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United States Department of the Interior

OFFICE OF SURFACE MINING
Reclamation and Enforcement
Western Region Office
1999 Broadway, Suite 3320
Denver, CO 80202-3050

May 21, 2015
RECEIVEL.
Dana Dean 0’2(.9/5
Department of Natural Resources 4
Division of Oil, Gas and Mining DIV. oF 0L, GAS AMINING

1594 West North Temple, Suite 1210
Salt Lake City, Utah 84116

Dear Ms. Dean,

I have enclosed copies of OSMRE’s inspection reports for the Soilder Canyon Mine (Complete)
that was conducted the week of May 11, 2015.

If you have any questions regarding these reports, please do not hesitate to contact me at (303)
293-5046.

Sincerely,

.

Spencer Shumate
Natural Resources Specialist, Denver Field Branch

Attachment: Copy Solider Canyon Mine Complete Inspection Report
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U.S. DEPT. OF THE INTERIOR
OFFICE OF SURFACE MINING

Mine Site Evaluation
State Program
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1. Permittee/Person 9. Permit Number 10. Permit Type
[CANYON FUEL COMPANY LLC | [C-007-0018 |

2. Address 11. Field Visit Date 12. Purpose 13. SRA Present
[1 CITY PLACE DRIVE SUITE 300 | [51172015 ] [oc | Y]
I | mm - dd - yyyy

3. City 4. State 14. Permit Status  15. Site Status 16, Facility Type
[SAINT LouTS ] [Mo] | [™_] [ﬁv

5. Zip Code 6. Phone Number 17. OSM Office # 18. CCID # 19. Land Code
[Gly 9942949 | [1a1 || . G

7. Operator Name, if Different than Permittee 20.M.S.H.A. ID# 21. State Abbrev. 22. County/Burrough
I | | [42-01566 | [ur]

8. Mine Name 23. AVS Permittee Entity ID Number ~ 24. State Office
[SOLDIER CANYON | | [142816 | 7
25. Hours :

. Permit Review
. Site Visit Time

&t

4.0

Signature:

Signatire:

8.0 . Travel Time

John Shumate, ID#545 ]

Review Date:

[=T e« S

. Report Writing

Printed Name:

Date: [5/20/2015

mm - dd = yyyy
Is Supplemental MSE Page Used Y/N

Permit Type - Iltem 10

IP = Interim Program PP = Permanent Program NP = No Permit

Purpose Type Codes - ltem 12
Oxx...Oversight
Axx...Assistance

RFx..Reclamation Fees
Fxx...Federal Actions

CCR..Citizen Complaint Referral (non-site visit
CC.....Citizen Complaint (initial site visit)
CCF...Assistance

Joint Inspection - ltem 13 A Joint Inspection fs when a state Inspector accompanies an OSM inspector at any time during the review of the mine site

Permit Status - Item 14 AB
A Active: Coal mining activities occurring or permitted but not yet
disturbed. AB1
IN Inactive (Permanent Program Permit): Phase Il completed or
Temporary Cessation of Operations. (Interim Program Permit): AB2
Coal mining completed and reclamation activities initiated.
BR Bond Release: Reclamation completed and State Regulatory AB3
Authority(RA) has released all of the bond (Phase Il Release). NA

Abandoned: All surface and underground coal mining activities have ceased and operator
has left the site without completing reclamation as defined in 30 CFR 840:11(g).

Bond Forfeiture: Bond forfeiture officially in process or completed and reclamation in
progress or not yet commenced.

Partially Reclaimed Forfeiture: Forfeited site where all bonds have been used to reclaim site,
but site not reclaimed to Program standards.

Reclaimed Forfeiture: Forfeited site that has been reclaimed to Program standards.

Not Applicable: When site is unpermitted.

Site Status - Item 15

ND No Disturbance: No coal mining and reclamation
operations have been started.

EX Coal Exploration: Coal exploration operations have
started and where coal mining operations have not
begun.

AP Active Coal Producing: Coal surface mining
activities are occurring.

AN Active Non-Producing: Active non-producing facility P2
such as tipple or preparation plant.

NM No Mining: The Permit Status is active, site is notin P3
Temporary Cessation, no surface coal mining
activity, and site not regraded.

TC

816/817:13(b).

P1 Phase | Release:

MC Mining Complete:
regraded and awaiting bond release.
Temporary Cessation: The RA has granted
cessation of mining pursuant to 30 CFR

granted for entire permitted area. For interim
permits, partial bond release.

Phase Il Release:
for the entire permitted area.

Phase Il Release: Reclamation completed and
the RA has released all bond.

No mining activity on site, site NS Non-Site Visit: Status of site not determined.

Forfeiture Pending: The RA is pursuing actions to

revoke the permit, collect the performance bond(s),

and/or reclamation of forfeited site is in progress.

Forfeited and Reclaimed: Forfeiture reclamation

completed.

Abandoned Site: Abandoned site that is permitted but

there is no bond.

WC Wildcat: Coal mining and reclamation operations have
or are taking place and the activity is not covered by
the required permits from the RA.

FP
FR
At least Phase | bond release

FO

At least Phase Il bond release

Facility Type Codes - item 16 D_.. Ancillary (Haulroad, Conveyor, and/or Rails

A....Surface
B....Underground
C....Preparation Plant

E....Refuse and/or Impoundment
F....Loading Facility and/or Tipple
G....Stockpiles

H...Exploration Permits
I....Notice of Intent to Explore
J....Exempt 16 and 2/3

K....Government Financed Construction Exemption
L....Remining site permitted under 30 CFR 785.25

Small Business Regulatory Enforcement Fairness Act (SBREFA)
Your Comments are Important
The Small Business and Agricullure Reguiatory Enforcement Ombudsman and 10 Regional Fairmess Boards were established to receive commenls from small businesses about Federal agency
enforcement actions, The Ombudsman will annually evaluate the enforcement activites and rate each agency's responsiveness to small business, If you are a small business (a business wilh 500 or

fewer employees including Lhose of affiliates) and wish to comment on lhe enforcement or compliance activities of OSM, call 1-888-REG-FAIR (1-888-734-3247).

|Page 1




U.S. DEPT. OF THE INTERIOR
OFFICE OF SURFACE MINING

Mine Site Evaluation

Permittee/
Person

CANYON FUEL COMPANY LLC

Permit Field Visit
Number C-007-0018 Date| 3/11/2015

State Program
Continuation Page

28 Performance Standard Categories

Codes:1=Compli 2=Nonc¢

liance, 3=Not Planned, 4=Not Started, 5=Noncompliance Identified Elsewhere, 6=Previously Cited, 7=Permit Defect

=

T oo whrwne-
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11.

A. Administrative

1 Mining within Valid Permit
Mining within Bonded Area
1 Terms & Conditions of Permit

Liability Insurance

Ownership and Control
Temporary Cessation

AML Rec. Fees - Non-Respondent
AML Rec. Fees - Failure to Pay

ydrologic Balance

Drainage Control
Inspections & Certifications
Siltation Structures
Discharge Structures
Diversions

Effluent Limits

Ground Water Monitoring
Surface Water Monitoring
Drainage - Acid-Toxic Materials
Impoundments

Stream Buffer Zones

C. Topsoil & Subsoil

AW =FH 20k wLN

D. Backfilling & Grading

1. ____ Exposed Openings
Contemporaneous Reclamation

_____ Approximate Original Contour

Highwall Elimination

_____ Steep Slopes (includes downslope)

____Handling of Acid and Toxic Materials

____ Stabilization (rills and gullies)

xcess Spoil Disposal

Placement

Drainage Control

Surface Stabilization

Inspections & Certifications

. Coal Mine Waste

(Refuse Piles/Impoundments)

1. Drainage Control

2. Surface Stabilization
3. Placement

4. Inspections & Certifications
on Impounding Structures

. Use of Explosives

H. Subsidence Control Plan

I. Roads
Road Construction

Certification
Drainage

Surfacing and Maintenance

CAES RN

Reclamation
J. Signs & Markers
1. _1 Signs
2. Markers

K. Distance Prohibitions

L. Revegetation
1. Vegetative Cover
2. Timing
M. Postmining Land Use

N. Other

General
Performance
Category

2) TDN

3) NOV Issued
4) FTA-
5} IH-CO Issued

Issued 7) Previously ciled by RA, abalement pending
8) Abaled during or before OSM inspaclion

CO Issued 9) Follow-up of Federal Aclion

0) Off-sile impact wilh na violalion

1L Removal 1 Blaster Certification
2 Substitute Materials 2. Distance Prohibitions
3. Storage and Protection 3. Blast .Survey/Schedulc
4 Redistribution 4. Warings & Records
—_— 5. Control of Adverse Effects
Performance Standard Categories E. Excess Spoil Disposal (816/817.71-74)
30 CFR Counterparts 1. Pacement. T1(e)
A. Administrative 2. Drainage Contrel T
1. Valid Permit : 77311 3. Surface Stabilization. I(g;
3. Mining within Bonded Arsa 77311 4. Inspections & Cenifications
3. Temne & Conditions of Pamnit 77317 F. Coal Mine Waste (Refuse PilesTmpoundments) —316;/817 81 34)
4. Liability Insumance £00.60 1. Drainage Control .83(a)
3, Ounership and Centol 778.13 2. Surface Stabilization 83(b)
6. Tempomry C'esmion S42.11(=) & 816 817.151 3. Placement 83(c)
7. AML Rec. Faer — Non-Regpondent 37015 4. Ingpections and Centifications 83(d)
8. AML Rec. Fees - Failure to Fay £70.15{a) 3, Impounding Structures 34
B. Hxdrologic Balauce (816/817.41- ‘J) G. Use of Explosives (816/817.61-68)
1. Drainage Control 1. Blaster Cettification 61(c)
2. Inspections & Centifications 49[2,-{10) 2. Distance Prchibitions 61(d)
3. Siltation Stnuctures 16 3. Blag Survey Schedule 62-64
4. Discharge Stiuctures 47 3. Wamings & Records 66& 68
:6*. ggiem?rism - :;1 3. Control of Adverse Effects 67
) luent s 2 : . B
<. Ground Water Monitoring 41{e) fl IS{“bz‘de““ EontrolPlan s1 6‘3}2%25 {ﬁi)
8. Surface Water Monitoring 1iz) - Roads : (816/817.130-151)
9. Draimage--Acid - Toxic Materials A1(f) 1. Road Construction 150(c)
10. Impoundments ET-1 2. Cetification 151{2)
11. Stream Buffer Zones A o e EERETHT
B i & i i817. 1. Surfacing and Maitenance 20{2)-151(d}
Cl. ngjggl& Subseil (816:81 ;_:Zé)’ Pl oo 13008
3. Substitute Materials. (0 J. Slgns & Markers 816/817.11)
3. Storage and Protection 22{c) 1. Signs 11(ahb)&(c)
1. Redistribution 22(d) 2. Markers — 11(2) o)), () &(8)
P.Backfilling & Grading $16:817.95-107) K. Distance Prohibitions (761.11)
1. Exposed Openings -—--wseessremeeeeeeee§ 16 817,13, 14, 15, £ 82311 £ 21 L. Revegetation (816/817.111-116)
2 Cmt emporanzous Reclumation —100 1. Vegetative Cover 111& 115
: &mtum?l:: Ongtmzl Contour {g:kzﬂ} 3. Timing
wall Elimination 2{a¥2 ot T /
5_ Siesp Slopes fincludes downslope) e M.  Postminiug Land Use (816/817. 133)
6 Handling of Acid & Toxic Materials 102(c)
Stabilization (rills and gullies) 95({b)
OSM Action Off-Site Impacts
1) Delerred to Stale Action 6) ID-CO Issued (Imminent Danger to Public) For each lype of impact and resource affecled, enler Page 2 of 2

"N, D, or J" to describe lhe degree of off-sile impacl:

N - Minor Occuirence
D - Moderale Occurrence
J - Major Occurrence

Revised Oclober 1, 2010




Soldier Canyon Mine Complete Oversight Inspection Report
Utah Division of Oil, Gas and Mining (DOGM) Permit ID # C/007/0018

Date:
Monday, May 11 9:15 am — 3:30 pm

Participants:

Karl Houskeeper, DOGM

Bill King, Canyon Fuel Company (CFC), LLC

Tom Medlin, Office of Surface Mining Reclamation and Enforcement (OSMRE)
Spencer Shumate, OSMRE (#541)

David Spillman, PE, Canyon Fuel Company, LLC

Weather:
Clear, cool, and sunny.

Background:

The Solider Canyon Mine is owned and permitted under Canyon Fuel Company, LLC. Until
December 1996, the property, and associated reserves were known as Soldier Creek Coal
Company.

The Soldier Canyon Mine is located in the Book Cliffs Coal Field approximately 12 miles
northeast of Wellington, Utah. Initial prospecting took place there as early 1906, however actual
mining via hand loading methods did not commence until 1935. The limited production from the
mine was initially sold as home heating coal in Carbon and Emery counties.

Production reached approximately 1,200,000 tons per year via continuous mining methods
conducted in the Sunnyside and Rock Canyon seams before the mine was idled in 1999.

Overburden thickness ranges from approximately 100 feet under Soldier Creek Canyon to over
2,000 feet. The permit area encompasses about 6,600 acres and is comprised of state and federal
leases and fee properties. Postmining land use is wildlife grazing.

The mine has been in temporary cessation since March 25, 1999.

This was a complete oversight inspection of the Soldier Canyon Mine and permit areas.
Administrative review of pertinent records was conducted prior to and upon conclusion of this
field inspection. The inspection began with a records check at the neighboring Dugout Canyon
Mine, also owned and operated by CFC, where records for both mines are co-located, at
approximately 9:15 am. The field inspection began at approximately 1:30 pm and concluded
with a closeout discussion at approximately 3:30 pm.



Records Check
e The permit is valid through 2/3/2017.
e The bond is in the amount of $1.593 million and was most recently calculated in 2014 as
part of the midterm review.
The insurance certificate satisfies all requirements and is valid through 2/1/2016.
The UPDES permit is valid through 8/31/2016.
Quarterly pond inspections were most recently conducted in April of this year.
The SPCC plan is valid through December, 2016.
Subsidence monitoring reports have not been required by DOGM since 2000, after the
mine entered temporary cessation status.
e A letter from Carbon County dated 9/26/1990 provides for coal haulage on Nine Mile
Canyon Road.

Signs and Markers

All entrances to the Soldier Canyon permit area, topsoil storage area, and sewage lagoon /
greywater evaporative ponds displayed proper mine identification signs. Topsoil piles and
disturbed area boundaries were properly marked. See Figure 1 below.

Surface Facilities

At the time of inspection, all portals had been temporarily sealed with earthen backfill. No fuel
or lubricants were stored onsite. Vandals have stripped the facility of almost all its copper
wiring. The mine uses some of the buildings to store equipment from the active, adjacent Dugout
Canyon Mine. See Figure 2 and 3 below.

Hydrologic Balance

All disturbed area runoff from the surface facilities reports to the surface area sedimentation
pond via 18” and 24” corrugated metal pipes (CMP). Undisturbed area runoff reports to Soldier
Creek via 30” CMP.

The surface facilities sedimentation pond exhibited stable, well vegetated banks and
unobstructed principal and emergency spillways. The pond contained a small amount of water at
the time of inspection. The cleanout indicator level was visible. See Figure 4 below.

The mine contains three UPDES outfalls: two for mine water discharge and one for the surface
facilities sedimentation pond. The most recent water monitoring data on file with the Division
indicate no discharge from any of the UPDES points.

During temporary cessation, the operator is not required to monitor any springs or sample any
wells at the mine. The operator is required to monitor Soldier Creek at sites G-5 and G-6 during
temporary cessation; the most recent data on file with the Division show no flows for the quarter.

The Team also observed sewage lagoons / evaporative ponds used for treatment of mine
bathhouse greywater adjacent to the topsoil storage area. The lagoons displayed proper signage,
protective fencing, and stable, riprapped banks. The lagoons will be reclaimed as part of the
approved Mining and Reclamation Plan (MRP).



Topsoil

Topsoil removed for surface facilities at both Dugout Canyon and Soldier Canyon mines is
stored at one location along SR-53. The entrance to the topsoil storage area was properly marked
with a mine identification sign. The topsoil piles and disturbed area perimeter boundaries were
properly marked. The topsoil piles from both mines’ surface facilities were bermed and
vegetated and no resource loss was evident. The topsoil pile for the storage area itself was
bermed but exhibited less vegetation than the other piles and had recently been hydromulched.
Mr. Spillman explained that deer and rabbits had engaged in a “feeding frenzy” here; extensive
scat supports this claim. No resource loss was evident at the topsoil storage area pile.

Maintenance Items
No maintenance items were noted as a result of this inspection.

Enforcement Actions / Programmatic Compliance
No enforcement actions were taken as a result of this inspection, nor are any pending.

Inspection Photo ra hS'

SOLDIER CANYON MINE
225 North 5th Street, Suite 900
Grand Junction, Colorado 81501
Tel. No. 970-263-5130

Topsoil storage area identification sign



Surface facilities featuring conveyor, bulk fuel
storage shed, and fan portal



Surface facilities sedimentation pond



