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Norman H. Banserter

Dee C. Hansen
ExeutiE Director

Dianne R. Nielson, Ph.D.

$tet$nf L,Lah
DEPARTMENT OF NATURAL RESOI.]RCES
DMSION OF OIL, GAS AND MINING

355 West Norlh Temple

3 Triad Center. Suite 350
salt Lake city, utah 841 80-1 203
801 -538-5340

March  28 ,  1990

Mr .  M ichae l  G lasson
Anda lex  Resources ,  Inc .
P .  0 .  Box  902
Pr ice ,  U tah  84501

. \ , ,

\Jt^Et
Dear  Mr l  G lasson :

RE:  Deter rn ina t ion  o f  Bc

Deterrninat ion of  the reclamat ion bond arnount has been made bv
the  D iv is ion  upon rev iew o f  the  mass  ba lance ca lcu la t ions  submi t ted
by  Anda lex  in  con junc t ion  w i th  the  as-bu i l t  repor ts  fo r  the  mine
fac i l - i t ies  and the  Mid-Term Permi t  Rev iew.  Based on  in fo rmat ion
prov ided by  Anda lex ,  the  D iv is ion  has  de termined tha t  the
rec lamat ion  bond  amount  be  rev ised  to  $1 ,990 ,000 .

P lease f ind  enc l -osed a  copy  o f  the  March  28 ,  1990 rev iew memo
by Randy l la rden regard ing  de terminat ion  o f  bond requ i rements  fo r
Anda lex  Resourcers  Centenn ia l  M ines .  Enc losed a long w i th  the  memo
by Randy l la rden are  the  bond ing  ca lcuLat ions  used by  the  D iv is ion
to determine the bond amount.

Add i t iona l l y ,  the  Rec lamat ion  Agreement  fo rm has  a lso  been
inc luded.  As  par t  o f  the  repermi t t ing  process ,  Anda lex  w i l l  be
requ i red  to  comple te  !h " .Rec lamat ion  Agreement ,  inc lud ing  the
rev ised bond amount  w i th in  30  days  o f  rece ip t  o f  th is  le t te r .

I f  you  have any  ques t ions  concern ing  th is  mat te r ,  p lease fee l
f ree  to  con tac t  me o r  mv  s ta f f .

S incere ly ,

3
-t*.-rt4
Lowe11 Braxton
Assoc ia te  D i rec tor

Enc l -osures
cc :  Daron  Haddock

Dave Darby
BT15 /  80

an equal opportunity employer
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DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINING

355 Wesl North Temple

3 Triad Cenler, Suite 350

Salt Lake City, Utah 841 80-1 203
801 -538-5340

Norman H. Bangerter
Gowrnor

Dee C. Hansen
Extrutive Drtrtor

Dianne R. Nielson, Ph.D.
DMsion Dirstor

TO:

FROM:

RE:

F iLe

Randy Harden,  Sr

March  28 ,  1990

Rec lamat ion  Eng ineer

County. Utah oo}1

SUMMARY:

Th is  memo addresses  Mid -Term permi t  rev iew de f i c ienc ies
found w i th in  the  Min ing  and Rec lamat ion  P lan  fo r  AndaLex Resourcers
centenn ia l  M ines  fac i l i t i es  and the  opera tors  response to
de f i c ienc ies  de ta i led  in  a  rev iew memo da ted  December  L4 ,  L989 .

Mass ba l -ance ca lcu la t ions  were  submi t ted  by  the  opera tor
on  October  10 ,  1989 and were  found to  be  incor rec t  by  the
Div is ion .  The opera tor  subsequent ly  resubmi t ted  th i ;  in fo rmat ion
so that a determinat ion of  the bond amount for  Andalex couLd be
made.  Two in te r i rn  submi t ta ls  were  made by  Anda lex  and t re re  a lso
found  to  be  incor rec t "  0n  February  20 ,  1990 ,  Anda lex  submi t ted  a
rev ised mass  ba lance summary  and rev ised c ross  sec t ions  o f  the
fac i l i t ies  wh ich  have now been rev iewed and cons idered adequate .

ANALYSJS-L

UMC 800.  Bond and Insurance Reou i rements  -  JRH

Bond ing  in fo rmat ion  presented  in  con junc t ion  w i th  the
rev ised mass  ba lance ca lcu la t ions  is  now cons idered adeguate  fo r
de terminat ion  o f  the  bond amount  by  the  D iv is ion .

rn  cons idera t ion  o f  the  in fo rmat ion  p resen ted  by  the
opera tor ,  ca lcu la t ions  to  de termine the  rec lamat ion  bond amount
have been made and are  a t tached to  th is  memo.

The  rev ised  bond  amount  i s  fo r  $1 ,990 ,000 .00  in  1995
do l la rs .  The  cur ren t  bond  amou l t  i s  $381 ,839 .00  and  was  pos ted  by
Anda lex  in  1983 .  r r - radequac ies  in  the  opera tor ' s  Min ing  a ia
Rec lamat ion  P lan  pr io r  to  the  Mid-Term Permi t  Rev iew comple ted
recentLy  by  the  D iv is ion  account  fo r  the  s ign i f i can t  cha i rge  in  the
bond amount  requ i red .

an egual opportunity employer

Ui-d= f e r ur_ 3_e_uui!_&qru_qs _ D e,f j_c_ie n s i g s_-_And a 1 e x R e sj-u r c e s .



Page 2
l l id -Ter rn  Permi t  Rev iew Def  i c ienc ies
Anda lex  Resources
Centenn ia l  M ines
ACr /  015  /  019

CONCLUSION:

Due to the method of  calculat ion by Andalex of  the bond
amount  in  the  rev ised min ing  and rec lamat ion  p1an,  some assumpt ions
$rere  made by  the  D iv is ion  to  de termine the  Uona amount  and th ise
assumpt ions  are  re f lec ted  in  the  a t tached ca lcu la t ions .  The
opera tor  shou ld  no te  tha t  i f  more  de ta i l  and  des ign  in fo rmat ion
y9r9  presented  in  the .  p lan  tha t  the  bond amount  de ter rn ined by  the
Div is ion  cou ld  be  rev ised based on  tha t  new in fo rmat ion .  In  o ther
words ,  more  de ta iLed  des igns  and  ca lcuLa t ions  fo r  the  rec lamat ion
of  the  fac i l i t i es  cou1d e f fec t i ve ly  reduce the  bond amount .

In  the  event  tha t  Anda lex  chooses  to  fu r ther  rev ise  the
min ing  and rec lamat ion  p1an,  the  D iv is ion  wou ld  rev iew and upon
approva l  o f  th is  rev ised in fo rmat ion ,  be  ab le  to  rev ise  the
rec lamat ion  bond amount  requ i red .

Attachment -  Bonding Calculat ions
cc :  D  Haddock

D Darby
Br15  /  81
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BONDING CALCULATIONS
ANDALEX RESOURCES _ ACTiOOT/OL}
MARCH, 1990 _ JRH

BOND SUMMARY:

SUBTOTAL DEMOLITION AND REMOVAL

SUBTOTAL BACKFILLING AND GRADiNG

. SUBTOTAL TOPSOL PREPARATION AND DISTRtsUTION

. SUBTOTAL STREAM CHANNEL RECLAMATION

SUBTOTAL REVEGETATION

SUBTOTAL INTERIM SEDIMENT CONTROL FACILITIES

$97,916.34

$377,t30.72

$354,1 19.10

$758,441.30

$63,196.15

$16,207.L3

SUBTOTAL OF RECLAMATION COSTS $1,651,077.41

10% MAINTENANCE AND MOMTORING COSTS

10% CONTINGENCY AND ENGINEERING COSTS

$i65,108

$165,108

SUBTOTAL IN 1989 DOLLARS $1,8 1 6,1 85

SUBToTAL WITH ESCALATION @ r.84% /yR FOR 5 YEARS (1995 DOLLARS) - $1"989Jt

TOTAL BOND ESTMATE ROITNDED TO TrIE NEAREST $1,000IN 19959 - $1",990,000
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UNIT COST REFERENCE FOR BOND ESTIMATE:

I. LABOR AND SUPERVISION COSTS (MEANS SITE WORK COST DATA _ 1989)

TRADE RATE/HR
A. FOREMAN $36.10
B. EQUTPMENT OPERATOR S32.15
C. TRUCK DRIVER $26.15
D. LABORER $25.40
E. CRANE OPERATOR $33.25

tr. EQUIPMENT COSTS INCLUDING OPERATOR (BLTIE BOOK AND MEANS)

EQUIPMENT
D9 DOZER CAT D9N
D8 DOZER CAT D8L
D6 DOZER CAT D6H
7YD LOADER CAT 9888
OFF-HIGHWAY TRUCK 769
2OYD SCRAPER CAT 631E
TRACTOR CASE 58OK
GRADER CAT I4G
3/4 TON 4X4 PICKUP TRUC
P&H OMEGA 65 CRANE
10 TON DUMP TRUCK
3YD EXCAVATOR CAT 245
TRACTOR DEERE 41OC
EIMCO 915 LHD

JOB
MD(ED STEEL/CONC.AVOOD
CONCRETE
STEEL
PAVEMENT
WATERLINES
POWERLINES
CHAIN LINK FENCE
GUARD RAIL REMOVAL
DISPOSAL ON SITE
DISPOSAT TO LANDFILL

+MONTHLY RATES USED ON AIL EQUIPMENT DUE TO SIZE OF RECLAMATION

MONTHLY

RATE*

$12,540.00

$11,265.00

$5,735.00
$l 1,630.00
$8,035.00

$17,445.00
$2,055.00
$7,05s.00

$535.00
$14,850.00
$2,925.00

$15,210.00
$2,400.00
$5,715.00

ADJ. RATE
PER HOUR

$71.25
$64.01
$32.59
$66.08
$4s.65
seg.t2
$1L68
$40.09
$3.04

$84.38
$16.62
$86.42
$r3.64
s32.47

MAINT

PER HOUR

$32. r0
$28.95
$r4.35
$40.80
s22.6s
$51.e5
$s.9s

$16.25
$3. l5

$37.70
$14.3s
$43.85
$7.25

$21.15

OPERATOR

PER HOUR

$32. r5
$32. l5
$32. r5
$32. rs
$26. 15
$32.15
$32.15
$32.15
$0.00

s33.25
$26.15
$32.15
$32. t5
s32.15

TOTAL

PER HOUR

$135.50

$125.1 r
$79.09

$139.03
$94.45

$183.22
v9.78
$88.49
$6.19

$1.55.33
s57.12

$162.42
$53.04
$85.77

PROJECT.

M. DEMOLITiON AND REMOVAL COSTS (MEANS SITE WORK COST DATA - 1989)

COST ruNIT
$0.17 /FT3
s0.22 tFT3
$0.16 /FT3
$1.45 tFT2
s4.79 tFT
s3.62 /F'T
$1.22 /FT
$4.45 /FT
$5.10 rYD3
s8.00 /YD3
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W. MISCELLANEOUS RECLAMATION COSTS

ITEM

STRAWMULCH
SEED MD(
FERTILIZER
HYDROMULCH & TACIFIER
RIPRAP MATERIAL RANDOM - INSTALLED
RIPRAP MATERIAI +18' SIZE - INSTALLED
FILTER MATERIAL - INSTALLED
AQUALIGHT
AQUALIGHT PUMP
SILT FENCE - INSTALLED
MULCHING - POWER MULCHER - INCLUDES HAY
MULCHING - HYDROMULCHING . INCLUDES MULCH
SEEDING - HYDROSEEDING

.TRACTOR SPREADER
- PUSH SPREADER

POLYPROPYLENE MESH - INSTALLED
PLASTIC NETTING - INSTALLED
STEM PLANTINGS

Escalation: Based on Means Cost Dala average for past 3 yts. - 1,84%

COST ruNIT

s140.00
$250.00
$205.00
$300.00
$25.00
$51.00
s25.00
$2s.50
$2s.00
s2.84

$871.20
$977.36
sgns6
$61 1.55

$1,378.20
$9,63 I .60
$2,904.00

$1.00

/TON
/ACRE
/TON
/ACRE
/YD3
nD3
tyD3
IYD3
/HOUR
t r  I

/ACRE
/ACRE
/ACRE
/ACRE
iACRE
/ACRE
/ACRE
/STEM
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DETAILED COST ESTIMATE:

DESCRIPTION MATERIALS QUANTMY UNITS cosT ruNm I erraouNr

I. DEMOLMONAND REMOVAL

A. EQIIIPMENT REMOVAI
OIO SALVAGE VALUE AITOWED ON EQUIPMENT)

200 ToNs

FT3

FT3

FT3

FT3

FT3

655 YD3

$140.00 /ToN $28,000.00

$19,584.00
$6,854.40

$L2,240.00
$3,427.20
$6,122.38

$408.00
$3,427.20
$6,528.00
$4,096.00

$264.00
$2,481.60

$27s.00
$319.00
$s50.00

$3,339.56

B. STRUCTIIRES

SHOP

OHFICE BUiLDING

MAIN SUBSTATION

BATHHOUSES(?)

MrNE WATER TANKS(z)

CUUNARY WATER TANKS(2)

WAREHOUSES(2)

LAMPHOUSES(2)

coNVEYORS(3)

coNvEYoR FOUNDATTONS(3)

SHOP-WAREHOUSE FOTIND.

FAN FOUNDATIONS(2)

LOADOUT FOIJND.(3)

MISCELLANEOUS

ON SITE DISPOSAL

MD(

MD(

MD(

MD(

MD(

MD(

MD(

MD(

MD(

115200 FT3
40320 FT3
72000 FT3
20160 FT3
36014 FT3
2400 FT3

20160 F-T3
38400 FT3
25600 FT3

1200
11280
t250
1450
2500

$0.17 iFT3

s0.17 /I'T3
$0.17 /FT3
s0.17 /FT3
$0.17 /FT3
$0.17 tFT3
s0.17 /FT3
$0.17 /FT3
$0.16 /FT3

C. CONCRETEIPAVEMENT REMOVAL

coNc
coNc
coNc
coNc
coNc

SITE

s0.22
s0.22
$0.22
$0.22
$4.22

/FT3
t r r t

/FT3

/FT3

iFT3

ss.l0 /YD3



DETAILED COST ESTIMATE (CONTINUED):

Page 5.

BACKEIAINGAND GRADING

PORTAI BACKFILLING
APEX (4)

PrNNAcr-E (7) EIMCO 915
ABERDEEN (4)

688 YD3/?ORTAL
1O32O.OO YD3 BACKFILL

79.15 YD3/HR
130.39 HOURS $85.77 /HOUR

33.50 ACRES
163970 YD3
278.00 YD3|HOUR
589.82 HOURS $620.44 /I{OUR

tr-

A.

B. GENERAL EARTHWORK, REGRADING AND RIPPING

cAT769C(2)
cAT988B(1)
cATD8L(2)
FOREMAN(1)
PTCKUP(1)

s l  1 ,183.36

$365,947.36

BACKFILLING AND GRADING - MASS BAIANCE:

STATION INTERVAL
CUT

AREA VOLUME
FILL

AREA VOLUME MASS

- l+50

-l +00

0+00

1+00

2+00

3+00

4+00

5+00

6+00

7+00

8+00

9+00

l0+00

50

100

100

100

100

100

100

100

100

100

100

100

IUU

0

440

100

480

1,320

80

1,480

2,180

2,700

1,760

I,480

963

815

1,000

l,w4

J , J J J

2,593

2,889

6,778

9,Q37

8,259

6,000

6,444

1,000

20

200

480

340

880

120

1,340

860

520

I,800

148

2,148

1,889

407

1,259

1 ,519

2,259

1,852

2,7U

4,074

2,556

4,296

6,519

J J J

(r ,rdi)

(1,074)

593

(18s)

1 ,8  15

1,037

4,W4

4,963

5,7M

l,7M

Q4)

0

520

0
481

160
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BACKFILLING AI'ID GRADING - MASS BALANCE(C0NTINUED):

1 l  +00

12+00

13+00

14+00

15+00

16+00

17+00

18+00

19+00

20+00

21+00

22+00

23+00

24+00

25+00

26+00

n+00

28+00

29+00

30+00

3l +00

32+00

33+00

34+00

2,000

I,380

3,600

200

0

200

LV

1,000

560

520

1,880

2,820

1,800

220

400

100

1,320

1,080

600

600

520

500

300

800

6,259

9,222

7,037

370

407

1,889

2,889

2,000

4,444

8,704

8,556

3,741

l ,148

926

2,630

4,4M

3 , 1 1  1

2,222

2,074

I ,889

1,481

2,037

1,720

I,300

7,440

1,880

2,900

240

onn

2,120

2,300

s72

1,090

640

1,000

820

780

I,660

3,860

140

800

720

480

460

720

zou

5,593

5,074

6,148

8,952

<  Q r <

2,111

5,593

g, lg5

5,319

3,059

3,195

3,037

3,n0

2,963

4,519

10,222

7,407

1,741

2,815

2,222

l,'741

2,195

1,8 15

667

4,148

889

(8,481)

(5,444)

(l,704)

(3,7U)

(5,296)

(3,319)

I ,395

5,519

5,519.  ' ,

370

(1,815)

(3,593)

(7,593)

Q,963)

1,370

/<o?\

(148)

148

(704)

222

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

100

STATION INTERVAL
CUT

AREA VOLUME
FILL

AREA YOLUME MASS
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BACKFILLING AND GR-ADING . MASS BALANCE(CONTINIIED):

35+00

36+00

37+00

38+00

39+00

40+00

41+00

42+00

43+00

44+00

45+00

A. MiNE FACILITIES

.5 FOOT SOIL DEPTH DUMP(3)
TNCLUDES IMPORTED CAT988B(1)
TOPSoL (@: Vs HAUL) CATl4c(l)
INCLUDES RIPPING AND FOREMAN
cRADrNc. PICKUP(I)

i00

100

100

100

100

100

100

100

100

100

100

860

600

180

80

0

0

3 , 1 1 1

3,195

1,963

|,741

2,741

3,000

2,7U

1,444

481

148

200

680

1,200

1,720

40u

2,840

180

440

80

n

0

852

1,630

3,491

5,407

4,037

6 , 1 1 1

5,593

1,148

963

t48

0

2,259

1,556

(1,5 i9)

(3,667)

(l,296)

(3 , r1 r )

(2,889)

296

(481)

0

0

880

840

220

720

760

Noto - Topsoil materials will account for the shortage ..

of fill material shown in the mass balance calculations.

M. TOPSOL PREPARATION AND DISTRIBUTION

32.34 ACRES

26088 YD3
32.50 YD3/HOUR

802.70 HOURS $441.16 /HOUR $354,1 19. l0

STATION INTERVAL
CUT

AREA VOLUME
FILL

AREA VOLUME MASS
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DETAILED COST ESTMATE (CONTINUED):

IV. STREAM CIIANNEL RECLAMATION

A. CHANNELCONSTRUCTION

BOTTOM OVERAIL
WIDTH DEPTH

RC-l (MAIN CHANNEL)
6 3

RC-2,4,6,8, 10,12,& 14 (SIDE CHANNELS)

MAIN CHANNEL RC-I
LENGTH

FILTER MATERIAL
RIPRAP MATERIAL
(TNSTALLED COSTS)

SIDE
SLOPE

2

2

4200.00
2.97
3.03

12476.7r
ln'3.03

2400.00
1.03
1.u

24'.78.98
2663.76

RIPRAP
DEPTH

3.50

2.00

FILTER
DEPTH

2.83

1.67

YD3/FT
RIPRAP

2.97

1.03

YD3/FT
FILTER

l . l t

$311,917.77
$317,950.87

$61,974.54
$66,593.98

SIDE CHANNELS
LENGTH (ALL CHANNELS)

FILTER MATERIAL
RIPRAP MATERIAL
(TNSTATLED COSTS)

FILTER
RIPRAP

FILTER
RIPRAP

FT
YD3/}'T
YD3/FT
YD3
YD3

FT
YD3/FT
YD3/FT
YD3
YD3

$25.00 rYD3
$2s.00 /YD3

$2s.00 /YD3
$25.00 /YD3

SUBTOTAL STREAM CHANNEL RECLAMATION fi58,441.30

V. REVEGETATION

TOTAL AREA DISTURBED

RESEEDING HYDROSEED
HYDROMULCH

SHRUB PLANTING STEMS
(NOTE - SHRUB SUPPLEMENT

ACRES ARE ALSO INCLUDED IN ABOV

ACRES
ACRES

ACRES
STEMS/ACRE
STEMS SI.OO /STEM

JJ . )

32.05
32.05

2.15
1000
2150

$9n36 /ACRE
$977.36 /ACRE

$29,72t.82
s3tla32

$2,150.00

SIJBTOTAL REVEGETATION $63,196. i5
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DETAILED COST ESTIMATE (CONTINUED):

DESCRIPTION MATERTALS I QUANTTTI luNrrs I aosT /rrNn 
--r 

AMouNr

VI. INTERIM SEDIMENT CONTROL FACILITIFS

A. SrLT FENCE (ALL AREAS)
SILT 5OOO FT

B. SEDIMENT POND RECLAMATION POND E-PM

BACKFILL POND WEMBANKMENT MATERIAL
CAT9888
FOREMAN
PICKUP

TOPSOLPLACEMENT CAT988B
.5 FOOT DEPTH FOREMAN

PICKUP

REVEGETATION
HYDROSEED
HYDROMULC

10% MAINTENANCE AND MONITORING COSTS

10% CONTINGENCY AND ENGINEERING COSTS

$2.84 /FT

1500.00 YD3
220.00 YD3/HOUR

6.82 HOURS $181.32 /HOUR

0.3 ACRES
242 YD3

22O.OO YD3/IIOUR
1.r HOURS $181.32 /IIOUR

0.3 ACRES
0.3 ACRES

s927.36 /ACRE
$9'17.36 /ACRE

$14,200.00

$1,236.27

$199.4s

$n8.21
$293.2r

$i65,108

$i65,108
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Rev ised  February  1990
RECLAMATION AGREEMENT

as  fo l  l ows :

"PERMIT"  (Mi  ne  Permi  t  No.  )

"MfNE"  (Name o f  M ine)

"0PERATOR" (Company or Name)
(Addre  s  s  )

' 'OPERATOR' S REGISTERED
AGENT"  (Name)

(Address )
(  Phone )

, 'COMPANY OFFICERS' ' :

"B0ND TYPE" (Form of Bond)
"BOND" (Bond Amount -Do l  Ia rs )

(Year-Dol  I  ars )
INSTITUTiON (Bank or Agency)

POLICY OR ACCOUNT NUMBER

"L IABIL ITY INSURANCE"  (Exp .  )
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ThJ s RECLAMATION AGREEMENT
in to  by  the  Opera tor .

RECLAHATIOT{ AGREEI.IE}IT

(here ina f te r  re fe r red  to  as  "Agreement " )  i s  en te red

,  I9  _ ,  the  D i  v i  s ion  approved
"PAP" ,  submi  t ted  by

NHEREAS,  on
the  Permi  t App l  i  ca t ion  Package ,  here i  na f te r

,  here ina f te r  "Opera tor ' , ;  and

NHEREAS,  p r io r  to  i ssuance  o f  a  permi t  to  conduc t  m in ing  and  rec lamat ion
opera t ions  on  the  p roper ty  descr ibed  in  the  PAP,  here in i f te r  "Proper ty " ,  the
Opera to r  i s  ob l iga ted  by  T i t l e  40- ]0 -1 ,  e t  seq . ,  U tah  Code Anno ta ted  i t953 ,  as
amended) ,  he re ina f te r  "Ac t t ' ,  t o  f i l e  w i th  the  D iv i s ion  a  bond  ensur ing  the
per fo rmance  o f  the  rec lamat ion  ob l iga t ions  in  the  manner  and  by  the  s tandards
se t  fo r th  in  the  PAP,  the  Ac t ,  and  the  S ta te  o f  U tah  D iv is ion  o f  o i l ,  Gas  and
Mi  n i  ng  Ru l  es  per ta i  n i  ng  to  Coa l  M i  n i  ng  and  Rec l  a rna t ion  Ac t i  v i  t i  es ,  he re i  na f te r
"Ru1es" ;  and

h lHERtAS,  the  0pera to r  i s  ready  and  w i ' l l i ng  to  f i l e  the  bond  in  the  amount  and
in  a  fo rm accep tab le  to  the  D iv i s ion  and  to  per fo rm a l l  ob l iga t ions  imposed  by
the  D iv is ion  re la t ing  to  the  rec lamat ion  o f  the  p roper ty ;  and

l^ lHERtAS,  the  D iv i s ion  i s  ready  and  w i l l i ng  to  i ssue  the  sub jec t  a  m in ing  and
rec lamat ion  permi t  upon acceptance and approva l  o f  the  bond.

N0 l^1 ,  THEREF0RE,  the  D iv i  s  jon  and the  Opera tor  agree  as  fo l  lows:

1 .  The prov is ions  o f  the  Ac t  and the  Ru les  are  incorpora ted  by  re fe rence
here in  and hereby  made a  par t  o f  th is  Agreement .  Prov is ions  o f  the
Ac t  o r  Ru les  sha l l  supercede  con f l i c t i ng  p rov is ions  o f  th i s  Agreement .

2 .  The Opera tor  agrees  to  comply  w i th  a l l  te rms and prov is ions  o f  the
PAP,  the  Ac t  and  the  Ru les ,  i nc lud ing  the  rec lamat ion  o f  a l l  a reas
d is tu rbed  by  su r face  coa l  m in ing  and  rec lamat ion  opera t ions  desp i te
the  even tua l i t y  tha t  the  cos t  o f  ac tua l  rec lamat ion  exceeds  the  bond
amount .

3 .  The  Opera to r  agrees  to_prov ide  a  lega l  desc r ip t ion  o f  the  p roper ty
inc lud ing  the  number  o f  ac res  approved  by  the  D iv i s ion  to  be
d i  s tu rbed  by  . su r face  mi  n i  ng  and  rec l  amat ion  opera t ions  dur i  ng  the
permi t  pe r iod .  The  descr ip t ion  i s  a t tached  as  Exh ib j t  "A" ,  i nd  i s
incorpora ted  by  re fe rence and sha l l  be  re fe r red  to  as  the  "Sur face
Di  s tu rbance" .

4 .  The  Opera to r  agrees  to  p rov ide  a  bonc l  to  the  t r i r i i : i on  jn  the  fo rm and
amount  accep tab le  to  the  D iv i  s ion  ensur ing  the  y te l fo rmance  o f  the
rec lamat ion  ob l iga t ions  in  the  manner  and  by  the  s tandards  se t  fo r th
in  the  PAP,  the  Ac t  and  the  Ru ' les .  Sa id  bond  i s  a t tached  as  Exh ib i t
"8 "  and  i s  incorpora ted  by  re fe rence .
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RECLAI,IATIOT{ AGREEI,IENT

The Opera to r  agrees  to  ma in ta in  in  fu l l  fo rce  and  e f fec t  the  pub l i c
I  i  ab i  1  i  t y  i  nsurance po l  i  cy  submi  t ted  as  par t  o f  the  permi  t
app l  i  ca t ion .  The  D i  v i  s ion  sha l  I  be  I  i  s ted  as  an  add i  t i ona l  I  nsured
on  sa i  d  po1  i  cy .

6 .  In  the  even t  tha t  the  Sur face  D is tu rbance  i s  inc reased  th rough
expans ion  o f  the  coa l  m in ing  and  rec lamat ion  opera t ions  o r  decreased
th rough  par t ia l  rec lamat ion ,  the  D iv i s ion  sha l l  ad jus t  the  bond  as
appropr i  a te .

7 .  The  Opera to r  does  hereby  jo in t l y  and  severa l l y  agree  to  indemni fy  and
ho ld  harmless  the  S ta te  o f  U tah  and  the  D iv i s ion  f rom any  c la im,
demand,  l i ab i l i t y ,  cos t ,  charge ,  o r  su i t  i n i t i a ted  by  a  th i rd  par ty
as  a  resu l t  o f  the  Opera tor  o r  Opera tor ' s  agent  o r  employees  fa i lu re
to  ab ide  by  the  te rms and cond i t ions  o f  the  approved PAP and th is
Agreement .

B .  The  te rms and  cond j t i ons  o f  th i s  Agreement  a re  non-cance l lab le  un t i l
such  t ime as  the  Opera to r  has  sa t i s fac to r i l y ,  as  de te rmined  by  the
D iv is ion ,  rec ' l a imed the  Sur face  D is tu rbance  in  accordance  w i th  the
approved  PAP,  the  Ac t ,  and  the  Ru les .  No tw i ths tand ing  the  above ,  the
D iv is ion  may  d i rec t ,  o r  the  Opera to r  may  reques t  and  the  D jv i s ion  may
approve ,  a  wr i t ten  mod l f j ca t ion  to  th i s  Agreement .

9 .  The  Opera to r  may ,  a t  any  t ime,  submi t  a  reques t  to  the  D jv i s ion  to
subs t i tu te  the  bond ing  method .  The  D iv is ion  may  approve  the
subs t i tu t lon  i f  the  bond meets  the  requ i rements  o f  the  Ac t  and the
Ru les ,  bu t  no  bond  sha l l  be  re leased  un t i l  t he  D iv i s ion  has  approved
and  accep ted  the  rep lacement  bond .

. |0 .  
Any  rev is ion  in  the  Sur face  D is tu rbance ,  the  bond  amount ,  the  bond
type ,  the  l i ab i l i t y  i nsura l rce  amount  coverage ,  and /o r  the  l i ab i l j t y
insurance company,  o r  o ther  rev is ions  a f fec t ing  the  te rms and
cond i t i ons  o f  th i s  Agreement  sha l l  be  submi t ted  on  the  fo rm en t i t l ed
"S t ipu la t ion  to  Rev ise  Rec lamat ion  Agreement "  and  sha l l  be  a t tached
here to  as  Exh ib i t  "D"  (o ther  exh ib i t s  as  appropr ia te ) .

1  I  .  Th i  s  Agreement  sha l  I  be  governed and cons t rued
laws o f  the  s ta te  o f  Utah .  The 0pera tor  sha l l
cos ts  incur red  by  the  D iv i s jon  to  en fo rce  th is

in  accordance  w i th  the
be  l i ab le  fo r  a l l
ag reement ,  i  nc1  ud i  ng

any  a t to rney  fees .

12 .  Any  b reach  o f  the  p rov is ions  o f  th i s  Agreement .  I , l re  Ac t ,  the  Ru les ,
o r  the  PAP may ,  a t  the  d jsc re t ion  o f  the  D iv i s ion .  resu l t  i n  an  o rder
to  cease  coa l  m in ing  and  rec lamat ion  opera t ions ,  revoca t ion  o f  the
Opera to r ' s  permi t  to  conduc t  coa l  m in ing  and  rec lamat ion  opera t ions
and/or  fo r fe i tu re  o f  the  bond.
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I 4 .

R ECI.AI.IATI OT{ AGRE EI,IENT

In  the  event  o f  fo r fe i tu re ,  the  Opera tor  agrees  to  be  l iab le  fo r
add i t i ona l  cos ts  in  excess  o f  the  bond  amount  wh ich  may  be  incur red
by  the  D iv i s ion  in  o rder  to  comp ly  w i th  the  pAp,  the  n t t ,  and  the
Ru les .  Any  excess  mon ies  resu l t i ng  f rom the  fo r fe i tu re  o f  the  bond
amount  upon  compl iance  w i th  th i s  con t rac t  sha l l  be  re funded  to  the
appropr ia te  par ty .

Each  s igna to ry  be low represen ts  tha t  he /she  i s  au thor i zed  to  execu te
th is  Agreement  on  beha l f  o f  the  named par ty .  p roo f  o f  such
au thor i za t ion  i s  p rov ided  on  a  fo rm accep tab le  to  the  D iv i s ion  and  i s
a t tached here to .

S0 AGREED th i  s

STATE OF UTAH:

day of ,  19  _

D ianne  R.  N ie lson ,  D i rec to r
D iv js jon  o f  0 i l ,  Gas  and  Min ing

OPERATOR:

Company Of f i cer  -  Pos i t ion

Company Of f i cer  -  Pos j t ion

NOTE:  An  A f f idav i t  o f  Qua l i f i ca t ion  m l rs t  be  co rnp le ie , i  . rnc t  a t tached  to
th is  fo rm fo r  each  au thor i zed  agen t  o r  o f f i ce r ' .  t " , l he re  one  s igns  by  v i r tue  o f
Power  o f  A t to rney  fo r  a  company,  such Power  o f  A t to rney  must  be  f i jed  w i th
th is  Agreement .  I f  the  Pr inc ipa l  i s  a  co rpora t ion ,  the  Agreement  sha l l  be
execu ted  by  i t s  du ly  au thor i zed  o f f i ce r .

BT60/2-5
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EXHIBIT 'A '

SURFACE DISTURBAI {CE

LEGAL DESCRIPTIOI {
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Rev ised  February  1990
Exh ib i t  ' 'A , '  -  SURFACE DISTURBANCE Permi  t  Number

Ef fec t i ve  Date

SURFACE DISTURBANCE
--oo00oo--

In accordance with the RECLAMATi0N AGRETMENT, the 0PERATOR intends to
conduc t  coa l  m in ing  and  rec lamat ion  ac t i v i t i es  on  o r  w i th in  the  su r face
DISTURBANCE as  descr ibed  hereunder :

Total  acres of  SURFACE DISTURBANCE

Lega l  Descr ip t ion  o f  SURFACE DISTURBANCE:

I  N hI ]  TNESS
th i  s  _  day

NHEREOF the
of

SURETYhas  hereun to  se t  i t s  s igna tu re  and  sea l
19

SURETY

R v '

T i t l e :

BT60t 6-7

Page 7 of



E X H I B I T  I I B I I

BONDIHG AGREEI . IET{T

Surety Bond

Col I  ateral  Bond
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EXHIBIT 'B '

SURETY BOND
(I{ON-FEDERAL COAL)
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Rev ' ised  February  1990
Exh ib i t  ' ' 8 ' ,  -  B0NDiNG AGREEMENT
SURETY BOND Permi t  Number

Exp i  ra t ion  Date

SURETY BOND
(NON_FEDERAL COAL)

--oo00oo--

THIS SURETY BOND entered  in to  and by  and be tween the  unders igned OPERATOR,
and  SURETY,  hereby  jo in t l y  and  severa l l y  b ind  ourse lves ,  ou r  he i rs ,
admin is t ra to rs ,  execu to rs ,  successors  and  ass igns  un to  the  S ta te  o f  U tah ,
D iv is ion  o f  0 i l ,  Gas  and  Min ing  (D IV iS ION)  in  the  pena l  sum o f
($ ) (Surety Bond Amount)  for  the t imely performance of
rec ' lamat ion  respons ib i l i t i es  o f  the  su r face  d is tu rbance  descr ibed  in  Exh ib i t
"A"  o f  th i s  Rec Iamat ion  Agreement .

Th is  SURETY B0ND w i l l  rema jn  in  e f fec t  un t i l  a l l  app l i cab le  ru les  and  the
OPERATOR's  rec lamat ion  ob l iga t ion  have  been  met  and  re leased  by  the  DIV iS ION.

Th is  bond may be  cance l led  by  the  Sure ty  Company a f te r  n ine ty  (90)  days
fo l low ing  rece ip t  by  the  D iv i s ion  and  the  Pr inc ipa l  o f  wr i t ten  ce r t i f i ed
no t i ce  ( re tu rn  rece ip t  reques ted)  o f  such  cance l la t ion .  The  Sure ty  Company 's
l i ab i l i t y  sha l l  then ,  a t  the  exp i ra t ion  o f  sa id  n ine ty  (90)  days ,  cease  and
te rmina te  excep t  tha t  the  Sure ty  Company  w i l l  re ta in  l i ab i l i t y  fo r  any
ou ts tand ing  rec lamat ion  ob l iga t ion  o f  the  Pr inc ipa l  ex is t ing  p r io r  to  the
te rmina t ion  o f  the  Bond .

The SURETY and the i r  successors  and ass igns ,  agree  to  guarantee  the
ob l iga t ion  and  to  indemni fy ,  de fend ,  and  ho ld  harmless  the  D iV IS ION f rom any
and  a l1  expenses  wh ich  the  DIV iS ION may  sus ta in  as  a  resu l t  o f  the  OPERATOR's
fa i lu re  to  comp ly  w i th  the  cond i t i on (s )  o f  the  ob l iga t ion .

The SURETY wi l l  g ive  prompt  no t jce  to  the  OPERATOR and to  the  DIVISION o f
any  no t i ce  rece ived  o r  ac t ion  a ' l l eg ing  the  inso lvency  o r  bankrup tcy  o f  the
SURETY,  o r  a l leg ing  any  v io la t ions  o r  regu la to ry  requ i rements  wh ich  cou ld
resu l t  i n  suspens ion  o r  revoca t ion  o f  the  SURETY's  I  i cense .

Terms fo r  re lease or  ad jus tment  o f  th i  s  B0 l ' lD  c r f  0  c r5  r ,n  i l . l .en  and agreed to
by  the  DIV iSI0N and the  0PERATOR i  n  the  RECLAI ' IATI0N AGREEl" lE l ' lT  incorpora ted  by
re fe rence  here in ,  to  wh ich  th i s  SURETY AGREEI , IENT has  been  a t tached  as  Exh ib i t
i l B i l .
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Rev ised  February  I990
ExhJ b i  t  ' 'B I '  _  BONDING AGREEMENT
SURETY BOND

th i  s
SS
day of

has
,  19

IN I^I ITNE l^lHEREOF, the 0PERAT0R hereunto  set  i ts  s ignature  and sea l

OPERATOR

By:

T i  t l  e :

IN 14I TNTSSI4HEREOF, thE SURETY has  here to  se t  j t s  s igna tu re  and  sea l  th i s
t 0

t  r  J _ .day of

SURETY

Ti  t l  e :

ACCEPTED BY THE STATE OF UTAH:
D i rec to r  -  D lv i s ion  o f  01 . | ,  Gas  and  Min lng

NOTE:  An  A f f idav i t  o f  Qua l i f i ca t ion  mus t  be  comp ' le ted  and  a t tached  to
th is  fo rm fo r  each au thor ized  agent  o r  o f f i cer .  l , lhere  one s igns  by  v i r tue  o f
Power of  At torney for a company, such Power of  At torney must be f i led wi th
th is  Agreement .  I f  the  OPERATOR is  a  corpora t ion ,  the  Agreement  sha l l  be
execu ted  by  i t s  du ly  au thor i zed  o f f i ce r "

By :
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EXHIBIT 'B '

SURETY BO} ID
(FEDERAL COAL)
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Rev i  sed  February  1  990
Exh ib i t  ' ' 8 ' '  -  BONDiNG AGREEMENT
SURETY BOND Permi t  Number

Exp i  ra t ion  Date

SURITY BOND
(FEDERAL COAL)

--oo00oo--

THIS SURETY B0ND entered  in to  and by  and be tween the  unders igned OPERATOR,
and  SURETY COMPANY,  hereby  jo in t l y  and  severa l l y  b ind  ourse lves ,  ou r  he i rs ,
admin is t ra to rs ,  execu to rs ,  successors  and  ass igns  un to  the  S ta te  o f  U tah ,
D jv is ion  o f  0 i l ,  Gas  and  Min ing  (D IV IS i0N) ,  and  the  u .S .  Depar tment  o f
In te r io r ,0 f f i ce  o f  Sur face  Min ing  Rec lamat ion  and  En fo rcement  (0SMRE)  in  the
pena l  sum o f  ($ )  (Sure ty  Bond Amount )  fo r  the  t ime ly
per fo rmance  o f  rec lamat ion  respons ib i l i t i es  o f  the  su r face  d js tu rbance
descr ibed  in  Exh ib i t  "A"  o f  th i s  Rec lamat ion  Agreement .

Th is  SURETY B0ND sha l l  rema jn  in  e f fec t  un t i l  a l l  app l i cab le  ru les  anc l  the
OPERATOR's  rec lamat ion  ob l iga t ion  have  been  met  and  re leasec l  by  the  D IV iS I0N.

Th is  bond may be  cance l led  by  the  Sure ty  Company a f te r  n ine ty  (90)  days
fo l low ing  rece ip t  by  the  D iv i s jon  and  the  Pr inc ipa l  o f  wr i ten  ce r t i f i ed  no t i ce
! r . i ! r y  rece ip t  reques ted)  o f  such  cance l la t ion .  The  Sure ty  company 's
l i ab i l i t y  sha l l  then ,  a t  the  exp i ra t ion  o f  sa id  n ine ty  (90)  days ,  cease  and
te rmina te  excep t  tha t  the  Sure ty  Company  w i l l  re ta in  l l ab j l i t y  fo r  any
ou ts tand ing  rec lamat ion  ob l  i ga t ion  o f  the  Pr inc ipa l  ex i  s tJng  p r io r  to -  the
te rmina t ion  o f  the  Bond .

The  SURETY and  the i r  successors  and  ass igns ,  agree  to  guaran tee  the
ob ' l i ga t ion  and  to  indemni fy ,  de fend ,  and  ho ld  harmless  the  DIV iS iON and  OSMRE
f rom any  and  a l1  expenses  wh ich  the  DIV IS ION and  0SMRE may  sus ta in  as  a  resu l t
o f  the  0PERATOR's  fa i l u re  to  comp ly  w i th  the  cond i t i on (s )  o f  the  ob l iga t ion .

The SURETY wi l l  g lve  prompt  no t ice  to  the  0PERATOR and to  the  DIVIS i0N and
OSMRE o f  any  no t i ce  rece ived  o r  ac t ion  a l leg ing  to  inso lvency  o r  bankrup tcy  o f
the  SUREIY,  o r  a l leg ing  any  v io la t ions  o r  regu ' la to ry  requ i rements  wh ich  cou ld
resu l t  i n  suspens ion  o r  revoca t ion  o f  the  SURETY's  l i cense .

Terms fo r  re l  ease or  ad jus tment  o f  th  j  s  B0 l ' lD  i \ t 'B  c rs  r , , r r  i  l l -en  and agreed to
by  the  D iVISION and the  0PERATOR jn  the  RECLAMATI0N AGREEI4ENT jncorpora ted  by
re fe rence  here in ,  to  wh ich  th i s  SURETY AGREEI " IENT has  been  a t tached  as  Exh ib i t
i l B i l .
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Rev ised  February  1990
Exh ib i t  , ,8 ' '  -  B0NDING AGREEMENT
SURETY BOND

IN H iTNESS
th i  s  _  day

t^IHEREOF the 0PERAT0R
of

has
,  ]9

hereun to  se t  i t s  s igna tu re  and  sea l

OPERATOR

By:

IN  N ITNESS
th j  s  _  day

T i  t l  e :

the SURETY hasNHEREOF
of

hereun to  se t  i t s  s igna tu re  and  sea l
19  _ .

SURETY

Ti  t l  e :

ACCEPTED BY THT STATE OF UTAH:
D i rec to r  -  D iv j s ion  o f  0 i ' l  ,  Gas  and  Min ing

NOTE:  An  A f f idav j t  o f  Qua) i f i ca t jon  mus t  be  comple te r l  and  a t tached  to
th i  s  fo rm fo r  each  au thor i zed  agen t  o r  o f  f  i ce r .  l , Jhere  one  s  i  gns  by  v i  r tue  o f
Power  o f  A t to rney  fo r  a  company,  suc l r  Power  o f  A t to rney  must  be  f i led  w i th
th is  Agreement .  I f  the  OPERAT0R is  a  co rpora t ion ,  the  Agreement  sha l l  be
execu ted  by  j t s  du ly  au thor i zed  o f f i ce r .

By :
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E X H I B I T  I t B t I

COLLATERAL BOI {D
(NON-FEDERAL COAL)
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Rev ised  February  1990
Exh ib i t  ' ' 8 ' '  -  BONDING AGREEMENT
COLLATTRAL BOND

The  OPERATOR has  p rov ided
(FORM 0F  COLLATERAL)  i ssued  bv

COLLATERAL BOND
(NON-FIDERAL COAL)

--oo00oo--

a (n )

Permi t  Number
Exp i  ra t ion  Date

( I NSTI TUTION )
wh i  ch  names the  DIV IS I0N as  Bene f i  c i  a ry .  Th i  s  co l  I  a te ra l  ,  a t tached  as  Exh i  b i  t
I 'B - l  r ' ,  i  s  by  th i  s  re fe rence  i  ncorpora ted  here i  n ,  and  sha l ' l  secure  the
RECLAMATION,AGREEMENT.  The unders igned OPERAT0R and INSTITUTiON hereby
jo i  n t l y  and  severa l  1y  b i  nd  ourse l  ves ,  ou r  he i  r s  ,  admi  n i  s t ra to rs  ,  execu to rs ,
successors  and  ass igns  un to  the  S ta te  o f  U tah ,  D iv i s ion  o f  0 i l ,  Gas  and  Min ing
(DIV iSION)  i  n  the  pena ' l  sum o f  $ (COLLATERAL BOND
AM0UNT)  fo r  the  t jme ly  per fo rmance  o f  rec lamat ion  respons ib i l i t i es  o f  the
SURFACE DISTURBANCE descr ibed in  Exh ib i t  ' 'A "  o f  th ls  RTCLAMATI0N AGREEMENT.

Terms fo r  re lease or  ad jus tment  o f  th js  COLLATERAL BOND are  as  wr j t ten  and
agreed to by the DiViSiON and the OPERAT0R 1n the RECLAMATION AGRTEMENT to
wh ich  th is  C0LLATERAL B0ND has  been  a t tached  as  Exh ib i t  "B ' '

The INSTITUTION wi l l  g ive  prompt  no t ice  to  the  OPERATOR and DIVISI0N o f
any  no t i ce  rece ived  o r  ac t ion  f i l ed  a l leg ing  the  inso lvency  o r  bankrup tcy  o f
the  iNSTITUTION,  o r  a l leg lng  any  v io la t jons  o r  regu la to ry  requ i rements  wh ich
cou ld  resu l t  i n  suspens ion  o r  revoca t ion  o f  the  INSTITUTION's  l i cense  to  do
bus iness .

i f  the  C0LLATERAL here inabove descr ibes  rea l  p roper ty ,  then th is  bond
sha l l  be  f i l ed  as  a  res t r i c t i ve  covenan t ,  upon  sa id  p roper ty  and  sha l l  run
w i  th  the  I  and .
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Rev i  sed  February  1  990
Exh ib i t  "8 , '  -  B0NDING AGREEMENT
COLLATERAL BOND

IN NITNESS NHEREOF,  the  OPERAT0R has  hereunto  se t  i t s  s ignature  and sea l
th is  -  day  o f ,  l g  _ .

OPERATOR

Ti  t l  e :

iN  l ^ I ITNESS l4HEREOF,  the  INSTITUTION has  hereunto  se t  l t s  s ignature  and
sea l  t h i  s  _  day  o f ,  19  _ .

( I ssu ing  ins t i tu t ion )

By :

T i t l e :

ACCEPTED BY THE STATE OF UTAH:

D i rec to r ,  D iv i s ion  o f  0 i1 ,  Gas  and  Min ing

NOTE:  An Af f  idav i t  o f  Qua l  i f  i ca t ion  ml ts t  be  comple ter l  a r r rJ  a t tached to
th i  s  fo rm fo r  each  au thor i zed  agen t  o r  o f f  i ce r .  [ , Jhere  r , r r re  s ig r rs  by  v i r tue  o f
Power  o f  A t to rney  fo r  a  company,  suc l t  Power  o f  A t to rney  must  be  f i led  w i th
th is  Agreement .  I f  the  0PERATOR js  a  co rpora t ion ,  the  Agreement  sha l l  be
execu ted  by  i t s  du ly  au thor j zed  o f f i ce r .

By :

Page _ of  _



E X H I B I T  I I B I I

COLLATERAL BO! ID
(FEDERAL COAL)
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Rev ised  February  1990
Exh ib i t  ' 8 ' '  -  BONDING AGREEMENT
COLLATTRAL BOND

The  OPERATOR has  p rov ided
(FORM 0F  C0LLATERAL)  i ssued  by

COLLATERAL BOND
(FEDERAL COAL)

--oo00oo--

a (n )

Permi t  Number
Exp i  ra t ion  Date

( I NSTI TUTION )
wh i  ch  names the  DIV IS ION as  Bene f i  c i  a ry .  Th i  s  co l  I  a te ra l  ,  a t tached  as  Exh i  b i  t
I 'B - l r t ,  i s  by  th l s  re fe rence  incorpora ted  here in ,  and  sha l l  secure  the
RECLAMATION AGREEMTNT.  The unders igned OPERAT0R and INSTITUTI0N hereby
jo i  n t l y  and  severa l  1y  b i  nd  ourse l  ves  ,  ou r  he i  r s ,  admi  n j  s t ra to rs  ,  execu to rs ,
successors  and  ass igns  un to  the  S ta te  o f  U tah ,  D iv i s ion  o f  0 i1 ,  Gas  and  Min ing
(DIV IS ION) ,  and  the  U.S .  Depar tment  o f  In te r io r ,O f f i ce  o f  Sur face  Mln ing
Rec lamat ion  and Enforcement  (OSMRE)  in  the  pena l  sum o f  ($
(C0LLATERAL B0ND AMOUNT) for the t imely performance of  reclamat ion
respons ib i l i t i es  o f  the  SURFACE D iSTURBANCE descr ibed  in  Exh ib i t  "A"  o f  th i s
RECLAMATION AGRETMENT.

Terms fo r  re lease or  ad jus tment  o f  th is  C0LLATERAL BOND are  as  wr i t ten  and
agreed to by the DiVISiON and the OPERATOR in the RECLAMATiON AGRETMENT to
wh ich  th is  COLLATERAL BOND has  been  a t tached  as  Exh ib i t  "8 " .

The INSTiTUTiON wi l l  g ive  prompt  no t ice  to  the  OPERATOR and the  D iVISION
of  any  no t l ce  rece ived  o r  ac t lon  f i l ed  a l leg ing  the  inso ' l vency  o r  bankrup tcy
o f  the  INSTITUTiON,  o r  a l leg ing  v io la t ions  o r  regu la to ry  requ i rements  wh ich
cou ld  resu l t  i n  suspens ion  o r  revoca t ion  o f  the  INST iTUTION's  l i cense  to  do
bus iness .

I f  the  COLLATERAL here inabove descr ibes  rea l  p roper ty ,  then th is  bond
sha l l  be  f i l ed  as  a  res t r i c t i ve  covenan t ,  upon  sa id  p roper ty  and  sha l l  run
w i  th  the  I  and .
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Rev ised  February  1990
Exh i  b i  t  I ' 8 "  -  BONDING AGREEMENT
COLLATERAL BOND

iN l^ I iTNESS
th i  s  _  day

l^IHEREOF,
of

the OPERATOR hereun to  se t  i t s  s igna tu re  and  sea l

OPERATOR

T i  t l  e :

the  iNSTITUTIONhas hereunto  set  i  ts s  i  gnature  and
l 9

has
I9

By:

i  N I4ITNESS
sea l  th i  s  _

I4HTREOF,
day of

( I ssu ing  Ins t i tu t ion )

T i  t l  e :

ACCEPTED BY THE STATE OF UTAH:

D i rec to r ,  D iv i s ion  o f  0 i l ,  Gas  and  Min ing

NOTE:  An  A f f idav j t  o f  Qua l j f i ca t ion  mus t  be  comple l .e ' .1  and . r t tached  to
th is  fo rm fo r  each  au thor i zed  agen t  o r  o f f j ce r .  Nhere  one  s igns  by  v j r tue  o f
Power  o f  A t to rney  fo r  a  company,  such Power  o f  A t to rney  must  be  f i led  w i th
th is  Agreement .  I f  the  OPERATOR is  a  co rpora t ion ,  the  Agreement  sha l l  be
execu ted  by  i t s  du ly  au thor i zed  o f f i ce r .

By :
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February  1  990
Exh ib i t  "8 . '  -  Bond ing  Agreement  (Coa l )
Co l la te ra l  Bond  -  Op t iona l
(  NON-FEDERAL)

NOTE: The Bank or
o f  the  in fo rmat ion

Benef i c ia ry :

S ta te  o f  Utah
Di  v i  s jon  o f  0 i  I  ,  Gas  and  Mi  n i  ng

L/C Number :

Amount $

Lad i  es /Gent l  emen:

Permi  t  Number :
Exp i ra t ion  Date :

STATE OF UTAH
DEPARTMTNT OF NATURAL RESOURCES
DIVISION OF OIL ,  GAS AND MINiNG

355 l^ lest  North Temple
3  Tr iad  Cente r ,  Su i te  350

Sa l t  Lake  C i ty ,  U tah  84180-1203
(801 )  538-5340

IRRIVOCABLE LETTER OF CRTDIT
(NON-FEDERAL COAL)

--oo00oo-*

Issu lng  ins t i tu t ion  may  use  the i r  own fo rm.  However ,  a l l
con ta ined  here in  mus t  be  inc luded  on  the i r  fo rm.

Issu i  ng  Bank :
( Name )

(Address )

(C i t y ,  S ta te ,  Z ip )

(  Te I  ephone )

(Da te  o f  I ssue)

(Da te  o f  Exp i ry )

(Permi  t  Number )

0n  beha l f  o f
0pera tor Le t i - e t Cred  i  t

(S t ree t  Address )

we hereby  es tab l  i  sh  our  l r re
to  pay  to  the  DIVISION,  ava i
($  )

( L t  t v /

vocab le  Le t te r  o f  Cred i t  i n
lab le  by  your  d ra f t ( s ) ,  i n
,  upon  rece ip t  o f  a  wr i t ten

(  S ta te  ) (Z ip )

your  favor  and agree
an amount not to exceed
demand by  the  DIVISION

pursuan t  to  R6 l4 -301-880 .90  (UMC 800 .50) .

Page  _



February  1  990
( NON_FEDERAL)

L IC Number :

Th is  Le t te r  o f  Cred i t  i s
w i l l  exp i re  a t  the  c lose
however ,  th i  s  c red i  t  w i  l  l

I  N I^I i  TNESS
th i s  _

l ^ lHEREOF,  the  Bank has  hereunto
day  o f  - ,  19

Permi  t  Number :

I  9_ ,  and

se t  i t s  s igna tu re  and  sea l

e f fec t i  ve
,  19

automat i ca l l y  be  ex tended  fo r  per iods  o f
f rom any  schedu led  exp i ra t ion  da te  (as  o r ig ina l l y

schedu led  o r  au tomat i ca l l y  ex tended)  un less  n ine ty  (90)  days  p r io r  to  such
da te  we  no t i f y  you  in  wr i t i ng  by  ce r t i f i ed  ma i l ,  re tu rn  rece ip t  reques ted ,
tha t  we  e lec t  no t  to  renew th is  Le t te r  o f  Cred i t  fo r  such  add i t i ona l  pe r iod .

Upon rece ip t  by  you o f  such no t ice ,  you  may draw on us  a t  s igh t  fo r  the  amount
o f  th i s  Le t te r  o f  Cred i t  beg jnn ing  30  days  o r  less  p r io r  to  the  then
app l i cab le  exp i ra t ion  da te ,  accompan ied  by  a  s ta tement  s igned  by  the  D iv i s ion
D i rec to r ,  ce r t l f y ing  tha t  the  amount  o f  the  d raw ing  represen ts  funds  due  the
Dlv is ion  because  the  per rn i t tee  has  fa i led  to  rep lace  th is  Le t te r  o f  Cred j t
w i th  o ther  su i tab le  bond  pursuan t  to  R6 l4 -301-860 .22  (UMC 800 .2 l tb l t2 l )  and
R6r  4 -301-870 (uMC 800.30)  .

Ne  cer t i f y  tha t  the  amount  o f  the  c red i t  he re in  es tab l i shed  w j l l  no t  be
reduced  fo r  any  reason  dur ing  the  per iod  o f  th i s  ins t rument  w i thou t  the
wr i t ten  consen t  o f  the  D iv l s ion .

Ne w i l l  g i ve  p rompt  no t i ce  to  the  permi t tee  and  to  the  D iv i s ion  D i rec to r  o f
any  no t i i e  rece ivec l  o r  ac t jon  f i l ed  a l leg ing  the  inso lvency  o r  bankrup tcy  o f
th !  Bank ,  o r  a ' l l eg ing  any  v io la t ions  o f  regu la to ry  requ l rements  wh ich  cou ld
resu l t  i n  suspens ion  o r  revoca t ion  o f  the  Bank 's  char te r  o r  l i cense  to  do
bus iness .

In  the  even t  the  Bank  becomes unab le  to  fu l f i l l  ou r  ob l iga t ions  under  th i s
Le t te r  o f  Cred i t  fo r  any  reason ,  no t i ce  sha l l  be  g iven  immed ia te ly  to  the
permi t tee  and  to  the  D iv i s ion  D i rec to r .

Excep t  so  fa r  as  o therw ise  express ly  s ta ted ,  th j s  c red i t  i s  sub jec t  to  the
Uni fo rm Customs and Prac t ice  fo r  Documentary  Cred l ts  (1983 Rev ls ion)
In te rna t iona l  Chamber  o f  Commerce Pub l ica t ion  No.  400.

o f  bus iness  on

( I s su ing  Bank )

Page _ of
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February  1  990
( NON-FEDERAL )

L /C  Number : Permi  t  Number :

ACKT{OI{LEDGEI'IETIT

0n th is  -  day  o f  ,  l9 - ,  be fore  me,  a  Notary
FuUf  i c  in  -anO fo r  the  County  o f  ,  in  the  s ta te
of ,  appeared
io@o,bb ingbymeduIysworn ,d idsay tha the /she
is  o f  . .  '
t t re f f i hexecu ted thewi th in ins t rument ,and tha t thesea l
a f f i xec l  to  sa ic l  i ns t rument  i s  the  sea l  o f  sa id  Bank ,  and  tha t  sa id  ins t rument

"u t  
t i gneO,  sea led  and  de l i ve red  in  beha l f  o f  sa id  Bank  by  au thor i t y  o f  i t s

Board  o f  o i rec to rs ,  and  he /she ,  as  such  o f fe r ,  acknowledged  sa id  ins t rument  to
be the  f ree  ac t  and deed o f  sa id  Bank fo r  the  uses  and purposes  o f  sa id
ins t rument  as  the re in  se t  fo r th .

IN  NITNESS h |HERE0F,  I  have hereunto  se t  my hand and o f f i c ia l  sea l  on  the  day ,
month  and Year  a fo resa id .

My  Commi  ss lon  ExP i  res :
No ta ry  Pub l i c  in  and  fo r  Sa id

Courrty and State

Br 60 I 21 -23
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February I  990
Exh i  b i  t  t ' 8 "  -  Bond i  ng  Agreement  (Coa l  )
Co l  la te ra l  Bond -  Opt iona l
(  FEDERAL)

N0TE:  The Bank or
o f  the  in fo rmat ion

Benef i c ia ry :

State of  Utah
Div is ion  o f  0 i l ,  Gas  and  Min ing

(  DIVI  S ION )

Of f i ce  o f  Sur face  Min ing
Rec lamat ion  and Enforcment

(  OSMRE )

Amount :  $

Permi  t  Number :
Exp i  ra t ion  Date :

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL ,  GAS AND MINING

355 l , lest  North Templ e
3  Tr iad  Cente r ,  Su i te  350

Sa l t  Lake  C i ty ,  U tah  84180-1203
(80r  )  538-5340

iRREVOCABLE LETTER OF CREDIT
(  FEDERAL)

--oo00oo--

I ssu ing  Ins t i tu t ion  may  use  the i r  own fo rm.  However ,  a l1
con ta ined  here in  mus t  be  inc luded  on  the i r  fo rm.

Issu ing  Bank :
( Name )

(Addre  s  s  )

(C i t y ,  S ta te ,  Z ip )

(  Te I  ephone )

(Addre  s  s  )

(C i t y ,  S ta te ,  Z lp )

(  Te 1 ephone )

(Da te  o f

(Da te  o f  Exp i ry )
L /C  Number :

Page  _
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o
February 1 990
(  FEDERAL)

L/C Number: Permi t  Number :

Lad i  es /Gent l  emen:

0n beha l f  o f
0perator Le t te r  o f  Cred i  t

(S t ree t  Address )

WC
to
($

hereby  es tab l  i  sh  our
pay  to  the  D iVIS iON,

(C i  ty )

I r revocab le  Le t te r  o f  Cred i t
ava l  l ab le  by  your  d ra f t ( s )  j n

(  S ta te  ) (Z ip )

i  n your favor and agree
an amount  no t  to  exceed

and  OSMRE pursuan t  to  R6 l4 -301-880 .90  (UMC 800 .50) .
)  upon rece ip t  o f  a  wr i t ten  demand by  the  DIVISI0N

andTh is  Le t te r  o f  Cred i t  i s
w i l l  exp i re  a t  the  c lose
however .  th i  s  c red i  t  w i  I  I

I^ le cert i  fy that
reduced fo r  any
wr i  t ten  consen t

au tomat i ca l l y  be  ex tended  fo r  per iods  o f
f rom any  schedu led  exp i ra t jon  da te  (as  o r ig ina l l y

schedu led  o r  au tomat i ca l l y  ex tended)  un less  n ine ty  (90)  days  p r io r  to  such
da te  we  no t i f y  you  in  wr i t i ng  by  ce r t i f i ed  ma i l ,  re tu rn  rece ip t  reques ted ,
tha t  we  e lec t  no t  to  renew th is  Le t te r  o f  Cred i t  fo r  such  add i t i ona l  pe r iod .

Upon rece ip t  by  you o f  such no t ice ,  you  may draw on us  a t  s igh t  fo r  the  amount
o f  th i s  Le t te r  o f  Cred i t  beg inn ing  30  days  o r  less  p r io r  to  the  then
app l i cab le  exp i ra t ion  da te ,  accompan ied  by  a  s ta tement  s igned  by  the  D iv i s ion
D i rec to r ,  ce r t i f y ing  tha t  the  amount  o f  the  d raw ing  represen ts  funds  due  the ,
D iv i s ion  because  the  permi t tee  has  fa i led  to  rep ' lace  th is  Le t te r  o f  Cred i t
w i th  o ther  su i tab le  bond  pursuan t  to  R6 l4 -301-860 .22  (UMC 800 .2 l tb l t2 l )  and
R6t4 -301-870  (UMC 800 .30) .

e f fec t i  ve
o f  bus i  ness  on

the  amount  o f  the  c red i t  he re in  es tab l i shed  w i l l  no t  be
reason  dur ing  the  per iod  o f  th i s  ins t rument  w i thou t  the
of  the  DIVIS iON and OSMRE.

Ne w i l l  g i ve  p rompt  no t i ce  to  the  permi t tee  and  to  the  D iv i s ion  D i rec to r  o f
any  no t i ce  rece ived  o r  ac t ion  f i l ed  a l leg ing  the  inso lvency  o r  bankrup tcy  o f
the  Bank ,  o r  a l leg ing  any  v io la t ions  o f  regu la to ry  requ i rements  wh ich  cou ld
resu l t  i n  suspens ion  o r  revoca t ion  o f  the  Bank 's  char te r  o r  l i cense  to  do
bus iness .

In  the  even t  the  Bank  becomes unab le  to  fu l f j l l  o r r r  ob l iq ra l ions  under  th i s
Le t te r  o f  Cred i t  fo r  any  reason ,  no t i ce  sha l  I  be  g iven  i r r rn r .L l ia te ly  to  the
permi t tee  and  to  the  D iv i s ion  D i rec to r .

Excep t  so  fa r  as  o therw ise  express ly  s ta ted ,  th i s  c red i t  i s  sub jec t  to  the
Un i fo rm Cus toms and  Prac t i ce  fo r  Documenta ry  Cred i t s  ( . |983  Rev is ion )
In te rna t iona l  Chamber  o f  Commerce Pub l ica t ion  No.  400.
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February  I  990
(  FEDERAL)

L /C Number :

IN  N ITNESS
th i s  _

Permi  t  Number :

I4H EREOF , the  Bank  has  hereun to  se t  i t s  s iqna tu re  and  sea l
day of

County of

l9

( I ssu ing  Bank)

(Au thor i zed  Of f i ce r )

ACKNO}ILEDGEHENT

th is  _  day  o f
l i c  i n  and  fo r  the

I9_ ,  be fore  me,  a  Notary
i  n  the  s ta te

appeared
me persona l l y  known who,  be ing  by  me du ly  sworn ,  d id  say  tha t  he /she

or
the  bank  named in  and  wh ich  execu ted  the  w i th in  ins t rument ,  and  tha t  the  sea l
a f f i xed  to  sa id  ins t rument  i s  the  sea l  o f  sa id  Bank ,  and  tha t  sa id  ins t rument
was  s igned ,  sea led  and  de l i ve red  in  beha l f  o f  sa id  Bank  by  au thor i t y  o f  i t s
Board  o f  D i rec to rs ,  and  he /she ,  as  such  o f fe r ,  acknowledged  sa id  ins t rument  to
be the  f ree  ac t  and deed o f  sa id  Bank fo r  the  uses  and purposes  o f  sa id  .
i ns t rument  as  the re in  se t  fo r th

IN h I ITNESS h |HEREOF,  I  have hereunto  se t  my hand and o f f i c ia l  sea l  on  the  day ,
month  and year  a fo resa id .

My  Commi  ss ion  Exp i  res :

0n
Pub
of
to
is

Nota ry  Pub l i c  in
County and

and fo r  Sa id
State

BI 6Q | 24-26
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February  )  990
EXHIB iT  "B ' r  -  Bond ing  Agreement
Co l la te ra l  Bond -  Opt iona l
NON_FEDERAL

NHEREAS,  on  the  day  o f

Permi  t  Number :
Exp i ra t ion  Da te :

STATI OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIViS iON OF OiL ,  GAS AND MINING

355 l4e s t  North Temp 1 e
3  Tr iad  Cente r ,  Su i te  350

Sa l t  Lake  C i ty ,  U tah  84 . |80 -1203
(801 )  538-5340

ASSiGNMENT OF CERTIFICATE OF DEPOSIT
( NON-FEDERAL)

--oo00oo--

' t o
t  I  J -

n f

(0perator )

(S t ree tAddress )  (C i t y )  (S ta te )  (Z ip )

execu ted  cer ta in  ce r t i f i ca te (s )  o f  depos i t  desc r ibed  as  fo l lows :

to  secure  t ime ly  per fo rmance o f
d i  s tu rbance  descr i  bed  i  n  EXHIB i

NON THEREFORE,  to  sa t is fy  t
800 .2 . |  ta l t3 l )  the  unders igned ,
as  0PERAT0R,  hereby  ass igns  i t s  in te res t  i n  the  ce r t i f i ca te (s )  o f  depos i t  as
descr ibed  above ,  to  " the  s ta te  o f  U tah ,  D iv j s ion  o f  O i l ,  Gas  and  Min ing
(D iv IS i0N) .  "

THE CONDITI0N 0F THE ABOVE ASSIGNI" IE I lT  i  s  such tha t  t l re  cer t i  f  i  ca te  sha l  I  :

(a )  be  ass igned  to  the  D IV IS I0N in  wr i t i ng ,  and  upon  the  books  o f  the
i  ns t i  tu t i  on  i  ssu i  ng  such  cer t i  f i  ca tes  ;

rec lamat ion  respons ib i  I  i t i es  o f  the  su r face
T r rAr r  o f  th i  s  Rec lamat ion  Agreement .

he  requ i rements  o f  R614-301-860 .213  (UMC
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February  1  990
NON_FEDERAL

(b)  ind iv idua l l y  no t  exceed  $ . |00 ,000 ,  o r  the  max imum insurab le  amount  as
de te rmined  by  F .D . i .C .  o r  F .S .L . i .C . ;

(c )  be  cond i t i oned  upon  the  Issu ing  Ins t i tu t ion  wa iv ing  a l l  r i gh ts  o f
se t -o f f  o r  l i ens  wh ich  i t  has  o r  may  have  aga ins t  those  cer t i f i ca tes ;

(d )  be  depos i ted  in  su f f i c ien t  amounts ,  so  tha t  l i qu ida t lon  o f  those
cer t i f i ca tes  p r io r  to  matu r i t y  wou ld  p rov ide  the  requ i red  bond  amount ;

(e )  the  ass ignment  sha l l  rema in  in  fu l l  fo rce  and  e f fec t  un t i l  re leased
jn  wr i t i ng  by  the  DIV IS ION.

Th is  ass ignment  sha l l  be  va l ld  th roughou t  any  matu r i t y  redempt ion  per iod
as  des igna ted  by  the  i ssu ing  Ins t i tu t ion ,  and  sha l l  a l so  au tomat i ca l l y  renew
i tse l f  when  the  cer t i f i ca te (s )  o f  depos i t  i s  renewed.

IN t^ I ITNESS l4HEREOF,  the  OPERAT0R has  hereunto  se t  i t s  s ignature  and sea l
th i s  _  day  o f  ,  l 9 - .

(Corpora t ion  -  0pera tor )

By:

T i  t l  e :

IN 1^I ITNESS I^IHEREOF, thc
and sea l  th i  s  -  day  o f

Issu i  ng Ins t i  tu t ion  has hereunto  set i  ts  s i  gnature
t9

( I ssu ing  Ins t i tu t ion )

By :

T i  t l  e :

_o f_Page



,  I 9_ ,
County of
appeared

me persona l l y  known who,  be ing  by  me du ly  sworn ,  d id  say  tha t  he /she
n1.

the  co rpora t ion  (opera to r )  named in  and  wh ich  execu ted  the  w i th in  ins t rument ,
and  tha t  the  sea l  a f f i xed  to  sa id  ins t rument  i s  the  co rpora t ion  sea l  o f  sa id
corpora t ion ,  and  tha t  sa id  ins t rument  vvas  s igned ,  sea led  and  de l i ve red  in
beha l f  o f  sa id  co rpora t ion  by  au thor i t y  o f  i t s  Board  o f  D i rec to rs ,  and  he /she
as  such  o f f i ce r ,  acknowledged  sa id  ins t rument  to  be  the  f ree  ac t  and  deed  o f
sa id  co rpora t ion  fo r  the  uses  and  purposes  o f  sa id  ins t rument  as  the re in  se t
fo r th .

IN  h | iTNESS I^ |HERE0F,  I  have hereunto  se t  my hand and o f f  i  c i  a l  sea l  on  the
day ,  month ,  and  year  a fo resa id .

My  Commiss ion  Exp i res :
No ta ry  Pub l l c  in  and  fo r  sa id

County and State

ACKNOWTEDGEMENT OF ISSUING INSTITUTION

February  I  990
NON-FEDERAL

ACKNOWTEDGEMENT OF CORPORATION . OPERATOR

0n th is  _  d
Pub l i c  in  and  fo r  the

ay of

0n  th is  _  d
Pub l i c  in  and  fo r  the

ay of

iN l^ I ITNESS l^ lHERE0F,  I  have hereunto set  n t ,y  l tc tnc l  c tnrJ
day ,  mon th ,  and  yea r  a fo resa i  d .

before me, a Notary
,  i n  the  s ta te  o f

to
is

before me, a Notary
,  i  n the state ofCounty of

appeared
me persona l l y  known who,  be ing  by  me du ly  sworn ,  d id  say  tha t  he /she

OT
the  I ssu ing  Ins t i tu t ion  named in  and  wh ich  execu ted  the  w i th in  ins t rument ,  and
tha t  the  sea l  a f f i xed  to  sa id  ins t rument  1s  the  corpora t ion  sea l  o f  sa id
Issu ing  Ins t i tu t ion ,  and  tha t  sa id  ins t rument  was  s igned ,  sea ' led  and  de l i ve red
in  beha l f  o f  sa id  co rpora t ion  by  au thor i t y  o f  i t s  Board  o f  D i rec to rs ,  and
he /she ,  as  such  o f f i ce r ,  acknowledged  sa id  ins t rument  to  be  the  f ree  ac t  and
deed  o f  sa id  co rpora t ion  fo r  the  uses  and  purposes  o f  sa id  ins t rument  as
there in  se t  fo r th .

to
is

sea l  on  t he

Notary  Pub l  i  c
County and

in  and  fo r  sa id
S ta te

My Commiss ion  Exp i res :

Page _



February 1 990
EXHIBIT  ,B t '  -  Bond i  ng  Agreement
Co l la te ra l  Bond -  Opt iona l
FEDERAL

NHEREAS, on the day of

Permi  t  Number :
Exp i ra t ion  Date :

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL ,  GAS AND MINING

355 Hest  Nor th  Temple
3  Tr iad  Cente r ,  Su i te  350

Sa l t  Lake  C i ty ,  U tah  84180-1203
(80r  )  538-5340

ASSIGNMENT OF CERTiF ICATE OF DEPOSiT
(  FEDERAL)

--oo00oo--

,  l 9_

nf

(0pera tor  )

(S t ree t  Address )

execu ted  cer ta i  n

(Ci  ty )

cer t i f i ca te(s)  o f  depos i t

(  S ta te  )

descr i  bed  as  fo l  Iows :

(Z ip )

to  secure  t ime ly  per fo rmance o f
d is tu rbance  descr ibed  in  EXHiB I

N0hl THEREFORE, to sat isfy t
800 .21  ta l [3 ] )  the  unders igned ,
as  0PERATOR,  hereby  ass igns  i t s  in te res t  i n  the  ce r t j f i ca te (s )  o f  depos j t  as
descr ibed  above ,  to  " the  s ta te  o f  U tah ,  D iv i s ion  o f  0 i l ,  Gas  and  Min ing
(DIV IS ]ON)  and  the  Of f i ce  o f  Sur face  Min ing  Rec lamat jon  and  En fo rcement
(osMRE).  ' '

THE CONDITION 0F THt  ABOVE ASSiGNMEI , IT  i  s  such tha t  the  cer t i  f  i  ca te  sha l  I  :

(a )  be  ass igned  to  the  D iV IS I0N and  OSMRE in  wr i t i ng ,  and  upon  the  books
o f  the  i  ns t i  tu t i  on  i  s  su i  ng  such  cer t i  f i  ca tes  ;

rec lamat ion  respons ib i l i t i es  o f  the  su r face
T ' rA"  o f  th is  Rec ' lamat ion  Agreement .

he  requ i rements  o f  R614-301-860.213 (UMC

-o f -Page



February I  990
FEDERAL

i nd iv idua l l y  no t  exceed  $ . |00 ,000 ,  o r  the  max imum insurab le  amount  as
de te rmined  by  F .D . I .C .  o r  F .S .L . I .C . ;

be  cond i t i oned  upon  the  Issu ing  Ins t i tu t ion  wa iv ing  a1 l  r i gh ts  o f
se t *o f f  o r  l i ens  wh ich  i t  has  o r  may  have  aga ins t  those  cer t i f i ca tes ;

be  depos i  ted  i  n  su f f i  c i  en t  amounts ,  so  tha t  I  i  qu i  da t ion  o f  those
cer t i f i ca tes  p r io r  to  matu r i t y  wou ld  p rov ide  the  requ i red  bond  amount ;

the  ass ignment  sha l l  rema in  in  fu l l  fo rce  and  e f fec t  un t i l  re leased
in  wr i t i ng  by  the  D iV IS I0N and  0SMRE.

Th is  ass ignment  sha l l  be  va l id  th roughou t  any  matu r i t y  redempt ion  per iod
as  des igna ted  by  the  Issu ing  Ins t i tu t ion ,  and  sha l l  a l so  au tomat i ca l l y  renew
i tse l f  when  the  cer t i f i ca te (s )  o f  depos i t  i s  renewed.

IN NITNESS l^ lHEREOF,  the  0PERATOR has  hereunto  se t  i t s  s ignature  and sea l
th i  s  -  day  o f  - ,  19

(Corpora t ion  -  Opera tor )

By :

T i  t l  e :

(b )

(c )

( d )

(e )

IN I^ I ITNESS
and  sea l  t h i  s

I^ IHEREOF, thC
day of

I ssu i  ng  Ins t i  tu t ion  has  hereun to  se t  i  t s  s i  gna tu re
t9

( I ssu ing  Ins t i  tu t ion )

T i  t l  e :

Page _



February  I  990
FTDERAL

0n th is  _  d
Pub l i c  in  and  fo r  the

ACKNOWIEDGEMENT OF CORPORATION . OPERATOR

ay of ,  l 9_ , before me, a Notary
,  i n  the  s ta te  o fCounty of

appe ared
me persona l l y  known who,  be ing  by  me du ly  sworn ,  d id  say  tha t  he /she

of
the  corpora t jon  (opera to r )  named in  and  wh ich  execu ted  the  w i th in  ins t rument ,
and  tha t  the  sea l  a f f i xed  to  sa id  ins t rument  j s  the  co rpora t ion  sea l  o f  sa id
corpora t ion ,  and  tha t  sa id  ins t rument  was  s igned ,  sea led  and  de l i ve red  in
beha l f  o f  sa id  co rpora t ion  by  au thor i t y  o f  i t s  Board  o f  D i rec to rs ,  and  he /she
as  such  o f f i ce r ,  acknowledged  sa jd  ins t rument  to  be  the  f ree  ac t  and  deed  o f
sa id  co rpora t ion  fo r  the  uses  and  purposes  o f  sa id  ins t rument  as  the re in  se t
fo r th .

IN  I4 ITNESS I4HEREOF,  I  have hereunto  se t  my hand and o f f  i  c i  a l  sea l  on  the
day ,  month ,  and  year  a fo resa id .

My  Commiss ion  Exp i res :
No ta ry  Pub l i c  in  and  fo r  sa id

County and State

ACKNOWLEDGEMENT OF ISSUING INSTITUTION

to
: -
l )

0n
Pub l  i  c

th i
in

s -dayo f
and for the Countv of

,  l 9_ , before me, a Notary
,  i n  the  s ta te  o f

me persona' l1y known
,  appeared
who,  be ingby  me du ly  sworn ,  d id  say  tha t  he /she

of
the  Issu ing  Ins t j tu t ion  named in  and  wh ich  execu ted  the  w i th in  ins t rument ,  and
tha t  the  sea l  a f f i xed  to  sa jd  ins t rument  i s  the  co rpora t ion  sea l  o f  sa id
Issu ing  Ins t i tu t ion ,  and  tha t  sa id  ins t rument  was  s igned ,  sea led  and  de l i ve red
in  beha l f  o f  sa id  corpora t ion  by  au thor i ty  o f  i t s  Board  o f  D i rec to rs ,  and
he /she ,  as  such  o f f i ce r ,  acknowledged  sa id  jns t rument  to  be  the  f ree  ac t  and
deed  o f  sa id  co rpora t ion  fo r  the  uses  and  purposes  o f  sa id  ins t rument  as
there in  se t  fo r th .

iN  h I ITNESS h lHtRE0F,  I  have hereunto  se t  my hand and o f f i c ia l  sea l  on  the
day ,  month ,  and  year  a fo resa id .

Nota ry  Pub l i c  i n  and  f o r  sa id
County and State

to
is

My Commiss ion  Exp i res :

Page _ of  _
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Rev ised  February  1990

CERTIF]CATE OF LIABiLITY iNSURANCE
Issued  To :

State of  Utah
Depar tment  o f  Natura l  Resources
Di  v i  s ion  o f  0 i  I  ,  Gas  and  Mi  n i  ng

--oo00oo--

THIS IS  TO CERTIFY THAT:

(Name o f  Insurance Company)

(Home Of f i ce  Address  o f  Insurance Company)

HAS ISSUED TO:

(Name o f  Permi t  App l i can t )

(Mi  ne  Name)

CERTiFICATE OF iNSURANCE:

(Permi  t  Number )

(  Po l  i  cy  Number ) (E f fec t i ve  Date)

UNDER THE FOLLOI^I ING TERMS AND CONDITIONS:

Per  R6 l4 -301-890  Terms and  Cond i t ions  fo r  L iab i l i t y  i nsurance :

A .  The  D iv is ion  sha l l  requ i re  the  app l i can t  to  submi t  as  par t  o f  i t s
permi t  app l i ca t ion  a  ce r t i f i ca te  i ssued  by  an  insurance  company
au thor i zed  to  do  bus iness  in  the  s ta te  o f  U tah  cer t i f y ing  tha t  the
app l i can t  has  a  pub l i c  l i ab i l i t y  i nsurance  po l i cy  in  fo rce  fo r  the
sur face  coa l  m in ing  and  rec lamat ion  opera t ions  fo r  wh ich  the  permi t
i s  sough t .  Such  po l i cy  sha l l  p rov ide  fo r  persona l  i n ju ry  and
proper ty  damage pro tec t ion  in  an  amount  adequate  to  compensate  any
persons  in ju red  or  p roper ty  damaged as  a  resu j t  o f  the  sur face  coa l
m in ing  and  rec lamat jon  opera t ions ,  i nc lud ing  the  use  o f  exp los ives
and  who a re  en t i t l ed  to  compensa t ion  under  the  app l i cab le  p rov is ions
o f  s ta te  law.  M in imum insurance  coverage  fo r  l ro r l i  l _v  in ju ry  and
proper ty  damage sha l l  be  $300 ,000  fo r  each  occLr l  r  ence  and  $500 ,000
aggrega te .

The  po l i cy  sha i l  be  ma in ta jned  jn  fu l l  fo rce  dur ing  the  l i f e  o f  the
permi t  o r  any  renewa l  the reo f ,  i nc ' l ud ing  the  l i ab i l i t y  pe r iod
necessary  to  comp le te  a l  I  rec lamat ion  opera t ions  under  th i s  chap te r .

_o f_

B.
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Rev ised  February  1990
CERTIFiCATE OF LiABILITY iNSURANCE

C.  The  po l i cy  sha l l  i nc lude  a  r ide r  requ i r ing  tha t  the  insure r  no t i f y
the  D iv i s ion  whenever  subs tan t i ve  changes  a re  made in  the  po ' l i cy
inc lud ing  any  te rm ina t ion  o r  fa i l u re  to  renew.

IN ACCORDANCE hIITH THE ABOVE TERMS AND CONDITIONS, and the Utah Code Annotated
40- . |0 - l  e t  seq . ,  the  Insurance Company hereby  a t tes ts  to  the  fac t  tha t
coverage  fo r  sa id  Permi t  App l i ca t ion  i s  in  accordance  w i th  the  requ i rements  o f
the  S ta te  o f  U tah  and  agrees  to  no t i f y  the  D iv i s ion  o f  0 i l ,  Gas  and  Min ing  in
wr i t i ng  o f  any  subs tan t l ve  change ,  inc lud ing  cance l la t ion ,  fa i l u re  to  renew,
or  o ther  mate r ia l  change .  No  change  sha l l  be  e f fec t i ve  un t i l  a t  l eas t  th i r t y
(30)  days  a f te r  such  no t i ce  i s  rece ived  by  the  D iv i s ion .  Any  change
unauthor ized  by  the  D iv is ion  js  cons idered breach o f  the  RECLAMATION AGREEMENT
and the  D iv is ion  may  pursue  remed ies  the reunder .

UNDERNRITING AGENT:

(Agen t ' s  Name) ( Phone )

(Company Name)

(Ma i l i ng  Address ) (C i t y ,  S ta te ,  Z ip  Code)

Page _



Rev i  sed  February  1  990
CERTIFICATE OF LiABILITY INSURANCE

The unders igned a f f i rms tha t  the  above in fo rmat ion  is  t rue  and comple te  to
the  bes t  o f  h i s /her  know ' ledge  and  be l ie f ,  and  tha t  he /she  i s  an  au thor i zed
representa t ive  o f  the  above-named insurance company.  (An Af f idav i t  o f
Qua l i f i ca t ion  must  be  comple ted  and a t tached to  th is  fo rm fo r  each au thor ized
agen t  o r  o f f i  ce r .  )

(Da te ,  S igna tu re  and  T i t l e  o f  Au thor i zed  Agen t  o f  Insurance  company)

S igned and sworn  be fore  me by

th is  -  day  o f ,  l g  _ .

(S igna tu re )

My Commiss ion  Exp i res :
(  Date )

Page -  of  _
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Rev lsed  February  1990
Exhibi t  ' 'D" -  STIPULATiON T0 REVISE RECLAMATION AGREEMTNT

Permi t  Number
Exp i  ra t ion  Date

COAL
STiPULATION TO REVISE RECLAMATION AGREEMENT

--oo00oo--

This STiPULATi0N T0 REVISE RECLAMATiON AGREEMENT entered lnto by and
between the  0PERATOR and D iVIS iON incorpora tes  the  fo l low ing  rev is ions  or
changes  to  the  RECLAMATION AGREEMENT:  ( Iden t i f y  and  Descr ibe  Rev is ions  Be low)

In  accordance w i th  th is  STIPULATiON T0 REVISE RECLAMATION AGREEMENT,  the
fo l ' low ing  Exh ib i ts  have been rep laced by  the  0PERATOR and are  approved by  the
DIV i  S ION :

Rep lace  the  RECLAMATION AGREEMTNT in  i t s  en t i re ty .

Rep lace  Exh ib i t  "A ' '  -  SURFACE DISTURBANCE.

Rep lace  Exh ib i t  "Br '  -  BONDING AGREEMENT.

Rep ' lace  Exh i  b i  t  "C ' '  -  L IABIL ITY INSURANCE.

The

The

The

BONDING amount  i  s  rev i  sed  f rom ($

SURFACE DISTURBANCE i  s revi  sed from _

EXPIRATION DATE i  s revi  sed from

)  to  ($

acre  s to  -  acres .

to

-o f -Page



Rev i  sed  February  1  990
Exh i  b i  t  ' rD"  -  STIPULAI IONTO REVISE RECLAMATiON AGREEMENT

IN NITNESS
th is  _  day

HHEREOF the
of

OPERATOR has hereunto set i t s  s igna tu re  and  sea l
,  19

OPERATOR

Ti  t l  e :

ACCEPTED BY THE STATE OF UTAH:

D i rec to r ,  D iv i s jon  o f  0 i l ,  Gas  and  Min ing

NOTE:  An  A f f idav i t  o f  Qua i i f i ca t ion  mus t  be  comple ted  anc l  a t tached  to
th i  s  fo rm fo r  each  au thor i  zed  agen t  o r  o f f  i  ce r .  l ' l he re  , ; r re  s  igns  by  v i r tue  o f
Power  o f  A t to rney  fo r  a  company,  suc l t  Power  o f  A t to rney  mr , rs t  be  f  i  led  w i th
th is  Agreement .  I f  the  0PERATOR is  a  co rpora t ion ,  the  Agreenen t  sha l l  be
execu ted  by  i t s  du lv  au thor i zed  o f f i ce r .

By :

Page _ of  _
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Las t  Rev ised ,  Ju ly  1989

AFFIDAVIT OF QUALIFICATION
DI RECTOR

--oo00oo--

I ,  D ianne  R.  N ie lson ,  be ing  f i r s t  du ly  sworn  under  oa th ,  deposes  and  says
tha t  she  i s  the  D i rec to r  o f  the  D iv i s ion  o f  0 i l ,  Gas  and  Mtn ing ,  Depar tment  o f
Na tu ra l  Resources ,  S ta te  o f  U tah ;  and  tha t  she  i s  du ly  au thor i zed  to  execu te
and  de l i ve r  the  fo rego ing  ob l iga t ions ;  and  tha t  sa id  D iRECT0R is  au thor i zed  to
execute  the  same by  au thor i ty  o f  law on beha l f  o f  the  Sta te  o f  Utah .

(S igned )

Subscr ibed and sworn  to  be fore  me th is - day of

N i  e l  son ,  D i  rec to r
o f  0 i1 ,  Gas  and  Min ing

,  l9_ .

D ianne  R.
D iv i  s ion

Notary Publ  i  c

My Commi s s i  on Expi  res :

At tes t :

STATE OF

COUNTY OF

)
)
)

Page - of -



Las t  Rev ised ,  Ju ly  1989

AFFIDAVIT OF QUALIFICATION
OPERATOR

--oo00oo*-

and  says  tha t  he /she  i  s
of
au thor i zed  to  execu te  and  de l i ve r  the
OPERATOR is  au thor ized  to  execute  the
w i th  the  laws  o f  U tah  in  re fe rence  to
ob l iga t ions  here in .

,  be ing  f i r s t  du ly  sworn  under  oa th ,  deposes
the  (o f f i  cer  o r  aqent )

;  and  tha t  he /she  i  s  du ly

r ,

fo rego lng  ob l iga t ions ;  and  tha t  sa id
same and  has  compl ied  in  a l l  respec ts
commi  tments ,  under tak i  ngs  and

(S igned)
Name -  Pos i t i on

Subscr ibed and sworn  to  be fore  me th is - day of t a
t  r  J _ .

Notary Publ  i  c

My Commiss ion  Exp i res :

At tes t :

STATE OF

COUNTY OF

t9

)  ss :
)

Page -  o f  -



Las t  Rev ised ,  Ju ly  1989

r,

AFFIDAViT OF QUALIFICATION
INSTITUTiON (Bank or  Agency)

--oo00oo--

,  be ing  f i r s t  du ly  sworn  under  oa th ,  deposes
and  says  tha t  he /she  i s  the  (o f f i ce r  o r  agen t )
of ;  and  tha t  he /she  i  s  du ly
au thor i zed  to  execu te  and  de l j ve r  the  fo rego ing  ob l iga t ions ;  and  tha t  sa id
INSTiTUTi0N (Bank or  Agency)  i s  au thor ized  to  execute  the  same and has
compl ied  in  a l l  respec ts  w i th  the  laws  o f  U tah  in  re fe rence  to  commi tments ,
under tak i  ngs  and  ob l  i  ga t ions  here i  n .

(S igned)
Name -  Pos i t i on

Subsc r ibed  and  s l ro rn  to  be fo re  me  th i s  _  day  o f ,  19

Notary Publ  i  c

My Commi  ss ion  Exp i  res :

,  l 9

At tes t :

STATE OF

COUNTY OF
)  ss :

Page -  o f  -



Las t  Rev i  sed ,  Ju ly  I  989

AFFIDAViT 0F QUALIFTCATiON
SURETY COMPANY

--oo00oo--

I , ,  be ing  f i r s t  du ly  sworn  under  oa th ,  deposes
and  says  tha t  he /she  i s  the  (o f f i ce r  o r  agen t )
of ;  and  tha t  he /she  i  s  du ly
au thor i zed  to  execu te  and  de l i ve r  the  fo rego ing  ob l iga t ions ;  and  tha t  sa id
SURETY COMPANY is  au thor ized  to  execute  the  same and has  compl ied  in  a l l
respec ts  w i th  the  laws  o f  U tah  in  re fe rence  to  becoming  so le  su re ty  upon
bonds ,  under tak i  ngs  and ob l  i  ga t i  ons  here  i  n .

(S igned)
Sure ty  Company Of f i cer  -  Pos j t ion

Subscr ibed and sworn  to  be fore  me th is _ day of t n
,  

I  J - .

Notary Publ  i  c

My Commi s s i  on Expi  res :

At tes t :

STATE OF

COUNTY OF

t9

)
)  ss :
)
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POI^IER OF ATTORNEY
--oo00oo--

The (Corpora t ion)  ,  hav i  ng  i  t s p r inc ipa l  o f f i ce  in
hereby  make ,  cons t i tu te( Loca t i on ) .  does

and appo i  n t (A t to rney Is ] ) ,
as  i t s  t rue  and  lawfu l  A t to rney(s ) - in - fac t  i n  the i r  separa te  capac i t y ,  i f  more
than  one  i s  named above ,  to  make ,  execu te ,  s ign ,  sea l  and  de l i ve r  fo r  and  on
i t s  beha l f  as  su re ty  and  as  i t s  ac t  and  deed  (w i thou t  power  o f  rede lega t ion )
any  and  a l l  bonds  and  under tak ings  and  o ther  wr i t i ngs  ob l iga to ry  in  the  na tu re
thereof  p rov ided in  the  amount  o f  no  one bond or  under tak ing  exceed ing

The execut ion  o f  suc l r  bonds  and under tak i  ngs  sha ' l l  be  as  b i  nd i  ng  upon
sa i  d (Corpora t ion )  as  fu l l y  and  to  a l l  i n ten ts  and
purposes  as  i f  the  same had  been  du ly  execu ted  and  acknowledged  by  i t s
regu l  a r l y  e l  ec ted  o f f i  ce rs .

In  l i i tness  Thereof ,  th is  _  day  o f

Secre tary

Subscr ibed and sworn  to  be fore  me

Pres  i  den t

th is  _  day  o f
' t q

,  ' r -

Notarv  Pub l  i  c

My Commi  ss ion  Exp i  res :

At tes t :

STATE OF

COUNTY OF

,  l 9  _
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