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State?t Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temole
3 Triad Center, Suile 350
salt Lake city. utah 84180-1203
801 -538-5340

April 12, 1991

Mr. Sam Quigley
Andalex Resources, lnc.
P.O. Box 902
Price, Utah 84501

a\;ur
Dear M/ifQuigley:

L/
Re: Flevised State Permit, Andalex Resources. Inc.. Centennial Mines Proiect,

ACT/007/019. Folder #2. Carbon County, Utah

Enclosed is a revised permanent program mining permit for the Centennial Mines
Project, which includes lease UTU-66060 known as the Graves lease. You should have
already recieved the Federal Mining Plan Decision Document which gave federal approval
for mining the Graves lease.

Please note thatfor purposes of responding to the stipulations, the permit approval
date is the date at the top of the first page of the revised permit, April 8, 1991. The
permit will still expire on the renewed permit expiration date, January 5, 1992. Two copies
of the permit are included. Please read the stipulations in Attachment A, then sign both
copies and return one to the Division.

Your cooperation during the permitting process is appreciated.

Best Begards,

/,.---\ \
'  

/ \

[Jlrw-
Diffine R. Nielson

Enclosures
cc: P. Rutledge, OSM, Denver

R. Hagen, OSM, Albuquerque
S. Demczak, DOGM, PFO
'B'Team

an equal opportunity employet

Director



FEDERAL
(Apr i l  l -e87)

Permit Number Acr/ 007 /or-e , Apr i l  8 ,  1991
(ReviseC)

STATE OF UTAH
DEPARTMENT OF NATURAL RESOIIRCES
DIVISTON OF OrL, GAS AND MINING

355 West North Tenple
3 Tr iad Center ,  Sui te  350

SaI t  Lake Ci ty ,  Utah 841-80-L203
(80 r_ )  538 -5340

This  perrn i t ,  AcT/oo7/019,  is  issued for  the s tate of  Utah by
the Utah Div is ion of  Oi I ,  Gas and Min ing (DocM) to :

Andalex Resources,  fnc.
P .  O ,  Box  9O2

Pr i ce ,  U tah  84501-
(801 )  637 -s383

for the Centennial Project. Andalex Resources Inc. is the lessee
o f  f ede ra l  coa l  l eases  SL-O273A4 ,  SL -O63058 ,  U -01 .0581- ,  U -05067 ,  U -
5234L and IJ I IU-65060,  and the lessee of  fee-owned parcels ,  Z ionf  s
fee lease and the Sunedco fee 1ease,. A performance bond is f i led
w i th  the  DOGM in  the  amoun t  o f  91 ,080 ,839 .00 ,  payab le  to  the  s ta te
of  Utah,  Div is ion of  o i l ,  Gas and Min ing and the of f ice of  Sur face
Mining Reclamation and Enforcement (OSMRE). DocM must receive a
copy of this pernit signed and dated by the pernrittee.

Sec .  1 STATUTES AND REGULATIONS - This permit is issued pursuant
to the Utah coal Mining and Reclamation Act of 1-979, Utah
Code Annotated. (UCA) 40-10-L et seq, hereafter referred
to as the Act.

PERMIT AREA The permittee is authorized to conduct
underground coal mining activities on the following
described lands (as shown on the map appended as
Attachment B) within the pernit area at the Centennial
Mines Complex situated .in the state of Utah, Carbon
County, and located:

Township 13 South. Ranqe L1 East, SLBI{
Sec t i on  4 :  S  L l2
Sect ion 5:  A11
Sect ion 5:  A l l
Sect ion 7:  A l l
Sect ion 8:  A l l
Sect ion 9:  A11 but  SE L/4 SE a/4
Sec t i on  L7z  N  I / 2 ,  NE  L /4  SE  L /4 ,  N  L /2  NW L /4  SE  L /4 ,
N  t / 2  NE  L /4  SW 1 /4 ,  NE  L /4  NW a /4  SW l - l 4 ,  W  t / 2  NW L /4
sw 1/4
S e c t i o n  1 8 :  N  L / 2  N  L / 2 ,  S W  1 / 4  N E  L / 4 ,  N W  1 / 4  S E  L / 4
E  L / 4 ,  E  L l 2  S E  r / 4  N E  L / 4 ,  E  1 , / 2  N E  r / 4  S E  t / 4

Sec .  2
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Township 13 South, Ranqe 1O East, SLBM
sec t i on  1 :  Lo t s  1 -8 ,  S  L /2  N  L /2 ,
Section ]-22 Lot 1

Township l-2 South, Ranqe 1l- East, SLBM
Sect ion 31:  Lots  3-6 and Lots  ] -3-22

This legal descript ion is for the permit area (as shown on
Attachment B) of the Centennial Mines Complex. The permittee
is authorized to conduct underground coal rnining activit ies
connected with rnining on the foregoing described property
subject to the condit ions of the leases, the approved nrining
pIan,  inc lud ing a l l  condi t ions and a l l  o ther  appl icable
condi t ions,  laws and regulat ions.

Sec. 3 PERMIT TERM - This revised permit is effective on Apri l
8 ,  l -991 and expi res on January 5 |  L992.

Sec .  4

Sec .  5

Sec .  5

ASSIGNMENT OF PERMIT RIGHTS - The permit rights may not
be transferred, assigned or sold without the approval of
the Director, DOGM. Transfer, assignment or sale of
permit r ights must be done in accordance with applicable
regulations, including but not l imited to 30 CFR.
740 .13  (e )  and  R6L4 -303 .

RIGHT oF ENTRY - The permittee shall  a1low the authorized
representative of the DOGM, including but not l inited to
inspectors, and representatives of OSIffi.E, without advance
notice or a search warrant, upon presentation of
appropriate credentials, and without delay to:

A. have the rights of entry provided for in 30 cFR
840 .  12 ,  R6 l -4 -400 -11 -0  ,  30  CFR 842 .L3  and

-  
R614-4OO'22O1 and ,

B. be accompanied by private persons for the purpose
of conducting an inspection in accordance with
R614-400-1OO ,  R6 l -4 -400 -200  and  30  CFR 842 ,  when
the inspection is in response to an al leged
violation reported by the private person.

scoPE oF oPERATIONS The permittee sha1l conduct
und.erground coal mining activities only on those lands
specif ical ly designated as within the permit area on the
maps submitted in the rnining and reclamation plan and
perrnit application and approved for the term of the
permit and which are subject to the performance bond-
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S e c .  7

Sec .  I

Sec .  9

Sec .10

Sec.  1 i -

ENVIRONMENTAL IMPACTS - The permittee shal1 minimize any
adverse impact to the environment or public health and
safety through but not limited to:

A. accelerated monitoring to determine the nature and
extent of noncompliance and the results of the
noncompliance;

B. immediate implementation of measures necessary to
comply; and

c.  warn ingr  ds soon as poss ib le  af ter  learn ing of  such
noncompliance, dDy person whose health and safety
is in imrninent danger due to the noncompliance.

DISPOSAL OF POLLUTANTS - The permittee sha11 dispose of
solids, sludgie, f  i l ter backwash or pollutants in the
course of treatment or control of waters or emissions to
the air in the manner required by the approved Utah State
Program and the Federal Lands Program which prevents
violation of any applicable state or federal Iaw.

CONDUCT OF OPERATIONS - The perririttee shall conduct its
operat ions:

A. in accordance with the terms of the permit
prevent significant, imminent environmental harm
the health and safety of the publicr '  and

B. uti l izing methods specif ied as condit ions of the
permit by DOGM in approving alternative methods of
compliance with the perforrnance standards of the
Act, the approved Utah State Program and the
Federal Lands Program.

AUTHORIZED AGENT - The permittee shaIl provide the names,
add.resses and telephone numbers of persons responsible
for operations under the permit to whom notices and
orders are to be delivered

COMPLIANCE WITH OTHER LAWS - The permittee shaI1 comply
with the provisions of the Water Pollut ion Control Act
(33 USC Ll -51 et  seq,)  and the Clean Ai r  Act  (42 USc 7401-
et  seq) ,  UCA 26-L1-- t  e t  seq,  and UCA 26- l -3-1 et  seq.

PERMIT RENEWAL Upon expiration, this permit may be
renewed for areas within the boundaries of the exist ing
permit in accordance with the Act, the approved Utah
State Program and the Federal Lands Prograrn.

to
to

Sec .  L2
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sec. l-3 CULTURAL RESOURCES If during the course of mining
operations, previously unidentif ied cultural resources
are discovered, the permittee shall  ensure that the
s i te(s)  is  not  d is turbed and sha11 not i fy  DOGM. DOGM,
after coordination with OSMRE, shall  inform the permittee
of  necessary act ions requi red.  The permi t tee sha11
implement the nit igation mLasures required by DOGM within
the t ime frame sPecif ied bY DOGM.

Sec. 14 APPEALS - The permittee shall  have the right to appeal as
provid.ed for under R6l-4-300-

Sec.  L5 SPECfAL CONDITIONS In addi t ion to  the genera l
obligations and/or requirements set out in the leases,
the ledera l  rn in ing p lan approval ,  and th is  permi t , . the
permittee shall  tomply with the special condit ions
appended hereto as Attachment A.

The above condi t ions (Secs.  l - - l -5)  are a lso imposed upon the
perrnitteers agents and. employees. The fai lure or refusal of any of

Lh"=e per=onj to comply with these cond.it ions shall  be deemed a

fai lure of the perrni i t6e to comply with the terms of this permit

and. the 1ease. in" permittee shall  require his agents, contractors

and subcontractors i-nvolved in activit ies concerning this permit to

includ.e ttrese conditions in the contracts between and among them.

These condit ions may be revised. or amended, in writ ing, .bY the

mutuaL consent of DOGM and. the permittee at any time to adjust to

changed conditions or to corrett an oversight. DOGM may amend'

thes6 cond.itions at any time without the consent of the permittee

in ord.er to make thern consistent with any new federal or state

statutes and any new regulations.

THE STATE OF UTAH

I certifY
requirements of

that I have read,
this permit and anY

understand and
special condit ions

accept the
attached..

Authorized RePresentative of
the Permittee

Date:



ATTACHMENT A

STIPULATIONS

ANDALEX RESOURCES INC.
Centenial Mines Complex

ACT/ oo7 / OLe
Carbon County, Utah

Apr i l  8 ,  t - 991

St ipu lat ion UDoH (1)

Within 30 days of permit issuance ARI wil l  provide
descript ion of the mine water system, part icularly the
of surface water for use underground which wil l  include
diagrams,  f low rates,  vo lumes and ets .

the
the

Stipulation UDOH (2)
With in  30 days of  permi t  issuance,  ARI ,  in  conjunct ion wi th

State Health Department wil t  determine the need for upgrading
septic system.

St ipu lat ion UDOH (3)
Within 30 days of permit issuance, ARI wil l  provide plans for

the proper dosposal of waste oi l  generated at the mine site.
References to disposal of waste oi l  in the county 1andfiI I  wil l  be
deleted from the plan.

Stipulation UDoH (4)- 
witnin 30 d.ays of permit issuance, ARI wil l  submitt for

insert ion to the mine plan the latest revision of alI environmental
permits; including Discharge (UPDES), Construction (sediment
pond.s) , Sewagie Disposal (Septic Tank) , Air Quality, and Potable
Water Systern permits or approvals.

Stipulation oSM (11
Within 6o days after rnining plan approval,

Inc. shall  submit to Utah Division of oiI,  Gas
executed riders adding the following provision
bond instruments:

To the extent that Federal lands are involved, release of this
surety bond also is conditioned upon cornpliance with
appli-able Federal laws and regulations and the provisions of
the Utah State-Federal Cooperative Agreement at 30 CFR 944.30.
If the Utah State-Federal Cooperative Agreement is terminated,
this surety bond sha1l revert to being payable 9n1y to the
United States and the phrase rrUtah Division of Oil-,  Gas and
Miningtt and the term rrUDOGMrr and rrDOGMrt and any other acron1rms
or abbreviations for the phrase rrUtah Division of OiI, Gas and
Miningtt shal} be interpreted to mean OSM to the extent that
Federal lands are involved.

a deta i led
co l l ec t i on

schematic

Andalex Resources,
& Mining properly
to any applicable
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