

03/19/90

11/26/90

01/24/92

08/26/93

10/31/94

10/25/95

Description

flow outside the pert-nit area .

conditio,is of the permit. TDS at 003 above NPDES limit.

Failure to notify the Division of the date of seeding one week

amendment .

spec. cond . Nitrate was not rcportcd as
(NBt'Ngr)

bcginning surface activitics . Failure to maintain perimeter

manner.
procedures

Revised Nov. 2004 1-27

Aetoons Taken Admi n

	

or
l Proceedings:Fermmndtidieia

Dat
efStattts

and steps to be taken to prevent further
violation .

7/16/86 Termination of Notiee

. .
eoniments submitted

NOV Vacated12/11/87

9/29/90 Cleared channel and stabilized
bank

soil stockpile

Terminated11/14/89

Obtained copies of NPDES discharge

Division

Terminated12/07/89

Rcpaircd silt fences . 04/11/90 Terminated

12/24/90 Terminated

Terminated01/28/92

,

	

. 09/07/96 Terminated

Terminated12/27/94

11/07/95 Terminated



ate
D

10/17/97

06/16/98

Description

2) Failurc to ~ainimizc crcsion

3) Failure to providc accuratc surfacc drainagc rnaps

the pcr nit area.

Aetmens Taken

05/26 to 06/10/98 - Shotcictcd the stccp

submitted

,concrctc and installcd silt fcnccs .

	 Admi

	 Dat
efStatus

s

	

iai

12/15/97

12/15/97

12/15/97

08/10/98

nor
Proceedings

Finalizcd asscssnlcnt -
paid
Finalized assessment
paid

Finalized assessment
Paid

paid
Finalized assessment -

Nov

i'7-46-4-3

46-1-1
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NON

)2-37-1-1

)2-37-1-1

)2-37-4-1

)2-37-5-1

)2-37-G-1

)2-37-7-1

TABLE 1-3

is

. kA I ., .
i

ate
scrip ion Actions Taken

03/04/92

Rcport.

. ii-,

	

8 5

Adm
Terminatindici

Date
/Status

Received final
P .

03/20/92

nistrativeor
it Proceedings

Vacated
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NON

underground workings

No. 1, Attachmcnt A, Scction 18, spccial conditions

abatcrncnt plan

with special -conditions

Assessment
confcrcncc
requested

Assessment
confcrcncc
rcqucstcd

Terminated

Paid final assessment

Paid final assessment

Revised Nov. 2004 1-30

scrip ion nistrative or
al Proceedings

Adm
Terminatiutiici

Date
/Status

vegetation or topsoil
05/18/93 Paid proposed

assessment

Paid final assessmen

no spillway is nccdcd .

Terminated laid final assessment

implemented plan .
Terminated Waiting for proposed

assessment

Tcrrninatcd Paid-assessment

prcvcnt any futurc rclcasc of longwall
fluids

Closed-out Payment of pena4ty to
UBWQ and
reimbursement to
IJDWQ for fish kill

in Ecclcs and Mud Crccks

ate

)3-39-2-1 03/03/93

)3-39-5-3 09/16/93

)3-39-5-3 09/16/93

)5-39-1-1 09/07/95

-95-39-3-1 10/15/95

pulation & consent
-er

95 02E3E)t4E)WQ

10/23/95

05-39-1-1 08/07/95

)7-39-5-1 07/29/97

)8-39-1-1 03/05/98



Tablc 1-4
'

	

ions

i i

	

mpanies

0
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Right-of-Entry Information

Canyon Fuel Company, LLC bases its right to enter and continue underground mining activities

on a number of documents pertaining to coal leases and surface ownership in the permit area

(Exhibits 1 .12-1 and 1 .12-2) .

Canyon Fuel Company, LLC owns, or has a working agreement with the lessee of all the coal to

be mined in the five year permit term . All surface facilities are constructed on Bureau of Land

Management Rights-of-Way and Coal Lease Lands .

The coal leases, supporting documents, and a surface consent agreement to conduct

underground mining are summarized below .

Federal Coal Leases

Lease No. SL 051279-063188
Date of Lease : January 4, 1935
Lands Covered :

T.13S., RITE., SLB&M
Sec. 12: E/2E/2
Sec. 13: N E/4 N E/4

T13S. R12E . SLB&M
Sec. 7 : All
Sec. 8 : W/2
Sec. 17: NW/4
Sec. 18: N/2 NE/4, SE/4 NE/4, NE/4 NW/4, Lot 1

(NW/4 NW/4)
Containing: 1548 .31 acres

Supporting Documents :

1 .

	

Assignment of federal coal lease from Premium Coal Company to California
Portland Cement Company on July 31, 1974, approved effective September 1,
1974, by BLM .

2 .

	

Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985 .

3 .

	

Working agreement established between Applicant and Sunedco Coal Company .
4.

	

Working agreement established between Sunedco and Sage Point Coal
Company .

Sale agreement established between Sage Point Coal Company and the Applicant .
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0 Federal Permission to Mine

Date of Lease: Permission was attached to Federal Lease No . SL 051279-063188 by the
U.S. Geological Survey Mining Supervisor on December 11, 1974 .

Lands Covered :
T.13S., RITE., SLB&M

Sec. 13: SE/4 NE/4, NE/4 SE/4
T.13S., R12E ., SLB&M

Sec. 18: Lot 2 (SW/4 NW/4), SE/4 NW/4
Containing: 163.32 acres

Supporting Documents :

1 . Assignment of Federal Coal Lease SL 051279-063188 from California Portland
Cement Company to Sunedco Coal Company on August 23, 1985, approved by
BLM on September 5, 1985 .

2 .

	

Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company .

3 .

	

Working agreement established between Sunedco and Sage Point Coal Company .

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease U-50722

so

	

Sale agreement established between Sage Point Coal Company and the Applicant .

Date of Lease: September 1, 1982
Lands Covered :

T.13S., RITE. SLB&M
Sec. 12 : E/2 W/2, W/2 E/2
Sec. 13 : NW/4 NE/4, NE/4 NW/4

Containing: 400 acres

Supporting Documents :

1 . Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985 .

2 .

	

Working agreement established between Applicant and Sunedco Coal Company .
3 .

	

Working agreement established between Sunedco and Sage Point Coal Company .

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease Modified U-50722

Date of Lease: August 24, 1991
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0 Lands Covered :

T.13S., RITE. SLB&M
Sec. 1 : Lot 8

Containing 40 .00 acres

Supporting Documents :

1 .

	

Modified coal lease from the BLM to Sage Point Coal Company dated August 24,
1990 .

2 .

	

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease UTU-69635

Date of Lease: October 1, 1995
Lands Covered :

T.13S ., R11 E ., SLB&M
Sec. Lots 1-7, Lot 8 for all coal except the Rock Canyon seam
Sec. 10 : E 1 /2 E 1 /2
Sec. 11 : All
Sec. 12 : W 1 /2 W 1 /2
Sec. 13 : W 1/2 NW 1/4, SE 1/4 NW 1/4, SW 1/4

Containing 2,177 .52 acres

Supporting Documents:

1 .

	

Coal Lease UTU-69635 Form 3400-12, Appendix 1 B .
2 .

	

BLM Environmental Assessment, March 1995, Appendix 1 A .

Sale agreement between Sage Point Coal Company and the Applicant.

Unleased Federal Coal Leases

Lands Covered :

These lands are outside the approved five-year term of the permit and may be acquired
from the United States of America (BLM) . These lands are included to show the
progression of mine development over the mine's life .

T.12S ., R.12E., SLB&M
Sec. 31 : All
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Sec. 14 : N 1/2, N 1 /2 S 1/2, SE 1/4, SE 1 /40 Sec. 15 : NE 1/4 NE 1/4
Sec. 23 : N 1 /2 N E 1 /4 N E 1 /4
Sec. 24 : N 1 /2 N 1/2 ; NW 1 /4



•

	

Containing : 600 acres

T.12S., R.12E ., SLB&M
Sec 33: SW 1 /4, SE 1 /4

Containing: 320 acres

T.12S., R.12E., SLB&M
Sec 34: SW 1 /4

Containing: 160 acres

Supporting Documents :

1 .

	

The Applicant will not enter the property until all legal rights (leases) have been
obtained .

2 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Federal Coal Leases Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

Federal Coal Lease U-07064-027821
Lands Covered :

Containing : 2416 .14 acres

Supporting Documents :

T.13S., R12E ., SLB&M
Sec. 13 : S/2
Sec. 23 : E/2 E/2, W/2 SE/4, NE/4 SW/4
Sec. 24 : All
Sec. 25 : N/2 N/2
Sec. 26 : N/2 N E/4

T.13S., R13E ., SLB&M
Sec. 18 : S/2
Sec. 19 : Lots 1,2,3,4, E/2 W/2, NE/4, NW/4 SE/4
Sec. 30 : Lot 1

1 .

	

Assignment of lease U-07064-027821 from Kennecott Coal Co . to Eureka, January
2, 1979, approved effective June 1, 1979, by BLM .

2 . Assignment of lease U-07064-027821 on March 4, 1982, from Eureka Energy
Company unto Sunoco Energy Development Co . and approve effective June 1,
1982, by BLM .

3 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco Coal Co . became owned or leased by Sage Point Coal
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State Coal Leases

State Coal Lease ML-42648

Date of Lease:
Land Covered :

T.12S., R12E ., SLB&M
Sec. 8: E/2
Sec. 17: NE/4

October 11, 1985

State Coal Lease ML-42649

Date of Lease: October 11, 1985
Lands Covered :
Lands described below are only a portion of the entire lands held by this lease :

T.13S ., R12E ., SLB&M
Sec 3: W/2
Sec. 4 : S/2, Lots 1, 2, 3, 4
Sec. 5 : SE/4, Lots 1, 2
Sec. 9 : W/2, NE/4, N/2 SE/4

Containing : 1304 .24 acres

Supporting Documents :

1 . Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985 .

Revised Nov. 2004 1-36

Containing: 480 acres

Supporting Documents

1 . Federal Coal Lease U-089096 issued July 1, 1962, was converted to State

0 2 .

ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985 .
Working agreement established between the Applicant and Sunedco Coal

3 .
Company.
Working agreement established between the Sunedco and Sage Point Coal
Company.

0 4 .
Company .
A decision dated July 31, 1990, by the BLM recognized the corporate merger of

5 .
Sunedco Coal Co. into Sage Point Coal Company.
Sale agreement between Sage Point Coal Company and the Applicant .

6 . The applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .



2.

	

Working agreement established between the Applicant and Sunedco Coal
Company .
3 .

	

Working agreement established between Sunedco and Sage Point Coal Company .
4 .

	

Sale agreement established between Sage Point Coal Company and the Applicant .

State Coal Lease ML-44365

Date of Lease : April 3, 1989
Lands Covered:
T.13S., R12E., SLB&M

Sec. 5: SW 1/4, Lots 3, 4
Sec. 6 : All

Containing: 557.20 acres

Supporting Documents :

1 .

	

State Coal Lease ML-44365 was acquired by the Sage Point Coal Company on
April 3, 1989, and subsequently sold to the Applicant .

State Coal Leases Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

State Coal Lease ML-42648

•

	

Date of Lease. October 11, 1985
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 10: S/2
Sec. 11 : S/2
Sec. 14 : All
Sec. 15 : All
Sec. 17 : E/2 SW/4, SE/4
Sec. 20 : E/2 NW/4, SW/4 NW/4, N/2 NE/4
Sec. 21 : N/2 NW/4, NE/4
Sec. 22 : N/2, N/2 S/2
Sec. 23 : W/2 NW/4

Containing : 3160 acres

Supporting Documents :
1 .

	

Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985 .

2 .

	

Sale agreement between Sage Point Coal Company and the Applicant.
3 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

0
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0

State Coal Lease ML-42649

Date of Lease : October 11, 1985
Lands Covered :

T.13S., R12E., SLB&M
Sec. 3: E/2
Sec. 9: S/2 SE/4
Sec. 10: N/2
Sec. 11 : N/2

Containing: 906 .86 acres

Supporting Documents :

1 . Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 1, 1985, approved
by Utah Division of State Lands on October 11, 1985 .

2 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
3 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

State Coal Lease ML-22590

Date of Lease: January 25, 1965
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 2 : All

Containing 375 .52 acres

Supporting Documents :

1 .

	

Assignment of lease ML-22590 from Heiner Coal Co . to PG and E on August 2,
1976, approved August 9, 1976, by Utah Division of State Lands .

2 .

	

Assignment of lease ML-22590 from PG and E to Eureka on December 8, 1978,
approved January 8, 1979, by Utah Division of State Lands .

3 .

	

On March 4, 1982, Eureka Energy Company assigned to Sunoco Energy
Development Co . all rights and privileges as lessee in such lands .

4 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
by Sunedco became owned or leased by Sage Point Coal Company

5.

	

Sale agreement between Sage Point Coal Company and the Applicant.
6 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

State coal leases ML 21994 and ML 22675 have been relinquished to the state with no obligations
as evidenced by letters from the State of Utah contained in Appendix 1-C .
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Unleased Private Coal Leases

These lands are outside the approved five-year term of permit and may be acquired from individual
owners. The lands are included to show the progression of mine development over the mine's life .

T.12S., R12E., SLB&M

Supporting Documents :
1 .

	

The Applicant will not enter the property until all legal rights (leases) have been
obtained .

2 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Fee Coal Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

Parcel 1 - "Fish Creek Canyon" Fee Coal

Owner in Fee : Canyon Fuel Company, LLC
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 16 : All

Containing: 640 .0 acres

Supporting Documents :

1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co . Fee Coal interest 801671 and 801672 .

2 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company .

3 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
4 .

	

Canyon Fuel Company, LLC will not enter the property until all DOGM permitting
requirements are satisfied and approved .

Parcel 2 - "Dugout Canyon" Fee Coal

Owner in Fee : Canyon Fuel Company, LLC
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Sec 31 : NE 1/4, NE 1/4
Containing : 40 acres

Sec 32 : NW 1/4, NE 1/4
Containing : 40 acres

Sec 33 : NE 1/4 NE 1/4
Containing : 40 acres

Sec 34 : NW 1/4
Containing : 160 acres



0 Lands Covered:

T.13S., R12E., SLB&M
Sec. 23: W/2 NE/4, E/2 NW/4

Containing : 160.0 acres

Supporting Documents :

1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co . Fee Coal interest 801681 .

2 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company .

3 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
4 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Alkali Tract - Fee Coal

Owner in Fee : Canyon Fuel Company, LLC
Lands Covered :

T.13S., RIIE., SLB&M
Sec. 2 : All
Sec. 3 : Lots 5, 6 and 7

.

		

Sec. 10: NW/4, W/2 NE/4, NW/4 SW/4, NW/4 SE/4
Containing: 757 .49 acres

Supporting Documents :

1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co . Fee Coal interest 801681 .

2 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company .

3 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
4 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Surface Ownership
Surface ownership for the life of mine area is illustrated on Exhibit 1 .12-1 .

Federal Right-of-Ways U-50167
(Sewage Lagoons, Pipeline, Access Road)

Dated : July 2, 1982
Lands Covered :

T.13S ., R12E., SLB&M
Sec. 18 : Lot 4, NE/4 SW/4, SW/4 NE/4, SE/4 SW/4, NW/4 SE/4
Sec. 19: Lots 1, 2, 3, 4
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0

	

T.13S., RIIE .,O SLB&M
Sec. 24: SE/4 SE/4 SE/4

Containing : 4.81 acres

Supporting Documents :

0

1 . Assignment of Right-of-Ways from California Portland Cement Company to
Sunedco Coal Company on September 5, 1985, approved by the BLM on
September 19, 1985 .

2 .

	

Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company .

3 .

	

Working agreement established between Sunedco Coal Company and Sage Point
Coal Company.

4 .

	

Sale agreement established between Sage Point Coal Comapny and the Applicant .

Federal Right-of-Ways U-52071
(Sediment Pond, Access Road, Storage Area)

Dated : June 7, 1983
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 18 : NE/4 SW/4 NE/4, NW/4 SW/4 NE/4

Containing : 3 .75 acres

Supporting Documents :

1 .

	

Assignment of Right-of-Ways from California Portland Cement to Sunedco Coal
Company on September 5, 1985, approved by the BLM on September 19, 1985 .

2 . Working agreement established between Applicant and Sunedco Coal Company .
3 .

	

Working agreement established between Sunedco Coal Company and Sage Point
Coal Company .

4 .

	

Sale agreement established between Sage Point Coal Company and the Applicant .

Land Use Permit UTU-66132
(Topsoil Storage Site and Access Road)

Date of Agreement : August 14, 1990
Lands Covered :

T.13S ., RITE., SLB&M
Sec. 25: S/2 SW/4 NE/4, N/2 NW/4 SE/4

Containing : 4.5 acres

Supporting Documents:

1 .

	

Land Use Permit issued for the BLM to Soldier Creek Coal Company on August 14,
1990, authorizing use of the described land .
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0

Amendment of Right-of-Way UTU-62044
(Road Relocation)

Date of Agreement : April 26, 1991
Consentor: Bureau of Land Management
Consentee: Carbon County Lands Covered :

T.13S., R12E ., SLB&M
Sec. 7: SE/4 SE/4
Sec. 18: N E/4 N E/4

Supporting Documents :

1 .

	

Approved Right-of-Way amendment to relocate the county road for 1235 feet
between the BLM and Carbon County on April 26, 1991 .

2 .

	

Working agreement between Carbon County and Soldier Creek Coal Company .

Federal Realty Action UTU-65023
Exchange of Public Lands in Carbon County, Utah
(Lands for Waste Rock Disposal Site, Access Road, Topsoil Storage Site and Future Uses)

Dated : June 17, 1991
Lands Covered :

T.13S ., RITE., SLB&M
Sec.25: S/2 SW/4 NE/4, E/2 NE/4 SW/4, SE/4 SW/4, W/2 SE/4

Containing : 160.00 acres

Supporting Documents:

1 .

	

Notice of Realty Action UTU-65023 from the BLM, dated June 17, 1991, to the
Applicant .

Surface Consent Agreements
The Applicant has received consent agreements to conduct coal operations as described below :

Easement
(Power line)

Date of Agreement :
Consentor :

	

Mountain Fuels Supply Company
Consentee: Sage Point Coal Company
Lands Covered :
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0 2. Approved amendment to Land Use Permit UTU-66132 for construction; operation
and maintenance of an access road to the permit area .

3 . Sale agreement established between Sage Point Coal Company and the Applicant .



0 T.13S ., R12E ., SLB&M
Sec. 7 :

Supporting Documents:

1 .

	

Easement license to construct and maintain a power line between Mountain Fuel
Company and California Portland Cement Company on July 26, 1982 .

2 .

	

Assignment of the easement license from California Portland Cement Company to
Sunedco Coal Company on September 5, 1985.

3 .

	

Sale agreement between the Applicant and Sage Point Coal Company .
4 .

	

Working agreement between Sunedco Coal Company and Sage Point Coal
Company .

Conditional Licensee Aureement
(Surface Facilities)

Date of Agreement : December 11, 1989
Consentor: Questar Pipeline Company
Consentee: Soldier Creek Coal Company
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: N E/4 N E 4

Supporting Document :

Conditional license agreement to construct facilities necessary for the development of the Soldier
Canyon Mine between Questar Pipeline Company and Soldier Creek Coal Company on December
11, 1989, and subsequent sale of Sage Point Coal Company to the Applicant .

Realignment of Portion of Soldier Creek Road

Date of Agreement:

	

July 11, 1990
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 7 : SE/4 SE/4
Sec. 18 : N E/4 N E/4

Supporting Document :

Letter from Nick Sampinos (Attorney for Carbon County) to Mark Mackiewicz (BLM) stating the
County's supportive position in the realignment project .

Stream Channel Alteration Permit 90-91-23SA
Stream Culvert Extension

Date of Agreement : September 26, 1990
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0

S

Consentor: State of Utah, Department of Natural Resources Division of Water Rights
Consentee: Carbon County
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: N E/4 N E/4

Supporting Documents :

1 .

	

Stream Channel Alteration Permit 90-91-23SA to install 885 feet of stream culvert
between the Division of Water Rights and Carbon County .

2 .

	

Working agreement between Carbon County and the Applicant .

County Road Relocation Project

Date of Agreement: March 25, 1991
Consentor: Carbon County Consentee : Soldier Creek Coal Company
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 7 : SE/4 SE/4
Sec. 18: N E/4 N E/4

Supporting Document :

Letter from William D . Krompel (Carbon County Commissioner) to Soldier Creek Coal Company
(SC3), giving SC3 its approval to proceed with the road relocation .

County Road Right-of-Way Encroachment Authorization
(Topsoil Storage Access Road)

Date of Agreement : April 4, 1991
Consentor: Carbon County
Consentee: Soldier Creek Coal Company
Lands Covered :

Area of access road that will encroach upon Carbon County's right-of-way .

Supporting Documents :

Letter from Evan Hansen (County Engineer) granting Soldier Creek Coal Company permission to

encroach upon Carbon County's road right-of-way, and subsequent sale of Soldier Creek Coal

Company to the Applicant .

115 Status of Unsuitability Claims

Revised Nov. 2004

	

1-44



•

	

To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is

designated, or under study for being designated, unsuitable for mining .

CFC does not propose to conduct coal mining or reclamation operations within 300 feet of any

occupied dwelling . There are no public roads and no occupied dwellings within the area proposed

to be added to the permit by the Alkali Tract Significant .

The Applicant has received formal permission from the Carbon County Commissioners to mine

within 100 feet of the right-of-way of a public road

within 100 feet of a publie read . Soldier Creek Road is the public road and the affected portion is

a stretch within the permit area, T .13S ., R12E., Sections 18 and 7, Carbon County, Utah .

	

legal

Areas of disturbance are

illustrated on Exhibits 5.21-2, 5.21-3, 5.26-1 and Plate 5-1 .

determine that this area-i'S4

6 .

116 Permit Term

•
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Not on any lands subject tothe prohibitions or limitations for RC45-102-322 .
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Not unsuitable in accordance with 522 of SMCRA
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Soldier Canyon Mine's origin dates back to 1906 when limited prospecting was done on the

property. A Federal coal lease was granted in 1935 and mining commenced on the property .

Mine rehabilitation was initiated in 1975 and consisted of a general clean-up to meet federal safety

standards, driving two rock tunnels and installing a conveyor belt system . The underground work

was completed in June, 1976 . Surface rehabilitation work began in August, 1975 and continued

until completion in May, 1978 . The outside rehabilitation work included the construction of a

substation, power centers, office, warehouse, shop and bathhouse . Construction of a

sedimentation pond was completed in November, 1979 and sewage lagoons were completed in

October, 1982 .

A permanent program mining permit (C10071018) was issued by the State and OSM (UT 0023) on

May 19, 1985. Subsequently, the mine was acquired by Sunedco Coal Company on September

5, 1985, and Sunedco reincorporated the Applicant in Delaware and transferred the mine assets

back to the Applicant. Federal and State leases were held by two affiliate companies, Sunedco

Coal Company and Sunoco Energy Development Company . A working agreement was established

between Sunedco Coal Company and the Sage Point Coal Company to continue operating the

mine.

Thereafter, a corporate reorganization on December 31,1987, by Sun Coal Company, Inc . initiated

a corporate merger of Sunedco Coal Company and Sunoco Energy Development Company into

Sage Point Coal Company . As a result of the corporate merger, Sage Point Coal Company

became the sole shareholder of Soldier Creek Coal Company . A purchase agreement was

thereafter established between Sage Point Coal Company and the Applicant .

The horizontal and vertical extent of the proposed underground mine workings for each phase of

mining is shown on Exhibits 5.21-4, 5.21-5 and 5.21-6. Mining will be restricted to the reduced five-

year term until the necessary leases and permits are obtained to extend mining activities .
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is the public road and the affected portion is a stretch within the permit area, T .13S., R12E.,

in Section 1 .17.200. Areas of disturbance are illustrated on Exhibits 5 .21-2, 5.21-3, 5 .26-1 and

Plate .5-1 .

117 Insurance and Proof of Publication

For insurance information refer to General Chapter 1 binder for Canyon Fuel Company, LLC

prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

publication is required . The proof of publication and newspaper advertisements required in

connection with the permit application are on file with the Utah Division of Oil Gas and Mining .

118 Filing Fee

Evidence of payment of the filing fee

required in connection with the permit application is on file with the Utah Division of Oil Gas and

Mining .

120 Permit Application Format and Contents

This permit application will comply with R645-301-120 .

130 Reporting of Technical Data funchangedi

All technical data submitted in the permit application will be accompanied by the name or
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. organization responsible for the collection and analysis of data, dates of collection and descriptions

of methodology used. Technical analyses will be planned by or under the direction of a qualified

professional in the subject to be analyzed .

140 Maps and Plans

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in

R645-301-140 .

150 Completeness

CFC believes the information in the permit application and this Notice of Change of Ownership and

Control Information to be complete and correct .

0
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CHAPTER 1

GENERAL CONTENTS

110 Minimum Requirements for Legal, Financial, Compliance and Related Information

111

	

Introduction

For information pertaining to this section(s) refer to General Chapter 1 binder for Canyon Fuel

Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning

Loadout operations .

The mine is located at the mouth of Nine Mile Canyon, Sections 7 and 18, Township 13 S .,

Range 12 E ., Salt Lake Base and Meridian (SLB&M), on the southern edge of the Book Cliffs in

the heart of the book cliff Coal Field (Exhibit 1 .12-2) . It is approximately 12 miles northeast of

Price, Utah (Figure 1) .

Paved Road 53 (Soldier Creek Road) provides easy access to the mine facilities which are

adjacent to the highway. Although the road is unpaved beyond the mine, it is maintained by

Carbon County and serves as an access road to recreational and agricultural areas . The road

serves as an alternative access between the Price River Basin and the Uinta Basin .

The mine has been producing coal from both federally and state owned lands leased to Canyon

Fuel Company, LLC and its predecessors . Most of the mining will be on leases owned by the

United States *and administered by the Bureau of Land Management .

112

	

Identification of Interests

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .
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1 112 .100 Business Entity

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

112.200 Applicant and Operator

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

112.300 Control Persons

For information refer pertaining to this section to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

112.400 Coal Mining and Reclamation Operation Permit Applications
Previous, Current or Pending

The following list describes permits held by Canyon Fuel Company, LLC, Soldier Canyon Mine,

pending applications for permits, and any permit recognized as necessary in the future for which

no application has been filed . Identification numbers of applications or permits are contained in

the following list . Many of the agencies listed, however, have review responsibility only and may

not have submitted a numbered permit .

Revised Nov . 2004

	

1-2

Approval Status/
Permit Issuing Authority Identification No .

Mining and Reclamation State of Utah Approved .
Permit C/007/018 Department of Natural Resources

Division of Oil, Gas and Mining

Department of Interior
U .S. Geological Survey and
Office of Surface Mining



i

0

U .P .D .E .S. Permit
UT-00023680

Business License

Mine Health and Safety
Permits 42-0007

Radio Permits

Certificate of
Insurance and
Authorization to do
Business in State

Unit Plan of Development

Road Agreement

Air Quality
Approval Order

Dam Permits

SUFCO Mine

Skyline Mine

Soldier Canyon Mine

Banning Loadout

Dugout Canyon

Revised Nov . 2004

Environmental Protection Agency Approved
and Utah D.E .Q .

Carbon County

	

Approved

Mine Safety and Health

	

Approved
Administration - Utah

Federal Communications

	

Approved
Commission

State Industrial Development

	

Approved
Commission

State of Utah

	

Approved
School and Institutional Trust
Lands Administration

Carbon County

	

Approved

State of Utah

	

Approved .
Utah Air Conservation Committee
Department of Health
Division of Environmental Health

State Engineer

	

Approved

For additional information refer to General Chapter 1 binder for Canyon Fuel Company, LLC

prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

The Canyon Fuel Company, LLC mining permits and operations are :

C/041/002

C/007/005

C1007/018

C/007/034

C/007/039

The issuing authority for the Canyon Fuel Company, LLC permits is the UDOGM .
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0 112.500 Legal or Equitable Owner of the Surface and Mineral Properties
to be Mined

The legal or equitable owners of the areas to be affected by the surface operations and facilities

during the five year permit period are :

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

Canyon Fuel Company, LLC
225 North 5th Street, 9th Floor
Grand Junction, CO 81501

Louise L. Iriart
Route 1 Box 172
Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of

coal to be mined is under a real estate contract .

The legal or equitable owners of the coal to be mined during the five year permit period are :

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

State of Utah
School and Institutional Trust Lands Administration
675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5th Street, 9 th Floor
Grand Junction, CO 81501
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112.600 Owners of Record of Property Contiguous to Proposed Permit
Area

Owners of record of surface and subsurface areas contiguous to the permit area, including the

sewage lagoons and refuse disposal site, are shown on Exhibits 1 .12-1 and 1 .12-2 . Names and

addresses of the owners are :

Surface
Canyon Fuel Company, LLC
225 North 5th Street, 9 th Floor
Grand Junction, CO 81501

Carbon County
Courthouse Building
Price, Utah 84501

David R . and Mildred Cane, et al .
Sunnyside Star Route
Price, Utah 84501

Funnon T . Shimmin
P. O. Box 785
Price, Utah 84501

John Frederick Artman
P.O. Box 22
Mountain City, Georgia 30562

Newell H . and Madge Nelson
Cleveland, Utah 84518

Louise L. Iriart
Route 1, Box 172
Price, Utah 84501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

Subsurface

State of Utah
School and Institutional Trust Lands Administration
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675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5th Street, 9th Floor
Grand Junction, CO 81501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office
125 South 600 West
Price, Utah 84501

112 .700 MSHA Numbers

The mine name and identification number are as follows :

Soldier Canyon Mine

Mine ID No. 42-0007

112 .800 Interest in Contiguous Lands

Canyon Fuel Company, LLC has interests in lands contiguous to the area covered by the mine

permit (Exhibits 1 .12-1 and 1 .12-2) .

112 .900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit

document is true and correct to the best of their knowledge .

113

	

Violation Information

For information pertaining to this section refer to General Chapter 1 binder for -Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine-and Banning Loadout operations .

114

	

Right-of-Entry Information
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Canyon Fuel Company, LLC bases its right to enter and continue underground mining activities

on a number of documents pertaining to coal leases and surface ownership in the permit area

(Exhibits 1 .12-1 and 1 .12-2). Canyon Fuel Company, LLC owns, or has a working agreement

with the lessee of all the coal to be mined in the five year permit term . All surface facilities are

constructed on Bureau of Land Management Rights-of-Way and Coal Lease Lands .

The coal leases, supporting documents, and a surface consent agreement to conduct

underground mining are summarized below .

Federal Coal Leases

Lease No. SL 051279-063188
Date of Lease : January 4, 1935
Lands Covered :

T.13S., RITE ., SLB&M
Sec. 12: E/2E/2
Sec. 13: N E/4 N E/4

T13S. R12E. SLB&M
Sec. 7 : All
Sec. 8: W/2
Sec. 17: NW/4
Sec. 18: N/2 NE/4, SE/4 NE/4, NE/4 NW/4, Lot 1

(NW/4 NW/4)
Containing: 1548.31 acres

Supporting Documents :

1 .

	

Assignment of federal coal lease from Premium Coal Company to California
Portland Cement Company on July 31, 1974, approved effective September 1,
1974, by BLM .
Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985 .

3 .

	

Working agreement established between Applicant and Sunedco Coal Company .
-4 .

	

Working agreement established between Sunedco and Sage Point Coal
Company .

Sale agreement established between Sage Point Coal Company and the Applicant .
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Federal Permission to Mine

Date of Lease : Permission was attached to Federal Lease No . SL 051279-063188 by the
U .S. Geological Survey Mining Supervisor on December 11, 1974 .

Lands Covered :
T.13S., RITE., SLB&M

Sec. 13: SE/4 NE/4, NE/4 SE/4
T.13S., R12E., SLB&M

Sec. 18: Lot 2 (SW/4 NW/4), SE/4 NW/4
Containing: 163.32 acres

Supporting Documents :

1 . Assignment of Federal Coal Lease SL 051279-063188 from California Portland
Cement Company to Sunedco Coal Company on August 23,1985, approved by BLM
on September 5, 1985 .

2 .

	

Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company .

3 .

	

Working agreement established between Sunedco and Sage Point Coal Company .

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease U-50722

Sale agreement established between Sage Point Coal Company and the Applicant .

Date of Lease : September 1, 1982
Lands Covered :

T.13S., RITE . SLB&M
Sec. 12 : E/2 W/2, W/2 E/2
Sec. 13 : NW/4 NE/4, NE/4 NW/4

Containing: 400 acres

Sup-porting Documents :

1 Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985 .
Working agreement established between Applicant 'and. Sunedco Coal Company .
Working agreement established between- Sunedco, and Sage Point Coal Company .

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease Modified U-50722

Date of Lease: August 24, 1991
Lands Covered :

Revised Nov . 2004
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0 T.13S ., RITE . SLB&M
Sec. 1 : Lot 8

Containing 40.00 acres

Supporting Documents :

1 .

	

Modified coal lease from the BLM to Sage Point Coal Company dated August 24,
1990 .

2 .

	

Sale agreement established between Sage Point Coal Company and the Applicant .

Federal Coal Lease UTU-69635

Date of Lease : October 1, 1995
Lands Covered :

T.13S., R11 E ., SLB&M
Sec. Lots 1-7, Lot 8 for all coal except the Rock Canyon seam
Sec. 10: E 1 /2 E 1 /2
Sec. 11 : All
Sec. 12: W 1 /2 W 1 /2
Sec. 13 : W 1/2 NW 1/4, SE 1/4 NW 1/4, SW 1/4

Containing 2,177 .52 acres

Supporting Documents :

1 .

	

Coal Lease UTU-69635 Form 3400-12, Appendix 1 B .
2 .

	

BLM Environmental Assessment, March 1995, Appendix 1 A .

Sale agreement between Sage Point Coal Company and the- Applicant .

Unleased Federal Coal Leases

Lands Covered :

These lands are outside the approved five-year term of the permit and maybe acquired from
the United States of America (BLM) . These lands are included to show the progression of
mine development over the mine's life .

T.12S ., R.12E., SLB&M
Sec. 31 : All

Containing: 600 acres

T.12S ., R.12E., SLB&M

Revised Nov .. 2004
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Sec 33 : SW 1 /4, SE 1 /4
Containing : 320 acres

T.12S., R .12E ., SLB&M
Sec 34: SW 1 /4

Containing : 160 acres

Supporting Documents :

1 .

	

The Applicant will not enter the property until all legal rights (leases) have been
obtained .

2 .

	

The Applicant will notenterthe property until all DOGM permitting requirements are
satisfied and approved .

Federal Coal Leases Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

Federal Coal Lease U-07064-027821
Lands Covered :

Containing : 2416.14 acres

Supporting Documents :

T.13S ., R12E ., SLB&M
Sec. 13: S/2
Sec. 23: E/2 E/2, W/2 SE/4, NE/4 SW/4
Sec. 24: All
Sec. 25 : N/2 N/2
Sec. 26 : N/2 N E/4

T.13S ., R13E ., SLB&M
Sec. 18: S/2
Sec. 19 : Lots 1,2,3,4, E/2 W/2, NE/4, NW/4 SE/4
Sec. 30 : Lot 1

1 .

	

Assignment of lease U-07064-027821 from Kennecott Coal Co . to Eureka, January
2, 1979, approved effective June 1, 1979, by BLM .
Assignment of lease , U-07064=027821 on March 4, 1982,, from Eureka Energy
Company unto Sunoco Energy Development Co . and approve effective June 1,
1982, by BLM .
Effective November 30, .1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco Coal Co . became owned or leased by Sage Point Coal
Company . -

4.-

	

A decision dated July 31, 1990, by the . -BLM recognized the corporate merger of
Sunedco Coal Co . into Sage Point Coal Company .

5 .

	

Sale agreement between Sage Point Coal Company and the Applicant .

Revised Nov . 2004
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0 6 .

	

The applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

State Coal Leases

State Coal Lease ML-42648

Date of Lease :

	

October 11, 1985
Land Covered :

T.12S ., R12E ., SLB&M
Sec. 8: E/2
Sec. 17: NE/4

Containing : 480 acres

Supporting Documents

1 . Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985 .

2 .

	

Working agreement established between the Applicant and Sunedco Coal Company .
3 .

	

Working agreement established between the Sunedco and Sage Point Coal
Company .

State Coal Lease ML-42649

Date of Lease: October 11, 1985
Lands Covered :
Lands described below are only a portion of the entire lands held by this lease :

T.13S ., R12E ., SLB&M
Sec 3: W/2
Sec. 4 :. S/2, Lots 1, 2, 3, 4
Sec. 5: SE/4, Lots 1, 2
Sec. 9: W/2, NE/4, N/2 SE/4

Containing : 1304 .24 acres

Supporting Documents :

1 . Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985 .

2 .

	

Working agreement established between the Applicant and Sunedco Coal Company .
Working agreement established between Sunedco and Sage Point Coal Company .

4 . .

	

Sale agreement established between Sage Point . Coal Company and the Applicant .

Revised Nov . 2004

	

1-11



State Coal Lease ML-44365

Date of Lease: April 3, 1989
Lands Covered :
T.13S., R12E ., SLB&M

Sec. 5: SW 1/4, Lots 3, 4
Sec. 6: All

Containing: 557.20 acres

Supporting Documents :

1 .

	

State Coal Lease ML-44365 was acquired by the Sage Point Coal Company on April
3, 1989, and subsequently sold to the Applicant .

State Coal Leases Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

State Coal Lease ML-42648

Date of Lease: October 11, 1985
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 10: S/2
Sec. 11 : S/2
Sec. 14: All
Sec. 15: All
Sec. 17: E/2 SW/4, SE/4
Sec. 20: E/2 NW/4, SW/4 NW/4, N/2 NE/4
Sec. 21 : N/2 NW/4, NE/4
Sec. 22: N/2, N/2 S/2
Sec. 23: W/2 NW/4

Containing: 3160 acres

Supporting Documents :
1 .

	

Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of .State Lands on October 11, 1985 .

2 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
3 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

State Coal Lease ML-42649

Date of Lease: October 1 ,1,'l 985
Lands Covered :

Revised N.ov . 2004
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T.13S ., R12E ., SLB&M
Sec. 3: E/2
Sec. 9: S/2 SE/4
Sec. 10 : N/2
Sec. 11 : N/2

Containing: 906.86 acres

Supporting Documents :

1 .

	

Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 1, 1985, approved by
Utah Division of State Lands on October 11, 1985 .
Sale agreement between Sage Point Coal Company and the Applicant .
The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

State Coal Lease ML-22590

Date of Lease : January 25, 1965
Lands Covered :

T.13S ., R12E., SLB&M
Sec. 2: All

Containing 375.52 acres

Supporting Documents :

1 .

	

Assignment of lease ML-22590 from Heiner Coal Co . to PG and E on August 2,
1976, approved August 9, 1976, by Utah Division of State Lands .

2 .

	

Assignment of lease ML-22590 from PG and E to Eureka on December 8, 1978,
approved January 8, 1979, by Utah Division of State Lands .

3 .

	

On March 4, 1982, Eureka Energy Company assigned to Sunoco Energy
Development Co . all rights and privileges as lessee in such lands .

4 .

	

Effective November 30,1985, all coal reserves in the state of Utah formerly owned
by Sunedco became owned -or leased by Sage Point Coal Company .

5 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
6 .

	

The Applicant will notenterthe property until all DOGM permitting requirements are
satisfied and approved .

State coal leases ML 21994 and ML 22675 have been relinquished to the state with no obligations
as evidenced by letters from the State of Utah contained in Appendix 1-C .

Unleased Private Coal Leases

These lands are'outside the approved five-year term of permit and may be acquired from individual
owners. The lands are included toshow the progression of mine development over the mine's life .

T.12S., R12E ., SLB&M

,Revised Nov . 2004 .
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Supporting Documents :
1 .

	

The Applicant will not enter the property until all legal rights (leases) have been
obtained .

2 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Fee Coal Contiguous to Permit Area

(Proposed lease additions not within this Permit Term)

Parcel 1 - "Fish Creek Canyon" Fee Coal

Owner in Fee : Canyon Fuel Company, LLC
Lands Covered :

T.13S ., R12E ., SLB&M
Sec. 16 : All

Containing: 640.0 acres

Supporting Documents :

1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801671 and 801672 .

2 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company . .

3 .

	

Sale agreement between Sage Point-Coal Company and the Applicant .
4 .

	

Canyon Fuel Company, LLC will not enter the property until all DOGM permitting
requirements are satisfied and approved .

Parcel 2 - "Dugout Canyon" Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
.Lands Covered :

T.13S R12E ., SLB&M.
. Sec. 23 :. W/2 NE/4, E/2 NW/4

Containing: 160.0 acres

Supporting Documents :

Revised. Nov. 2004

	

1-14

Sec 31 : NE 1/4, NE 1/40 Containing : 40 acres
Sec 32 : NW 1/4, NE 1/4

Containing : 40 acres
Sec 33 : NE 1/4 NE 1/4

Containing : 40 acres
Sec 34 : NW 1/4

Containing : 160 acres



1 1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co . Fee Coal interest 801681 .

2 .

	

Effective November 30,1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company .

3 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
4 .

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Alkali Tract - Fee Coal

Owner in Fee : Canyon Fuel Company, LLC
Lands Covered :

T.13S., RITE ., SLB&M
Sec. 2: All
Sec. 3: Lots 5, 6 and 7
Sec. 10: NW/4, W/2 NE/4, NW/4 SW/4, NW/4 SE/4

Containing: 757.49 acres

Supporting Documents :

1 .

	

On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co . Fee Coal interest 801681 .

2 .

	

Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company .

3 .

	

Sale agreement between Sage Point Coal Company and the Applicant .
4.

	

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved .

Surface Ownership
Surface ownership for the life of mine area is illustrated on Exhibit 1 .12-1 .

Federal Right-of-Ways U-50167
(Sewage Lagoons, Pipeline, Access Road)

Dated : July 2, 1982
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 18 : Lot 4, NE/4 SW/4, SW/4 NE/4, SE/4 SW/4, NW/4 SE/4
Sec. 19 :

	

Lots 1, 2, 3,' 4
T.13S., RIIE .,O SLB&M

Sec. 24: SE/4 SE/4 SE/4
Containing : 4.81 acres

Supporting Documents :

1 .

	

Assignment of Right-of-Ways from . California Portland Cement Company to
Sunedco Coal Company on September 5,1985, approved by the BLM on September
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0 19, 1985 .
2 .

	

Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company .

3 .

	

Working agreement established between Sunedco Coal Company and Sage Point
Coal Company .

4 .

	

Sale agreement established between Sage Point Coal Comapny and the Applicant .

Federal Right-of-Ways U-52071
(Sediment Pond, Access Road, Storage Area)

Dated: June 7, 1983
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 18 : NE/4 SW/4 NE/4, NW/4 SW/4 NE/4

Containing : 3 .75 acres

Supporting Documents :

1 .

	

Assignment of Right-of-Ways from California Portland Cement to Sunedco Coal
Company on September 5, 1985, approved by the BLM on September 19, 1985 .

2 . Working agreement established between Applicant and Sunedco Coal Company .
3 .

	

Working agreement established between Sunedco Coal Company and Sage Point
Coal Company .

4 .

	

Sale agreement established between Sage Point Coal Company and the Applicant .

Land Use Permit UTU-66132
(Topsoil Storage Site and Access Road)

Date of Agreement : August 14, 1990
Lands Covered :

T.13S ., RITE ., SLB&M
Sec. 25: S/2 SW/4 NE/4; , N/2 NW/4 SE/4

Containing : 4.5 acres

Supporting Documents :

1

	

Land Use Permit issued forthe BLM to Soldier Creek Coal Company on August 14,
1990, authorizing use of the described land .

2 .

	

Approved amendment to Land Use Permit UTU-66132 for construction ; operation
and maintenance. of an access road . to the permit area . .

3 .

	

Sale agreement established between Sage Point Coal Company and the Applicant.

Amendment of Right-of-Way UTU-62044
(Road Relocation)

Date of Agreement : April 26, 1991
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Consentor: Bureau of Land Management
Consentee: Carbon County Lands Covered :

T.13S., R12E., SLB&M
Sec. 7 : SE/4 SE/4
Sec. 18: NE/4 NE/4

Supporting Documents :

1 .

	

Approved Right-of-Way amendment to relocate the county road for 1235 feet
between the BLM and Carbon County on April 26, 1991 .

2 .

	

Working agreement between Carbon County and Soldier Creek Coal Company .

Federal Realty Action UTU-65023
Exchange of Public Lands in Carbon County, Utah
(Lands for Waste Rock Disposal Site, Access Road, Topsoil Storage Site and Future Uses)

Dated : June 17, 1991
Lands Covered :

T.13S ., RITE ., SLB&M
Sec.25 : S/2 SW/4 NE/4, E/2 NE/4 SW/4, SE/4 SW/4, W/2 SE/4

Containing: 160.00 acres

Supporting Documents :

1 .

	

Notice of Realty Action UTU-65023 from the BLM, dated June 17, 1991, to the
Applicant .

Surface Consent Agreements
The Applicant has received consent agreements to conduct coal operations as described below :

Easement
(Power line)

Date of Agreement :
Consentor:

	

Mountain Fuels Supply Company
Consentee : Sage Point Coal Company
Lands Covered :

T .13S ., R12E ., SLB&M
Sec. 7 :

Supporting Documents :

1 .

	

Easement license to construct and maintain a power line between Mountain Fuel
Company and California Portland Cement Company on July 26, 1982 .

2 .

	

Assignment of the easement license from California Portland Cement Company to
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0 Sunedco Coal Company on September 5, 1985 .
3 .

	

Sale agreement between the Applicant and Sage Point Coal Company .
4.

	

Working agreement between Sunedco Coal Company and Sage Point Coal
Company .

Conditional Licensee Aureement
(Surface Facilities)

Date of Agreement : December 11, 1989
Consentor: Questar Pipeline Company
Consentee: Soldier Creek Coal Company
Lands Covered :

T.13S., R12E., SLB&M
Sec. 18: N E/4 N E 4

Supporting Document :

Conditional license agreement to construct facilities necessary for the development of the Soldier
Canyon Mine between Questar Pipeline Company and Soldier Creek Coal Company on December
11, 1989, and subsequent sale of Sage Point Coal Company to the Applicant .

Realignment of Portion of Soldier Creek Road

Date of Agreement : July 11, 1990
Lands Covered :

T.13S ., R12E ., SLB&M
Sec. 7 : SE/4 SE/4
Sec. 18 : NE/4 N E/4

Supporting Document :

Letter from Nick Sampinos (Attorney for Carbon County) to Mark Mackiewicz (BLM) stating the
County's supportive position in the realignment. . project . .

Stream Channel Alteration Permit 90-91-23SA
Stream Culvert Extension

Date of Agreement : September 26, 1990
Consentor: State of Utah, Department of Natural Resources Division of Water Rights
Consentee: Carbon County .
Lands . Covered :

T.13S ., R12E., SLB&M
Sec. 18: NE/4 NE/4
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0 Supporting Documents :

1 .

	

Stream Channel Alteration Permit 90-91-23SA to install 885 feet of stream culvert
between the Division of Water Rights and Carbon County .

2 .

	

Working agreement between Carbon County and the Applicant .

County Road Relocation Project

Date of Agreement : March 25, 1991
Consentor: Carbon County Consentee: Soldier Creek Coal Company
Lands Covered :

T.13S., R12E ., SLB&M
Sec. 7: SE/4 SE/4
Sec. 18 : N E/4 N E/4

Supporting Document :

Letter from William D . Krompel (Carbon County Commissioner) to Soldier Creek Coal Company
(SC3), giving SC3 its approval to proceed with the road relocation .

County Road Right-of-Way Encroachment Authorization
(Topsoil Storage Access Road)

Date of Agreement : April 4, 1991
Consentor: Carbon County
Consentee: Soldier Creek Coal Company
Lands Covered :

Area of access road that will encroach upon Carbon County's right-of-way .

Supporting Documents :

Letter from Evan Hansen (County Engineer) granting Soldier Creek Coal Company permission to

encroach upon Carbon County's road right-of-way, and subsequent sale of Soldier Creek Coal

Company to the Applicant .

115

	

Status of Unsuitability Claims

To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is

designated, or under study for being designated, unsuitable for mining .

CFC does not propose to conduct coal mining or reclamation operations within 300 feet of any
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occupied dwelling . There are no public roads and no occupied dwellings within the area proposed

to be added to the permit by the Alkali Tract Significant .

The Applicant has received formal permission from the Carbon County Commissioners to mine

within 100 feet of the right-of-way of a public road . Soldier Creek Road is the public road and the

affected portion is a stretch within the permit area, T.13S., R12E., Sections 18 and 7, Carbon

County, Utah . Areas of disturbance are illustrated on Exhibits 5 .21-2,5.21-3, 5.26-1 and Plate 5-1 .

116 Permit Term

Soldier Canyon Mine's origin dates back to 1906 when limited prospecting was done on the property .

A Federal coal lease was granted in 1935 and mining commenced on the property .

Mine rehabilitation was initiated in 1975 and consisted of a general clean-up to meet federal safety

standards, driving two rock tunnels and installing a conveyor belt system . The underground work

was completed in June, 1976 . Surface rehabilitation work began in August, 1975 and continued until

completion in May, 1978 . The outside rehabilitation work included the construction of a substation,

power centers, office, warehouse, shop and bathhouse . Construction of a sedimentation pond was

completed in November, 1979 and sewage lagoons were completed in October, 1982 .

A permanent program mining permit (C/007/018) was issued by the State and OSM (UT 0023) on

May 19, 1985. Subsequently, the mine was acquired by Sunedco Coal Company on September 5,

1985, and Sunedco reincorporated the Applicant in Delaware and transferred the mine assets back

to the Applicant. Federal and State leases were held by two affiliate companies, Sunedco Coal

Company and Sunoco Energy Development Company . A working agreement was established

between Sunedco Coal Company and the Sage Point Coal Company to continue operating the

mine .

Thereafter, a corporate reorganization on December 31,1987, by Sun Coal Company, Inc . initiated

a corporate merger of Sunedco Coal Company and Sunoco Energy Development Company into

Sage Point Coal Company . As a result of the corporate merger, Sage Point Coal Company became

the sole shareholder of Soldier Creek Coal Company . A purchase agreement was thereafter
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0

	

established between Sage Point Coal Company and the Applicant .

0

The horizontal and vertical extent of the proposed underground mine workings for each phase of

mining is shown on Exhibits 5 .214,5.21-5 and 5.21-6. Mining will be restricted to the reduced five-

year term until the necessary leases and permits are obtained to extend mining activities .

117 Insurance and Proof of Publication

For insurance information refer to General Chapter 1 binder for Canyon Fuel Company, LLC

prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations .

The proof of publication and newspaper advertisements required in connection with the permit

application are on file with the Utah Division of Oil Gas and Mining .

118

	

Filing Fee

Evidence of payment of the filing fee required in connection with the permit application is on file with

the Utah Division of Oil Gas and Mining .

120 Permit Application Format and Contents

This permit application will comply with R645-301-120 .

130 Reporting of Technical Data

All technical data submitted in the permit application will be accompanied by the- name or

organization responsible for the collection and analysis of data, dates of collection and descriptions

of methodology used. Technical analyses will be planned by or under the direction of a qualified

professional in the subject to be analyzed .
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0 140 Maps and Plans

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R645-301-140 .

150 Completeness

CFC believes the information in the permit application and this Notice of Change of Ownership and
Control Information to be complete and correct .

9
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APPENDIX 1-A

RECLAMATION BOND


