00214
@Fs Canyon Fuel Company, L.
/' Soldier Canyon Mine

P.O. Box 1029 q O PY
Wellington, Utah 84542

(435) 637-6360 Fax: (435) 637-0108

November 16, 2004

Ms. Pamela Grubaugh-Littig :

Department of Natural Resources

Division of Qil, Gas and Mining /

1594 West North Temple

Suite 1210 400 00/g
Salt Lake City, UT 84114-5801

RE: Revisions to Chapter 1 associated with the Creation of a General Chapter 1 _
Binder and Mid-Term Review, Canyon Fuel Company, LLC, Soldier Canyon Mine,
C/007/018

Dear Ms. Grubaugh-Littig:

Enclosed please find four copies of information to address a revision to Chapter 1 of the
Soldier Canyon Mine M&RP. A general Chapter 1 has been created for the Dugout Canyon
Mine, Banning Loadout and Soldier Canyon Mine. The information in the stand alone binder
is common to the operations and is referenced in each of the M&RP’s. All old and outdated
information should be discarded as outlined on the C2 forms attached.

An additional copy of the submittal has been delivered to the Price Field Office.
Please contact Vicky Miller at (435) 636-2869, if there are any questions concerning this

submittal.

Sincerely yours,
Vicky S”Miller

Cc:  Dave Spillman (enclosures)
Price Field Office (enclosures)
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APPLICATI

Permit Change [X] New Permit [ | Renewal [ ] Exploration ] Bond Release [ ] Transfer \:C OI I

"FOR COAL PERMIT PROCESSI

Permittee: Canyon Fuel Company, L1.C
Mine: Soldier Canyon Mine
Title: Revisions to Chapter 1

Description, Include reason for application and timing required to implement:

Permit Number: C/007/018

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[JYesXINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [ increase [ ] decrease.
[]YesXINo 2. Is the application submitted as a result of a Division Order? DO#
[]YesDXINo 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[]Yes XX No 4. Does the application include operations in hydrologic basins other than as currently approved?
[dYesPINo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[]YesXINo 6. Does the application require or include public notice publication?
B Yes CI1No 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[J Yes[KINo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[J Yes[XINo 9. Is the application submitted as a result of a Violation? NOV #
[JYesDXINo 10. Isthe application submitted as a result of other laws or regulations or policies?

Explain:
[] Yes[XI No 11. Does the application affect the surface landowner or change the post mining land use?
[OJYes[XINo 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[J Yes XINo 13. Does the application require or include collection and reporting of any baseline information?
[JYes[XINo 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
[0 Yes[XINo 15. Does the application require or include soil removal, storage or placement?
[J Yes[XINo 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[JYesXINo 17. Does the application require or include construction, modification, or removal of surface facilities?
[]Yes XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
[J Yes I No 19. Does the application require or include certified designs, maps or calculation?
[J Yes[X] No  20. Does the application require or include subsidence control or monitoring?
[] Yes[X]No 21. Have reclamation costs for bonding been provided?
[] Yes E No 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
(] Yes DI No  23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank vou. (These numbers include a copy for the Price Field Office)

1 hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undeﬂa@, and obligations, herein.

DM-& <S° //haauq

Print Name

, Position, Date

f"/f(/cr‘;f

Subscribed and sworn to before me this [ {>_day of AovemBer.  20¢% V|CKY SUE M”.LEH
//,,,,é,, ,d,“g 7/M .A,Zéb\_ e\ NOTARY PUBLIC + STATE of UTAK
Noti(ry Publi? ] B ? 1776 KEN'LWORTH RD
My commission Expires: [ -5 ,2005) a7 HELPER, UTAH 8452
Attest: gt:‘t; t(;fof c Ajﬂz(ggr/ol’ }o)ss | COMM EXPIRES 1 5 2008
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining
Number:

RECEIvEp
Nov 17 2004
DIV, oF gy

! L«hS & U]A;,Vh

Form DOGM- C1 (Revised March 12, 2002)




APPLICATIO FOR COAL PERMIT PROCE ING

Detailed Schedule Of Changes to the Mining And Reclamatio@o PY

Permittee: Canyon Fuel Company, LLC
Mine: Soldier Canyon Mine Permit Number: C/007/018
Title: _Submittal of Revisions to Chapter 1

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
Oadd [X Replace [ ] Remove Chapter 1, Text and Tables, Only
[[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [JRemove
[JAdd [JReplace [JRemove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan. o
November 17, 2004 NOV ’i/ VED
Dy Ct y
Rl

Form DOGM - C2 (Revised March 12, 2002)




CANYON FUEL COMPANY, LLC

- NOTICE OF CHANGEN

OWNERSHIP AND CONTROL INFORMATION

SOLDIER CANYON MINE

C/007/018

June 1, 1998
November 2004
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CHAPTER 1

GENERAL CONTENTS

110  Minimum Requirements for Legal, Financial, Compliance and Related Information

111 Introduction

For information pertaining to this section(s) refer to General Chapter 1 binder for Canyon Fuel

Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning

Loadout operations.




The mine is located at the mouth of Nine Mile Canyon, Sections 7 and 18, Township 13 S.,
Range 12 E., Salt Lake Base and Meridian (SLB&M), on the southern edge of the Book Cliffs in
the heart of the book cliff Coal Field (Exhibit 1.12-2). It is approximately 12 miles northeast of
Price, Utah (Figure 1).

Paved Road 53 (Soldier Creek Road) provides easy access to the mine facilities which are
adjacent to the highway. Although the road is unpaved beyond the mine, it is maintained by
Carbon County and serves as an access road to recreational and agricultural areas. The road
serves as an alternative access between the Price River Basin and the Uinta Basin.

The mine has been producing coal from both federally and state owned lands leased to Canyon
Fuel Company, LLC and its predecessors. Most of the present-and-future mining will be on
leases owned by the United States and administered by the Bureau of Land Management.

112 Identification of Interests

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.
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112.100 Business Entity

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel
Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.200 Applicant and Operator

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

Revised Nov. 2004




elephone«(864H-636-2672

112.3 Control Persons

For information refer pertaining to this section to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.
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112.400 Coal Mining and Reclamation Operation Permit Applications
Previous, Current or Pending

The following list describes att permits held by Canyon Fuel Company, LLC, Soldier Canyon
Mine, alt pending applications for permits, and any permit recognized as necessary in the future
for which no application has been filed. Identification numbers of applications or permits are
contained in the following list. Many of the agencies listed, however, have review responsibility
only and may not have submitted a numbered permit.

Approval Status/

Permit Issuing Authority Identification No.
Mining and Reclamation State of Utah Approved
Permit C/007/018 Department of Natural Resources

Division of Oil, Gas and Mining

Department of Interior
U.S. Geological Survey and
Office of Surface Mining

U.P.D.E.S. Permit Environmental Protection Agency  Approved
UT-G0023680 and Utah D.E.Q.

Business License Carbon County Approved
Mine Health and Safety Mine Safety and Health Approved

Revised Nov. 2004 1-14




Permits 42-0007 Administration - Utah

Radio Permits Federal Communications Approved
Commission

Certificate of State Industrial Development Approved

Insurance and Commission

Authorization to do
Business in State

Unit Plan of Development  State of Utah Approved
School and Institutional Trust
Lands Administration

Road Agreement Carbon County Approved
Air Quality State of Utah Approved
Approval Order Utah Air Conservation Committee

Department of Health

Division of Environmental Health

Dam Permits State Engineer Approved

For additional information refer to General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

The Canyon Fuel Company, LLC mining permits and operations are:

SUFCO Mine C/041/002
Skyline Mine C/007/005
Soldier Canyon Mine C/007/018
Banning Loadout C/007/034
Dugout Canyon C/007/039

The issuing authority for the Canyon Fuel Company, LLC permits is the UDOGM.
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—— Address —Authority —Number-
P-6-Box594

Somerset, €O—814434

P-OBex55¢

Somerset-CO—81434

P-6-Boex591

Somerset- CO—81434
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. 112.500 Legal or Equitable Owner of the Surface and Mineral Properties
to be Mined

The legal or equitable owners of the areas to be affected by the surface operations and facilities

during the five year permit period are:

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

Canyon Fuel Company, LLC
6955 UnionPark-Center#540
Midvate JT84047

225 North 5" Street, 9" Floor

Grand Junction, CO 81501

Louise L. Iriart
Route 1 Box 172
Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of
coal to be mined is under a real estate contract.

The legal or equitable owners of the coal to be mined during the five year permit period are:

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

State of Utah

School and Institutional Trust Lands Administration
675 East 500 South, Suite 500

Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC

225 North 5™ Street, 9" Floor
Grand Junction, CO 81501
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112.600 Owners of Record of Property Contiguous to Proposed Permit Area

Owners of record of surface and subsurface areas contiguous to the permit area, including the
sewage lagoons and refuse disposal site, are shown on Exhibits 1.12-1 and 1.12-2. Names and
addresses of the owners are:

Surface
Canyon Fuel Company, LLC
225 North 5™ Street, 9" Floor
Grand Junction, CO 81501
6955 UniornPark-Center#540

Midvate; UT-84047

Carbon County
Courthouse Building
Price, Utah 84501

David R. and Mildred Cane, et al.
Sunnyside Star Route
Price, Utah 84501

Funnon T. Shimmin
P. O. Box 785
Price, Utah 84501

John Frederick Artman
P.O. Box 22
Mountain City, Georgia 30562

Newell H. and Madge Nelson
Cleveland, Utah 84518

Louise L. Iriart
Route 1, Box 172
Price, Utah 84501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Revised Nov. 2004 1-20



Price, Utah 84501
Subsurface

State of Utah

School and Institutional Trust Lands Administration
675 East 500 South, Suite 500

Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5™ Street, 9" Floor
Grand Junction, CO 81501
555-Seventeenth-Street
——— benver—Coterado—86262

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

112.700 MSHA Numbers
The mine name and identification number are as follows:

Soldier Canyon Mine
Mine ID No. 42-0007

Bugout-Canyoniine
—MineB-Ne—42-64896

112.800 Interest in Contiguous Lands funchangedi

Canyon Fuel Company, LLC has interests in lands contiguous to the area covered by the mine
permit (Exhibits 1.12-1 and 1.12-2).

112.900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit
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. document is true and correct to the best of their knowledge.
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113  Violation Information

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel

Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.
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‘ 114  Right-of-Entry Information

Canyon Fuel Company, LLC bases its right to enter and continue underground mining activities
on a number of documents pertaining to coal leases and surface ownership in the permit area
(Exhibits 1.12-1 and 1.12-2). As=

Canyon Fuel Company, LLC owns, or has a working agreement with the lessee of all the coal to

be mined in the five year permit term. All surface facilities are constructed on Bureau of Land
Management Rights-of-Way and Coal Lease Lands.

The coal leases, supporting documents, and a surface consent agreement to conduct
underground mining are summarized below.

Federal Coal Leases

Lease No. SL 051279-063188
Date of Lease: January 4, 1935
Lands Covered:
T.13S., RIE., SLB&M
‘ Sec. 12: E/2E/2
Sec. 13: NE/4 NE/4
T13S. R12E. SLB&M
Sec. 7: All
Sec. 8: W/2
Sec. 17: NW/4
Sec. 18: N/2 NE/4, SE/4 NE/4, NE/4 NW/4, Lot 1
(NW/4 NW/4)
Containing: 1548.31 acres

Supporting Documents:

1. Assignment of federal coal lease from Premium Coal Company to California
Portland Cement Company on July 31, 1974, approved effective September 1,
1974, by BLM.

2. Assignment of Federal coal lease from California Portland Cement Company to

Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,

1985.

Working agreement established between Applicant and Sunedco Coal Company.

Working agreement established between Sunedco and Sage Point Coal

Company.

how

Sale agreement established between Sage Point Coal Company and the Applicant.
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Federal Permission to Mine

Date of Lease: Permission was attached to Federal Lease No. SL 051279-063188 by the
U.S. Geological Survey Mining Supervisor on December 11, 1974.

Lands Covered:
T.13S., RIE., SLB&M
Sec. 13: SE/4 NE/4, NE/4 SE/4
T.13S., R12E., SLB&M
Sec. 18: Lot 2 (SW/4 NW/4), SE/4 NW/4
Containing: 163.32 acres

Supporting Documents:
1. Assignment of Federal Coal Lease SL 051279-063188 from California Portland

Cement Company to Sunedco Coal Company on August 23, 1985, approved by
BLM on September 5, 1985.

2. Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company.
3. Working agreement established between Sunedco and Sage Point Coal Company.

Sale agreement established between Sage Point Coal Company and the Applicant.
Federal Coal Lease U-50722
Sale agreement established between Sage Point Coal Company and the Applicant.

Date of Lease: September 1, 1982
Lands Covered:
T.13S., RIE. SLB&M
Sec. 12: E/2W/2, W/2 E/2
Sec. 13: NW/4 NE/4, NE/4 NW/4
Containing: 400 acres

Supporting Documents:

1. Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985.

2. Working agreement established between Applicant and Sunedco Coal Company.

3. Working agreement established between Sunedco and Sage Point Coal Company.

Sale agreement established between Sage Point Coal Company and the Applicant.
Federal Coal Lease Modified U-50722

Date of Lease: August 24, 1991
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Lands Covered:

T.13S., RIE. SLB&M
Sec. 1: Lot 8
Containing 40.00 acres

Supporting Documents:

1. Modified coal lease from the BLM to Sage Point Coal Company dated August 24,
1990.

2. Sale agreement established between Sage Point Coal Company and the Applicant.

Federal Coal Lease UTU-69635

Date of Lease: October 1, 1995
Lands Covered:
T.13S., R11E., SLB&M

Sec. Lots I-7, Lot 8 for all coal except the Rock Canyon seam
Sec.10: E1/2E 1/2
Sec. 11: All
Sec. 12:. W 1/2W 1/2
Sec. 13: W 1/2 NW 1/4, SE 1/4 NW 1/4, SW 1/4
Sec. 14: N1/2,N1/2 S 1/2, SE 1/4, SE 1/4
Sec. 15: NE 1/4 NE 1/4
Sec. 23: N 1/2 NE 1/4 NE 1/4
Sec. 24: N 1/2 N 1/2; NW 1/4

Containing 2,177.52 acres
Supporting Documents:

1. Coal Lease UTU-69635 Form 3400-12, Appendix 1B.
2. BLM Environmental Assessment, March 1995, Appendix 1A.

Sale agreement between Sage Point Coal Company and the Applicant.
Unleased Federal Coal Leases
Lands Covered:
These lands are outside the approved five-year term of the permit and may be acquired
from the United States of America (BLM). These lands are included to show the

progression of mine development over the mine’s life.

T.12S., R.12E., SLB&M
Sec. 31: All
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Containing: 600 acres

T.12S., R.12E., SLB&M
Sec 33: SW1/4, SE 1/4
Containing: 320 acres

T.12S., R.12E., SLB&M

Sec 34: SW1/4
Containing: 160 acres

Supporting Documents:

1. The Applicant will not enter the property until all legal rights (leases) have been
obtained.
2. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.

Federal Coal Leases Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)

Federal Coal Lease U-07064-027821
Lands Covered:

T.13S., R12E., SLB&M
Sec. 13: S/2
Sec. 23: E/2 E/2, W/2 SE/4, NE/4 SW/4
Sec. 24: All
Sec. 25: N/2 N/2
Sec. 26: N/2 NE/4
T.13S., R13E., SLB&M
Sec. 18: S/2
Sec. 19: Lots 1,2,3,4, E/2 W/2, NE/4, NW/4 SE/4
Sec. 30: Lot 1

Containing: 2416.14 acres
Supporting Documents:

1. Assignment of lease U-07064-027821 from Kennecott Coal Co. to Eureka, January
2, 1979, approved effective June 1, 1979, by BLM.

2. Assignment of lease U-07064-027821 on March 4, 1982, from Eureka Energy
Company unto Sunoco Energy Development Co. and approve effective June 1,
1982, by BLM.

3. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco Coal Co. became owned or leased by Sage Point Coal
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Company.

4. A decision dated July 31, 1990, by the BLM recognized the corporate merger of
Sunedco Coal Co. into Sage Point Coal Company.

5. Sale agreement between Sage Point Coal Company and the Applicant.

6. The applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

State Coal Leases
State Coal Lease ML-42648

Date of Lease: October 11, 1985
Land Covered:
T.12S., R12E., SLB&M
Sec. 8: E/2
Sec. 17: NE/4

Containing: 480 acres
Supporting Documents
1. Federal Coal Lease U-089096 issued July 1, 1962, was converted to State

ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985.

2. Working agreement established between the Applicant and Sunedco Coal
Company.

3. Working agreement established between the Sunedco and Sage Point Coal
Company.

State Coal Lease ML-42649

Date of Lease: October 11, 1985
Lands Covered:
Lands described below are only a portion of the entire lands held by this lease:

T.13S., R12E., SLB&M
Sec 3: W/2
Sec.4:S/2,Lots 1, 2, 3,4
Sec. 5: SE/4, Lots 1, 2
Sec. 9: W/2, NE/4, N/2 SE/4
Containing: 1304.24 acres

Supporting Documents:
1. Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State

ownership (ML-42649) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985.
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2. Working agreement established between the Applicant and Sunedco Coal
Company.

3. Working agreement established between Sunedco and Sage Point Coal Company.
4. Sale agreement established between Sage Point Coal Company and the Applicant.

State Coal Lease ML-44365

Date of Lease: April 3, 1989
Lands Covered:
T.13S., R12E., SLB&M
Sec.5: SW 1/4, Lots 3, 4
Sec. 6: All
Containing: 557.20 acres

Supporting Documents:

1. State Coal Lease ML-44365 was acquired by the Sage Point Coal Company on
April 3, 1989, and subsequently sold to the Applicant.

State Coal Leases Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)
State Coal Lease ML-42648

Date of Lease: October 11, 1985
Lands Covered:

T.13S., R12E., SLB&M

Sec. 10: S/2
Sec. 11: 8/2
Sec. 14: All
Sec. 15: All
Sec. 17: E/2 SW/4, SE/4
Sec. 20: E/2 NW/4, SW/4 NW/4, N/2 NE/4
Sec. 21: N/2 NW/4, NE/4
Sec. 22: N/2, N/2 S/2
Sec. 23: W/2 NW/4

Containing: 3160 acres

Supporting Documents:
1. Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985.
2. Sale agreement between Sage Point Coal Company and the Applicant.
3. The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.
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State Coal Lease ML-42649

Date of Lease: October 11, 1985
Lands Covered:

T.13S., R12E., SLB&M
Sec. 3: E/2
Sec. 9: S/2 SE/4
Sec. 10: N/2
Sec. 11: N/2
Containing: 906.86 acres

Supporting Documents:

1. Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 1, 1985, approved
by Utah Division of State Lands on October 11, 1985.

2. Sale agreement between Sage Point Coal Company and the Applicant.

3. The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

State Coal Lease ML-22590

Date of Lease: January 25, 1965
Lands Covered:

T.13S., R12E., SLB&M
Sec. 2: All
Containing 375.52 acres

Supporting Documents:

1. Assignment of lease ML-22590 from Heiner Coal Co. to PG and E on August 2,
1976, approved August 9, 1976, by Utah Division of State Lands.

2. Assignment of lease ML-22590 from PG and E to Eureka on December 8, 1978,
approved January 8, 1979, by Utah Division of State Lands.

3. On March 4, 1982, Eureka Energy Company assigned to Sunoco Energy
Development Co. all rights and privileges as lessee in such lands.

4. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
by Sunedco became owned or leased by Sage Point Coal Company

5. Sale agreement between Sage Point Coal Company and the Applicant.

6. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.

State coal leases ML 21994 and ML 22675 have been relinquished to the state with no obligations
as evidenced by letters from the State of Utah contained in Appendix 1-C.
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Unleased Private Coal Leases

These lands are outside the approved five-year term of permit and may be acquired from individual
owners. The lands are included to show the progression of mine development over the mine’s life.

T.128., R12E., SLB&M

Sec 31: NE 1/4, NE 1/4
Containing: 40 acres

Sec 32: NW 1/4, NE 1/4
Containing: 40 acres

Sec 33: NE 1/4 NE 1/4
Containing: 40 acres

Sec 34: NW 1/4
Containing: 160 acres

Supporting Documents:

1. The Applicant will not enter the property until all legal rights (leases) have been
obtained.

2. The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

Fee Coal Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)

Parcel 1 - "Fish Creek Canyon" Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
Lands Covered:

T.13S., R12E., SLB&M
Sec. 16: All
Containing: 640.0 acres

Supporting Documents:

1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801671 and 801672.

2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company.

3. Sale agreement between Sage Point Coal Company and the Applicant.

4, Canyon Fuel Company, LLC will not enter the property until all DOGM permitting
requirements are satisfied and approved.

Parcel 2 - "Dugout Canyon" Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
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Lands Covered:

T.13S., R12E., SLB&M
Sec. 23: W/2 NE/4, E/2 NW/4
Containing: 160.0 acres

Supporting Documents:

1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801681.

2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company.

3. Sale agreement between Sage Point Coal Company and the Applicant.

4. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.
Alkali Tract - Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
Lands Covered:

T.13S., RIE., SLB&M
Sec. 2: All
Sec. 3: Lots5,6and7
Sec. 10: NW/4, W/2 NE/4, NW/4 SW/4, NW/4 SE/4
Containing: 757.49 acres

Supporting Documents:

1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801681.

2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company.

3. Sale agreement between Sage Point Coal Company and the Applicant.

4, The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.

Surface Ownership
Surface ownership for the life of mine area is illustrated on Exhibit 1.12-1.

Federal Right-of-Ways U-50167

(Sewage Lagoons, Pipeline, Access Road)
Dated: July 2, 1982
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: Lot 4, NE/4 SW/4, SW/4 NE/4, SE/4 SW/4, NW/4 SE/4
Sec.19: Lots 1, 2, 3,4
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T.13S., RIIE.,0 SLB&M
Sec. 24: SE/4 SE/4 SE/4
Containing: 4.81 acres

Supporting Documents:
1. Assignment of Right-of-Ways from California Portland Cement Company to

Sunedco Coal Company on September 5, 1985, approved by the BLM on
September 19, 1985.

2. Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company.

3. Working agreement established between Sunedco Coal Company and Sage Point
Coal Company.

4. Sale agreement established between Sage Point Coal Comapny and the Applicant.

Federal Right-of-Ways U-52071
(Sediment Pond, Access Road, Storage Area)

Dated: June 7, 1983
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 SW/4 NE/4, NW/4 SW/4 NE/4
Containing: 3.75 acres

Supporting Documents:

1. Assignment of Right-of-Ways from California Portland Cement to Sunedco Coal
Company on September 5, 1985, approved by the BLM on September 19, 1985.

2. Working agreement established between Applicant and Sunedco Coal Company.

3. Working agreement established between Sunedco Coal Company and Sage Point
Coal Company.

4. Sale agreement established between Sage Point Coal Company and the Applicant.

Land Use Permit UTU-66132
(Topsoil Storage Site and Access Road)

Date of Agreement: August 14, 1990
Lands Covered:

T.13S., RIIE., SLB&M
Sec. 25: S/2 SW/4 NE/4, N/2 NW/4 SE/4
Containing: 4.5 acres

Supporting Documents:

1. Land Use Permit issued for the BLM to Soldier Creek Coal Company on August 14,
1990, authorizing use of the described land.
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2. Approved amendment to Land Use Permit UTU-66132 for construction; operation
and maintenance of an access road to the permit area.
3. Sale agreement established between Sage Point Coal Company and the Applicant.

Amendment of Right-of-Way UTU-62044
(Road Relocation)

Date of Agreement: April 26, 1991
Consentor: Bureau of Land Management
Consentee: Carbon County Lands Covered:

T.13S., R12E., SLB&M
Sec. 7: SE/4 SE/4
Sec. 18: NE/4 NE/4

Supporting Documents:

1. Approved Right-of-Way amendment to relocate the county road for 1235 feet
between the BLM and Carbon County on April 26, 1991.
2. Working agreement between Carbon County and Soldier Creek Coal Company.

Federal Realty Action UTU-65023
Exchange of Public Lands in Carbon County, Utah
(Lands for Waste Rock Disposal Site, Access Road, Topsoil Storage Site and Future Uses)

Dated: June 17, 1991
Lands Covered:

T.13S., RIE., SLB&M
Sec.25: S/2 SW/4 NE/4, E/2 NE/4 SW/4, SE/4 SW/4, W/2 SE/4
Containing: 160.00 acres

Supporting Documents:

1. Notice of Realty Action UTU-65023 from the BLM, dated June 17, 1991, to the
Applicant.

Surface Consent Agreements
The Applicant has received consent agreements to conduct coal operations as described below:

Easement
(Power line)

Date of Agreement:

Consentor:  Mountain Fuels Supply Company
Consentee:  Sage Point Coal Company
Lands Covered:
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T.13S., R12E., SLB&M
Sec. 7:

Supporting Documents:

1. Easement license to construct and maintain a power line between Mountain Fuel
Company and California Portland Cement Company on July 26, 1982.

2. Assignment of the easement license from California Portland Cement Company to
Sunedco Coal Company on September 5, 1985.

3. Sale agreement between the Applicant and Sage Point Coal Company.

4. Working agreement between Sunedco Coal Company and Sage Point Coal
Company.

Conditional Licensee Aureement
(Surface Facilities)

Date of Agreement: December 11, 1989
Consentor: Questar Pipeline Company
Consentee: Soldier Creek Coal Company
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 NE 4

Supporting Document:

Conditional license agreement to construct facilities necessary for the development of the Soldier
Canyon Mine between Questar Pipeline Company and Soldier Creek Coal Company on December
11, 1989, and subsequent sale of Sage Point Coal Company to the Applicant.

Realignment of Portion of Soldier Creek Road

Date of Agreement: July 11, 1990
Lands Covered:

T.13S., R12E., SLB&M
Sec.7: SE/4 SE/4
Sec. 18: NE/4 NE/4
Supporting Document:

Letter from Nick Sampinos (Attorney for Carbon County) to Mark Mackiewicz (BLM) stating the
County's supportive position in the realignment project.

Stream Channel Alteration Permit 90-91-23SA
Stream Culvert Extension

Date of Agreement: September 26, 1990
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Consentor: State of Utah, Department of Natural Resources Division of Water Rights
Consentee: Carbon County
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 NE/4

Supporting Documents:

1. Stream Channel Alteration Permit 90-91-23SA to install 885 feet of stream culvert
between the Division of Water Rights and Carbon County.
2, Working agreement between Carbon County and the Applicant.

County Road Relocation Project

Date of Agreement: March 25, 1991
Consentor: Carbon County Consentee: Soldier Creek Coal Company
Lands Covered:

T.13S., R12E., SLB&M
Sec.7: SE/4 SE/4
Sec. 18: NE/4 NE/4
Supporting Document:

Letter from William D. Krompel (Carbon County Commissioner) to Soldier Creek Coal Company
(SC3), giving SC3 its approval to proceed with the road relocation.

County Road Right-of-Way Encroachment Authorization
(Topsoil Storage Access Road)

Date of Agreement: April 4, 1991

Consentor: Carbon County

Consentee: Soldier Creek Coal Company

Lands Covered:

Area of access road that will encroach upon Carbon County's right-of-way.
Supporting Documents:

Letter from Evan Hansen (County Engineer) granting Soldier Creek Coal Company permission to
encroach upon Carbon County's road right-of-way, and subsequent sale of Soldier Creek Coal
Company to the Applicant.

115 Status of Unsuitability Claims
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To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is
designated, or under study for being designated, unsuitable for mining.

CFC does not propose to conduct coal mining or reclamation operations within 300 feet of any
occupied dwelling. There are no public roads and no occupied dwellings within the area proposed

to be added to the permit by the Alkali Tract Significant.

The Applicant has received formal permission from the Carbon County Commissioners to mine

within 100 feet of the right-of-way of a public road.-Fhe-Applicant-is-conducting-mining-activities

within-106-feetof- apubticroad: Soldier Creek Road is the public road and the affected portion is
a stretch within the permlt area, T.13S., R12E., Sections 18 and 7, Carbon County, Utah.Fhetegat

- Areas of disturbance are

116 Permit Term
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Soldier Canyon Mine's origin dates back to 1906 when limited prospecting was done on the
property. A Federal coal lease was granted in 1935 and mining commenced on the property.

Mine rehabilitation was initiated in 1975 and consisted of a general clean-up to meet federal safety
standards, driving two rock tunnels and installing a conveyor belt system. The underground work
was completed in June, 1976. Surface rehabilitation work began in August, 1975 and continued
until completion in May, 1978. The outside rehabilitation work included the construction of a
substation, power centers, office, warehouse, shop and bathhouse. Construction of a
sedimentation pond was completed in November, 1979 and sewage lagoons were completed in
October, 1982.

A permanent program mining permit (C/007/018) was issued by the State and OSM (UT 0023) on
May 19, 1985. Subsequently, the mine was acquired by Sunedco Coal Company on September
5, 1985, and Sunedco reincorporated the Applicant in Delaware and transferred the mine assets
back to the Applicant. Federal and State leases were held by two affiliate companies, Sunedco
Coal Company and Sunoco Energy Development Company. A working agreement was established
between Sunedco Coal Company and the Sage Point Coal Company to continue operating the

mine.

Thereafter, a corporate reorganization on December 31, 1987, by Sun Coal Company, Inc. initiated
a corporate merger of Sunedco Coal Company and Sunoco Energy Development Company into
Sage Point Coal Company. As a result of the corporate merger, Sage Point Coal Company
became the sole shareholder of Soldier Creek Coal Company. A purchase agreement was
thereafter established between Sage Point Coal Company and the Applicant.

The horizontal and vertical extent of the proposed underground mine workings for each phase of
mining is shown on Exhibits 5.21-4, 5.21-5 and 5.21-6. Mining will be restricted to the reduced five-
year term until the necessary leases and permits are obtained to extend mining activities.
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117 Insurance and Proof of Publication

For insurance information refer to General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

pubtication—is—reqtired—The proof of publication and newspaper advertisements required in
connection with the permit application are on file with the Utah Division of Oil Gas and Mining.

118 Filing Fee
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fee-isrequired-for-this Notice-of-Change-of Ownership: Evidence of payment of the filing fee
required in connection with the permit application is on file with the Utah Division of Oil Gas and
Mining.

120 Permit Application Format and Contents{unchangedi
This permit application will comply with R645-301-120.
130 Reporting of Technical Data funchangedj

All technical data submitted in the permit application will be accompanied by the name or
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organization responsible for the collection and analysis of data, dates of collection and descriptions
of methodology used. Technical analyses will be planned by or under the direction of a qualified

professional in the subject to be analyzed.

140 Maps and Plans funchanged}

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R645-301-140.

150 Completeness funchangedi

CFC believes the information in the permit application and this Notice of Change of Ownership and
Control Information to be complete and correct.
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APPENDIX 1-A

RECLAMATION BOND







CANYON FUEL COMPANY, LLC

OWNERSHIP AND CONTROL INFORMATION

SOLDIER CANYON MINE

C/007/018

June 1, 1998
November 2004
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CHAPTER 1

GENERAL CONTENTS

110 Minimum Requirements for Legal, Financial, Compliance and Related Information

111 Introduction

For information pertaining to this section(s) refer to General Chapter 1 binder for Canyon Fuel
Company, LLC prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning
Loadout operations.

The mine is located at the mouth of Nine Mile Canyon, Sections 7 and 18, Township 13 S.,
Range 12 E., Salt Lake Base and Meridian (SLB&M), on the southern edge of the Book Cliffs in
the heart of the book cliff Coal Field (Exhibit 1.12-2). It is approximately 12 miles northeast of
Price, Utah (Figure 1).

Paved Road 53 (Soldier Creek Road) provides easy access to the mine facilities which are
adjacent to the highway. Although the road is unpaved beyond the mine, it is maintained by
Carbon County and serves as an access road to recreational and agricultural areas. The road

serves as an alternative access between the Price River Basin and the Uinta Basin.

The mine has been producing coal from both federally and state owned lands leased to Canyon
~ Fuel Company, LLC and its predecessors. Most of the mining will be on leases owned by the
United States and administered by the Bureau of Land Management.

112 Identification of Interests

For information pertalnlng to this section refer to General Chapter 1 binder for Canyon Fuel
Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Bannlng Loadout operatlons

~ Revised Nov. 2004» _ N B




112.100 Business Entity

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel
Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.200 Applicant and Operator

For information pertaining to this section refer to General Chapter 1 binder for Canyon Fuel
Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.300 Control Persons

For information refer pertaining to this section to General Chapter 1 binder for Canyon Fuel
Company, LLC Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

112.400 Coal Mining and Reclamation Operation Permit Applications
Previous, Current or Pending

The following list describes permits held by Canyon Fuel Company, LLC, Soldier Canyon Mine,

pending applications for permits, and any permit recognized as necessary in the future for which
no application has been filed. Identification numbers of applications or permits are contained in

the following list. Many of the agencies listed, however, have review responsibility only and may
not have submitted a numbered permit.

Approval Status/

Permit Issuing Authority Identification No.
Mining and Reclamation State of Utah ' o Approved. -

Permit C/007/018 . Department of Natural Resources
. : Division of Qil, Gas and Mining

Department of Interior
U.S. Geological Survey and
Office of Surface Mining
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U.P.D.E.S. Permit
UT-G0023680

Business License

Mine Health and Safety
Permits 42-0007

Radio Permits
Certificate of
Insurance and
Authorization to do

Business in State

Unit Plan of Development

Road Agreement

Air Quality
Approval Order

Dam Permits

For additional information refer to General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

Environmental Protection Agency
and Utah D.E.Q.

Carbon County

Mine Safety and Health
Administration - Utah

Federal Communications
Commission

State Industrial Development
Commission

State of Utah
School and Institutional Trust
Lands Administration

Carbon County

State of Utah

Utah Air Conservation Committee
Department of Health

Division of Environmental Health

State Engineer

Approved

Approved

Approved

Approved

Approved

Approved

Approved

Approved

Approved

The Canyon Fuel Company, LLC mining permits and operations are:

SUFCO Mine
~Skyline Mine

Soldier Canyon Mine

Ba'nning' Loadout

Dugout Canyon

The issuing aufhority for the Cariyon Fuel Company, LLC permits is the UDOGM.

C/041/002
C/007/005
C/007/018
C/007/034
C/007/039
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112.500 Legal or Equitable Owner of the Surface and Mineral Properties

to be Mined

The legal or equitable owners of the areas to be affected by the surface operations and facilities

during the five year permit period are:

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

Canyon Fuel Company, LLC
225 North 5™ Street, 9" Floor
Grand Junction, CO 81501

Louise L. Iriart
Route 1 Box 172
Price, Utah 84501

No area within the lands to be affected by surface operations and facilities or within the area of

coal to be mined is under a real estate contract.

The legal or equitable owners of the coal to be mined during the five year permit period are:

Revised Nov. 2004

United States of America
Department of Interior
Bureau of Land Management

" Price Coal Office

125 South 600 West
Price, Utah 84501

State of Utah

School and Institutional Trust Lands Administration
675 East 500 South, Suite 500 ‘
Salt Lake City, Utah 84102-2818

Canyon'FuéI Compaﬁy, LLC
225 North 5™ Street; 9" Floor

Grand Junction, CO 81301
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. 112.600 Owners of Record of Property Contiguous to Proposed Permit
Area

Owners of record of surface and subsurface areas contiguous to the permit area, including the
sewage lagoons and refuse disposal site, are shown on Exhibits 1.12-1 and 1.12-2. Names and
addresses of the owners are:

Surface
Canyon Fuel Company, LLC
225 North 5" Street, 9" Floor
Grand Junction, CO 81501

Carbon County
Courthouse Building
Price, Utah 84501

David R. and Mildred Cane, et al.
Sunnyside Star Route
Price, Utah 84501

Funnon T. Shimmin
P.O.Box 785

. " Price, Utah 84501

John Frederick Artman
P.O.Box 22
Mountain City, Georgia 30562

Newell H. and Madge Nelson
Cleveland, Utah 84518

Louise L. Iriart
Route 1, Box. 172
Price, Utah 84501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

Subs,u_rface' |

State of Utah ,
School and Institutional Trust Lands Administration
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675 East 500 South, Suite 500
Salt Lake City, Utah 84102-2818

Canyon Fuel Company, LLC
225 North 5™ Street, 9" Floor
Grand Junction, CO 81501

United States of America
Department of Interior
Bureau of Land Management
Price Coal Office

125 South 600 West

Price, Utah 84501

112.700 MSHA Numbers

The mine name and identification number are as follows:
Soldier Canyon Mine
Mine ID No. 42-0007

112.800 Interest in Contiguous Lands

Canyon Fuel Company, LLC has interests in lands contiguous to the area covered by the mine
permit (Exhibits 1.12-1 and 1.12-2).

112.900 Certification of Submitted Information

Canyon Fuel Company, LLC hereby attests that the information contained in this permit
document is true and correct to the best of their knowledge.

113 Violation Information

For tnformatlon pertalnlng to this section refer to General Chapter 1 binder for-Canyon Fuel
- Company, LLC Dugout Canyon Mine, Soldler Canyon Mlne and Banning Loadout operatlons

114  Right-of-Entry Information
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Canyon Fuel Company, LLC bases its right to enter and continue underground mining activities
on a number of documents pertaining to coal leases and surface ownership in the permit area
(Exhibits 1.12-1 and 1.12-2). Canyon Fuel Company, LLC owns, or has a working agreement
with the lessee of all the coal to be mined in the five year permit term. All surface facilities are
constructed on Bureau of Land Management Rights-of-Way and Coal Lease Lands.

The coal leases, supporting documents, and a surface consent agreement to conduct
underground mining are summarized below.

Federal Coal Leases

Lease No. SL 051279-063188
Date of Lease: January 4, 1935
Lands Covered:
T.13S,, RIE., SLB&M
Sec. 12: E/2E/2
Sec. 13: NE/4 NE/4
T13S. R12E. SLB&M

Sec. 7: All
Sec. 8: W/2
Sec. 17: NW/4

Sec. 18: N/2 NE/4, SE/4 NE/4, NE/4 NW/4, Lot 1
(NW/4 NW/4)
Containing: 1548.31 acres

Supporting Documents:

1. Assignment of federal coal lease from Premium Coal Company to California
Portland Cement Company on July 31, 1974, approved effective September 1,
1974, by BLM. . .

2. Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985. :

3. Working agreement established between Applicant and Sunedco Coal Company.

4. Working agreement established between Sunedco and Sage Point Coal
Company. ‘ o

Sale agreement established between Sage Point Coal Company and the Applicant.
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Federal Permission to Mine

Date of Lease: Permission was attached to Federal Lease No. SL 051279-063188 by the
U.S. Geological Survey Mining Supervisor on December 11, 1974.

Lands Covered:
T.13S., RIIE., SLB&M
Sec. 13: SE/4 NE/4, NE/4 SE/4
T.13S., R12E., SLB&M
Sec. 18: Lot 2 (SW/4 NW/4), SE/4 NW/4
Containing: 163.32 acres

Supporting Documents:
1. Assignment of Federal Coal Lease SL 051279-063188 from California Portland

Cement Company to Sunedco Coal Company on August 23, 1985, approved by BLM
on September 5, 1985.

2. Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company.
3. Working agreement established between Sunedco and Sage Point Coal Company.

Sale agreement established between Sage Point Coal Company and the Applicant.

Federal Coal Lease U-50722

Sale agreement established between Sage Point Coal Company and the Applicant.

Date of Lease: September 1, 1982
Lands Covered:
T.13S., RIE. SLB&M
Sec. 12: E/2 W/2, W/2 E/2
Sec. 13: NW/4 NE/4, NE/4 NW/4
Containing: 400 acres

o Supporting Documents:

1. Assignment of Federal coal lease from California Portland Cement Company to
Sunedco Coal Company on August 23, 1985, approved by BLM on September 5,
1985. ' '
2. ‘Working agreement established between Applicant and Sunedco Coal Company. .

3. Working agreement established between Sunedco and Sage Point Coal Company.
Sale agreement established betWeen Sage Point Coal Company and the Applicant.
Federal Coal Lease Modified U-50722 |

Date of Lease: August 24, 1991
Lands Covered:
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T.13S,, RIIE. SLB&M
Sec. 1: Lot 8
Containing 40.00 acres

Supporting Documents:

1. Modified coal lease from the BLM to Sage Point Coal Company dated August 24,

1990.
2. Sale agreement established between Sage Point Coal Company and the Applicant.

Federal Coal Lease UTU-69635

Date of Lease: October 1, 1995
Lands Covered:
T.13S., R11E., SLB&M
Sec. Lots |-7, Lot 8 for all coal except the Rock Canyon seam
Sec. 10: E1/2E1/2
Sec. 11: All
Sec. 12: W 1/2W 1/2
Sec. 13: W 1/2 NW 1/4, SE 1/4 NW 1/4, SW 1/4
Sec. 14: N1/2,N1/2 S 1/2, SE 1/4, SE 1/4
Sec. 15: NE 1/4 NE 1/4
Sec. 23: N 1/2 NE 1/4 NE 1/4
. Sec. 24: N 1/2N 1/2; NW 1/4

Containing 2,177.52 acres
Supporting Documents:

1. Coal Lease UTU-69635 Form 3400-12, Appendix 1B.
2. BLM Environmental Assessment, March 1995, Appendix 1A.

Sale agreement between Sage Point Coal Company and the Applicant.

Unleased Federal Coal Leases
Lands Covered:
These lands are outside the approved five-yearterm ofthe permitand may be acquired from
the United States of America (BLM). These lands are included to show the progression of
mine development over the mine’s life. : : : : o —_—
T.12S., R.12E., SLB&M

Sec. 31: All
Containing: 600 acres '

T.12S., R.12E., SLB&M
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Sec 33: SW1/4, SE 1/4
Containing: 320 acres

T.12S., R.12E., SLB&M
Sec 34:. SW1/4
Containing: 160 acres

Supporting Documents:

1. The Applicant will not enter the property until all legal rights (leases) have been
obtained.
2. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.

Federal Coal Leases Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)

Federal Coal Lease U-07064-027821
Lands Covered:

T.13S., R12E., SLB&M
Sec. 13: S/2
Sec. 23: E/2 E/2, W/2 SE/4, NE/4 SW/4
Sec. 24: All
Sec. 25: N/2 N/2
Sec. 26: N/2 NE/4
T.13S., R13E., SLB&M
Sec. 18: 8/2
Sec. 19: Lots 1,2,3,4, E/2 W/2, NE/4, NW/4 SE/4
Sec. 30: Lot 1

Containing: 2416.14 acres
| S-upportingiDocurhents: |

1. . Assignmentoflease U-07064-027821 from Kennecott Coal Co. to Eureka, January
2, 1979, approved effective June 1, 1979, by BLM.

2. Assignment of lease U-07064-027821 on March 4, 1982, from Eureka Energy
Company unto Sunoco Energy Development Co. and approve effective June 1,

.. 1982, by BLM.
3. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
: or leased by Sunedco Coal Co. became owned or Ieased by Sage Pomt Coal
- Company.

4. A decision dated July 31, 1990, by the BLM recognized the corporate merger of
Sunedco Coal Co. into Sage Point Coal Company.

5. Sale agreement between Sage Point Coal Company and the Applicant.
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6. The applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

State Coal Leases
State Coal Lease ML-42648

Date of Lease: October 11, 1985

Land Covered:
T.12S., R12E., SLB&M
Sec. 8: E/2
Sec. 17: NE/4

Containing: 480 acres

Supporting Documents

1. Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648)in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985.

2. Working agreement established between the Applicant and Sunedco Coal Company.
3. Working agreement established between the Sunedco and Sage Point Coal
Company.

State Coal Lease ML-42649

Date of Lease: October 11, 1985

Lands Covered:
Lands described below are only a portion of the entire lands held by this lease:

T.13S., R12E., SLB&M
Sec 3: W/2
Sec.4:S5/2,Lots 1,2, 3,4
Sec. 5: SE/4, Lots 1, 2
Sec. 9: W/2, NE/4, N/2 SE/4
Containing: 1304.24 acres

Supporting Documents:

1. Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649) in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985. '

2. . Working agreement established between the Applicant and Sunedco Coal Company.

3. Working agreement established between Sunedco and Sage Point Coal Company.

4. - Saleagreementestablished between Sage Point Coal Company and the Applicant.
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State Coal Lease ML-44365

Date of Lease: April 3, 1989
Lands Covered:
T.13S., R12E., SLB&M
Sec.5: SW 1/4, Lots 3, 4
Sec. 6: All
Containing: 557.20 acres

Supporting Documents:

1. State Coal Lease ML-44365 was acquired by the Sage Point Coal Company on April
3, 1989, and subsequently sold to the Applicant.

State Coal Leases Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)
State Coal Lease ML-42648

Date of Lease: October 11, 1985
Lands Covered:

T.13S., R12E., SLB&M

Sec. 10: S/2
Sec. 11: S/2
Sec. 14: All
Sec. 15: All
Sec. 17: E/2 SW/4, SE/4
Sec. 20: E/2 NW/4, SW/4 NW/4, N/2 NE/4
Sec. 21: N/2 NW/4, NE/4
Sec. 22: N/2, N/2 S/2
Sec. 23: W/2 NW/4

Contalmng 3160 acres '

Suppomng Documents

1. Federal Coal Lease U-089096 issued July 1, 1962, was converted to State
ownership (ML-42648)in the In-Lieu Land Transfer on October 11, 1985, approved
by Utah Division of State Lands on October 11, 1985.
Sale agreement between Sage Point Coal Company and the Applicant.
The Applicant will not enter the property until all DOGM permlttmg requirements are
satlsfled and approved .

Wb

State Coal Lease ML-42649

Date of Lease: October 11,1985
Lands Covered:
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T.13S., R12E., SLB&M
Sec. 3: E/2
Sec. 9. S/2 SE/4
Sec. 10: N/2
Sec. 11: N/2
Containing: 906.86 acres

Supporting Documents:

1. Federal Coal Lease U-0144820 issued September 1, 1966, was converted to State
ownership (ML-42649)in the In-Lieu Land Transfer on October 1, 1985, approved by
Utah Division of State Lands on October 11, 1985.

Sale agreement between Sage Point Coal Company and the Applicant.

The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

wN

State Coal Lease ML-22590

Date of Lease: January 25, 1965
Lands Covered:

T.13S., R12E., SLB&M
Sec. 2: All
Containing 375.52 acres

Supporting Documents:

1. Assignment of lease ML-22590 from Heiner Coal Co. to PG and E on August 2,
1976, approved August 9, 1976, by Utah Division of State Lands.

2. Assignment of lease ML-22590 from PG and E to Eureka on December 8, 1978,
approved January 8, 1979, by Utah Division of State Lands.

3. On March 4, 1982, Eureka Energy Company assigned to Sunoco Energy
Development Co. all rights and privileges as lessee in such lands.

4. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
by Sunedco became owned-or leased by Sage Point Coal Company -

5. Sale agreement between Sage Point Coal Company and the Applicant.

6. The Applicant will not enter the property until all DOGM permitting requirements are
satisfied and approved.

State coal leases ML 21994 and ML 22675 have been relinquished to the state with no obligations

as evidenced by letters from the State of Utah contained in Appendix 1-C.

Unleased Pfiv-até.Coa_I Leéses

‘These lands are outside the approved five-year term of permitand may be acquired from individual
‘owners. The lands are included to'show the progression of mine development over the mine’s life.

T.12S., R12E., SLB&M
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Sec 31: NE 1/4, NE 1/4
Containing: 40 acres

Sec 32: NW 1/4, NE 1/4
Containing: 40 acres

Sec 33: NE 1/4 NE 1/4
Containing: 40 acres

Sec 34: NW 1/4
Containing: 160 acres

Supporting Documents:

1. The Applicant will not enter the property until all legal rights (leases) have been
obtained.
2. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.
Fee Coal Contiguous to Permit Area
(Proposed lease additions not within this Permit Term)
Parcel 1 - "Fish Creek Canyon" Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
Lands Covered:

T.13S.,, R12E., SLB&M
Sec. 16: All
Containing: 640.0 acres

Supporting Documents:

1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801671 and 801672.
2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned

or leased by Sunedco became owned or leased by Sage Point Coal Company.
3. .-Sale agreement between Sage Point-Coal Company and the Applicant.
4. Canyon Fuel Company, LLC will not enter the property until all DOGM permitting
requirements are satisfied and approved.

Parcel 2 - "Dugout Canyon" Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
- Lands Covered: : :

T.13S., R12E.. SLB&M
'Sec. 23: W/2 NE/4, E2 NW/4
Containing: 160 0 acres

Supporting Documents:
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1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801681.

2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company.

3. Sale agreement between Sage Point Coal Company and the Applicant.

4. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.
Alkali Tract - Fee Coal

Owner in Fee: Canyon Fuel Company, LLC
Lands Covered:

T.13S., RIEE., SLB&M
Sec. 2. All
Sec.3: Lots5,6and 7
Sec. 10: NW/4, W/2 NE/4, NW/4 SW/4, NW/4 SE/4
Containing: 757.49 acres

Supporting Documents:

1. On March 4, 1982, Eureka Energy Company conveyed and warranted to Sunoco
Energy Development Co. Fee Coal interest 801681.

2. Effective November 30, 1985, all coal reserves in the state of Utah formerly owned
or leased by Sunedco became owned or leased by Sage Point Coal Company.

3. Sale agreement between Sage Point Coal Company and the Applicant.

4. The Applicant will not enter the property until all DOGM permitting requirements are

satisfied and approved.

Surface Ownership
Surface ownership for the life of mine area is illustrated on Exhibit 1.12-1.

Federal Right-of-Ways U-50167
(Sewage Lagoons, Pipeline, Access Road)
- Dated: July 2, 1982
Lands Covered:

- T.13S,, R12E., SLB&M :
‘Sec. 18: Lot 4, NE/4 SW/4, SW/4 NE/4, SE/4 SW/4, NW/4 SE/4
‘ Sec. 19: Lots1,2,3,4 o
. T.13S., RIE.,0 SLB&M :
, Sec. 24: SE/4 SE/4 SE/4
Containing: 4.81 acres

Supporting Documents:

1. Assignment of Right-of-Ways from_California Portland Cement Company to
Sunedco Coal Company on September 5, 1985, approved by the BLM on September
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19, 1985.

2. Working agreement established between Soldier Creek Coal Company and
Sunedco Coal Company.

3. Working agreement established between Sunedco Coal Company and Sage Point
Coal Company.

4. Sale agreement established between Sage Point Coal Comapny and the Applicant.

Federal Right-of-Ways U-52071
(Sediment Pond, Access Road, Storage Area)

Dated: June 7, 1983
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 SW/4 NE/4, NW/4 SW/4 NE/4
Containing: 3.75 acres

Supporting Documents:

1. Assignment of Right-of-Ways from California Portland Cement to Sunedco Coal
Company on September 5, 1985, approved by the BLM on September 19, 1985.

2. Working agreement established between Applicant and Sunedco Coal Company.

3. Working agreement established between Sunedco Coal Company and Sage Point
Coal Company.

4. Sale agreement established between Sage Point Coal Company and the Applicant.

Land Use Permit UTU-66132
(Topsoil Storage Site and Access Road)

Date of Agreement: August 14, 1990
Lands Covered:

T.13S., RIE., SLB&M
Sec. 25 S/2 SW/4 NE/4, N/2 NW/4 SE/4
Containing: 4.5 acres
Supporting Documents:

1. Land Use Permitissued forthe BLM to Soldier Creek Coal Company on August 14
1990, authorizing use of the described land. ‘

2. . Approved amendmentto Land Use Permit UTU 66132 for construction; operatlon
o and maintenance of an access road to the permit area.
3. Sale agreement established between Sage Point Coal Company and the Applicant.

Amendment of Right-of-Way UTU- 62044
(Road Relocation) -

Date of Agreement: April 26, 1991
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Consentor: Bureau of Land Management
Consentee: Carbon County Lands Covered:

T.13S., R12E., SLB&M
Sec.7: SE/4 SE/4
Sec. 18: NE/4 NE/4

Supporting Documents:

1. Approved Right-of-Way amendment to relocate the county road for 1235 feet
between the BLM and Carbon County on April 26, 1991.
2. Working agreement between Carbon County and Soldier Creek Coal Company.

Federal Realty Action UTU-65023
Exchange of Public Lands in Carbon County, Utah
(Lands for Waste Rock Disposal Site, Access Road, Topsoil Storage Site and Future Uses)

Dated: June 17, 1991
Lands Covered:

T.13S., RIEE., SLB&M
Sec.25: S/2 SW/4 NE/4, E/2 NE/4 SW/4, SE/4 SW/4, W/2 SE/4
Containing: 160.00 acres

Supporting Documents:

1. Notice of Realty Action UTU-65023 from the BLM, dated June 17, 1991, to the
Applicant.

Surface Consent Agreements
The Applicant has received consent agreements to conduct coal operations as described below:

Easement

" (Power line)

Date of Agreement:

Consentor:  Mountain Fuels Supply Company

Consentee: Sage Point Coal Company
Lands Covered:

T.13S., R12E., SLB&M
"~ Sec.7:

Supporting Documents:

1. - Easementlicense to construct and maintain a power line between Mountain Fuel

Company and California Portland Cement Company on July 26, 1982.
2. Assignment of the easement license from California Portland Cement Company to
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Sunedco Coal Company on September 5, 1985.

3. Sale agreement between the Applicant and Sage Point Coal Company.
4. Working agreement between Sunedco Coal Company and Sage Point Coal
Company.

Conditional Licensee Aureement
(Surface Facilities)

Date of Agreement: December 11, 1989
Consentor: Questar Pipeline Company
Consentee: Soldier Creek Coal Company
Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 NE 4

Supporting Document:

Conditional license agreement to construct facilities necessary for the development of the Soldier
Canyon Mine between Questar Pipeline Company and Soldier Creek Coal Company on December
11, 1989, and subsequent sale of Sage Point Coal Company to the Applicant.

Realignment of Portion of Soldier Creek Road

Date of Agreement: July 11, 1990
Lands Covered:

T.13S., R12E., SLB&M
Sec.7: SE/4 SE/4
Sec. 18: NE/4 NE/4
Supporting Document:

Letter from Nick Sampinos (Attorney for Carbon County) to Mark Mackiewicz (BLM) stating the

. County's supportive position in the realignment project.

Stream Channel Alteration Permit 90-91-23SA
Stream Culvert Extension

Date of Agreement: September 26, 1990 ’

Consentor: State of Utah, Department of Natural Resources Division of Water Rights
Consentee: Carbon County

Lands Covered:

T.13S., R12E., SLB&M
Sec. 18: NE/4 NE/4
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Supporting Documents:

1. Stream Channel Alteration Permit 90-91-23SA to install 885 feet of stream culvert
between the Division of Water Rights and Carbon County.
2. Working agreement between Carbon County and the Applicant.

County Road Relocation Project
Date of Agreement: March 25, 1991
Consentor: Carbon County Consentee: Soldier Creek Coal Company
Lands Covered:
T.13S., R12E., SLB&M
Sec.7: SE/4 SE/4
Sec. 18: NE/4 NE/4
Supporting Document:

Letter from William D. Krompel (Carbon County Commissioner) to Soldier Creek Coal Company
(SC3), giving SC3 its approval to proceed with the road relocation.

County Road Right-of-Way Encroachment Authorization
(Topsoil Storage Access Road)

Date of Agreement: April 4, 1991

Consentor: Carbon County

Consentee: Soldier Creek Coal Company

Lands Covered:

Area of access road that will encroach upon Carbon County's right-of-way.
Supporting Documents:

Letter from Evan Hansen (County Engineer) granting Soldier Creek Coal Company permissionto
encroach upon Carbon County's road right-of-way, and subsequent sale of Soldier Creek Coal
Company to the Applicant.

115  Status of Unsuitability Claims

-To the best knowledge of Canyon Fuel Company, LLC, no portion of the area to be permitted is
designated, or under study for being designated, unsuitable for mining. ‘

CFC does not propose to conduct coal fnining or reclamation operations within 300 feet of any
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occupied dwelling. There are no public roads and no occupied dwellings within the area proposed
to be added to the permit by the Alkali Tract Significant.

The Applicant has received formal permission from the Carbon County Commissioners to mine
within 100 feet of the right-of-way of a public road. Soldier Creek Road is the public road and the
affected portion is a stretch within the permit area, T.13S., R12E., Sections 18 and 7, Carbon
County, Utah. Areas of disturbance are illustrated on Exhibits 5.21-2, 5.21-3, 5.26-1 and Plate 5-1.

116 Permit Term

Soldier Canyon Mine's origin dates back to 1906 when limited prospecting was done on the property.
A Federal coal lease was granted in 1935 and mining commenced on the property.

Mine rehabilitation was initiated in 1975 and consisted of a general clean-up to meet federal safety
standards, driving two rock tunnels and installing a conveyor belt system. The underground work
was completed in June, 1976. Surface rehabilitation work began in August, 1975 and continued until
completionin May, 1978. The outside rehabilitation work included the construction of a substation,
power centers, office, warehouse, shop and bathhouse. Construction of a sedimentation pond was

completed in November, 1979 and sewage lagoons were completed in October, 1982.

A permanent program mining permit (C/007/018) was issued by the State and OSM (UT 0023) on
May 19, 1985. Subsequently, the mine was acquired by Sunedco Coal Compény on September 5,
1985, and Sunedco reincorporated the Applicantin Delaware and transferred the mine assets back
to the Applicant. Federal and State leases were held by two affiliate companies, Sunedco Coal
Company and Sunoco Energy Development Company. A working agreement was established
between Sunedco Coal Company and the Sage Point Coal Company to cohtinue operating the
mine. ‘

Thereafter, a corporaté rédrganization on December 31, 1987, by Sun Coal Combany, Inc. initiated
a corporate merger of Sunedco Coal Company and Sunoco Energy Development Company into
Sage Point Coal Company. As a result of the corporate merger, Sage Point Coal Company became

the sole shareholder of Soldier Creek Coal Company. A purchase agreement was. thereafter
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established between Sage Point Coal Company and the Applicant.

The horizontal and vertical extent of the proposed underground mine workings for each phase of
mining is shown on Exhibits 5.21-4,5.21-5 and 5.21-6. Mining will be restricted to the reduced five-
year term until the necessary leases and permits are obtained to extend mining activities.

117 Insurance and Proof of Publication

For insurance information refer to General Chapter 1 binder for Canyon Fuel Company, LLC
prepared for the Dugout Canyon Mine, Soldier Canyon Mine and Banning Loadout operations.

The proof of publication and newspaper advertisements required in connection with the permit
application are on file with the Utah Division of Oil Gas and Mining.

118  Filing Fee

Evidence of payment of the filing fee required in connection with the permit application is on file with
the Utah Division of Oil Gas and Mining.

120 Permit Application Format and Contents

This permit application will comply with R645-301-120.

130 Reporting of Technical Data

All technical data submitted in the permit application will be accompanied by the name or
organization responsible for the collection and analysis of data, dates of collection and descriptions

of methodology used. Technical analyses will be planned by or under the direction of a qualified
professional in the subject to be analyzed.
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140 Maps and Plans

The maps and plans in the Mining and Reclamation Plan will correspond with the requirements in
R645-301-140.

150 Completeness

CFC believes the information in the permit application and this Notice of Change of Ownership and
Control Information to be complete and correct.
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APPENDIX 1-A

RECLAMATION BOND




